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B.V. DUKHNYTSKYI, candidate of economic sciences

Self-sufficiency of the Ukrainian domestic food
market

The purpose of the article is to research the importance of agro-food sector of Ukraine in fulfilling the domestic food
market needs.

Research methods. In the research process the following scientific methods have been used: theoretical generalization
for studying essence and ways of achieving country’s food security; analysis and synthesis for comprehensive assessment of
the level of food supply in Ukraine and determination of production share of certain crop, animal, and processed products
in consumption funds; comparative evaluation for comparing volumes of domestic and imported products in Ukraine’s food
market; balance sheet for separation products’ use on food and non-food purposes; tabular for visualization statistical re-
sults of the research.

Research results. The structure of Ukraine’s internal food market in context of main food groups has been considered.
There have been determined the commodities characterized by high level of import dependence, and food supply features
on the domestic market have been presented. High level of fulfilling domestic Ukrainian market needs by native agricultur-
al production has been proved, forecast on development of the domestic food market for the nearest future has been given.

Elements of scientific novelty. Objective reasons for increasing capacity of Ukraine's food market and possibilities of
reducing import purchase’s impact on its stable functioning have been substantiated.
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Practical significance. The article is aimed at identifying actual trends in the Ukrainian food market, making an as-
sessment for value of its own and foreign products, and bringing these data to state authorities and industrial producers.
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Scientific problem. Food security is tradi-
tionally one of the most important govern-
mental functions, achievement of which testi-
fies the correctness and efficiency of chosen
policy in this field. It is determined by the ac-
tual availability of necessary food quantity
internally for existing consumption level and
the ability of the population to buy it in ac-
cordance with its purchasing power. Food
supply is formed, first of all, by the potential
of domestic agricultural production. In case of
its insufficiency, as a rule, supplies from
abroad are used. Optimal situation takes
place when domestic food market needs are
satisfied by agrarian sector completely or al-
most completely, leaving a small share for
import and forming a high level of self-
sufficiency. Typically, the food market struc-
ture of a certain country is a combination of
self-sufficiency for some goods with import
dependence on others. Therefore, it is im-
portant for Ukraine not only to develop its
dominant industries, but also to identify
groups of agricultural products supplied by
foreign countries in large volumes in the con-
text of their strategic prospects.

Analysis of recent researches and publi-
cations. Issues of food supply at the global
and national levels, the functioning of domes-
tic food market meet dedication at publica-

tions of Ukrainian scientists, in particular
P.T. Sabluk [4], O.M. Shpychak [6, 7],
Yu.O. Lupenko [6], V.I. Viasov [4],

V.l. Boyko [2] and others, as well as thematic
statistical reports [1, 3, 8].

The objective of the article is to analyze
the current situation on the Ukrainian food
market, consider the formation of food supply
for its needs from national and foreign pro-
ducers and assess the aspects of its develop-
ment for the coming years.

Research methodology. For evaluation the
origin of food products on Ukraine’s domestic
food market, the balances of ten major
groups of agricultural products, in particular
plant, livestock and processed products in
2017, were considered. The indices of produc-
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tion, food consumption, external trade and
non-food utilization were analyzed. As a re-
sult, products from domestic, domestic and
foreign (fruit), as well as goods mainly from
foreign suppliers (fishery products) were
found. In determining the size of food market
were taken into account actual and estimated
household expenses for food, non-alcoholic
drinks and food, consumed outside home. The
obtained figure was multiplied by the number
of households in Ukraine. Data on the total
value of agricultural imports to Ukraine, indi-
cated in US dollars, transmitted into the na-
tional currency according to official exchange
rate. This made it possible to calculate the
share of products of foreign origin in the do-
mestic food market last year.

Statement of the main results of the
study. Considering the situation globally, it
should be noted that the absolute majority of
countries in varying measures depend on for-
eign food suppliers. This is also facilitated by
quick development of international trade,
overall increase of income and the expansion
of consumer preferences. In addition, many
countries have insufficient natural resources or
unfavourable natural and climatic conditions to
produce the required quantity of food. In this
case, contrary, imports have a decisive influ-
ence on the capacity of domestic market.

For a comprehensive assessment of the
food supply level it is appropriate to consider
it by comparing production, consumption and
foreign trade for main product groups. The
most prominent in this context is bread and
bakery products (in the equivalent of cereals)
as the basis of human nutrition. The rest of
the goods are produced by plant cultivation,
livestock and food industries - potatoes, vege-
tables, fruits and berries, meat products, fish,
dairy products, eggs, sugar and oil.

It is worth to underline that there is a seri-
ous difference between production volumes
and consumption levels concerning certain
product groups, when the first indicator is
timely higher than the second [1]. This is the
typical situation with cereals, using of which
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in Ukraine for food consumption in recent
years is less than 10% of gathered harvest.
The explanation of this comes from the fact
that not all produced grain is suitable for
food, its most share is exported and used for
feeding animals. Objectively, for food purpos-
es can be used only part of total produced
volumes, in the first turn, food wheat. Thus,

only 5.7 million tons, while 42.5 million tons
of grain was exported abroad and 11.0 million
tons was used for feed. A similar situation
takes place with potatoes balance, although
this product has other ways of utilization. Last
year production of potatoes reached 22.2 mil-
lion tons, on food products were destined
6.1 million tons. In addition, feeding, seeding

in 2017, 61.9 million tons of cereals were pro- and non-food purposes together used
duced in Ukraine, the consumption fund was 15.7 million tons (Table 1).
Table 1. Balances of plant products in 2017, 1000 tons
Production |  Food Consumption | Export | Import
Cereals
61917 | 5655 | 42499 | 255
Potatoes
22208 | 6091 | 18 | 24
Vegetables and melons
9721 | 6783 | 444 | 129
Fruit, berries, grape
2458 | 2242 291 | 819

Source: Data from [1].

Interesting pecularities are noted in vege-
tables and fruits balances. If from almost 10
million tons of vegetables and melons grown
in the last year food consumption accounts for
70% of the production, then animal feeding
was more than 15% of production, and more
than 1 million tons were lost. The highest de-
pendence on imports among plant production
is for the group "Fruit, Berries, Grape". Due to
purely arithmetic we produce enough fruits to
meet the domestic food needs of them, but
the presence of exports, processing for wine,
use as a feed along with losses leads to the
fact that the imported products in the fund of
consumption of fruits and berries reaches
about a third part. Interesting, that main part
in the import structure in Ukraine is exotic
fruit for our natural and climatic conditions,
such as bananas and citrus, which for the long
time have become habitual in the diet, clearly
demonstrating the impact of global trend [5].

For meat products in Ukraine domestic
production fully meets the needs of food mar-

ket, and its volume of foreign trade is charac-
terized by a slight predominance of exports
over imports and does not significantly affect
the supply level. We produce dairy products
more than we consume, although about 20% of
more than 10 million tons are exported and
used for feed, while the rest is a consumption
fund. The same is true of the balance of eggs
and egg products in Ukraine: the quantities
produced are consumed on the domestic mar-
ket, exported, serve for incubation and feed-
ing [1]. The worst situation has occurred with
fish and seafood. The combined production of
aquatic bioresources does not even provide a
half of domestic demand, and import supplies
account for two-thirds of the consumption
fund [5]. That is, this group of products is the
most import-dependent on the domestic food
market (Table 2). The main reason for this is
the timely-counted drop of fish catches during
independence period.

Table 2. Balances of livestock products in 2017, 1000 tons

Production |  Food Consumption | Export | Import
Meat products
2318 | 2195 | 351 | 233
Milk
10281 | 8496 | 835 | 132
Eggs
896 | 670 | 155 | 7
Fish, seafood
93 | 460 | 5 | 296

Source: Data calculated by the author from [1] and [5].
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Sugar is also provided by our own production.
At the same time, last year, 30% of the output
sent for export, and almost all the rest was used
for food needs. There is a clear tendency of in-
creasing volumes of vegetable oil production in
Ukraine, which in 2017 amounted 6.3 million
tons. Simultaneously, the consumption fund is
even gradually decreasing, last year fixed at the

level of 0.5 million tons [1]. The main use of
this resource is exports (6.0 million tons in
2017). This is easily explained, because our
country is stably holding the first place in the
world among suppliers of sunflower oil. On the
other hand, half of domestic consumption is
provided through import of palm oil, widely
used in the food industry (Table 3).

Table 3. Balances of processed products in 2017, 1000 tons

Production |  Food Consumption | Export | Import
Sugar
2043 | 1290 | 617 | 7
6277 | 496 | 5988 | 239

Source: Data from [1].

Thus, in Ukraine there is a partial depend-
ence on fruit imports, which, however, is not
critical, but a serious impact of fish products
import, volume of which is mainly forming the
consumption fund in the domestic market.

The total ratio of own and imported goods
on the domestic food market will be more in-
dicative. Its full capacity includes money ex-
penditures by people on food, estimation the
value of products actually consumed, but not
in  commodity-monetary relations, and the
cost of food outside the home [6]. According
to official statistics, based on actual total
domestic households expenditures for food
products in 2017 (3424 UAH/month), the es-
timated capacity of the Ukrainian domestic
food market was 637 billion USD [3]. We have
historical fact that rural population, which
plays a significant role in the production of
milk, eggs, vegetables, potatoes, fruits and
berries, using these products for own con-
sumption, the potential cost of these product
groups is about 15% of the domestic food mar-
ket capacity. At the same time, import value
of agricultural products to Ukraine last year
amounted to 4.3 billion dollars, which in
terms of the national currency amounted to
114 billion UAH. Thus, the share of domestic
production in the internal food market is 82%,
while imported goods occupy only 18%.

Taking into account all the above facts, it
can be argued that Ukraine in general mostly
satisfies needs of the domestic market by exist-
ing agricultural production, while import pur-
chases just supplement overall supply of food
products. That why the situation seems to be
practically optimal, as the money of our con-
sumers come mainly to domestic food produc-
ers. The domestic food market in Ukraine is
more secure and stable, because the forming of
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supply is carried out by economic units located
on its territory, which significantly increases the
efficiency of its filling. Moreover, we have op-
portunities for some mitigation the impact of
imported products on separate markets. If it is
practically impossible for exotic fruits due to
the natural and climatic conditions in Ukraine,
but the situation is different for fish products.
Since the beginning of independence, during ten
years, production of aquatic biological resources
in Ukraine was at the level of 350-400 thousand
tons. Gradually this indicator declined, reaching
its minimum in 90 thousand tons after losing the
Crimea, because the bulk of fish was caught in
the marine zone [5]. During the analyzed period
also decreased fish production in internal water
objects. For today very fast results can not be
achieved here, but through gradually increasing
the potential of inland water resources, which
are mostly used inefficiently, it will be possible
to stabilize the level of own extraction of fish
and by-products. Our country will remain signif-
icantly dependent on imports of marine fish and
seafood from the Northern European countries,
but will provide a wider assortment of domestic
products on a permanent basis.

The dynamics of recent years shows that
capacity of the domestic food market in
Ukraine is constantly growing. If in 2013 it was
352 billion UAH [7], then already in 2017 it
increased to 637 billion UAH. This was due to
the influence number of factors, including
military actions in the East of Ukraine, rapid
devaluation of national currency and econom-
ic unefficiency for many producers of agricul-
tural raw materials and processed food prod-
ucts. As usual, the current inflation processes
and the permanent increase in production
costs as a result of rising tariffs for electrici-
ty, water and gas, which led to an increase in
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sales prices, took place additionally. It be-
came especially noticeable for enterprises
that use imported raw materials or equipment
for production. In the short term, having ab-
sence of significant socio-economic shocks in
Ukraine, capacity of the domestic food mar-
ket will continue to grow smoothly, most like-
ly within 10% per year. In addition to the fac-
tors listed above, such global trends as diver-
sification of consumer tastes and the devel-
opment of international trade, which will lead
to increasing the value of imported food in
Ukraine, almost is confirmed by monitoring
information in 2018. However, changes in the
role of the domestic agricultural sector for
food market will not happen, we continue to
provide our own needs in the majority of key
product groups on our own. This is all the
more important, as today the world has seen
a tendency in increasing the number of un-
dernourished people [4, 8], while for our
country this problem is irrelevant.
Conclusions. Food security for the country is
always a priority in the domestic state policy. To
achieve this goal almost all available resources
are subordinated. The main ways to achieve food
security for the country - self-sufficiency or im-
port of food products. From the point of view
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economic efficiency, it is often more beneficial
to import food products than to produce. Most
countries in the world import goods, that they
can not manufacture and cultivate (critical im-
ports), or that they produce much more expen-
sive than traditional suppliers. However, many
states consider the situation deeper, stimulating
their agriculture anyway (for example, the Euro-
pean Union), thus make reinsurance from unfore-
seen external circumstances.

Ukraine is in a distinguished position as a
net exporter of food with a significant excess
of exports over imports. We provide the much
bigger share of domestic food market needs
by our agricultural production, in particular,
in grain as a strategically important food re-
source. Dependence on external supplies of
exotic fruits and fish products is objective,
but does not significantly affect food security.
Total value of the internal food market in
Ukraine, as before, more than 4/5 consists of
domestic products, although its capacity is
steadily increasing. In the near future, this
situation will not change, volumes and as-
sortment of own food products will only be
supplemented by import supplies, although
the market will continue to demonstrate pro-
nounced growth dynamics.
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AyxHuybkuli 5.B. Camo3abe3neyeHicmb BHYMpiwHb020 NPOA0BOJILYO20 PUHKY YKpaiHU

Mema cmammi - docnidumu 3Ha4YeHHA azponpodosoJsiIb4020 CeKmopy YKpaiHu y 3abe3ne4vyeHHi nompeb BHYMPilWHbO20 PUHKY
Xxapyosux npodykmis.

Memoduka docnidxkeHHA. BukopucmaHo memodu: meopemuy4yHo20 Y3a2a/ibHeHHS - 01 BUBYEHHA cymi i cnocobig docseHeHHsA
npodososib4oi 6e3neku KpaiHu, aHasaizy ma cuHme3sy - 019 KOMNJIeKCHOT OYiHKU pisHA npodoso/ibH4020 3abe3nevyeHHs YKpaiHu i su-
3HAYeHHA Yacmku supobHUYMBa y oHAax cnoxKUBAHHA OKpemux 8udig pOCIUHHUYbKOT, MBAPUHHUUbKOI i nepepobsieHoi npodyKuyii,
NOpiBHANILHOT OYiHKU - 0118 3icmasaeHHA o6csAziB 8/1acHOT ma iMnopmHoi NpodyKyii Ha Npod0BO/ILYOMY PUHKY YKpaiHu, 6anaHcosul -
0219 po3nodisly BUKOPUCMAHHA 8UP0b6JIeHOT NpodyKyii Ha xap4osi ma Hexap4osi yini, mabauyHul - 0719 HAOYHO20 BiOO6PAKEHHS
CMamucmuYHUX pe3y/ibmamis 00C/1i0KeHHS.

Pe3ynbmamu 9ocnidxeHHA. Po32isHymo cmpykmypy 8HYMPpiWHb020 NPodos8o/1b4020 PUHKY YKPaiHU 3a OCHOBHUMU 2pynamu
npodykmis Xxap4yBaHHA, BU3HAYEHO MOBAPHI NO3uyii, AKI Xapakmepu3ylmbCA BUCOKUM piBHeM imMnopmo3asiexHocmi, HageoeHo
ocobusocmi popMyBaHHA npono3uyii NpodoB8oILCMBA HA BIMYU3HAHOMY PUHKY, dosedeHo BUCOKUU piseHb 3a6e3nevyeHHs nompeb
BHYMPIiWHbLO20 PUHKY YKPAiHU 3a paxyHOK 8/1CHO20 Ci/lbCbKO20CN0JdapcbKo20 8UpobHUYMBA, 3p06/1eHO NPO2HO3 pOo3BUMKY 8imyus-
HAHO20 PUHKY NPOJ080/IbcMBA Ha HalbauX4y nepcnekmusy.

EnemeHmu Haykosoi Hosu3HuU. O6rpyHmosaHo 06’ekmusHi nidcmasu 01 3pOCMAHHA €EMHOCMI PUHKY NPOOYKMIi8 Xap4ys8aHHsA
YKpaiHu ma mMoxkusocmi 3HUXKEeHHA 8nJIUBY iMNOPMHUX 3aKynigesib Ha (020 cmabisibHe PYHKYiOHYBAHHA.

MpakmuyHa 3Hayywicmb. [10710)KeHHA cmammi cCNPpAMOBAHI HA BUABNEGHHA AKMYAJIbHUX MeHOeHYill po38UMKY NpodoB0/1b4020
PUHKY YKpaiHu, oyiHKy sapmocmi giacHoi ma 3apy6ixHoi npodyKyii Ha HboMy i dosedeHHA yux daHux 0o npogiibHUX Op2aHis 8/1a-
ou ma 2any3esux s8upobHukis. Taba.: 3. bibnioep.: 8.

Kntoyosi cnio8a: npodososibCmBo; EMHICMb pUHKY; 6aaaHC; BUPOOHUYMABO; BUMPAMU HA Xap4y8aHHA; nepcnekmusa.
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AyxHuykuii b.B. Camoobecne4eHHOCMb BHYMpPeHHe20 NPoA0B0OJIbCMBEHHO20 PbIHKA YKPAUHbI

Llens cmambu - uccnedosams 3HavYeHUe azponpodososIbCMBEeHHO20 ceKmopa YKpauHbl 8 obecneyeHuu nompebHocmel 8Hym-
DPeHHe20 pbIHKa nuwesbiX NPodyKmMos.

Memoduka uccnedosaHus. Mcnoib308aHbl Memodbl: meopemuyecko2o 0606weHuUs - 018 u3yYyeHUs cymu u cnocob6os8 docmuske-
HuA Npodoso/IbcmBeHHoU 6e30NacHoCmuU CMpaHbl, GHA/U3a U cuHme3a - 019 KOMNJeKCHolU OUeHKU YpOB8HA NpodoB80JibCMBEeHHO20
obecneyveHus YKpauHbl u onpedeseHus 0oau npou3sodcmaa 8 oHOax nompebsieHUs omoesibHbIX 8UJO8 pacmeHuesodyeckoll, Ku-
BomHogod4eckol u nepepabomaHHol npodyKyuu, cpasHumesbHol oyeHKU - 011 conocmassieHuss 06bemMos8 cob6cmeeHHol U UM-
nopmH+oli npodyKyuu Ha npodoB0OJIbCMBEHHOM pbIHKe YKpauHbl, 6a1aHCco8bIl - 0118 pasdesieHus Ucno/b308aHUA NPOOYKYUU Ha nu-
wesble U Henuujesble yesau, mabauyHbll - 018 Ha21A0H020 0MO6PaAXKeHUs CMamuCmMuUYecKux pe3y/1bmamos ucc/1e008aHUA.

Pe3ynbmamel uccnedosaHuA. PaccmompeHa cmpykmypa sHYmMpeHHe20 npodo80/IbCMBEHHO20 PbIHKA YKPAuHbl NO OCHOBHbIM
2pynnam npodyKmos numaxus, onpeoesieHbl MOo8apHbIE NO3UYUU, KOMOpble Xapakmepu3ylomcs 8bICOKUM YPOBHEM UMNOpMOo3asu-
cumocmu, npusedeHbl 0C0beHHOCMU (HopMUPOBAHUS NPedsIoKeHUS NPOJoBO/IbCMBUA HA OMeYeCmB8eHHOM pbiHKe, OOKA3aH B8bICOKUU
yposeHb obecneyeHus nompebHocmell BHYMpeHHe20 pbiHKA YKpauHbl 3a cyem co6CmMBeHHO20 Ce/ibCKOX03AUCmBeHH020 Nnpou3soo-
cmaa, coesiaH NPO2HO3 pa3sUMUA OmeYyecmB8eHHO20 pbIHKA NPoO0BOILCMBUA HA bauKaliwyw nepcnekmusy.

SnemeHmbl Hay4yHoU HoBu3HbI. 060CHOBAHbI 06 bEKMUBHbIe OCHOBAHUSA OJ1 pOCMA eMKOCMU pbiHKa NpoOyKmo8 humaHus YKpa-
UHbI U BO3MOXHOCMU CHUXXEHUA BIUAHUA UMNOPMHbIX 3aKYNOK Ha €20 cmabusibHoe yHK{UOHUPOBAHUE.

lMpakmuyeckaa 3Ha4umocmsb. [lo/oXKeHUA cmambu HANPas/ieHbl HA BbliBJEHUE AKMYyasbHbIX meHOeHyul passumusa npodo-
B0JIbCMBEHHO20 PbIHKA YKPAUHbI, 0UyeHKY cmoumocmu cob6cmseHHoU u 3apybexxHol npodyKyuu Ha Hem U npugedeHue 3mux OaHHbIX
npoguibHbIM Op2aHam saacmu u ompacsessimM npouzgodumenam. Taba.: 3. bubauoep .: 8.
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