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Scientific problem. Due to the military ag-
gression of the Russian Federation (RF) on the
Ukrainian territory, export of the agricultural
produce to the member states of the Customs
Union and the RF in particular, has become a
problem aspect of the agrarian-industrial com-
plex (AIC) development.

The dilemma arises correct choice for
Ukraine towards integration of all sectors of
agribusiness export to EU markets.

It is important that our state meets all
agreements and liabilities in coordinating the
domestic and the EU standards so that to form a
considerable export potential of the Ukrainian
AIC produce on the foreign markets.

Despite the existing unfilled niches for the
AIC produce in the countries of the Close East
and Africa, in order to increase sales profit of
the domestic agrarian produce it is important
and necessary to form and implement the na-
tional AIC strategy which will promote the
successful entering the EU markets.

Analysis of recent researches and publica-
tions. The basic issues covering the state and
problems of the external trade relationships of
Ukraine and its trade partners can be found in
the works of a number of scholars. The issue
has been studied by A.V. Burkovska [1],
V.l. Gubenko [2], S.Kvasha and V.Vlasova as
well as N. Kryvenko [3], T. Melnyk [4],
B.Supikhanov|[5], L. Fedotets[6],
V. Yurchyshyn [7], ©O.  Shnypko[8],
V. Shpychka [9] and other agrarian scientists.
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Meanwhile, we need a deeper analysis of the
issues of the trade relationships of Ukraine and
the EU states, the economic effect Ukraine will
get after joining the Free Trade Area with the
EU which is the object of this research.

The objective of the article is an analysis of
trade and export-import operations of Ukraine
with the EU, and the definition of potential do-
mestic exporters of saving money from the sale
of agri-food products to the countries that are
part of the Free Trade Area (FTA). This per-
spective when entering our country to imple-
ment the FTA will enable domestic exporters
agri-food products at zero duty to the EU.

Statement of the main results of the study.
If we look at the Ukrainian export to the EU
countries ($ 23,9 bl.) of various types of prod-
ucts in 2013, we will see that it is considerably
larger than their import ($ 13,8 bl.) (table 1).

Such direction of the trade relationships is
acceptable for Ukraine as economic growth
needs larger production of goods and smaller
import. Such situation is true for the analyzed
period. At the same time, the Ukrainian econ-
omy doesn’t use its industrial and agrarian re-
sources to the full yet.

Thus, the indices tendency presented in Ta-
ble 1. is natural but needs intensification of ex-
port increase especially of the agrarian produce
for which Ukraine has every opportunity.

The discrepancy with the global models of
production technologies of some types of food
products is a drawback so far. The solving of
the problem goes faster than produce export
from Ukraine and it will permit to greatly in-
crease the efficiency level of the domestic pro-
duction.
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Table 1. Ukrainian trade with the EU in 2013

EU product import to Ukraine

Total import , bl. dollars 13,8

Place among EU partners 27
Annual increase, % -5,8
Ukraine’s share in trade with the EU,% 0,8

Ukraine’s product export to the EU

Total import , bl. dollars. 23,9

Place among EU partners 19
Annual increase, % +0,4
Ukraine’s share in trade with the EU,% 14

Source: Compiled by the data of the State Statistics Committee of Ukraine.

During the studied period, export already
exceeded import from Ukraine by 7,5%, though
the product share with the EU members must
grow because Ukraine has every potential pos-
sibility.

Development of economic management must
go alongside not only with stable and high level
of production of goods, as a member of WTO,
Ukraine has to export its goods to foreign mar-
kets. The EU countries are the most profitable
partners in the exchange and sale of goods for
Ukraine because of a number of factors: trans-
portation distance, identical consumer needs and
other factors which have much in common with
the Ukrainian production conditions.

To our mind, there are no restrictions in
solving these problems. Cooperation with the
EU will permit to gain much bigger volumes of
production of food products and of better qual-

ity due to attracting various types of investment
in the Ukrainian economy from the countries
that take a considerable lead over us. Though
we need certain conditions which would go to-
gether with adequate reforms and improvement
of political situation.

To ensure a stable economic growth and an-
nual budget incomes, Ukraine has to export
various types of goods it produces to other EU
countries. To do this, not only a certain number
of goods has to be produced but also corre-
sponding quality standards must be kept to.

Currently, Ukraine is making its first steps in
this direction of reforming its economy. Econ-
omy scientists and political experts have differ-
ent evaluation of their level. At the same time,
we provide export indices of various goods in
the terms of their value for the corresponding
periods in table 2.

Table 2. Dynamics of the Ukrainian export to the EU (all product groups) in 2004-2013, %

Years Product export to the UE. bl. Euros including -
2004 previous year

2004 8,5 X X
2005 8,7 102,4 102,4
2006 9,9 116,5 1138
2007 12,5 1471 126,3
2008 14,6 1718 116,8
2009 7,9 92,9 54,1
2010 115 1353 145,6
2011 15,2 178,8 132,2
2012 14,6 1718 96,1
2013 13,8 162,4 94,5

Source: Compiled by the data of the State Statistics Committee of Ukraine.

Thus, starting from 2004, the export volume
of various products to the EU countries consti-
tuted 8,5 bl. Euros. But in the following years,
these indices considerably grew, except 2009,
when compared to the base 2004, the index was
92,2%

As for other next years, the biggest export
growth of various goods was as follows: in
2011 - 78,8%, in 2008 — 71,8% and in 2012 -
71,8%. If we analyze export growth before the

74

previous years, we will see some fluctuations of
the analyzed indices not only in the direction of
money income increase but also in the direction
of its decline. The latest was observed in 20009,
2012 and 2013.

The reasons can be both objective and sub-
jective. Some of them may include excessive
supply of individual goods in corresponding
years, price decrease due to low quality and
others.
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When examining the export structure of vari-
ous goods from Ukraine to the EU, in table 3 we

can see that its nomenclature is diverse which
promotes closer ties between the countries.

Table 3. Export structure of all Ukrainian products in the consolidated EU import. %

Ne Name of produce specific weight, %
1. Products of animal origin 0,9
2. Animal and plant fats, vegetable oil 34
3. Food products, beverages, tobacco 3,9
4. Fruit and vegetable products 19,9
5 Good and agricultural produce 27,4
6. Industrial goods 72,6
Total 100,0

Source: Compiled by the data of the State Statistics Committee of Ukraine.

Thus, in table 3, one can trace a high spe-
cific weight of industrial export which consti-
tutes almost two-thirds of the total amount.

Export of various types of food products
plays a remarkable role. The basic place is tak-
en by food industry and other agricultural food
products (27,4%), fruit and vegetable produce
(19,9%), various types of food, tobacco, drinks
(3,9%) and fats of animal and plant ori-
gin(3,4%) and only a small part (0,9%) of
products of animal origin.

Such export structure of various goods from
Ukraine to the EU has to be improved and re-
viewed as for the ways of its implementation. If
the above mentioned goods, which take an im-
portant place in the export structure, have a rat-
ing nature, then a question arises as for the low
level of animal produce.

In Ukraine, livestock sector, especially milk
and meet cattle breeding has every opportunity
for further development. Taking this into con-
sideration, the sector must be developed up to
the potentially possible level and thus increas-
ing the export to the volumes of other types of
produce provided in table 3.

To bring this around, we should solve the
problems of advancing character related to pro-
ductivity, the system of storage and processing
of products of the required quality.

Striving to enter the EU and follow the Eu-
ropean way of development, first of all,
Ukraine must exchange its products with the
equal states. AIC produce, especially that of
raw material origin, can be exported to the EU
countries at first. The total share of goods ex-
port from Ukraine to the EU testifies to the fact.

Table 4. Specific weight of the AIP produce export from Ukraine to the EU countries, %

Ne Name of produce specific weight, %
1. Plant growing produce 6,0
2. Animal and plant fats 53
3. Food products, beverages and tobacco 1,3
4, Livestock produce 0,2
5. Specific weight of AIP produce from other countries 87,2
Total 100,0

Source: Compiled by the data of the State Statistics Committee of Ukraine.

The smallest share of export is livestock
produce and it is easy to understand as its qual-
ity characteristics do not meet the world stan-
dards.

Ukraine is aware of the fact, but the process
of reaching those standards is long and materi-
als consuming. A considerable share of the
Ukrainian export belongs to animal and plant
fats. First of all they include sunflower oil
which is an important part of production and
export of the Ukrainian AIP. An insignificant
part of export is represented by finished food
and tobacco products.
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So, Ukraine exports about 13% of its AIC
produce to the EU, and it is when the country
takes first steps entering the EU and generally
uses its existing economic and technical-
technological resource potential. On the basis
of the provided data, we have all grounds and
confidence to state that in the perspective
Ukraine will succeed in producing and export-
ing, and its ties with the EU states will be full-
scale and mutually beneficial.

In 2009-2013 export of the AIC produce
from Ukraine to the EU was necessary and
profitable from the viewpoint of the advanta-
geous geographical position of these countries
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and demand for the produce. For that reason
Ukraine is annually increasing sales of the AIC

produce in the EU countries which is evidenced
in table 5.

Table 5. Export dynamics from Ukraine to the EU of various AIC product categories

in 2009-2013
Including :

Years AIIAIC produce, ml. Euros before the previous year before 2009
2009 1726 X X
2010 1577 91,4 91,4
2011 2582 163,7 149,6
2012 4075 157,8 236,1
2013 3783 92,8 219,2

Source: Compiled by the data of the State Statistics Committee of Ukraine.

Thus, from 2009 the AIC produce export
from Ukraine has been constantly growing, ex-
cept 2010, though that sales decline is not very
large. The next 2011, 2012 and 2013 demon-
strate a considerable growth of the AIC produce
export from Ukraine which permits the Ukrain-
ian producers to compete on the global market,
increasing budget revenues and thus bringing
the Ukrainian economy on the adequate level of
development, concerning other countries. Al-
ready in 2012, the AIC produce export, as
compared with the base 2009, grew by about 2
times, and in 2012 and 2013 by more than
twice. As for the previous years, the AIC pro-
duce export took place only in 2011 and 2013.

Such fluctuations have both subjective and
objective nature, at the same time, they are in-

significant and can be leveled off and stabi-
lized. The most important things for Ukraine is
entering the global market and ability to meet
the consumer demand outside Ukraine. Ukraine
has all possible natural and social-labor re-
sources to do this. Marketing must be im-
proved, especially market analysis as for its
demand and possibilities.

Ukraine’s joining the EU opens new possi-
bilities not only to sale its goods without any
barriers but also to have certain economic ad-
vantages after joining the free trade area (FTA).

The last decision provides many advantages
for Ukraine as it permits not to pay customs
duties on the foreign markets. That is why the
benefit of export, especially of the AIC produce
is obvious and doubtless. (table 6).

Table 6. Savings level for the AIC produce after Ukraine’s joining the FTA,$ bl.

Years

Ne Name of the AIC produce 2014 2019
1. Corn, $bl. 37,6 61,1
2. Natural honey, $ bl. 1,6 1,9
3. Soya beans, $ bl. 0,0 0,0
4, Sunflower oil, $ bl. 20,7 20,7
5. Rape oil, $ bl. 1,9 1,9
6. Soya oil, $ bl. 2,0 2,0
7. Chocolate , $ bl. 23,5 23,5
8. Juices , $ bl. 18,4 36,8
9. Rape seeds, $ bl. 0 0

Total savings level for the AIC produce, $ bl. 105,7 1479

Source: Compiled by the data of the State Statistics Committee of Ukraine.

So, analyzing export of the agrarian produce
from Ukraine in 2014, we can see that savings
indices of sales in 2019 will grow by 1.5 from
the export of corn, juices; export of rape and
soya oil will somewhat stabilize; savings from
natural honey export will grow to some extent.
At the same time, the list of export produce to
the EU is incomplete, that is why there is a
hope for larger savings in the perspective of
Ukraine’s joining the FTA.
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Conclusions. Thus, Ukraine’s joining the EU
opens a number of economically profitable
opportunities for the national economy,
production experience exchange, borrowing
innovational technologies, attracting foreign
investment which will set Ukraine on the track
of economic development and allow its citizens
to improve their material well being and the
level of social development.
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HoesuHu Al'lIK

HamoJui0ueHo 34 MJTH T 3epHA HOBOTO BPO:Kal0
PanHi 3epHOBI Ta 3epHOO000BI KyabTypHr oOMosioueHo Ha rwionti 9,5 muH ra (78% mporHosy),
ypoxaiinicts — 35,6 1i/ra (Ha Bignosigny maty 2014 poxy — 35,7 u/ra).
Hamomnoueno 34 mMitH T 3epHA HOBOTO BPOJKAI0.
I3 paHHbOI IrpyIIM 3ePHOBUX:
nieHuIs ooMomnoueHa Ha miomi 6,4 muH ra (94%), ypoxaiinicts — 38,7 w/ra (y 2014 p. —

39,3 n/ra), Hamosoueno 24,9 MITH T 3epHa;

*®uTO 3i0pane Ha miomi 118 Tuc. ra (80%), ypoxaitnicts — 24,7 u/ra (y 2014 p. — 24,8 w/ra),
HamosnoueHo 290 Tuc. T 3epHa,

STIMiHb 310panuii Ha ot 2,7 muH ra (97%), ypoxaitaicts — 30,1 u/ra (y 2014 p. — 30,4 1/ra),
HamoJioueHo 8,1 MITH T 3epHa;

oBec 3i0panuii Ha miomi 115 tue. ra (55%), ypoxaiinicts 23,2 w/ra (y 2014 p. — 25,1 1/ra),
HamosoueHo 388 Tuc. T,

ropox 3ibpanuii Ha miomn 168 tuc. ra (99%), ypoxaiinicts 23,2 n/ra (y 2014 p. — 24,0 u/ra),
HamoJoueHo 388 Tuc. T.

pinak ooMonoueHo Ha o 658 tuc. ra (96% nporuosy), ypoxaitHicts — 25,7 n/ra (y 2014 p.
— 24,4 1/ra), HamonoueHo 1,7 MITH T HaCiHHS.

Haii6inemmii Ban 3epra Hamonotwim B Onechkiit — 3,0 muH T, [{Hinponerposekkiit — 2,8, Xap-
KiBCBKill — 2,7, 3amopi3bkiii — 2,6, MukonaiBeskiit — 2,4, XepcoHchKill — 2,4, BiHHUIIBKIN — 2,2 MJIH T
00macTIX.

IMonan 1 muH T 3epHa HamonoTwiu y JloHeuskiit, KipoBorpascekiit, [TontaBchkiii, KuiBchkii,
Yepkacekiit, XMenpHULBKIH, TepHoninbebkii Ta CyMCbKi 001acTsX.

HaiiBuma ypo)kaliHICTh paHHIX 3€pHOBHX Ta 3€pHOOO0OBHX KyNbTyp y XMEIbHHIBKIH —
52,9 n/ra, Uepkacokiit — 47,2 1/ra, Kuiscbkiit — 46,3 1/ra, TepHominbebkiit Ta IBaHo-PpaHKiBChKil
— 46,0 1/ra ob6nacTsx.

Ilpec-cryacoa Minacpononimuxku Yxpainu
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