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West Threatens New Sanctions Against Russia

3axio 3azpoicye e6ecmu noei canxuii npomu Pocii

Jioepu CIIIA i esponeticokux Kpain nozpoicyroms 8gecmu Ho6i cankyii npomu Mockeu
uepe3 noodii 8 Ykpaini, ane, aKi KOHKpemHo 3axo0u po3s2nsaoaromuvcs i ki Kkpoku Pocii
CHPUYUHAMb NOOATbULT 0OMedcenHsl, HesacHo. 3acmynHuk oepaccekpemapsa CLIIA
Bixmopia Hynano nogioomuna, wjo nouanucs «ihmeHCusHi KOHCy1bmayii»
aAMEPUKAHCLKUX NOJIMUKIG | €BPONEUCHKUX Ni0epi8 3 NPUusoody CaHKYill Ha UNAOOK,
«aKwo Pocis npo0ooegacums po3nantogamu noxcexcy Ha cxooi Ykpainu abo 6 inuux
YACMUHAX KPAiHUY, He BUKOHAE YMOBU NPUNUHEHHS BO2HIO ADO 3aXONUMb HOGI
mepumopii. I1oku He3po3yMino, wo came Modxce CNPOBOKYBAMU HOBULL NAKemM CAHKYIU.
Axwo Hynano ckasana, wo cankyii moscyms oopyuumscs Ha Pocito 3a npoooesoicenns
3a20CMpeHHsl YKPAiHCbK020 KOHQIIKMY, MO €8PONEchbKi 1i0epu 36U, wo
HOUMOBXOM 00 HOBOI X8UJli 3aX00i6 cmamne sAKe-HeOyOb ceplio3He NOPYULEeHHS nepemMup s,
ykaaoenozo 12 nromoeo 6 Mincoky mide Ykpainoio ma cenapamucmamu, siKux niOmpumye
Pocis.
https.//foreignpolicy.com/2015/03/04/west-threatens-new-sanctions-against-russia-merke
[-cameron-putin-minsk/

U.S. and European policymakers are meeting to craft new restrictions, but it's unclear
what Russian action would prompt them.
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U.S. and European leaders are threatening further sanctions against Moscow over
Ukraine, but it’s unclear what measures are on the table and what Russian actions would prompt
further restrictions.

Assistant Secretary of State Victoria Nuland said Wednesday that U.S. policymakers
started “intensive consultations” this week with European leaders on sanctions “should Russia
continue fueling the fire in the east of Ukraine or in other parts of the country,” fail to implement
a recent cease-fire, or grab more land.



“We have shown through our sanctions on investment that, if you bite off a piece of
another country, it will dry up in your mouth,” Nuland said at a House Foreign Affairs
Committee hearing. Nuland said State Department and Treasury Department sanctions officials
are still in Europe for meetings on the new measures. “Our unity with Europe remains the core of
our policy toward this crisis.”

But it’s still unclear exactly what might prompt a new sanctions push. While Nuland said
sanctions could come down on Russia for continuing to aggravate the Ukrainian conflict,
European leaders said a “serious” violation of the cease-fire between Ukraine and Russia-backed
separatists negotiated in Minsk, Belarus, on Feb. 12 would prompt the next wave of measures.

German Chancellor Angela Merkel said the so-called Minsk agreement was “fragile,” but
put the bar for further sanctions higher than just failure to implement the agreement.

“If the Minsk agreement is seriously violated, European leaders and the [European]
Commission stand ready to prepare and impose further sanctions,” Merkel said in Brussels
Wednesday, according to Reuters.

Merkel’s comments came after a Wednesday call on Ukraine with President Barack
Obama, U.K. Prime Minister David Cameron, French President Francois Hollande, Italian Prime
Minister Matteo Renzi, and European Council President Donald Tusk. Obama is set to meet
Tusk at the White House on March 9 to discuss Ukraine, among other things.

“The leaders are united in the view that any serious violation of the cease-fire by the
Russian-backed separatists should result in severe additional sanctions,” a spokesman for U.K.
Prime Minister Cameron said Wednesday, after the call.

In general terms, U.S. officials have for months said that they could “broaden and
deepen” the existing sanctions on Russia, which target the energy, financial, and defense sectors.
Big energy firms such as Gazprom and Rosneft have seen their access to international capital
markets strictly curtailed by the sanctions, which has made it harder for them to raise the cash
needed for ambitious new energy projects.

Sanctions have also limited Russian energy firms’ ability to get their hands on Western
technology needed for exotic energy development, including tapping shale deposits or searching
for oil in the Arctic offshore. One possibility for fresh sanctions would be to further tighten those
restrictions; they could be extended to bar foreign subsidiaries of U.S. energy firms from doing
business with Russia, for example, thus closing a loophole that today remains open.

Another possibility for the next round of sanctions would be to extend existing
restrictions to a wider universe of other Russian energy firms.

Drastic sanctions are unlikely, despite increased calls this week for additional punitive
measures on Moscow and increased support in the U.S. defense community for arming Ukraine.
A potential effort, for example, raised by U.S. and European officials, to lock Russia out of the
international financial system has worried Moscow. But that would represent an explosive and
provocative step, former U.S. officials said.

The same holds true for the kinds of sanctions that have crippled Iran’s oil industry and
helped bring that country to the negotiating table by limiting its ability to export crude. Russia is
one of the world’s biggest oil producers and exporters — including to Europe — and officials
and experts believe that it is very unlikely that the United States and Europe would try to curtail
Russia’s oil exports in any meaningful way.



