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INSTITUTIONAL OBJECTIVES OF AGRICULTURAL MARKET OPERATORS INTEGRATION
PROCESSES INTENSIFICATION

Current situation in product distribution on agricultural market is analyzed. The main problems
of market-operator’s activity are considered and systemized. The ways of solving the problems of
agrarian market functioning thru intensification of its operators integration processes are proposed
in the article. The greatest influence on the course of integration processes in agriculture engaged
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differences in capital concentration of different functional groups of subjects and the level of economic
efficiency of their operations.
Keywords: agricultural product, agricultural market.

Kpacvopyyvkuii 0. 0., 3aiiyes 10.0., Jaxuol.l. IHcmumyyioHabHi nepedymosu
iHmeHcudgbikayii inmezpayiiinux npoyecie y4acHUKi8 pUHKY Ci/ibcbKo20cnodapcvkoi npodykyii.
Y cmammi npoaHasizoeaHo cyuyacHuii cmaH @Gopmy8aHHs ma PYHKYIOHY8AHHS cucmem
po3nodiny cinbcbkozochodapcvbkoi npodykyii HA puHKy, eudiseHo ma cucmemamu308adHO OCHOGHI
npobaemu 0disisibHocmi o020 cy6'ekmis, daHa OYIHKA 0OEKMUBHUM nepedyMosam noaaubAeHHs
iHmezpayitinux npoyecie mixc cy6'ekmamu cihep 06izy ma upobHUYMEA HA A2PAPHOMY PUHKY.
Katouosi cno8a: cinbcbkozocnodapcobka npodyKyisi, aepapHuil puHoK.

KpacvopyykuiiA.A., 3aiiyes I0.A., JaxnoH.H. HHcmumyyuoHa/nbHble yC/A108USs
UHmMeHcuguKkayuu uUHMe2payuoHHbIX NPOYecco8 y4acmHUKO8 PbIHKA Ce/1bCKOX03:UCMB8eHHOll
npoodykyuu.

B cmambve npoaHau3upo8aHo cogpemeHHoe coCmosiHue opMupo8aHusi u yHKYUOHUPOBAHUS
cucmeMm pachpedeseHusl  Ce/bCKOX035UCMBeHHOU npodykyuu Ha  pbiHKe, 8bldeseHbl U
cucmemMamusupoB8aHbl OCHOBHble NpobJembl desimenbHOCMU €20 Cy6seKkmos, daHa oyeHKa
00BEKMUBHbIM YCAO0BUIM Y2AYO/eHUs UHMe2payuUoHHbIX npoyeccos mexcdy cybsekmamu cgep
060poma u npouszsodcmea Ha azpapHOM PbiHKe.

Katouesvle c1084: cesibckoXx03511cmB8eHHAs1 NPOJYKYUS, A2papHblll PbIHOK.

Formulation of the Problem. Product market effective functioning is a precondition of national
economy and social life spheres intensive development. The means of its process are instrumental
implementation of market mechanism of proportion formation allows buyers to obtain necessary
volumes and quality of commodities and gives sellers the possibility to sell their products and to
provide effective economic activity.

Analyzing the state of the markets and the efficiency of individual product sites are
appropriate separation of commodity markets that are crucial for economic security importance
of the markets of other goods. This is due to the necessity of regulatory impact on the functioning
of the first of these groups of commodity markets to address problems of economic security of the
state and, especially, its economic security.

The effective functioning of all branches of agriculture requires the creation of conditions for the
expanded reproduction of a capital. Thus the only way to achieve and maintain the required level of
profitability for the current activity is to harmonize interests of all business processes in the market of
agricultural products. It should be noted that to date the operation of the most developed distribution
channels of agricultural products noted a certain imbalance of interests of market processes, which
primarily affect the financial situation of producers and efficiency of their industrial and commercial
activities. In addition, the level of integration ties between the spheres of circulation and production
leaves much to be better, and is characterized by low participation of the sphere of circulation in the
capital of the production in the agricultural sector. This leads to a situation in which producers often do
not have enough working capital for even simple its reproduction.

Certainly, indicated situation could lead to the actual destruction of the agricultural sector
from the operation of which depends solve the problems of the country’s food-safety. Thus,
exacerbated by the need to ensure a gradual increase of efficiency of agricultural production, which
achieved despite the objective laws of market economy is only possible by creating the conditions
for the redistribution of interests between entities sphere of circulation and the production of
agricultural products for the benefit of producers. Solving of this problem relates to integration
processes in the sphere of producers and market infrastructure’ subjects interaction.

Recent Research and Publications Analysis. Problems of construction in proportion to the
developed distribution channels of agricultural products in the commodity market and problems
of harmonization of relations of market processes handled in the studies of Ukrainian and
foreign scientists and economists, including V. Aleksiychuk, V. Ambrosov, I. Hryshova, M. Malik,
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A. Savoschenko, P. Zavyalov, F. Pankratov and many others [1-6]. However, the authors of the most
of these studies almost did not pay attention to the capital flow from the sphere of circulation into
the sphere of production by enhancing the integration process and eliminate conflicts of interest of
different categories of market participants agricultural products. This is due to these processes can
achieve real and sustainable increase of productivity of agricultural production, and consequently
the harmonization interests of the agricultural market, occupying different positions in the structure
of existing distribution channels require a comprehensive study.

Article Purposes Formulation. Organizing appropriate ways of reconciling the interests of the
agricultural market operators and identifying objective conditions of integration connections usage
intensification between entities in production and circulation of products listed on the market is the
purpose of this publication.

Basic Materials of Research. Market for agricultural products is one of the oldest domestic
commodity markets, which has the following key features:

—low elasticity of demand for agricultural products in the short term, resulting stability of
volume of sales to end users;

—increased elasticity of demand in the long run, which determines changes in commodity
policy operators;

- high level of standardization consignments for objects of agricultural markets;

—competitive situation in the markets of major agricultural products are olihopsony or
approaching monopsony;

—completed distribution channels formation for agricultural products is longer than channels
on other markets for goods and services except food market;

—functioning mechanism of mutual influence agricultural market and related commodity
markets, including the market inputs for agricultural production.

The structure of distribution channels of agricultural products is determined by the
characteristics of the objects of the market. According to studies, the grain market intermediaries
it includes three levels. The first level intermediaries performing certain list of logistics and
marketing services to the rather unfavorable conditions for primary producers usually these
operators have capital market grain storage areas. Second level distribution channel participants
make large intermediaries that serve the domestic market and carry out large-scale purchases for
exporters and their suppliers are the first intermediaries and often large producers. Third level are
exporting companies and large state reserve of grain processing enterprises, their target audience
is consumerism or are outside the Ukrainian grain market or markets for the products of deeper
processing of grain. Direct marketing products is not widespread distribution channel for products
in this market, primarily because the farms are not able to form large quantities of standard grain
products, and therefore producers can not compete with brokers even the first level is effectively
change its position the structure of the distribution channel of products.

It is necessary to pay attention to a number of factors that significantly affect the efficiency of
grain production analyzing the current state of the domestic grain production. These are primarily
logistical support production; supply of high-yield in food and forage seed varieties; adequate
application of mineral and organic fertilizers; implementation of scientifically based crop rotation
with optimal saturation and rational distribution of grain crops.

Accumulated to date scientific and technical potential achieves high efficiency of grain
production in Ukraine significantly increased yield crops, and create conditions for investment
appeal of agrarian enterprises specializing in the production of grain. However, deformation of
the grain market in the country existing today leaves no space for the use of advanced production
technology, modern technology and so on, primarily, due to lack of funds and unbalanced
distribution of profits among the participants grain distribution channels in the domestic market.

The fact that after the restructuring of the agricultural sector, the extent of agricultural
enterprises decreased significantly, reduced the area of land, the results began to reflect lack
of agricultural machinery and degree of wear as a moral and physical. The effectiveness of trade,
transportation and warehouse operations with the grain not only remained on reached in the early
formation of the grain market level, but also steadily increased over the past 10-12 years.
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The grain market in Ukraine has a rather complex structure of distribution channels of
the goods. The greatest efficiency of its operations grain producers does not obtain and market
participants engaged in commercial operations with commodities. The main problem that hinders
producers to reduce the length of the distribution channel and sell their products directly to
consumers is not even unresolved problems durable consignments and inability to complete large
enough to sell at a higher level of market infrastructure consignment direct producers. This is what
creates quite favorable conditions for the operation of traders and purchasing companies that
specialize in carrying out trade operations with grain.

Experience demonstrates that any administrative influence could not change the situation in
favor of agricultural producers. So we must look for ways to create economic conditions or to shift
the center of economic profits in the grain market chains in the direction of agricultural producers
or the shift the capital flow into the sphere of agricultural production through the creation of
integrated structures in the grain market.

In the markets of other types of crop production value of direct marketing is growing,
especially in the market of vegetables, sugar beets and other similar products. The fact that both
producers and processors greatly interested in effective cooperation and, despite the objective
existence of conflict of interest, they very effectively operate on mutually beneficial terms, basing it
on direct long-term relationships.

Meat market is to some extent similar to the grain market. However, the presence in it of a
wide stratum of small trade and procurement agents due to the operation of a large number of
small producers and farms people who specialize in livestock production. In this case there is an
objective need for accumulation of manufactured products, even in small consignment and further
distribution to the market.

Dairy market is the simplest in terms of implementation of market processes. The specifics of
the market determines the widest among all agricultural markets using direct sales channel, because
the need for the presence of rhythmic sales due to specific production and logistic process in this
market, forcing some producers to establish direct links with enterprises-processors of this type of
agricultural products. This product stream is almost never served as mediators and thus direct sales
channel on the milk market is the main market for this.

The overall economic situation in the country, insufficient infrastructure development of
agricultural markets, contractual and commercial disciplines and other factors causing strain
relations between market participants, which affects the flow of market processes and the formation
of the current results of market operators. This deformation leads primarily to conflicts of interest
market operators that belong to the sphere of circulation and production. To solve these problems
possible through the creation of viable mechanisms for correction of commodity positions in the
structure of production and distribution channels shift in the distribution of the financial interests
of the market. This last problem is most advisable to decide by stimulating activation of integration
enterprises in the circulation and the production, namely capital in the commercial capital of
enterprises production sphere.

Conclusions. The research of the system of distribution of agricultural products in the
market suggest that the main problem is the disparity of their functioning interests of operators,
manufacturers and operators intermediary. The main consequence of this disparity of interests
is unsatisfactory financial position the majority of enterprises of the agricultural sector of the
economy, the impact of which often does not ensure even simple reproduction of capital. The
developed distribution channels of agricultural products on the market do not meet the interests of
primary producers, shifting the main centers of formation of the profits to the sphere of circulation.
The most appropriate, in our view, the way to overcome this situation is to create conditions for
certain structural changes in the system of distribution of agricultural products used to be aimed
at the redistribution of the main results on the production and marketing of agricultural products
in favor of primary producers. The real solutions to this problem is to create the economic climate,
which would stimulate integration processes between the spheres of circulation and production of
agricultural products, which in turn should lead to a better flow of capital to the trade of industrial
areas.
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HOBITHSA ITAPAJIMTMA IHBECTULIIMHUX ITPOLIECIB ATPAPHOI'O CEKTOPY EKOHOMIKHU

Y cmammi po3zasHymo ma eusHaueHo chneyu@iuHi ocobausocmi asposupobHUYM8d, wo
8nauBawMb HA 3a/ay4eHHS iHeecmuyiliHozo kanimasy. IIpoaHanizoeaHo Ho8IMHI meHdeHYil
iHeecmuyitiHux npoyecie 8 azpapHoMy cekmopi ekoHomiku Ykpainu. O6rpyHmMoeaHo hepcnekmueHi
HanpsiMKu 3a/1y4veHHsl iHeecmuyiii 8 azpo6isHec Kpaiu.

Kawuosi csaosa: iHeecmysaHHs, npsmi [HO3eMHI I[H8ecmuyii, kKanimajabHi I[HEecmuuyii,
iHeecmuyilina  npueabaugicmb,  IHeecmuyiliHull — npoyec, kKanimas, aspapHull  ceKkmop,
azponpodosgobua cghepa.

Manyeeuu 10. H., Cxkynckuii P. H., MeavHuyyk JI. C. Hoeeitiwasn napaduzma
UH8eCMUYUOHHBIX NPOYECCO8 a2papHO20 ceKMopa 3IKOHOMUKU.

B cmamve paccmompeHbl U onpedesieHbl cneyugduveckue ocobeHHOCMU azponpoussodcmsd,
gAuUsIOWUe HA Npus/evyeHue UHBeCMUYUOHHO20 Kanumasad. IIpoaHaau3uposausbl Hoseliwue
MmeHOeHYUU UHBECMUYUOHHbIX NPOYecco8 8 a2papHOM ceKkmope 3KOHOMUKU YkpauHbul. O60CHOBAHbI
nepcheKkmueHble Hanpas/AeHusi npusieveHusi UHeecmuyuli 8 azpobu3Hec CMpaHsil.

Kawuesvle cnosa. uHeecmuposaHue, npsiMble UHOCMPAHHblE UHBECMUYUU, KANumMa/bHble
uHeeCMuyuu, UHBECMUYUOHHAsI Npue/ieKameabHOCMb, UHBECMUYUOHHbIU npoyecc, Kanumadi,
azpapHbulii cekmop, azponpodogoabcmeeHHas cdepa.

Mantsevytch Yu. M., Skupskyi R. M., Melnychuk L. S. The newest paradigm of investment
processes in agrarian sector of economy.

The article discusses and determines specific features of agricultural production influencing the
attraction of investment capital. Analyzed latest trends of investment processes in agrarian sector of
economy of Ukraine. Advanced trends of attracting investments in agribusiness in the country.
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