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Anastasiya S. Poltorak'
ASSESSMENT OF UKRAINIAN FOOD SECURITY STATE
WITHIN THE SYSTEM OF ITS ECONOMIC SECURITY

The article presents the assessment of the current state of food security in Ukraine within the
system of the country’s economic security. Monthly average spending of Ukrainian households is
analyzed, including the dynamics of food products affordability for population. The indicators of
Jfood security state in Ukraine are outlined, and the legal contradictions concerning their list are
described. The indicators of food security in Ukraine are evaluated for the period of 2009—2013.
The dynamics of the weighted average of the food security state in the country for the period under
study is presented.
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Amnacracisa C. HOJITOpaK“ .
OHIHIOBAHHSA CTAHY ITPOJOBOJIBYOI BE3IIEKA YKPAIHA
B CUCTEMI I EKOHOMIYHOI BE3IIEKH

Y cmammi ouineno cman npodoso.avuoi 6esnexu Yipainu é cucmemi it ekoHomiunoi 6e3ne-
xu. Ilpoanaaizoeano cepednvomicsauni 2powtogi eumpamu domozocnodapcmeé Yxpainu, 6 m.u.
OuHaMiKy 3HA4eHb NOKA3HUKA eKOHOMIuHOI docmynnocmi npodykmig. Jlocaionceno ocmawmi
3MIHU 6 CIMPYKMYPI Xap4y6aHHs HACeAeHHA YKPAiHu, HA0AHO XApaKmepucmuKy iHouKamopam
cmany npoooeoav4oi besnexu Yxpaiuu, 6uUceim.aeHo oKpemi Hey32004ceHi MOMEHMU 6 3aKOH00a6-
cmei Ykpainu cmocoeno ix nepeaixy. Ilpoanaaizoeano snavenns inoukamopie cmany npoooéoab-
uoi Gesnexu Ykpainu 3a nepiod 2009—2013 poxie. Ilpedcmaeaeno ounamixy 3nauensv cepeonbo-
36ACEH020 IHOCKCY CIAHY NP000604bHOI Oe3neKu 3a 00CAI0NHCY8anull nepioo.
Karouosi caosa: npodosonvua besnexa; ekoHomiuna 6e3neka; eKOHOMIYHA 0OCMYRHICMb NPOOYK-
mie; 3aepo3u bezneyi; KalropitiHicmo Xap4y8aHHsl.
Puc. 1. Taba. 3. Jlim. 13.

Anacracug C. IToxropak
OILIEHKA COCTOSIHUS ITPOJIOBOJILCTBEHHOM
BE3OITACHOCTH YKPAMHBI B CUCTEME EE
DKOHOMUWYECKOM BE3OITACHOCTU

B cmambe oueneno cocmosinue npo0ogoavcmeennoi 6esonacnocmu Ykpaumnol 6 cucmeme ee
IKoOHOMuYecKol Oezonacnocmu. Ilpoanasusuposanvt cpednemecsunvie OCHeNCHbIE PACX00bl
domoxozaiicme YKpaunol, 6 m.4. OUHAMUKA 3HAYEHUIL NOKA3AMeAsl IKOHOMUHECKOU 0OCMYNHO-
cmu npodykmos. Hccaedosanvl nociednue usMeHeHUs 6 CMPYKniype HUMAHUSL HACEACHUS
Yikpaunot. Ilpueedena xapaxmepucmuxa UHOUKAMOPOE COCMOSAHUS NPOOO0BOALCHIGEHHOU Oe-
3onacrocmu Ykpaunot, 0ceéeuienbl OnMoeabHble HeC02AACOBAHHbLIE MOMEHMbL 8 3AKOHO0AMEAbCHIge
Ykpaunot omnocumenvro ux nepeuns. Ilpoanaiuzuposansvt 3Ha4eHuss UHOUKAMOPOE COCMOAHUS
npooosoavcmeennoi 6Oezonacnocmu Ykpaunvt 3a nepuoo 2009—2013 zo0o06. Ilpeocmasaena
OUHAMUKA 3HAYEHUI CPeOHeB36eUeHH020 UHOCKCA COCMOSAHUSL NPOO0BOAbCIMEEHHOU (e30naACHO-
cmu 3a uccaedyemblii nepuoo.

Karouesnie caoea: npodososbcmeeHHas 6€30nacHOCHb; IKOHOMUUECKAsl 0e30NACHOCHTb; SIKOHOMU-
uecKast 00CmynHoCcms nPOOYKMOo8; yepo3bl 0e30NaACHOCMU; KAAOPULHOCHb NUMAHUS.

Problem statement. Economic security of Ukraine is one of the major compo-
nents of national security and at the same time it is combined of several subsystems:
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production security, demographic security, energy, export, investment, innovation,
macroeconomic, food, social and financial securities. Food security is "that state of
food production and nutrition in the country, which is capable of satisfying in full the
demand of all members of the society in products of a certain quality, keeping the bal-
ance of nutrition and the affordability of products for all social groups" (On approval
of methodical recommendations..., 2013). The very definition of food security clear-
ly shows that today food security is tightly related to many socioeconomic problems,
and this underlines its importance for society and national economy as a whole.

Analysis of recent research publications on the issue. Problems of food security in
Ukraine have been studied by quite a range of scientists: I. Drozdyak (2014) consi-
dered problems and prospects of food security; T. Mostenska (2015) studied and
assessed the state of food security at the households’ level; R. Mudrak (2013) and
V. Nastich (2013) explored food security issues under globalization; also worth men-
tioning in this context are the works of V. Nemchenko (2013), N. Khmil (2014),
O. Shlapak (2012) and some others. Still, considering the new economic conditions
in today’s Ukraine the research on food security issues within the system of econo-
mic security cannot be considered full and sufficient enough.

Research objectives. The key tasks of this research include the evaluation of food
security state in Ukraine within the system of economic security, the analysis of
monthly average spending of Ukrainian households and of the dynamics of major
products’ affordability, changes in the structure of population nutrition. All these
indicators and patterns have been analyzed for the period of 2009—2013.

Key research findings. Food and Agriculture Organization of the United Nations
(FAO UN) back in 1996 interpreted food security as the situation when all persons in
any given time have physical and economic access to safe and sufficient food stock to
satisfy their physiological needs in order to have active and healthy life (FAO, 1996).

0. Shlapak (2012) emphasizes the importance of the food issue for the majority
of developing countries. Many countries in Africa, Asia and Latin America, even
though having a large share of population working for agriculture, still are not able to
reach the self-sufficiency level in major food products. R. Mudrak (2013) states that
national economies are opening to the world mostly due to the global issue of food
deficit which in extreme cases leads to food shocks due to food shortages at internal
markets.

I. Drozdyak (2014) writes that under current conditions in Ukraine there are few
chances to increase the real volumes of agricultural production, thus, the share of
imported food products would inevitably grow, while the level of population real
incomes is actually decreasing. This situation leads to the necessity of redefining the
food security level in the country and searching for new ways to increase the overall
food security level.

T. Mostenska (2015) pays attention to the fact that the share of food spending in
the overall population spending is still very high. Let us analyze the monthly spend-
ings of Ukrainian households, as presented in Table 1.

During the period under study the share of food spending in the total spending
of households was always higher than 50%. Noteworthy, during 2009—2011 due to the
economic crisis effects the share of food products spending was increasing, and since
2012 it has the trend of gradual decrease. All this data allow us stating that overall
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Ukraine has the average level of food products affordability for its population.
According the countries’ ranking "The Global Food Security Index" (2014) by "The
Economist Intelligence Unit" (and under the support of the US company "DuPout”),
Ukraine is ranked 52th amoung 109 countries of the world with the rank 56.4.

Table 1. Monthly spending of households in Ukraine, per household

Total spending, UAH Food spending, % Fo all household
spending

Year All houscholds Ir.1c.lud1ng those living in: All houscholds Irllc.ludlng those living in:

. cities and . cities and

in the country rural areas | in the country rural areas

towns towns

2009 2415.1 2624.6 1944.6 53.4 54.6 49.6
2010 2773.1 3002.6 2259.0 535 55.2 48.2
2011 3124.7 3388.8 2532.2 53.6 554 48.7
2012 3300.2 3550.2 2736.0 52.8 543 479
2013 3499.8 3774.4 2877.8 52.6 54.4 47.2

Source: author’s generalization of the data from (Balance and consumption of major food
products..., 2013).

According to the Decree of the Cabinet of Ministers of Ukraine "On the issues
of food security”, the threshold criteria of products’ affordability, determined as the
share of food spending in the total spending of household, is 60%. Therefore, during
the whole period under study in Ukraine this indicator was 10—12% lower its thre-
shold value.

O. Nud (2013) states that this threshold value of 60% defined by the Cabinet of
Ministers is actually too high. For example, in France or in the USA the threshold
value of food affordability does not go higher than 20%. In Italy it is fluctuating on
the level around 18—19%, and in Japan it does not go higher than 25%.

According to the official data of the State Statistics Service of Ukraine, nutrition
during 9 months of the year 2014 in our country amounted for 33 UAH per day per
person, and this is 7% higher than the indicator for January-September 2013. During
this time period the structure of food consumption (and nutrition) has had several
changes: the shares of fruits, berries, nuts and grapes decreased by 13%, fish and fish
products — by 12%, vegetables and gourds — by 5%. Less significant decrease was
observed for sugar, potatoes, meat and meat products, milk and dairy products. Same
level of food consumptions remained only for such groups: eggs, bread and other flour
products, vegetable oils.

The key indicators of food security in Ukraine are presented in Table 2.

According to the methodology of key indicators determination for food security
of Ukraine, as approved by the Cabinet of Ministers of Ukraine (On several issues of
food security..., 2007), the indicators of food security in our country officially are: the
daily energy value of nutrition; the presence of key products in the ration; sufficient
volumes of grain in state stock; affordability of major products; differentiation of
ration costs by social groups; market capacity for certain categories of products; food
independence by several major categories.

Here we need to pay attention to the inconsistence in legislation since later, in
2013 the Methodical recommendations on the calculations of the economic security
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level of Ukraine, the state of food security in our country is suggested to be evaluated
using already 11 indicators, and their generalization provides the weighted average of
the food security indicator. Noteworthy, the indicators listed in these
Recommendations do not include the affordability of food products and food cost
differentiation by social groups.

Table 2. Key indicators of food security in Ukraine
Key parameters of the indicator

o
= :‘5 S s S =
4 The indicator of 3 2| xS Xdanger| Xunsat X opt xS =
economic security 8.2 —gt xP xP xP Zopt §
2| x satisf unsat danfer | D
= opt crit

Daily nutrition value,
ths kcal
Anuual grain production
per person, t
Volumes of grain stock
3 | at the end of the period, M 5/60 15/65 | 30/70 | 40/80 | 50/110 | 0.0351
% to consumption
Share of imported goods
4 |in the total sales of trade | D 25 23 20 16 12 0.0948
networks, %
Ratio of production volumes to consumption volumes per person, %

S 2250 | 2500 | 2700 | 2900 | 3100 |0.0945

S 0.6 0.7 0.8 0.9 1.0 ]0.0893

5 | Meat and meat products S 80 85 90 95 105 [0.1048
6 | Milk and dairy products S 80 85 90 95 105 ]0.1071
7 |Eggs S 80 85 90 95 105 ]0.0971
8 |Oils S 80 85 90 95 105 0.0921
9 |Sugar S 80 85 90 95 105 | 0.087
10 | Potato S 80 85 90 95 105 ]0.0958
11 | Vegetables and gourds S 80 85 90 95 105 ]0.1021

D'S — stimulating; D — destimulating; M — mixed.
Source: Generalized by the author on the data from (On approval of Methodical
recommedations..., 2013).

N. Khmil (2014: 240) suggests additional indicators for food security conditions
— the indicator of food safety, of food products quality and the indicator of the avail-
able conditions for growing safe food products. These additional indicators would
make the evaluation of food security level more objective and trustworthy.

Values of food security indicators for Ukraine, 2009—2013 are presented in Table 3.

Noteworthy here, that 6 out of 11 indicators are within the range of optimal va-
lues, 1 indicator is at the satisfactory level (daily nutrition value), and 2 indicators (as
of the end of 2013) were at the unsatisfactory level (for meat and meat products and
for grain stock).

Critical is the situation with the indicator "Share of imported food products sales
through the trade network of enterprises”, it has been critical throughout the whole
period, and has the tendency for getting worse.

It is important that according to the Decree of the Cabinet of Ministers of
Ukraine "On particular issues of food security" the threshold value of the daily nutri-
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tion value indicator is set as 2500 ccal per 24 hours, at that 55% of the daily value is
to be covered by the products of animal origin. During the period under study this
indicator was higher the threshold value for about 17—18%.

Table 3. Indicators of food security state in Ukraine, 2009-2013

Absolute

# Name of the indicator 2009 2010{ 2011|2012 2013 | ¥ariation
2013 to

2009
1 | Daily nutrition value, ths kcal 2946 293329512954 2969 23
2 Ratio of production volumes and consumption g4 | 86 | 92 | 89 | 94 10
of meat and meat products per person, %
3 Ratio of production volumes and consumption 119 1 119 1 119 | 116 | 114 4

of milk and dairy products per person, %
Ratio of production volumes and consumption 127 | 128 | 132 | 137 | 140 12
of eggs per person, %
Ratlp of production volumes and consumption 410 | 458 | 523 | 687 | 614 205
of oils per person, %
Ratio of production volumes and consumption 73 1106 | 147 | 125 | 75 ’
of sugar per person, %
Ration of production volumes to consumption 322 | 317 | 381 | 364 | 362 40

’ of potato per person, %
Ration of production volumes to consumption

8 142 | 135 | 142 | 145 | 144 1.4
of vegetables and gourds per person, %

9 | Grain production per person per year, tonn 1.0 0911210 | 14 0.4

Grain stocks Vqlumes at the end of the period, 3481282 145613221386 38
% to consumption
11 Ratio of imported food prod}lcts sales through 3261357 138.1 | 411|428 102

the trade network of enterprises, %
Source: calculated by the author basing on (Balances and consumption of key products..., 2013)
using the methodology of (On the approval of Methodology..., 2013).

10

Basing on the obtained values of the food security indicators of Ukraine,
2009—-2013 (Table 3) and according to the Methodical recommendations on the cal-
culation of the economic security level for Ukraine (Decree #1277 as of October,
29th, 2013) we get the weighted average index of food security state which, in turn,
directly impacts the integral index of the country’s economic security in more gene-
ral terms. Dynamics of weighted averages values for food security of Ukraine during
the period under study is presented in Figure 1.

During the period under study the lowest weighted average of food security of
Ukraine belongs to the year 2009 (0.76), and this was caused by the world financial
and economic crisis, however, the values in 2011—2013 were no less threatening (0.87
for 2011 and 0.81 for 2013). The author of this article shares the view of I. Drozdyak
(2014: 18) who one of the key reasons for decreased economic security of Ukraine
sees in the intensive and threatening closing up of the agroindustrial complex in gene-
ral and smaller volumes of production, its lower efficiency etc.

V. Nemchenko and G. Demchenko (2013: 17) state that decreasing level of food
security is directly related to "low profitability of the majority of food producers, and
this has caused lower material and technical support, violations of technological stan-
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dards in agricultural production”. We would also agree with the statement of
V. Nastich (2013: 46) about the necessity of developing further the own production
for strengthening the food security of the country from many today’s actual threats,
among which the key one would be the lack of stimuli for agricultural production
development which is resulted in gradual increase of imported food products share in
the total volumes of all sales at the internal market.

0.90
0.88
0.86
0.84
0.82
0.80

0,87

Value

2009 2010 2011 2012 2013

Figure. 1. Dynamics of values for the weighted average index of food security
of Ukraine, 2009-2013, calculated by the author by the (Methodology of the
Ministry of Economic Development and Trade of Ukraine, 2013)

Conclusions and prospects for further research. As a result of this reseach the fol-
lowing conclusions have been obtained:

1. The monthly spending of households in Ukraine has been analyzed and we
can state that the share of spending on food in Ukraine during the whole period under
study is over 50%. Therefore, the threshold value of products affordability, in our
opinion, is too high and cannot be overcome. However, if to compare Ukrainian
spending with population spending in developed countries, this share of food pro-
ducts is too high.

2. It is demonstrated here that during the period under study the structure of
nutrition in Ukraine has changed significantly. Reductions are observed for such posi-
tions as fruits, berries, nuts, grapes, fish and fish products, vegetables, meat and meat
products.

3. Official indicators of food security in Ukraine are described, and legal irregu-
larities and contradictions between them are revealed. The actual values for these
indicators in Ukraine are analyzed, and the author came to the conclusion that only
6 out of 11 indicators are within the optimal range, 1 indicator has the satisfactory
value, and 2 more indicators at the end of the year 2013 had unsatisfactory values.

4. Basing on the obtained values of food security indicators in Ukraine,
2009—2013 (calculations according to the Methodical recommendations on estab-
lishing the level of economic security in Ukraine) we have obtained the weighted aver-
age index of food security which directly influences the integral index of economic
security of the state.
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Further research the author plans to dedicate to the adaptation of foreign expe-
rience in determining the integral index of food security to the local conditions of
Ukraine.
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