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Yy nonbLli

Y cmammi tidembcsi npo Yomupu Oxepenia ompuMaHHsl Kowmie cmyode-
Hmig. Lle 6ambkiscbkull 0oxid, 0oxid 8i0 cmydeHmcbkoi pobomu (mumyacoeoi
abo nocmitHoi), obopomHi Kowmu 3 ¢hiHaHCO8UX ycmaHo8, hiHaHcosa dornomoza
deprxasul.

IHwum nowupeHum Oxeperniom dodamkosux kouwimie Onsi (hiHaHCy8aHHS
oceimu € epaHmu, 0cobriugo 3 ypaxysaHHsIM 3acsya cmydeHma, cmureHOil. [oc-
JIOXKEHHST MakoX rokasasu, Wo 3auikasrneHicmb y (biHaHCy8aHHI Hag4YaHHS 3a
dornomozor cmydeHmMCbKUX Kpedumie € 8i0HOCHO HU3bKOIO.

Knroqoei cnoea: dxeperno ¢hiHaHCy8aHHS, ocgima, cmydeHmMChbKi rno3u-
Ku, epaHmu.

Bonuex MucTrepek,
OOLEHT

OCHOBHbIE NICTOYHUKU PUHAHCUPOBAHUA OBYYEHUA CTYAEHTOB
B NOJIbLUE

B cmambe udem pedb O Yyembipex UCMOYHUKax MosydYeHuUsi cpedcme
cmydeHmos. Omo podumesibekuli 0oxo0, 0oxo0 om cmydeH4eckol pabomal
(8pemeHHOU unu nocmosiHHoU), 06opomHbie cpedcmea U3 (OUHAHCOBLIX YUpPEX-
OeHud, gbuHaHcoeasi nomouwlb eocydapcmea.

Hpyaum pacripocmpaHeHHbIM UCMOYHUKOM OOMOSIHUMESbHbIX cpedcms
0ns1 puHaHcuposaHusi obpa3oeaHusi A6MsAMCs 2paHmMbl, 0COBEHHO C y4emom
3acnye cmydeHma, cmuneHouu. MiccriedosaHusi makxe rnokasasnu, 4ymo 3auHme-
pecosaHHOCMb 8 (hUHaHCUpPoBaHUU y4ebbl ¢ MOMOWbI0 CMyOeHYECKUX Kpedumos
581155lemcsi OMHOCUMESIbHO HU3KOU.

Knrodeeble croea: UCMOYHUK (buHaHcuposaHusi, obpa3osaHue, cmy-
OeHyeckue ccyObl, epaHmMbl.
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MAIN SOURCES OF FINANCING THE EDUCATION OF STUDENTS
IN POLAND

The article referred to the four sources of acquiring finances by students.
They are: parents’ income, students’ employment (temporary or permanent), re-
payable means from financial institutions, financial help of the state.

Another common source of supplementary means for financing education
are grants, especially merit-based scholarships. The research has also shown
that the interest in financing studies by means of student loans is relatively low.
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grants.

78



YepHiriBcbkuii Haykosuii Yyaconuc. Cepia 1, EkoHoMika i ynpaBniHHS Ne 1 (1), 2011

®IHAHCHU. BAHKIBCbKA CIPABA

There are four sources of acquiring finances by students, the principal
and basic one being parents’ income or child support and family pension. For ma-
jority of students, especially the young ones, it is parents who guarantee financial
support and pay for all the expenses connected with the education of their chil-
dren due to the fact that better education means higher chance for a promising
professional career.

Students’ employment is an alternative to the financial means coming
from parents. For some students it is just a way of supplementing the budget and
increasing the expense capacity, for some others it is the key source of financing.
The latter situation refers mainly to extramural students who often have their own
families and try to improve their situation in the job market. It should be empha-
sized that in this case studying becomes a burden not only for the budget but also
for everyday life. Therefore, these students will most probably choose extramural
or evening classes. It is worth mentioning here that in some single cases em-
ployment increases the chances of getting financial means for studies. Some em-
ployers, taking care of professional development of their employees, decide to
finance all or some of the expenses connected with education. Unfortunately, this
form of financing education is not as popular as in the United States or Western
Europe.

The third source is repayable means from financial institutions received
periodically for the time of continuing education. Student loans were introduced in
1998 and are provided by commercial banks with an interest rate subsidized by
the national budget. They let students get financial support for the time of their
studies, which cannot be longer than 6 years though. The loan is paid for 10
months in an academic year, and the loan tranche is 600 PLN. Repayment starts
two years after graduating and lasts at least twice as long as the time of taking
the loan. The interest rate of a student loan is very attractive, amounting to the
half of the discount rate of the National Bank of Poland. Additionally, the students
with outstanding academic achievements are entitled to apply for loan forgive-
ness. It concerns 20 % of the borrowers who belong to the group of the best 5 %
of graduates of a tertiary institution. In some special cases the loan can be par-
tially or fully forgiven due to difficult life situation [5]. For some students the loans
are the only chance of getting money for financing their studies. For some others
they are only the way to supplement the means coming from their own work or
parents. However, it must be remembered that the students using a repayable
source of financing education treat it as a future investment enabling them to find
a job that will let them earn their living and generate surpluses for the repayment
of the loan.

The fourth source of financing education is the financial help of the state.
We can distinguish two forms of support here: means-tested and merit-based. A
maintenance grant is given to a student in a difficult financial situation after sub-
mitting an application to a tertiary institution. The height of income for a student
applying for a maintenance grant is established by the rector in agreement with
the student council, but the agreed height of monthly income in the student’s fam-
ily cannot be lower than 351 PLN and higher than 572 PLN nett [6]. It means that
each applicant whose monthly family income is not higher than 351 PLN is enti-
tled to receive a maintenance grant. It is worth mentioning here that together with
the change of regulations in the recent years this form of support is directed at the
students of both public and private institutions. The popularity of maintenance
grants among young people is confirmed by the information provided by the Cen-
tral Statistical Office, according to which 22,221 students in the Lublin voivode-
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ship used this form of financing. 13,640 of them were the students of public insti-
tutions, and 8,581 were the students of nonpublic institutions [7].

Additionally, a student is entitled to apply for an accommodation grant by
virtue of living in a student hostel or some other building if daily commuting makes
it impossible or difficult for a person to study. In case of bad financial situation it is
possible to apply for a meals grant [8]. Both forms of support are as popular as
the maintenance grant, which is proved by the fact that in the Lublin voivodeship
itself 7244 students took the accommodation grant and 17 445 students took the
meals grant in 2007 [9].

There are two types of merit-based scholarships: for outstanding aca-
demic achievements and for sports career. The value mean of the academic
achievement and the types of sports competitions that qualify for the merit-based
scholarship is established by each tertiary institution [1]. In the academic year
2007/2008 in the Lublin voivodeship 11,798 used this form of support, mainly for
outstanding academic achievements and only 210 people qualified for the schol-
arship for their achievements in sport [10].

Moreover, the best students in Poland can apply for the Ministry’s grants
for academic and sports achievements. Although this form of support is financially
attractive, few students are entitled to it: in the academic year 2007/2008 1,055
students were given grants for academic achievements, and 215 students were
given grants for their sports career [2].

Specialized direct research whose aim was to identify students’ sources
of financing was carried out in October and November 2008. The area was limited
to public and non-public institutions situated in the Lublin voivodeship. The infor-
mation was gathered in over twenty education centers of different size and educa-
tional profile. A set of specialized questions was presented to six hundred stu-
dents, 324 of whom were full-time and 276 part-time (extramural and evening)
students. The people taking part in the research were chosen by means of non-
probalistic method, i.e. a method based on the rules of the calculus of probability
[3], which involves purposive sampling (expert sample [4]). The main reason for
this choice was the fact that the selected people, having special “competences” to
speak about certain problem areas, will be able to point out and assess some se-
lected factors which have become the components of their decision process.

The general analysis clearly shows that the main source of financing the
studies is parents’ income. As many as 85,39 % of the respondents claim that this
form of covering the costs of education is important, which is more than in other
categories, amounting to 30 to 81 percentage points. The fact that the analyzed
factor is so common means that it must be both main and supplementary source
of financing. It can be confirmed by a very big population of students (51,44 %)
who rated their parents’ income as most important way of covering all the ex-
penses connected with education. Additionally, 17 % of the respondents rated this
factor as second important and the same number of respondents rated it as third
important, which means that this category is significant for them but not crucial.
The influence of parents on financing education is even bigger when child support
and family pensions are taken into consideration. This type of income has been
indicated by over one fifth of respondents as important for financing the studies
and additionally almost 6 % of the respondents rated it as most important. Con-
sequently, it must be stated that it is parents who finance the education of major-
ity of students taking part in the research, and for a significant group of students
they are the main or sometimes even the sole source of covering the expenses
connected with education.
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The data in Figure 1 show that the second important source of financing
education is students’ employment. It is worth emphasizing that this category is
quite common, which means that significant number of students cover the ex-
penses connected with their education by themselves. Two thirds of the respon-
dents indicated employment as an important source of financing education: those
who were temporarily employed constituted nearly 44 %, permanently employed -
25,43 %, both temporarily and permanently employed - nearly 9 %. However, it
must be noted that the significance of both categories of income is different. In
case of the students with a permanent job, employment is the main source of fi-
nancing studies as almost 20 % of the respondents rated this factor as crucial. A
much smaller group of respondents rated this category as second or third impor-
tant.
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Figure 1. The percentage of students indicating particular categories of income
(each respondent had to indicate 3 most important factors)
Source: Author’s own study based on a survey.

In the case of students with temporary jobs the situation is quite the opposite:
21,6 % of the population rates this source of financing as second important, and
nearly 25 % rates it as third important. As few as 8,63 % of the respondents claimed
that a temporary job is the most important source of financing studies. As a conse-
quence, for students with permanent jobs the resulting income is the main source of
financing education, whereas for students with temporary jobs the resulting income is
just supplementary.

When talking about students’ employment, it must be mentioned that em-
ployers themselves can finance their employees’ education. Although this phenome-
non is not very popular yet, 9 % of students claim to have received this kind of sup-
port. Moreover, it can be noticed that this source has supplementary function because
as few as 1,86 % of the respondents rated this category as most important.

Table 1
The percentage of students rating different categories of income (in %)
c . Rating
ategory of income 1 > 3
Income of parents/family 51.44 16.93 1703

Social benefits (family pension, child support,
etc.) 5,75 7,78 7,11
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Continuation of the Table 1

1 2 3 4
Student loan 271 4.28 4.96
Financed by the employer 1:86 2:14 4:74
Permanent employmet 18,10 8,37 6,25
Temporary employment 8,63 21,60 24,57
Merit-based scholarship 3,05 20,23 19,83
Maintenance grant 7.95 17,32 13,36
other 0,51 1,36 2,16

* The respondents had to indicate the three most important categories of sources
and rate them from 1 (the most important) to 3 (the least important)
Source: Author’s own study based on a survey.

A very important function in financing education is played by grants. Al-
though they are popular, their role is supplementary. The situation is quite clear
as far as merit-based scholarships are concerned: 43,11 % of the respondents
say that they are important for financing their studies, but only 3,05 % claim that
they are most important. A smaller group of the respondents (nearly 40 %) use
maintenance grants. However, slightly fewer than 8 % of the respondents rate this
source as most important in their education.

When talking about the influence of grants on financing studies, sports
grants are worth while mentioning. Although this category did not appear in the
survey, it was the most frequent category added by the respondents as another
source of financing (5 indications).

The data in Table 1 show a relatively low significance of student loans in fi-
nancing education. Fewer than 12 % of the respondents said that this is an impor-
tant source of money for them. Taking into consideration the fact that monthly in-
come from the loan is 600 PLN, which allows for covering significant part of the ex-
penses, one could assume that it should be one of the most important sources of
financing for students taking a loan. However, fewer than 3 % of the respondents
think that this is a key factor. This situation may be explained either by the fact that
loans are not very popular or the fact that students save major part of the loan for
future repayment. Thus, for some students the loan is just a cheap source of capital
not necessarily allocated for education.

Comparative analysis of female and male students shows essential dis-
crepancies as far as different sources of financing education are concerned.
Generally speaking, parents’ income dominates as the main source of financing,
but in case of women the significance of this category is higher, both in terms of
frequency and importance. Nearly 87 % of women rate this source as important in
financing education, which is 5 percentage points more than in the case of men.
What is more, the percentage of women rating this category as crucial is higher
by 15 percentage points as compared to men, amounting to as much as 56,57 %.
This situation proves that men have become more self-reliant and look for other
sources of financing their education.

This thesis is confirmed by the analysis of employment. Higher percent-
age of men rates this form of financing as essential, as far as both permanent and
temporary jobs are concerned. 28 % of men indicated a permanent job as the
main source of capital, and 10,53 % of men indicated a temporary job as the main
source of capital, which is respectively 14,76 and 2,7 percentage points more
than in the case of women. Much higher percentage of working male students
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entails higher significance of financing education by employers. This source was
indicated by three times as many men as women. Additionally, 3,16 % of men
rated this form of financing as crucial, whereas only 1,01 % of women did the
same.
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Figure 2. The percentage of students indicating different categories of income,
taking respondents’ sex into consideration (respondents were to indicate three most impor-
tant factors)

Source: Author’s own study based on a survey.

Comparative analysis of both populations shows much higher role of grants
in financing the education of women, both in the context of merit-based scholar-
ships and means-tested grants. In the population of female students, almost 47 %
of people indicate the essential role of merit-based scholarships, which is higher by
12 percentage points as compared to the group of male students. A similar discrep-
ancy can be seen in the case of means-tested grants, where almost 43 % of
women and fewer than 30 % of men indicate this form of financing. Moreover, as far
as this source is concerned, as many as 9,6 % of female students rate it as crucial,
which is 5 percentage points higher in comparison with male students. This result
proves that women more often use the support of the state and have greater ac-
cess to merit-based grants due to the fact they have higher achievements.

The significance of student loans in financing education is similar in both
groups. Among both women and men the percentage of students indicating this
form of financing amounts to 12 %. The percentage of respondents rating this cate-
gory as dominant is also similar (almost 3 %).

Table 2
The percentage of students rating different categories of income, taking re-
spondents’ sex into consideration (in %)

Category of income Rating (women) Rating (men)
1 2 3 1 2 3
1 2 3 4 5 6 7
Income of parents/family 56,57 | 16,28 | 14,10 | 41,58 | 17,07 | 23,29
Soqal benefits (family pension, 581 7.85 7.21 5,79 7.93 6.85
child support, etc.)
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Continuation of the table 2

1 2 3 4 5 6 7
Student loan 2,78 4,07 4,59 2,63 4,88 5,48
Financed by the employer 1,01 1,16 3,28 3,16 4,27 7,53
Permanent employmet 13,13 7,85 5,25 27,89 9,15 8,22
Temporary employment 7,83 20,35 | 28,20 | 10,53 | 24,39 17,81
Merit-based scholarship 3,03 22,97 | 20,98 3,16 14,63 17,12
Maintenance grant 9,60 18,31 15,08 4,21 15,85 10,27
other 0,25 1,16 1,31 1,05 1,83 3,42

* The respondents had to indicate the three most important categories of sources
and rate them from 1 (the most important) to 3 (the least important)
Source: Author’s own study based on a survey.

Comparative analysis of both groups shows substantial discrepancies in
the use of particular sources of financing expenses connected with education.
Although in both cases parents’ income is indicated as the most popular, the role
of this form of financing in the case of cost free studies is much higher. The evi-
dence is provided by great number of students rating this type of income as im-
portant (91,43 %) as well as the percentage of students rating this category as
crucial (66,1 %). In the case of the students who pay fees, the analyzed values
are much lower, especially as far as the latter variable is concerned, where the
percentage of respondents rating parents’ income as crucial is almost half as
high, amounting to 36,52 %. Therefore, the increased cost of education con-
nected with extra expenses makes students look for extra sources of earning their
living. What can explain this situation is the fact that extramural students prevail in
this group. They frequently have their own families and earn their living by work-
ing, treating the studies as a way to improve their position in the market.

It is confirmed by the analysis of employment as a source of financing
education in both populations. In the case of students who pay for the studies,
almost 52 % of the respondents rate this category as very important, which is
higher by 38,48 percentage points as compared to the other group. Moreover, 30
% of students who have to pay fees indicate that their employment is the main
source of financing their education. Comparatively, this percentage in the other
group comes to only 5,42 %. This situation also translates into higher participation
of employers in financing education as far as the students who pay for their stud-
ies are concerned. In this group three times as many students rate this form of
financing as important and 2,5 % of respondents rate it as crucial.
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Figure 3. The percentage of students of cost free studies and students who pay
fees rating individual categories as important
Source: Author’s own study based on a survey.

The data showing the influence of having a temporary job on financing
education are very interesting. This time, a higher percentage of the students of
cost free studies (61,12 %) rates this source as essential for financing education,
the difference being 12,5 percentage points. However, it is worth noticing that in
this population the income from a temporary job is considered supplementary to
other means, especially those coming from the parents. It is confirmed by a small
group of people rating this income as most important (5,76 %). As far as the stu-
dents who pay fees are concerned, lower percentage of them indicate this cate-
gory as essential (48,62 %). However, the role of these means is crucial for a big-
ger group - 11,7 % of the respondents rated this factor as most important. There-
fore, we can assume that a substantial group of students who pay fees try to find
a job as they want to cover high costs of their education. Nevertheless, the diffi-
cult situation in the market makes it impossible for them to find a permanent job,
and consequently they have to finance their education from temporary earnings. It
is not uncommon that this form of financing is connected with looking for a job
outside Poland. A few-month trip will allow a student to earn the means for con-
tinuing the education.

What is surprising is the fact that there are little discrepancies in the case
of the analysis of a student loan as a source of financing education. One could
expect that higher costs which students paying fees have to cover will encourage
them to use repayable instruments. The discrepancies between the two groups
are slight, amounting to less than 4 percentage points. Additionally, almost identi-
cal percentage of students rate a loan as a crucial source of income (a little more
than 2,5 %).
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Table 3

The percentage of the students of cost free studies and the students who
pay fees rating different categories (in %)

Rating (students of cost Rating (students who pay

Category of income free studies) fees)
1 2 3 1 2 3
Income of parents/family 66,10 12,11 13,22 36,52 21,22 19,65
Sslgf]'aé:f d”gﬂfpgf{“gz) Per | 542 | 625 | 661 | 638 | 980 | 1179
Student loan 2,71 4,69 2,64 2,84 4,08 6,99
Financed by the employer 1,02 0,78 2,64 2,48 3,27 6,11
Permanent employmet 5,42 3,52 4,41 30,50 13,47 7,86
Temporary employment 5,76 21,88 33,48 11,70 21,63 15,28
Merit-based scholarship 3,39 28,52 21,59 2,84 11,84 17,90
Maintenance grant 9,83 20,70 12,78 6,03 13,47 13,10
other 0,34 1,56 2,64 0,71 1,22 1,31

* The respondents had to indicate the three most important categories of sources
and rate them from 1 (the most important) to 3 (the least important)
Source: Author’s own study based on a survey.

The research shows that the students who do not pay fees have better
access to state benefits. It especially refers to merit-based scholarships, where
the percentage of the students of cost free studies indicating this form of financing
comes to 53,49 %, which is higher by 21 percentage points as compared to the
students in the other group. The population of those who rate this category as
crucial is also higher.

As for the maintenance grants, the discrepancy between the two groups is
smaller, amounting to less than 11 percentage points. However, among the students
of cost free studies there are many who rate this source as crucial (9,83 %). Com-
paratively, in the other group this percentage comes to a little more than 6 %. This
situation should be assessed negatively, as the smaller part of the state support is
directed at people who bear higher expenses for education as they have to pay fees.
It is worth mentioning though that the recent legal changes have decreased these
disproportions.

To summarize, it must be stated that parents’ income is the most common
and important source of financing studies. Employment also plays a significant
role, but in the case of a permanent job it is the main source of financing, and in
the case of a temporary job it is a way to acquire supplementary means for edu-
cation. Another common source of supplementary means for financing education
is the grants, especially merit-based scholarships. The research has shown that
the interest in financing studies by means of student loans is relatively low.

Comparing the use of different sources of financing education among
women and men, we notice that the former rely more on parents’ income and
grants. On the other hand, the latter more often have to look for the means to
cover the expenses and consequently take a job, especially a permanent one,
which becomes their main source of earning a living.

In the case of the students of cost free studies, parents’ income and
grants are of higher significance. The students, who pay fees, more often acquire
the means to cover the expenses on education thanks to a permanent job. There
is also a difference in treating a temporary job by the two groups. For the students
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who have to pay fees it is often the main source of income, whereas for the other
group it is only a source of supplementary income.
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