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Merkel Calls Out Trump, Citing Services Surplus With Europe

Mepkens 3axknukae Tpamna, nocunawuuce Ha HAOAUWOK nociye 3 €eponor

DedepanvHuii cy00s HAKA3A8 cheyianbHoMy npokypopy Pobepmy Mionnepy nazéamu écix ocio
ma opeanizayiti, sAKi 36epHyIUcs 00 100icmcvkoi disnonocmi Ilona Managopmy 6 inmepecax
Ilapmiii pecionie, sika 30ilicHIo8anacs 6e3 peccmpayii K iHO3eMHO20 A2eHma, sIK MO20 BUMA2AE
saxonooascmeo CIIA. V ooxymenmax 3sunysauenns 6ioznavacmocs, wo Ban dep 3saan sig
beciou 3 Piuapoom ['etimcom i «ocoboro A». Ilizniwe cmano 8ioomo, wjo «cooa Ay - KOIUwHil
ogiyep pociiicokoi possioku Kocmsanmun Kunumnuk, sikutl makodic npayosas 8 100icmcoKiil
@ipmi Managhopma 6 Ykpaini 'y eepecni i sccoemni 2016 poxy. Ilpoxypopu kaxcyme, uo
Managpopm npayroeas 3 ghipmamu 106i108aHHA MA 2POMAOCHKICIIO, A MAKOHC OESAKUMU
€8PONEUCLKUMU NOAIMUKAMU, W00 noKpawumu imioxc Ykpainu.

https.:.//www.bloomberg.com/news/articles/2018-06-12/merkel-calls-out-trump-citing-u-s-servi
ces-surplus-with-europe

Chancellor Angela Merkel said the U.S. runs a trade surplus with Europe when
services are included, marshaling a rebuff to President Donald Trump’s sustained
criticism of German manufacturing exports.

In a speech in Berlin, Merkel said the topic was discussed at last week’s
tumultuous Group of Seven summit, where a U.S.-Canadian trade dispute caused
Trump to renege on his support for the leaders’ concluding statement.

“Trade surpluses are still calculated in a pretty old-fashioned way, based only on
goods,” Merkel told a business conference of her Christian Democratic Union party
on Tuesday evening. “But if you include services in the trade balance, the U.S. has
big surplus with Europe.”

Merkel and fellow leaders are still struggling to adapt to an unpredictable U.S.
president who seems to delight in challenging allies on issues from security to
exports while lauding traditional rivals and enemies in Russia and North Korea.
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German Foreign Minister Heiko Maas is due to hold a speech in Berlin on
Wednesday on how Europe should react to Trump’s challenges.

Merkel didn’t expand on her trade claim, which doesn’t match U.S. data.
According to the Census Bureau, the European Union had a $101 billion trade
surplus in goods and services with the U.S. last year and a $30.3 billion surplus in
the first quarter of 2018.

How migration could ultimately determine the EU’s destiny

Merkel indicated she lobbied Trump to refrain from slapping tariffs on U.S.
vehicle imports from Europe, a measure that threatens to hit German carmakers the
hardest. She said she proposed a study of the car industry’s “strategic importance”
on both sides of the Atlantic, followed by talks with the goal of avoiding unilateral
measures.

Trump said on Twitter in March that if the EU drops its “horrific barriers &
tariffs on U.S. products going in, we will likewise drop ours,” but that he would
otherwise “tax cars.”

Three months into her fourth term, Merkel also faces renewed domestic strife
over migration. Her Bavarian party allies are demanding she allow German
authorities to turn back refugees at the border if they’re already registered in another
EU country, a measure Merkel is resisting.

EU disunity over migration risks becoming an existential threat to the EU, she
said in her speech.

Domestic Critics

“The question whether we can tackle illegal migration within the European Union
is maybe the most fateful question for Europe’s cohesion,” Merkel said. “The
common market will only continue to exist -- and the common market is the very
basis for the European Union -- if we’re able to defend our external borders.”

The warning reflects Merkel’s growing sense of urgency about resolving intra-EU
policy clashes, including over migration and the euro area, so Europe can stand up
to a U.S. administration that’s picking fights with its partners.
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The chancellor’s parliamentary caucus urged her on Tuesday to end a cabinet
standoff over refugee policy with Interior Minister Horst Seehofer, an immigration
hard-liner who heads Bavaria’s ruling Christian Social Union party.

The clash revives a conflict between Merkel and Seehofer, a prominent domestic
critic of her open-borders policy since Europe’s migration crisis peaked mn 2015
and 2016, sending more than 1 million refugees to Germany.

“We have agreed that we’ll keep talking,” Merkel said Tuesday when asked
about the standoff at a news conference with Austrian Chancellor Sebastian Kurz,
who won power last year on an anti-immigration platform.
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