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Ways of increasing of innovation activity in small
entrepreneurship

Scientific problem. Incessant development
of economic environment of functioning enti-
ties leads them to implementation practices of
scientific and technological products and their
commercial applications. International experi-
ence has proven the importance of small busi-
ness in the development of national economies
of developed countries, which confirms the im-
portance of promoting innovation activity of
small enterprises at the state level. The urgency
of research in this area is confirmed by a num-
ber of problems and obstacles that hinder enter-
prises from the transition to an innovative type
of economic activity, the main of which are:
blurred priorities of scientific, technological
and innovation development of economy, the
lack of an effective system to support innova-
tion implementation, the significant gap be-
tween science and production and so on.

Analysis of recent researches and publica-
tions. The wide range of articles is dedicated to
researches on innovation activity of small en-
trepreneurship of both domestic, including Z.
Varnaliy [1], A. Hal'chyns'kyy, V. Heyets' [2],
V. Zyan'ko [3], A. Mokiy, Yu. Polyakova [4],
P. Sabluk, O. Shpykulyak, L. Kurylo [5],
S. Chernenko [6] and foreign researchers,
- H. Belitz [7], L. Bozic [8], L. Lesakova [9],
L. Nicolescu [10], D. Smallbone, D. North [11],
W. Vanhaverbeke [12] and others. However,
there are remained insufficiently studied ques-
tions about the definition of ways to improve an
innovation activity of small domestic enter-
prises in terms of highly limited resources and
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the need to rise to a new quality level of pro-
duction.

The object of the article is to study the cur-
rent state and problems of innovation activity in
small entrepreneurship within European integra-
tion processes with the definition of priority
measures to overcome obstacles for increasing
innovation activity in relevant economic subjects.

Statement of the main results of the study.
Considering the European integration direction
Ukraine should pay attention to the fact that for
the purpose of the investment climate, em-
ployment and entrepreneurship in the EU,
European Council has approved the largest re-
search and innovation program — Horizon 2020.
One of its main directions is an active support
of small and medium enterprises (SMEs) by
providing direct financial support as well as
indirect support, to increase their innovative
potential. Innovations in SMEs are aimed at
building a bridge between the core of program
— supporting research, development and inno-
vation — and creation of the supportive ecosys-
tem for innovation and growth of relevant eco-
nomic subjects [13].

As one of the priorities EU defines an
achievement of indicator of science capacity in
GDP to 3%, which is increasing in the Euro-
pean region and has amounted to 2.08% ac-
cording to the latest figures. However, for
Ukraine the reserve trend is typical — in 2013
the figure decreased by 0.26 percentage points
to the level of 0.77% compared to 2005 [14].

Despite these data, Ukraine has done an un-
expectedly big step in the annual ranking of the
top 50 most innovative countries in the world
according to Bloomberg [15]. Last year, our
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country has risen from 49-th to 33-rd place. In
addition, by the level of education Ukraine
broke into the top five, conceded only to South
Korea, Russia, Finland and Israel, and by the
number of patents — into the top ten together
with the US, Britain and Germany. Meanwhile,
Ukraine has unsatisfactory position in science
and production. Therefore, formed gap between
education and product development on the one
hand, and science and production on the other,
updates the state regulation in ensuring innova-
tion activity of domestic economic agents.

The system of commercialization of innova-
tion in the domestic entrepreneurship environ-
ment is under development, but it has certain pre-
conditions to ensure the effectiveness of innova-
tion processes. It should be noted that at present
time there aren’t any favorable conditions for in-
novation entities, this concerns the representatives
of small forms particularly. The small entrepre-
neurship sector, characterized by a required high
level of flexibility, should be the main driver of
innovation processes in Ukraine. In this aspect,
the state should ensure the most effective system
of state regulation and support for innovative way
of development in enterprises.

Unfortunately, the current regulatory
framework - represented by the laws of

Ukraine "On priorities of innovation activity in
Ukraine”, "On innovation activity", "On special
regime for innovation activity of technological
parks ", "On scientific and scientific-technical
activity"”, Concept of reforming of state policy
in the sphere of innovations etc. — is not able to
provide sustained development of innovation
business, which is connected with the lack of
effective mechanisms to encourage innovation-
oriented enterprises and protect the interests of
their owners. At the appointed perspective,
there should be noted the discrepancy of institu-
tional environment of small entrepreneurship
sector needs to ensure effective conditions of
business activity through innovation. At present
time there is a distinct trend of decline in the
share of small innovation active enterprises and
number of employees in small forms of farming
by 1.5 and 1.7 percentage points respectively
(table). However, there is the reverse tendency
for medium and large enterprises that along
with relatively higher rates of innovation activ-
ity demonstrate the dynamics of improving the
innovative potential of their own businesses. It
should be emphasized that such increase of in-
novation activity has been achieved mainly
through the introduction of technological inno-
vation.

Average number of enterprises and employees by innovation activity in Ukraine, %

among them:
Indicator Enterprises with enterprises with Oﬁ?ter;]p;:i(;iixwt:ntg/z r Non-innovation
innovation activity technological y eung active enterprises
; : organizational
innovations - .
innovations
2008-2010

Share of small enterprises 18,4 7,0 11,4 81,6
Share o_f employees in small 19,3 75 11.8 80.7
enterprises

Share of medium enterprises 24,1 13,4 10,6 75,9
Share o_f employees in medium 253 148 105 747
enterprises

Share of large enterprises 40,9 30,5 10,3 59,1
Share o_f employees in large 473 401 72 547
enterprises

2010-2012

Share of small enterprises 16,9 6,3 10,6 83,1
Share o_f employees in small 176 6.8 10,8 82.4
enterprises

Share of medium enterprises 25,0 14,8 10,2 75,0
Share o_f employees in medium 265 16,2 103 735
enterprises

Share of large enterprises 43,4 34,7 8,7 56,6
Share o_f employees in large 508 431 77 492
enterprises

Calculations based on the data of State Statistics Service of Ukraine.
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The similar situation is in the distribution of
sales. Therefore, the share of sales in small in-
novation active enterprises is less than one-fifth

(Figure). However, for large enterprises the
corresponding figure is more than in three times
higher.
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Calculations based on the data of State Statistics Service of Ukraine.

According to the determined situation, con-
firmed by analytical study, we should outline
the most important problems that restrain the
increasing of innovation activity in entrepre-
neurship, the main of which are:

— imperfect regulatory environment of inno-
vation activity and implementation of innova-
tive products;

— insufficient state support of innovation ac-
tivity for small and medium enterprises;

— limited experience and practice of interna-
tional cooperation in the field of innovation and
technology activity;

— limited financial resources to make in-
vestments for the implementation of innovation
and investment projects;

— undefined mechanism of support of the
development of public and private partnership
to attract private investments;

—lack of adequate number of specialists
with high level of knowledge and technological
preparedness in using of innovations;

— undeveloped innovation infrastructure of
support in entrepreneurship.

Under these conditions imperfection of insti-
tutional support and its inability to form effec-
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tive motivational system of innovation must
play a leading role in activation of state support
of innovation activity in small entrepreneurship
as an important tool of distribution processes in
technological upgrading.

In the USA the most important strategic
socio-economic priority for the long term im-
plementation is scientific and technical policy
that provides support for basic research and
technology transfer in the production and regu-
lation of property rights on innovations. One of
the effective ways to solve this problem is an
accelerating of the development of scientific
and technical sphere along with using of pro-
gram-target method [16].

In Germany there are launched a number of
programs and mechanisms designed to improve
the conditions of R&D and accelerate imple-
mentation in practice of innovations. In particu-
lar, there are programs of promotion of innova-
tion activity in small and medium enterprises,
programs of support o practical innovation re-
search, special programs of support of research
and innovation, programs of support of the
founding of innovative companies etc. The
main purpose of government programs of sup-
port of innovation activity is the separation of
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risks with companies or organizations that are
working on the implementation of innovative
products and services [17].

The transition to an innovative model of en-
trepreneurship in small enterprises, moderniza-
tion of production, improving of the competi-
tiveness of their production both in domestic
and foreign markets, can be realized by imple-
menting the following measures:

— creation of an effective system to stimulate
innovation activity in small enterprises based
on choosing the optimal innovation strategy
with using a wide variety of mechanisms and
tools of economic policy [4]. This system
should guarantee a gradual process of structural
transformations with using the latest technolo-
gies in entrepreneurial environment to obtain
new competitive advantages;

— optimal combination of government regu-
latory organizations in innovation sphere aimed
primarily on social non-commercial projects
and private sector involved in commercial use
of innovation and development of mechanisms
to enhance cooperation between scientific and
educational and entrepreneurial sector in sci-
ence and innovation;

— ensuring of the development and optimiza-
tion of innovative infrastructure, innovation in-
stitutes (innovation centers, technological parks,

business incubators), science parks, technology
transfer centers and industrial clusters [6];

— flexible combination of tax, financial,
credit and other measures of promotion of the
development of innovative enterprises with a
focus on ensuring access to credit resources,
which often can have much higher effect than a
selective funding on non-repayable basis;

— implementation of European technical
standards (sanitary, quality, safety, etc.) to pre-
vent the using of outdated technologies;

— monitoring of innovative processes in
small enterprises in order to ensure flexibility
of innovative development in entrepreneurial
sector.

Conclusions. Process of orientation of busi-
nesses with innovative type of development in
today's domestic economic environment is con-
strained by several factors, including the legal
framework, the economic situation, investment
climate in the country and so on. Increasing of
innovation activity in small entrepreneurship
requires effective economic, legal and social
mechanisms of state regulation; an overcoming
of the separation of science from economic prac-
tices; an ensuring of necessary system of provid-
ing of innovation in the activity of economic
agents.
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I1.B. ITABJTHUK, kanouoam eKOHOMIYHUX HAYK
JJI. TKAY, O.11. IEH/IEBEPA, naykogi cniepodimnuxu
Hauionanvnuit nayxosuit yenmp «Incmumym azpapmnoi ekonomiku»

ArpapHa HayKa B iHHOBALIHHOMY PO3BUTKY
arpapHoOro BUPOOHUITBA

IlocranoBka mpodaemu. VY HayKoBO-
IHHOBAIIIHIN TiSIBHOCTI B CYKYITHOCTI YMHHU-
KiB, SKi OXOIUTIOIOTh 1HHOBAIIMHUN TIpOIeC
“Hayka — 1HHOBallli — BHUPOOHUIITBO”, ULIbHE
MiCIIe BIJBOJIUTHCS CTBOPCHHIO Ta BIIPOBa-
JDKCHHIO 1HHOBAIIiH, 3aB/ISIKU 4YOMY 3a0e3Medy-
€THhCSI BUCOKA KOHKYPEHTOCIIPOMOXKHICTh TOBa-
piB 1 IOCTYT HA PUHKAX, MOJIMIIYIOTHCS CTPYK-
Typa Ta SIKICTh BUPOOHMIITBA — 3 OAHOTO OOKY,
3 1HIIIOTO — HIMPOKE 3aMpPOBAIKEHHS 1X Y BUPO-
OHUIITBO 3abe3reyye HOoro 3pocTaHHS Ta IiJI-
BUIIEHHS €(EeKTUBHOCTI. Y I[bOMY 3B’SI3KY J0-
CIII/DKEHHS HAYKOBO-BHUPOOHHYOTO TIPOILECY,
MOYMHAIOYY BiJl MOLIYKY 1/1€1 1 10 MPaKTUYHOTO
BUKOPHUCTAHHS, OJIEpP)KaHHS KOHKPETHUX pe-
3yJbTATIB 3 OLIHKOI €()EeKTUBHOCTI OKPEMHX
IUKJTIB, eTamiB (CTafiil) Mae Ba)KIIMBE 3HAYCHHS
y 3a0e3neueHHl Ta MiJBUIICHHI pe3ylIbTaTHB-
HOCTI HAYKOBUX JIOCHIJKCHb 1 TOJIMIICHHI X
oprasizaiii BHUKOPUCTaHHA Yy BHUPOOHUIITBI.
[Mopsix i3 MM CITif] 3a3HAYUTH, IO CTBOPIOBAHI
IHHOBAIIIl HE 3aBXIH BiJANOBIAAIOTh HOPMATHB-
HUM Ta CTaHJApTHUM BUMOTaM y YacTHHI 3a-
0e3neveHHs BUCOKOT KOHKYPEHTOCTIPOMOXKHOC-
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Ti 1 HAYKOEMHOCTI, BIICyTHSI HaJIe)KHA TEXHIKO-
€KOHOMIiYHa OOIPYHTOBAHICTh, e(hEeKTHBHA CHC-
Tema TpaHchopmarlii HayKOBUX PO3pOOOK B iH-
HOBAIIII{HYy KOHKYPEHTOCIIPOMOKHY MPOAYKIIIIO
(He30anaHcoOBaHICTh HA HEl MOMMTY 1 MPOMO3HU-
11i1), HE3aOBIIbHUI CTaH X 3aMPOBAKCHHS Y
BUpOOHUNTBO. [loTpebyroTh yIOCKOHAJIEHHS
cuctema 00Ky, 3BITHOCTI i OLIIHKH 1HHOBAIIiil
y HayKOBO-BUPOOHHYOMY MpOIECi, MeXaHi3M
I[IHOYTBOPEHHS, MaTepiaibHOTO CTUMYJIIOBaH-
Hs Ta iH.

AHali3 ocTaHHIX a0c/iIKeHb i myOJiika-
miii. JlocaikeHHSIMU 3a3HAYCHHMX ITMTaHb 3a-
HMa€EThCSl TOCUTh IIUPOKE KOJO HAyKOBIIB Ta
NPaKTUKIB, AKI TPAIIOIOTh Yy PI3HUX Taly3sx
arpapHoi HayKd W arpornpoMHUCIOBOrO BHPOO-
HUITBA 1 OXOIUTFOIOTh HaWPI3HOMAHITHIIII Ha-
npsSMUA  1HHOBAIIWHOI  AisUTbHOCTI. Baromuit
BHECOK y JOCHIJDKEHHS po0JeM iHHOBaLiiHO-
ro pO3BUTKY B arpapHiii €KOHOMIIll 3po0JIeHO
takumu  BueHumH, sk C.A. Bomomin [2],
B.M. T'eeup, O.I. Hamiii, M.B. 3y6eus [11],
M.®. Kponusko, O.B. Kpucanbuuii, JI.I. Ky-
puito [12, 17], }0.0. Jlynenxo [13], M.J1. Ma-
aik [13], B.S1. Mecenb-Becensik, [1.M. My3uka,
B.B. Poccoxa, I1.T. Cabayk [12], B.I1. CutHuK,
C.O. TuBonuyk, LJI. ®enyn, O.I'. Hlnukynsx
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