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GENESIS OF COMPETITIVE DEVELOPMENT OF INDUSTRIAL
ENTERPRISES

Kateryna Boiarynova, Kyrylo Knyzhnyk, Alla Zaharchuk. "Genesis of competitive development of
industrial enterprises". The article retrospectively analyzes the concept of "competition" and examines its
modern interpretations. It was determined that the basis of understanding competition is the struggle between
market subjects for access to resources, consumers, while competition determines the economic behavior of
market subjects. It is substantiated that competitive development, as one of the types of development, is a tool
for ensuring economic growth and a consequence of ensuring competitiveness. Modern interpretations of
competitive development by scientists are analyzed. It was found that such development is based on a process
approach to the implementation of changes that provide a synergistic effect in the parallel acquisition of
competitive advantages and development of the business entity. The key features of competitive development
are determined by its basis on the creation of special unique advantages of the enterprise, the use of production
factors capable of providing a competitive basis for development, the use of strategizing processes in ensuring
competitiveness, which in the complex not only ensure the maintenance of positions and economic efficiency of
operation, but also become tools for the development of the enterprise. The own vision of the interpretation of
the competitive development of the enterprise as qualitative and quantitative changes in the economic activity
of the enterprise, provided with innovative, organizational, economic advantages, different from those of
competitors, which ensure economic growth, increase in efficiency and the transition of the enterprise to a
higher level of functioning in an economic environment with hard-to-achieve results, has been formed for
competitors.
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Kamepuna bosapunoea, Kupuno KHuxunuk, Anna 3axapyyk. «leHe3a
«KOHKYPeHMOoCNPOMOMHiCmMb» ma KOHKypeHMHUlU po3s8umoK nionpuemcme». Y cmammi
pempocnekmueHO NPOAHAi3080HO NOHAMMA «KOHKYPEeHUis» mad po32/IAHYMO Cy4YdcHi Il mpakmyedHHH.
Bu3HaueHo, ujo 0CHO800 pO3yMiHHA KOHKYpeHUii € 6opomeba mix cyb’ekmamu puHKy 3a 0ocmyn 00 pecypcis,
CNoXxueadyise, Npu YboMy KOHKYpeHUif 8U3HAYAE eKOHOMIYHY N0BEOIHKY Cy6’ekmig puHKy. O6rpyHmMoeaHo, wo

KOHKYpeHmMHuUU po38UMOK, AK 0OUH 3 8U0i8 po38UMKY, € iIHCMpyMeHmMapiem 3a6e3neyeHHs eKOHOMIYHO20

NOHAMb

3pOCMAHHA mMa HAcliokoM 3abe3neyeHHAa KOHKYpeHmocnpoMoxHocmi. [lpoaHanizosaHo cydacHi
MJIlyMAa4yeHHA KOHKYPEHMHO020 pO38UMKY HAyKO8UAMU. 3'AC08AHO, W0 MAkuli po3sumok 6asyemsca Ha
npouyecHoMy nioxodi 00 8nposaodxeHHA 3MiH, AKi 3abe3nedyiome cuHepzemuy4HUU eghekm y napasnenoHomy
Habymmi KOHKYpeHmMHuUx nepesaz i po3s8umky cyb’ekma 2ocnodaptogaHHs. Knouyosumu ocobiusocmsamu
KOHKYpeHMH020 p0o38UMKY B8U3HAYeHO U020 6Ad3y8aHHA HA CMBOpPeHHi 0cobnusuX YHIKAnbHUX hepesde
nidnpuemcmaad, 3acmocysaHHaA (hakmopie sUPOBHUUMEA, CNPOMOXHUX 3abe3neyumu KOHKYPEeHMHY OCHO8Y
pO38UMKY, BUKOPUCMAHHA nNpouecie cmpamezysaHHa y 3abesneyeHHi KOHKYpeHmMoCcnpoOMOXHOCMI, AKi y
KOMNJIEKCi He minibKu 3a6e3neyyrome 8mpuMaHHA No3uyili i eKOHOMIYHY echekmu8sHiCMb hyHKYIOHYBAHHSA, a
U cmaiome iHCcmpymeHmamu po3gumky nionpuemcmea. ChopmosaHo eracHe 6ayeHHA MpPAxkmyedHHs
KOHKYpeHMHOo20 pO38UMKY hiONpUEMCMBA fAK SAKICHUX | KislbKiCHUX 3MiH eKOHOMIYHOT OissbHOCMi
nionpuemcmaa, 3abesneqeHux iHHOBAYIUHUMU, Op2aHi3ayitiHUMU, eKOHOMIYHUMU hepesazamu, 8iOMiHHUMU
8i0 HAABHUX Y KOHKYpeHmis, Wo 3abe3neyyoms eKOHOMIYHe 3pOCMAHHS, NidsuUeHHs ehekKmusHOCMi ma
nepexio nionpuemcmea Ha sululi piseHsb hyHKYiOHYBAHHA 8 eKOHOMIYHOMY cepedo8u i 3 8aXXKOOOCAXHUMU

pe3yibmamamu 0719 KOHKypeHmis.

Knioyoei cnoea: KOHKypeHLUif, pO3BUTOK, KOHKYPEHTHUIN PO3BUTOK, TPAKTYBaHHA.

Introduction. In the conditions of a
market economy, one of the key factors in the
effective functioning and development of
industrial  enterprises is  competition.
Competition itself prompts enterprises to
make changes both in  production
technologies and in management
technologies, and also stimulates the creation
of new sectors of the economy in general.
Ensuring competitive enterprises remains a
relevant topic today. The methods of
ensuring and improving it have evolved from
the struggle for obtaining and optimal use of
resources to maintaining positions through
the use of innovations. The understanding of
competition is also developing, not only as a
driver of development, but also as a tool for
the development of production and
economic systems. From this position, new
aspects of the development of such economic
categories as competition and competitive
development require attention from the
perspective of their compliance with the
current state of the economy and possible
future trends and changes.

Analysis of recent research and
publications. Well-known classics  of
economic science devoted their works to the
study of approaches to understanding
competition and competitive development:
A.-R.J.Turgo, A. Smith, D. Ricardo [1-3], as well
as domestic and foreign scientists B.
Shlyusarchyk, T. Pertsovych, R. Gretsky, A.
Melikhov, and others. [7-11; 14-20]. However,
with the formation of new economic
conditions, there is a need to update the
interpretations of the specified economic
categories.

Formulation of the goals of the article.
The purpose of the study is to consider the
genesis of the concepts "competition",
"competitive development”, the analysis of
the interpretation of competitive
development by scientists and the
formulation of their own in accordance with
modern trends.

Main material and research results.
Leading scientists studied the concepts of
competition and competitiveness in depth
and in detail. Among them is Anne-Robert
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Jacques Turgot, who believed that
"competition is the main force responsible for
setting the market price at a certain "natural"
level [1]. That is, it is competition that is
responsible for the level of prices for goods
and services, which is still reflected in the
markets of pure, oligopolistic competition
and monopoly. And the ratio
"price/competitiveness" acquires the same
important characteristics as "price/quality".
A.Smith formulated the principle of the
"invisible hand", according to which
competition is a driving force and catalyst in
satisfying the interests of both the
entrepreneur and society [2]. That is,
competition is an important lever in the
implementation of the economic behavior of
enterprises, it affects the activity in the
constant search for opportunities to support
competitiveness, monitoring the price policy
and other factors of its support, forming a
vision of their development.

According to D. Ricardo, competition is
not subject to any restrictions [3], and the
price is formed exclusively under the action of
supply and demand as a result of competition
between enterprises. Antoine Augustin
Cournot proved that goods in a monopolized
market have a much higher price level than
those set in a competitive market, which is
caused by a reduction in supply [4]. That is,
according to the scientist's research,
competition affects not only the price of
goods and services, but also the volume of
production and presentation of goods on the
market, and these processes are
interdependent.

Agreeing with the well-founded fact of
S.Melnikov, that the economic system of the
end of the 19th century, was considered by
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scientists from the point of view of perfect
competition [5], let's add that it was during
this period that the basic vision of the
importance of competition in the
development of enterprises was formed.
Receiving income as a result of
competitiveness, enterprises are able to
invest in new processes of its provision, which
develop the enterprise as an economic entity.

Modern approaches to the interpretation
of the concept of competition define it as:

— a complex characteristic of the
functioning of enterprises, which requires an
analysis of the enterprise's activity, provides
an opportunity to establish advantages in
competition [6];

— the ability (productivity) not only of
the enterprise, but also of the industry,
compared to others, to: produce modern,
technologically intensive goods, solve new
technical problems, achieve (constantly
increasing) income under the condition of a
high level of employment and a relatively
high level of wages [7];

— determines the economic behavior of
entrepreneurs, the peculiarities of their
actions and the adoption of managerial
decisions regarding the implementation of
original and creative ideas, the skillful
involvement of  financial, material,
informational, intellectual and other
resources for this [8].

In general, in modern interpretations of
the concept of competition, both its
traditional signs remain, that is, the struggle
between market subjects for access to
resources, attracting consumers, etc, and
new ones are developing - oriented to
economic behavior (Table 1).

Table 1 — Interpretation of the concept of competition in research by scientists

Scientist Interpretation A key aspect
1 2 3
An economic category expressing production Industrial relations
Gretsky R. relations between commodity producers in the between commodity
process of exchanging labor products [9] producers
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End of Table 1

1 2 3
A comprehensive characterization of the functioning
Marenich A., of enterprises, which requires an analysis of Provides an opportunity to
Astakhova . enterprise activity, provides an opportunity to set preferences
establish advantages in competition [6]
The ability (productivity) not only of the enterprise,
but also of the industry, compareq to others, to: The ability (productivity)
produce modern, technologically intensive goods, .
) : not only of the enterprise,
Shlyusarchyk B. solve new technical problems, achieve (constantly .
) o o ) but also of the industry,
increasing) income under the condition of a high
: . compared to others
level of employment and a relatively high level of
wages [7]
Determines the economic behavior of entrepreneurs,
the peculiarities of their actions and management
decision-making regarding the implementation of Determines the economic
Pertsovych T.0. L I e .
original and creative ideas, skillful involvement of behavior of entrepreneurs
financial, material, informational, intellectual and
other resources for this [8]
A system of relations that is characterized by a
struggle, rivalry between various market subjects
regarding the distribution of limited goods and A system of relations
Lytvynenko T. resources, which provide an advantage to individual | characterized by struggle
subjects in case of their victory in certain market and rivalry
conditions (perfect monopolistic and oligopolistic
market structure) [10]
Rivalry in any field between separate legal entities Rivalry between individual
V.A. Vasylenko, T . . . . .
, and individuals (competitors) interested in achieving legal entities and
Didenko A.N. o
the same goal [11] individuals

Therefore, the interpretation of
"competition" continues to be in the field of
view of scientists as a set of certain
advantages that not only ensure holding
positions on the market, but also stimulate
development. Competition acquires a new
meaning, integrating into the processes of
enterprise development. According to the law
of competition, each producer and other
market participants try to obtain the most
favorable conditions for production and sales,
as well as the use of capital [12]. Competition
deepens the processes of economy, efforts to
make products cheaper, as well as activation
in its modification, improvement and
improvement in the absence of an
opportunity to produce its variants cheaper
than those of competitors. The limitation in
the ability to reduce product prices as a result
of greater access to the economic resources of

various product manufacturers gives rise to
the search for other methods of competitive
struggle with the use of product, process,
marketing, and organizational innovations in
the economic activity of enterprises, which in
turn stimulates development processes. In
this context, new approaches to development
are being formed, which define competitive
development as a tool for ensuring economic
growth.

Combining the concepts of competition
and development, first of all, let's turn to the
interpretation  of the concept of
development. Development according to
scientific economic schools is considered in
the context of revolutionary or evolutionary
changes, progressive or regressive direction.
Most scientists focus their research on
progressive  development,  which is
characterized by a transition from less perfect
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to more perfect [13]. Such development is
based on positive dynamics and s
characterized by qualitative changes and is
aimed at increasing the efficiency of the
enterprise. The need for such improvements
is inextricably linked to  ensuring
competitiveness and the formation of
competitive advantages. Most scientists
consider economic stability, adaptability,
improvement of the company's image, etc. to
be the results of development. Such goals are
close to the acquisition of a high level of
competitiveness, and in fact are its
consequence.

The key types of development are:
economic and innovative. The economic
development of the enterprise is realized
through a change in the economic state,
while anticipatory economic development is
provided by competitive advantages, cost
reduction, and increased profitability based
on the application of innovative technologies,
approaches and tools. An increase in
competitiveness contributes to an increase in
income, adaptation to the changing
conditions of the external environment,
stable maintenance on the market, an
increase in sales volumes, which in turn forms
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the basis for the economic development of
enterprises. The key principles of economic
development, which are aimed at ensuring
competitiveness, are:

— application of production factors
capable of providing a competitive basis for
development;

— orientation of the dominant subject of
the real sector of the economy, which forms
competitive advantages.

Scientists pay more and more attention
to this type of development - as competitive
development (Table 2), considering it as:

— the process of implementing
constructive changes justified by the used
competition strategy [14];

— compliance with the competitive
principles of the development of the
economic system in general [14];

— the process of constructive changes in
accordance with the competitive strategy
implemented by the enterprise [15];

— shift of priorities in economic activity,
which actualizes the importance of creating
competitive advantages [16].

Table 2 — Interpretation of the concept of competitive development in research by scientists

Scientist

Interpretation

A key aspect

1

3

Zhovnovach R.I.

Management of the competitiveness of products,
which involves monitoring the behavior of
competitors, identifying strengths and
weaknesses, as a result of which competitive
advantages are achieved in a certain market [17]

Competitiveness management

A. A. Melikhov

Based on the inherent ability of the enterprise to
change, the process of making constructive
changes justified by the used competition
strategy, which leads to the appearance of new
qualities in the enterprise, due to which the
stability of the enterprise is ensured and its ability
to resist the destructive effects of the external
competitive environment increases [14]

The process of implementing
constructive changes justified by
the used competition strategy
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End of table 2

2

3

Polyanska A.S.

The development of the enterprise not only in
relation to its competitors, but also in relation to
the observance of the competitive principles of
the development of the economic system in
general, according to which there is competition
in product markets, business entities act in the
interests of consumers, compete with each other
for the best conditions for the production of
goods, use of resources, etc. [ 18]

Adherence to the competitive
principles of the development of
the economic system in general

Mikhalchyshyn N.L.

The process of constructive changes in
accordance with the competitive strategy
implemented by the enterprise, as a result of
which the stability of the enterprise in the market
is ensured and the ability to resist the influence of
the external environment is acquired [15]

The process of constructive
changes in accordance with the
competitive strategy
implemented by the enterprise

The development that leads to a shift in priorities
in economic activity in the direction of sustainable

Shifting priorities in economic
activity, which actualizes the

management mechanism and leads to an
increase in the level of social and economic
efficiency [19]

Kondratyuk O.1 development actualizes the importance and importance of creating
necessity of creating competitive advantages competitive advantages
through new approaches to management [16]
A special form of interaction of related processes,
tools and functions of the competitiveness The form of interaction of
assurance system, which is implemented within a rocesses. tools and functions
Vovchok S.V. specific enterprise, requires a special P ’

of the competitiveness
assurance system

In general, competitive development
belongs to both economic and innovative
development. Its key feature is based on the
creation of advantages of enterprises,
different from competitors, which not only
ensure holding positions and economic
efficiency of operation, but also become tools
that develop the enterprise. Such benefits for
industrial enterprises should apply:

— increasing the effectiveness of existing
technologies for updated fixed assets,
technological processes, use of intellectual
property objects, etc.;

— personnel development, increase of
intellectual capital;

— reducing the cost of production and
increasing its value.

In view of the above, the competitive
development of the enterprise should be
interpreted as qualitative and quantitative

changes in the economic activity of the
enterprise, provided with innovative,
organizational, economic advantages,
different from those available to competitors,
which ensure economic growth, increased
efficiency and the transition of the enterprise
to a higher level of functioning in the
economic environment with hard-to-achieve
results for competitors.

Conclusions.  According to the
conducted research, it can be concluded that
the interpretation of the concept of
"competition" develops in accordance with
changes in economic conditions and trends.
In particular, there is a change in its
understanding from the struggle between
market subjects for access to resources,
consumers to the basis of the formation of
their economic behavior and the formation of
economic relations in the business
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environment. Competitive development can
be considered one of the types of
development, a tool for ensuring economic
growth and a consequence of ensuring
competitiveness. The key features of
competitive development are: the creation of
special unique advantages of the enterprise,

39-46
v.18 (2023)
https://smart-scm.org

providing a competitive basis for
development, the wuse of strategizing
processes in ensuring competitiveness.
Competitive development ensures the
transition of the enterprise to a higher level of
functioning in the economic environment in
the presence of hard-to-achieve results for

the use of production factors capable of competitors.

References

1. Anne-Robert-JacquesTurgot (1898). Reflections on the Formation and the Distribution
of Riches, trans. William J. AshleyNewYork: TheMacmillanCo.

2. Smit Adam (2001). Dobrobut natsii. Doslidzhennia pro pryrodu ta prychyny dobrobutu
natsii / A.Smit; per. zanhl. O.Vasylieva [ta in.]; nauk. red. Ye. Lytvyn. K.: Port-Royal, 594 s.

3. Ricardo, David (1911). The Principles of Political Economy&Taxation. London:
NewYork:J.M. Dent; E.P. Dutton.

4.  Melnykov S. V. (2021). Konkurentsiia za Kurno ta Bertranom v umovakh prostorovoi
duopolii z asymetrychnymy rynkamy. Transportdevelopment, N3, 7-18.

5. Istoriia ekonomichnykh uchen: Pidruchnyk (1999). /L. Ya. Korniichuk, N. O. Tatarenko, A.
M. Poruchnyk ta in. K.: KNEU, 564 s.

6.  Marenych A, Astakhova Y. (1996). Upravlenye konkurentosposobnostiu predpryiatyia.
Byznes-Ynform, Ne 5, 23-27.

7. Shliusarchyk B. (2001). Evoliutsiia i spivvidnoshennia poniat konkurentsii ta
konkurentnosti. Akademichnyi ohliad, N2 1, 22.

8. Pertsovych  T.O. (2022). Rol konkurentsii u rozvytku suchasnoho
pidpryiemnytstva.Paradyhma vyshchoi osvity v umovakh viiny ta hlobalnykh vyklykiv XXI stolittia:
materialy vseukrainskoho naukovo-pedahohichnoho pidvyshchennia kvalifikatsii, 18 lypnia — 28
serpnia 2022 roku. Odesa : Vydavnychyi dim «Helvetyka», 325-329.

9.  Hretskyi R. (2015). Teoretychni pidkhody do vyznachennia pryrody ta sutnosti
konkurentsii. Formuvannia rynkovykh vidnosyn v Ukraini, N© 2, 35-38.

10. Lytvynenko T. (2008). Bazovi skladovi poniattia «konkurentsiia». Visnyk Kyivskoho
natsionalnoho universytetu im. Tarasa Shevchenka. Seriia: Ekonomika, N299-100. URL:
https://cyberleninka.ru/article/n/bazovi-skladovi-ponyattya-konkurentsiya.

11. Vasylenko V.A., Dydenko A.N. (2007). Konkurentosposobnost y konkurentnie
preymushchestva malikh predpryiatyi rekreatsyonnoi sfery. Kultura narodov Prychernomoria, N°
112, 24-29.

12.  Bolshoi ekonomycheskyi slovar (1997) / Avt. y sost. M. Yu. Ahafonova, A.N. Azrylyian,
O.M. Azrylyiany dr.; pod. red A.N. Azrylyian. M.: Ynstytut novoi ekonomyky; 574 s.

13.  Slovnyk inshomovnykh sliv: 23 000 sliv ta terminolohichnykh spoluchen (2000) / UkI. L.
O. Pustovit, S. I. Skopenko, H. M. Siuta, I. V. Tsymbaliuk. K.: Dovira, 1018 s.



The electronic scientifically and practical journal 39-46
“INTELLECTUALIZATION OF LOGISTICS AND SUPPLY CHAIN MANAGEMENT”, v.18 (2023)
ISSN 2708-3195 https://smart-scm.org

14. Melikhov, A. A. (2015). Stratehichne upravlinnia konkurentnym rozvytkom
promyslovykh pidpryiemstv: dys... dokt. ekon. nauk Spetsialnist: 08.00.04 - ekonomika ta
upravlinnia pidpryiemstvamy (za vydamy ekonomichnoi diialnosti). Mariupol, 499 s.

15.  Mykhalchyshyn N.L. (2016). Upravlinnia ekonomichnym rozvytkom na konkurentnykh
zasadakh. Prychornomorski ekonomichni studii, Vyp.9-2, 36-40.

16. Kondratiuk O.. (2016). Suchasni umovy konkurentnoho rozvytku pidpryiemstva.
Ekonomichni studii, Ne 1(09), 46-50.

17.  Zhovnovach R.. (2015). Zabezpechennia konkurentnoho rozvytku pidpryiemstv
silskohospodarskoho mashynobuduvannia na osnovi upravlinnia konkurentospromozhnistiu
produktsii. Teoretychni ta praktychni aspekty ekonomiky ta intelektualnoi vlasnosti, Vyp. 2 (12), T.
2,68-177 URL: http://journals.uran.ua/index.php/2225-6407/article/view/76087/71641.

18. Polianska A. S. (2013). Cynerhiia: prykhovani mozhlyvosti konkurentnoho rozvytku
pidpryiemstv. Problemy formuvannia ta realizatsii konkurentnoi polityky: materialy |l
Mizhnarodnoi naukovopraktychnoi konferentsii, 19-20 veresnia 2013 roku, Lviv / Natsionalnyi
universytet «Lvivska politekhnika» [ta inshi]. Lviv: ArtDruk, 187-188.

19. Vovchok S. V. (2021). Systemy upravlinnia konkurentnym rozvytkom pidpryiemstv
molokopererobnoi haluzi: teoriia, metodolohiia, praktyka: avtoref. Dys...d.ekon.nauk: 08.00.04.
Odesa, 36 s.



