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Financial statements according to the 
international financial reporting standards: 

requirements and realities of implementation 
The purpose of the article is to study peculiarities of the information formation in financial statements in accordance 

with the requirements of international financial reporting standards (IFRS) and its importance for external users in a mar-
ket environment. 

Research methods. In the process of research were used general philosophical and general scientific methods of 
knowledge of phenomena and processes: abstract and logical for interpretation of an essence of financial reporting; com-
parison, analogy and systematization for assessing the legal provisions and prerequisites for the introduction of internation-
al standards of financial reporting; monographic method for analysis of evolution of scientific achievements of domestic 
scientists regarding problems of financial reporting by economic entities in accordance with the requirements of interna-
tional standards; empirical method for comprehensive assessment of the current state of the research object; evolutionary 
approach and historical method for formation of implementation stages of the international standards of financial reporting 
in Ukraine. 

Research results. In the process of studying issues regarding the formation of financial statements in accordance with 
the requirements of international standards, a number of prerequisites were introduced that preceded a need for financial 
statements to be prepared in accordance with the international standards. There were formed periods for implementation 
of IFRS in Ukraine, in particular: early period, transitional period, period of voluntary use, period of formation of institu-
tional mechanism, and period of global euro integration processes. 

Elements of scientific novelty. The theoretical positions concerning the implementation of the international financial 
reporting standards were further developed, the authors' vision of an essence of financial reporting as a socially important 
information tool for representing the financial and property status and results of business entities of the market economy 
were formed. 

Practical significance. There were outlined approaches, which are expedient to use in two financial reporting systems 
(for SAS and IFRS), namely the method of transformation and the method of conversion. Tabl.: 3. Figs.: 4. Refs.: 20. 
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© Scientific problem. Financial reporting is an 
information product for users of the micro and 
macro environment and should provide them 
with high-quality and reliable information and 
influence the effectiveness of their decisions. 
It is precisely in the conditions of uncertainty 
and limited resources of economic entities 
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financial reporting serves the most important 
source of modern information management 
system that provides management decisions. 

Formation of financial statements based on 
uniform transparent principles, defined by the 
requirements of international standards of 
financial reporting, will allow its users to en-
sure the preservation of capital and the 
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avoidance of risks of the negative effects of 
its investment. 

Analysis of recent research and publica-
tions. The works of such scientists are devoted 
to the peculiarities of the implementation of 
the International Financial Reporting Standards 
and the Transformation of Financial Reporting 
in accordance with the requirements of domes-
tic legislation: Bezverkhogo K.V., Zhuk V.M. [4, 
5, 20], Legenchuk S.F., Luchka M.R. [7], Novo-
dvorskaya V.V. [13], Pylypenko L.M. [14],  
Sydorenko R.V. [18], Smirnova O.V.,  
Shevery Ya.V., Yatsunska O.S. [19] and others. 

Without diminishing the importance of the 
research conducted by domestic scientists, 
there remain a number of problems that arise 
in the development of society and require re-
search and new approaches. 

The purpose of the article is to study the 
peculiarities of the formation of information 
in the financial statements in accordance with 
the requirements of international financial 
reporting standards (IFRS) and its importance 
for external users in a market environment. 

Research results. In addition, financial 
statements as an economic category are pre-
sent in many imperative norms, allocate (di-
rect) profits, pay dividends, pay management 
fees, etc. Consequently, the reliability of the 
financial statements in terms of the efficiency 
of an enterprise depends on the objectivity of 
the distribution of social income, the invest-
ment attractiveness of a particular subject and 
the national economy as a whole [14, p.232]. 

It is worth noting that financial statements 
have been reflected for a long time, both in 
the legislative framework and in the re-
searches of leading scientists. But at the same 
time, each scientist and normative act submit 
differently the definition of the category "fi-
nancial statements". 

Here are the results of theoretical studies 
of domestic scientists regarding the interpre-
tation of the essence of "financial reporting" 
(Table 1).

The analysis of various interpretations shows 
that the semantics of the general definition of 
"financial reporting" is related to the terms "sys-
tem", "methods, techniques, methods", "infor-
mation resources", "economic indicators", which 
are subject to research and study. 

Large-scale economic reforms have led to 
the formation of a new economic system and 
the development of market relations in 
Ukraine. The requirement of time is the de-
velopment of foreign economic relations both 
at the state level and at the level of economic 
entities. The need for financial reporting un-
der international standards is a set of prereq-
uisites, in particular: 

• increase of business entities engaged in 
international business; 

• active exit of enterprises into interna-
tional financial markets; 

• attraction of foreign capital into the 
domestic economy; 

• Ukraine's integration into the European 
economic space. 

Table 1. Theoretical approaches to the interpretation of the essence of "financial 
statements" 
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1 2 3 4 5 6 7 8 9 10 11 12
NAS 1 "General requirements 
for financial Reporting” [11]  +     

IAS 1 Presentation of Financial 
Statements [9]   +    

Law of Ukraine "On Accounting 
and Financial Reporting in 
Ukraine" [15] 

 +     
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Continued table 1 
Bakurova G.V., Trohymets O.I. 
[1]    +        

Veriga Yu. A. [2] +   
Davidenko N.M. [3] +   
Kiiretsev G.G. [6, p.165]  +   
Luchko M.R., Benko I.D.
[7, p.355]  +          

Mysaka G.V., Sharmanska V. .
[8, p. 21]     +   +    

Neopochatenko O.O.  
[12, p.165]          +  

Pushkar M.S. [13, p.296-334]  +   
Shevera Ya.V. [19]  + 
Zhuk V.M.[4, 5, 20] +   + +
Author's vision    +
Number of common features 1 3 1 1 2 1 1 1 1 1 1
Source: Summarized by authors.

Investigating the evolution of financial 
reporting by business entities in Ukraine in 

accordance with the requirements of IFRS, 
several stages were identified (Table 2). 

Table 2. Stages of Implementation of International Financial Reporting Standards  
in Ukraine 

Stage Period Characteristics 
1 2 3

Early period 2002 – 2005  Legislative decision was made regarding permission to use 
IFRS by business entities. 

Transition period 2006-2011  

Creation of economic and political requirements 
for obligatory application of IFRS by listed companies 
in pursuance of the decision of the European Union in 
accordance with Decree  1606/2002. 

The period  
of voluntary use 2012-2014  The process of introducing IFRS by business entities has 

become widespread. 

Period of formation  
of the institutional 
mechanism 

2015-2017  

Transition to the formation of financial statements under 
IFRS by the banking system of Ukraine. 
Gradual decrease in the number of economic entities that 
formed financial statements under IFRS due to the economic 
crisis and political events. 

The period of global 
eurointegration  
processes

2018 till now 
Formation of financial statements under IFRS by entities 
of public interest with the gradual transition of other 
enterprises (defined at the legislative level) 

Source: Formed by authors. 

It is worth mentioning that the transition 
period to the international standards of finan-
cial reporting in Ukraine has a long term. 

At the current stage of international integra-
tion in the field of economy and management, 
one can distinguish such an important tendency 
of accounting and financial reporting develop-
ment as convergence, harmonization, unifica-
tion of rules and accounting procedures, re-
quirements for financial statements, accounting 
standards and financial statements of economic 
entities at the level EU countries, convergence 
of economic, accounting and financial legisla-
tion of Ukraine taking into account the require-
ments of international standards and legislation 
of the European Union [18, p.128-131]. 

According to V.M. Zhuk, academic science 
recommends that the Ministry of Finance of 
Ukraine not implement, but adapt to the in-
stitutional conditions of Ukraine, international 
financial reporting provisions. Such adaptation 
should be carried out for additional compli-
ance with a number of key principles: 1) from 
simple to complex; 2) historical heredity;  
3) the priority of standardization; 4) generali-
zation [4, p. 24]. 

In today's economic conditions, financial 
statements of economic entities of Ukraine 
are regulated in accordance with the National 
Accounting Standard (Standard) 1 "General 
Requirements for Financial Statements" and 
has the following composition (Table 3). 



, 2019,  6 39

Table 3. Characteristics of the financial statements of the specified NAS and IFRS 
Report title Characteristic

1 2
Balance sheet  
(Statement of Financial 
Position)

The assets, liabilities and equity of economic entities are displayed. Comes 
to the end of the last day of the reporting period. 

Financial Statement 
(Consolidated Income 
Statement) 

Discloses information on income, expenses, profits and losses, other 
comprehensive income and total income of enterprises during the reporting 
period.

Statement of Cash Flows The data on cash flow during the reporting period as a result of operational, 
investment and financial activity is presented. 

Statement of Equity 
(Statement of Changes 
in Equity) 

Information about changes in the equity of the enterprise during 
the reporting period is disclosed. 

Notes to the financial 
statements 

Information about the purpose and conditions for using each element 
of equity (except for registered capital) is given. 

Source: Summarized by authors on a basis [13].  

It is worthwhile to emphasize the fact that 
with the adoption of the National Accounting 
Standards (Standard) 1 "General Requirements 
for Financial Statements" and the formulation 
of financial statements, the revival of scien-
tific polemics on the implementation of IFRS 
in Ukraine has been encouraged. 

When designing financial statements, it must 
be remembered that each component of the 
financial statements has its own purpose and 
each component needs a clear identification. 

No less important is the definition of require-
ments that it must meet. In today's conditions 
of the development of market relations in 
Ukraine, the regulation of the formation of 
information in financial reporting is carried 
out by means of the use of normative docu-
ments, which are divided into three levels 
(Figure 1), this is facilitated by the use of the 
legislative framework of Ukraine, as well as 
advanced world experience.

Figure 1. Levels of normative documents that regulate the procedure for the formation 
of financial statements of enterprises 

Source: Formed by the authors.

In accordance with the Law of Ukraine "On 
Amendments to the Law of Ukraine" On Ac-
counting and Financial Reporting in Ukraine 
"regarding the improvement of certain provi-
sions dated 10/5/2017, the financial state-
ments of an enterprise are formed in compli-
ance with the following principles (Figure 2). 

International financial reporting standards 
foresee the division of financial reporting 
principles into two groups: 

1) the main assumptions of financial state-
ments, which are ensured by observance of 
the principles of accrual and continuity of ac-
tivities;

2) qualitative characteristics of financial 
reporting, which are provided by principles 
clearness, comparability, relevance (material-
ity, timeliness), reliability (completeness, 
neutrality, prudence, prevalence of the es-
sence over the form). 
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Figure 2. Principles on which the presentation of financial statements is based 
Source: Summarized by authors on a basis [16]. 

The main objective of the legislative 
changes is to bring Ukrainian legislation in line 
with the legislation of the European Union and 
to update the procedure for the application of 
International Financial Reporting Standards 
(IFRS). The Committee on International Finan-
cial Reporting Standards is guided by the gen-
eral principles of their preparation when 
drafting IFRS, the goals which the Committee 
seeks to achieve when developing and approv-
ing IFRS. 

The principles disclose the general ap-
proaches of the IFRS Committee to interna-
tional financial reporting standards, assist 
compilers and users of financial statements, 
and auditors to interpret the individual IFRSs 

correctly and reflect transactions that are not 
yet covered by standardization. Internal nor-
mative and instructional regulations of the 
business entity determine the accounting pol-
icy of economic entities, which contributes to 
the formation of their strategic development 
and effective management decision-making. 

The International Financial Reporting 
Standards have the mandatory composition of 
the financial statements, in particular: the 
statement of financial position at the end of 
the period; A statement of comprehensive in-
come for the period (information on compo-
nents of profit and loss, presented either as 
part of this report, or as a separate statement 
of comprehensive income before the state-

each enterprise is considered as a legal entity separate from the 
owners; so personal property and obligations of owners should not be 

reflected in the financial statements of the enterprise; 

the assessment of assets and liabilities of an enterprise is based on the 
assumption that its activity will continue to be continued; 

transactions are accounted for in their essence, and not only based on 
the legal form; 

Autonomy  
of the enterprise 

Continuity 

Accrual
income and expenses are reflected in the accounting and financial 

statements at the time of their occurrence, irrespective of the date of 
receipt or payment of cash; 

Full coverage 

Sequences

the financial statements must contain all information about the actual 
and potential effects of business transactions and events that may 

affect decisions taken on its basis; 

provides for the constant (from year to year) application of the 
company's chosen accounting policy. Changes in accounting policies 
should be substantiated and disclosed in the financial statements; 

Prevalence of the 
essence over the form 

measurement and generalization of all business operations of the 
enterprise in its financial statements are carried out in a single 

monetary unit; 
The only monetary 

meter 

other principles defined by international standards or national accounting standards (accounting 
standards), or national accounting standards (standards) in the public sector, depending on 

which of the following standards is used by the enterprise. 

Principles of accounting and financial reporting 
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ment of comprehensive income); Statement of 
changes in equity for the period; Cash flow 
statement for the period; notes that contain a 
summary of accounting policies and other ex-
planations. The notes are the most significant 
and integral part of the IFRS statement. For-
mation of financial statements in accordance 
with the requirements of international stand-
ards promotes the harmonization of account-
ing and reporting globally. 

The analysis of the requirements that need 
to be put in the financial statements is carried 
out by many scholars. Thus, V.G. Shvets, ana-
lyzing the system of requirements for financial 
reporting, divides them into legal aspects and 
qualitative characteristics. Legal aspects of 
financial reporting are shown in Figure 3. 

Regarding qualitative characteristics, 
according to the research VG Swedes are the 
following (Figure 4). 

Figure 3. Legal aspects of financial reporting 
Source: Generalized by authors R.V. Sidorenko [18, p. 129]. 

Figure 4. Qualitative characteristics of financial reporting 
Source: Formed by the authors on the basis of research R.V. Sidorenko [18, p.129-130]. 

O.V. Levitskaya stresses that the reporting 
procedures, their forms, the list of indicators 
included in them are among the most varied 
elements of modern Ukrainian accounting. 

Levina's share of the entities applying IFRS 
falls within the voluntary use period (volun-
tary IFRS adoption), namely, in 2012, their 
share is 90.49%, in 2013 - 91.66%, and in  
2014 p 91.91% [19, p.180].  

Thus, according to the Law on Amendments 
to the Law of Ukraine "On Accounting and Fi-
nancial Reporting in Ukraine" regarding the 

improvement of some provisions, which en-
tered into force on January 1, 2018, large en-
terprises that are not issuers of securities, 
and medium-sized enterprises are obliged not 
to later than by 1 June of the year following 
the reporting period, must publish the annual 
financial statements, together with the audit 
report, on its website (in full). 

The first reporting period for which com-
panies that are required to apply international 
standards file financial statements based on 

Clarity - information should 
be presented in standard and 

easy perception form, but 
users should have a certain 

set of knowledge of 
accounting, enterprise 

economics, etc. 

Relevance - to meet the 
needs of users when making 
decisions. Information must 

have two roles that are 
closely interrelated: 

predictive
and confirmatory 

Significance - missing or 
misplaced information may 

affect the economic 
decisions made by users 

based on financial 
statements. 

Reliability - information must be free 
from material error and bias, users can 
rely on it to the extent that it reflects 

the actual state of affairs; 

Comparability - Financial reporting 
should enable users to compare metrics 

for different periods and different 
enterprises. 

Obligatory submission - enterprises are obliged to report to the authorities to which they 
belong, to owners, bodies of state executive power and other users;

Responsibility for certification - financial statements are formed on the basis of accounting data, 
for which the responsibility of the chief and chief accountant of the enterprise are responsible. 
This circumstance requires the certification of financial statements data signed by the head and 
chief accountant. 

State regulation-taking into account the need to generalize the reporting indicators of enterprises of 
various types of economic activity, state bodies establish uniform rules and forms of compilation and 
indicators of financial reporting; 
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taxonomy in accordance with international 
standards in electronic form is 2019. 

Based on this, it's worth knowing that the 
taxonomy of financial statements is the com-
position of the articles and indicators of fi-
nancial reporting and its elements that are 
subject to disclosure. The taxonomy of finan-
cial statements is approved by the central ex-
ecutive body, which ensures the formation 
and implementation of the state policy in the 
field of accounting [16].

In accordance with IFRS 1, "First-time 
Adoption of International Financial Reporting 
Standards", two approaches to transition to 
IFRS are singled out: retrospective (prepara-
tion of the first financial statements for past 
periods) and forward-looking (focused on 
planning and preparing IFRS financial state-
ments for future periods). 

Ukrainian business entities use other ap-
proaches, in particular: 

- parallel accounting (conversion) - the 
formation and display of business operations 
in two systems of financial reporting - for NSA 
and IFRS; 

- the method of transformation - uses the 
report generated by NSA and analytical de-
coding to it on the articles of the Report on 
the financial position and the Report on finan-
cial results. 

The purpose of IFRS 1, "First-time Adoption 
of International Financial Reporting Stand-
ards", is to provide the first financial state-
ments of business entities compiled according 
to IFRS with high-quality information that is: 

1) transparent to users and contained com-
parison elements in all displayed periods; 

2) provides an acceptable starting point for 
accounting in accordance with International 
Financial Reporting Standards (IFRS); 

3) requires additional efforts that do not 
exceed the benefits for users [10]. 

The entity is required to make adjustments 
related to the difference in IFRS from the 
previous accounting policies, with their re-
flection in the input retained earnings (or 
other relevant capital accounts). 

The use of international financial reporting 
standards will: reduce risks for lenders and in-
vestors; deepening of international cooperation 
in the field of accounting; unambiguous under-
standing of financial reporting and the growth 
of international confidence in its performance. 

Summarizing the foregoing, it can be argued 
that International Financial Reporting Standards 
(IFRS) cover a range of issues of international 
importance in the context of the development 
of foreign trade, the activities of transnational 
corporations, the globalization of financial mar-
kets. They play a significant role in improving 
the national accounting standards and integra-
tion of the state into the world community. 

Conclusions. The 18th century, as well as 
modern scientific developments and norma-
tive-legislative acts. The identified essence, 
the main components, principles, legal as-
pects and qualitative characteristics of the 
reporting, allow us to interpret financial re-
porting as a socially important information 
tool for representing the financial and proper-
ty status and the result of the business enti-
ties of the market economy. 

The stages of the introduction of the IFRS 
and the peculiarities of the formation of fi-
nancial statements of economic entities ac-
cording to the requirements of the interna-
tional standards of financial reporting and 
certain difficulties that arise at the stage of 
formation of such reporting for the first time 
are determined.  
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