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DECENTRALIZATION AS FACTOR OF GROWTH OF FINANCIAL 
POTENTIAL OF UKRAINIAN REGIONS

Savytska O.
Volik K.

Sumy State University
The purposes of this article are the analysis and evaluation of the implementation of 
the first steps of decentralization of power in Ukraine and determine the nature of its 
impact on the financial strength of the country’s regions. The publication was 
considered a quantitative description of the process of creating united local 
communities in the regions of Ukraine. Local budgets of Sumy and Ternopil regions 
were analyzed at the end of 2015. In these regions were created the smallest and the 
largest number of communities. The study found that the decentralization reform led to 
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an increase in revenues of local budgets. Thus, the transfer to local authorities of 
powers triggered the activation and engagement of these bodies in increasing financial 
potential of their own region, as most of the funds will be available to local 
communities, increasing the potential financial resources of the region for its social 
and economic development.

Keywords: decentralization, combined local community, local budget, the financial 
potential of the region, local government.
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–

2016 201

4 14 17 53 3 10
7 28 8 32 1 5

16 45 18 50 2 4
3 20 3 23 1 6

10 54 22 156 - -
2 6 1 3 - -
7 23 9 27 - -

- 4 19 7 41 1 5
2 6 - - 1 3
3 9 2 7 1 2
2 10 1 3 - -

16 58 6 28 - -
1 2 19 68 1 3
8 40 3 10 2 8

14 50 4 18 3 6
14 43 4 24 2 14
1 8 14 66 - -

26 166 10 39 3 41
3 14 1 2 - -
1 4 11 39 1 3

22 45 4 36 2 13
3 8 3 16 2 8

10 30 6 26 1 5
5 19 11 89 1 5

184 721 184 856 28 141
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2014/2013, % 2015/2013, %2013 2014 2015

220,6 231,3 222,4 104,9 100,8

1.
97,0 96,8 95,3 99,8 98,2

2. 3,0 3,2 3,4 106,7 113,3

15,9 15,6 20,1 98,1 126,4

236,6 246,9 242,5 104,4 102,5
2066,4 2210,6 3163,1 107,0 153,1

1. 36,0 33,5 4,2 93,1 11,7
2. 64,0 66,5 95,8 103,9 149,7

2305,1 2460,4 3408,4 106,7 147,9

103,5 90,9 127,8 87,8 123,5

1. 11,0 10,5 0,0 95,45 0
2. 88,3 89,3 99,8 101,1 113,0
3. 0,7 0,2 0,2 28,5 28,5

26,1 147,5 3,3 565,1 12,6
129,6 238,4 131,1 187,0 101,2
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–
-2015

2014/2013, % 2015/2013, %2013 2014 2015

363,0 387,7 335,2 106,8 92,3

1. , 
94,9 92,6 90,7 97,6 95,6

2. 5,1 7,4 9,3 145,1 182,3

20,2 19,2 43,0 95,0 212,9
383,2 406,9 378,2 106,2 98,7

1979,5 2078,0 3292,3 105,0 166,3

1. 38,6 36,4 19,6 94,3 50,8
2. 61,4 63,6 70,5 103,6 114,8

2362,7 2484,9 3670,5 105,2 155,4

113,2 113,8 137,2 100,5 121,2

1. 5,9 4,1 5,3 69,5 89,8
2. 84,5 67,5 78,1 79,9 92,4
3. 0,6 0,4 0,6 66,7 100,0

4. 0,0 17,6 16,0 - -
19,1 234,4 36,9 1227,2 193,2
122,2 336,3 165,6 275,2 135,5
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