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The main purpose of transnational banks is to mobilize and redistribute funds in such a way as to maximize profits.
The foreign economic activity of TNB is a generating factor for the expansion and development of globalization
processes, the economic ties of most countries in the world. The increasing importance of TNBs in the world economy
is explained by the consolidation of banking and industrial capital, which is an important trend in modern economic
relations (TNB accumulate financial resources from the most convenient and beneficial sources, transforming them
into those spheres, where their implementation will be the most profitable). If previously TNBs were issuing loans,
mainly on foreign trade transactions of the economic entities, now at the present stage of development they are
crediting any operations of their clients. The main purpose of the article is to identify the impact of TNBs on the
economic and financial sector development of the developing countries by constructing the regression models and
analyzing their results. According to the stated task, there is an econometric model of the TNB impact evaluation on
the development of the economy and financial sector in Poland, Brasil and Turkey, which were included to the list of
"Top-20 emerging economies". The dependent variable of the regression equation, GDP per capita was chosen as
an indicator of economic development of these countries. The independent variables included a share of assets of
foreign banks in the country’s total banking system, the share of foreign banks in their total number, correlation of the
credits, given in the private sector to the GDP and ratio of deposit to GDP. The list of independent variables includes
also the capitalization level of the stock market for Poland and Brazil. The study period was 21 years, from 1995 to
2015. Poland is characterized by the fact that the country's economy is the most influenced by such indicators as the
share of assets of foreign banks in total banking assets of Poland, as well as the proportion of foreign banks among
the total number of banks. The author points out the high level of the banking sector internationalization in Poland that
relates to measures, approved by the country’s government, to stabilize the state’s economy and to attract foreign
investors. For Brazil and Turkey, loans and deposits relative to GDP have the greatest impact on the development of
their economies. In Brazil, with an increase in the volume of loans issued, there was a reduction in household incomes.
So in the country, the majority of the population has the overdue loans, moreover, GDP per capita also has had a
downward trend since 2011. For the Turkish economy, the increase of the given credits and deposits quantity leads
to the increase of the inhabitants’ incomes in the country. Besides, only for this country, the impact of TNB on the
financial sector is statistically significant.

Keywords: transnational banks, economic development, financial sector, loans, deposits, foreign capital.

Formulation of the problem. In connection with the intensification of the globalization processes
which are taking place in the world economy and the financial sector, the interconnection of national
economies is strengthening, the role of external factors in economic development is increasing, and the
financial markets are converging.

The world economy is a complex system which is formed under the influence of various factors. The
main place in the world financial market among its many participants is occupied by transnational banks
which can provide a wide range of needs of all participants in international economic relations. Therefore
the issue of analyzing the influence of transnational banks on the economic and financial sector of the
country is very important.
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Analysis of recent researche and publications. The study of the activities of transnational banks,
their influence on the world economy, the evaluation of the significance of TNB in the financial sphere was
carried out by such scientists as M. Borovinsky, A. Kosevich, V. Kozhina, I. Otmar, A. Romashova,
U. Umantseva, R. Peterson.

Previously unsettled problem constituent. The study of the influence of transnational banks on
selected countries has never been conducted before. As Poland, Turkey and Brazil are among the most
successful developing countries in their regions, then by examining the impact of TNBs on their economies
and the financial sectors, it will be possible to project results to other countries in the respective regions.

Purpose of the article. The main purpose of the article is to identify the factors that have the greatest
impact on the economic and financial development of the developing countries by constructing the
regression models and analyzing their results.

Results and discussions. The transnational bank is a large universal bank that performs an
intermediary role in the international movement of loan capital. It usually relies on a network of foreign
branches, controls foreign exchange and credit operations on the world market with the support of the
state [1].

The main purpose of transnational banks is to mobilize and redistribute funds in such a way as to
maximize profits.

The foreign economic activity of TNB is a generating factor for the expansion and development of
globalization processes, the economic ties of most countries in the world. The increasing importance of
TNBs in the world economy is explained by the consolidation of banking and industrial capital, which is an
important trend in modern economic relations. If previously TNBs were issuing loans, mainly on foreign
trade transactions, now they are crediting any operations of their clients.

One of the main activities of TNBs is the acceptance of deposits. For transnational banks this operation
has acquired features related to the international scope of activity. The features that distinguish TNB
operations from the operations of national banks are the following: mobilization of capital, its further
movement from country to country in order to obtain maximum profit, a high level of flexibility in
management. TNB covers all types of savings, from the government to small investors.

TNB is also an active source for advancing scientific and technological progress as they are flexible
enough to "transfuse" capital from one country to another. But based on their nature of origin TNB is trying
to completely subordinate all financial flows to maximize its own benefits. That is why TNBs are also a
source of severe economic crises in the world economy [2].

TNBs have certain advantages in comparison with other banks. Thus, transnational banks are less
prone to economic crises because international operations dominate in their activities, which allows them
to remain less dependent on the state of any country. Moreover, TNBs retain high—profit growth rates and
are more resistant to fluctuations in the economy.

The existence of an extensive network of foreign units located in countries with different phases of the
business cycle is of great importance to TNBs, which enables the diversification of sources of profit and
less dependence on economic conditions.

TNBs are the main agents of economic expansion and play a contradictory role. On the one hand,
they serve as agents of new aggressive forms of production and management organization, and also are
the financial donors. Their expansion helps to increase the rate and level of economic growth of the
backward countries. On the other hand, their expansion reinforces the imbalances in the economies of
these countries because individual enterprises and industries, which mainly focus on foreign capital, are
developing. Moreover, in developing countries, the environment is deteriorating due to the transfer of
"dirty" technologies to them.

To assess the impact of TNBs on the economy and the financial sector, three developing countries,
which were included in the list of "Top—20 emerging economies", were selected [3]. Those are Poland,
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Brazil and Turkey.

For Poland, a regression model was constructed using the following indicators:

— as a dependent variable, GDP per capita (Y) was chosen as an indicator of economic
development [4];

— asindependent variables were chosen: share of assets of foreign banks in the total banking assets
of Poland (X1); share of foreign banks among the total number of banks (X2); capitalization of the stock
market (Xs); loans to the private sector in relation to GDP (X4) and the ratio of deposits to GDP (Xs). The
study period was 21 years, from 1995 to 2015 [5-9].

The model can be characterized by such an indicator as R2, the value of which is 0.93. Other indicators
of the model indicate its adequacy. In this model, all indicators are significant (except capitalization of the
stock market). The final model looks like this:

Y = —-11932.786 + 101.630 * X1 + 95.987 * X2 + 154.335 % X4 +917.819% X5 (1)

There is a direct dependence between the share of assets of foreign banks in the total banking assets
of Poland, as well as the proportion of foreign banks among the total number of banks, and GDP per
capita, i.e. with an increase in the share of assets of foreign banks in total banking assets and the share
of foreign banks among the total number of banks there is an increase in GDP per capita. This is due to
the fact that, since the privatization of the banking sector and to date, the presence of foreign capital is
very large. So, as of 2015, the Polish banking sector is internationalized — approximately 76% of assets
are controlled by foreign owners, mainly from EU countries. In general, about 95% of the banking system
of Poland is made up of banks with foreign capital. In particular, the Polish government struggled to avoid
the domination of the banks of the economic leader of the region — Germany. The first place was taken by
Italian banks — 12.8% as of 2014. Italy is followed by Germany, Spain, Holland [10, p. 6].

The arrival of foreign capital in the banking system of Poland was associated with privatization
processes in order to stabilize the economy, as well as attracting foreign investment.

There is a direct dependence between credits, deposits and GDP per capita in Poland, i.e. with an
increase in the volume of loans and deposits, there is an increase in the incomes of the population. As of
2016 interest rate on loans and deposits is 1.5%. Poland uses the so—called "cheap money" policy, whose
goal is to stimulate the economic activity of the population. There is a revival of production, which leads to
an increase in the number of jobs, a reduction in unemployment, an improvement of the well-being of the
population. Especially retail lending contributes to the development of the economy of Poland and any
state. In this case, debt relations are a source of increasing the welfare of the population, the most
important factor in the growth of consumption and production [11].

To assess the impact of TNBs activities on the Brazilian economy, a regression model was constructed
using the following indicators: as a dependent variable, GDP per capita (Y) was chosen as an indicator of
economic development [12]; as independent variables were chosen: the share of assets of foreign banks
in the country's total banking assets (X1); share of foreign banks among the total number of banks (X2);
capitalization of the stock market (Xs), loans given to the private sector in relation to GDP (X4) and the
ratio of deposits to GDP (Xs). The study period was 21 years, from 1995 to 2015[13-17].

The model can be characterized by R2, whose value is 0.97. Other indicators of the model indicate its
adequacy. In this model insignificant were the share of assets of foreign banks in total banking assets of
the country and the share of foreign banks among the total number of banks. The final model looks like
this:

Y = —21549.412 4+ 71.423 * X3 — 352.349 * X4 4+ 513.626 * X5 (2)
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There is a direct dependence between capitalization of the stock market and GDP per capita, so, as
the value of securities circulating on the market increases, the incomes of the population also increase.

The stock market influences the economy because it is the main mechanism for the redistribution of
capital between sectors and business entities. Brazilian securities market is among the fastest growing in
Latin America. As Brazilian securities market grows, its role in the development of the country's economy
is growing, as well as the growth of the economy itself.

Between credits granted to the private sector and GDP per capita an inverse relationship is observed,
i.e. with an increase in the volume of loans issued, respectively, there is a reduction in household incomes.
In 2016 a large part of the population, about 48%, had overdue loans. GDP per capita also has a downward
trend since 2011, so for this period it has declined by 8.6% [12]

Direct dependence is observed between the ratio of deposits to GDP and GDP per capita. The Central
Bank of Brazil, starting from 2013, constantly raises the deposit rate, which is due to the fact that the price
increase in the country occurs at a faster rate than the level of inflation.

In Turkey, for more than 10 years the inflation rate and interest rates have significantly decreased. As
of 2015 inflation was 7.7%, which is 47.2% less than was recorded in 2000. The interest rate decreased
from 13.8% in 2008 to 7.7% in 2016. Reducing inflation and low-interest rates help to increase the
investment and revive domestic consumption. So, in 2015 the inflow of FDI was § 17.55 billion, which was
almost $5 billion more than in the previous year [18-20].

To assess the impact of TNB activities on the Turkish economy, a regression model was constructed
using the following indicators: as a dependent variable, GDP per capita (Y) was chosen as an indicator of
economic development [21]; as independent variables were taken: the share of assets of foreign banks in
the country's total banking assets (X1); share of foreign banks among the total number of banks (X2);
loans to the private sector in relation to GDP (X4) and the ratio of deposits to GDP (X5). The study period
was 21 years, from 1995 to 2015 [22-26].

The model can be characterized by R2, the value of which is 0.93. Other parameters of the model
indicate its correctness. In this model, the share of foreign banks among the total number of banks and
capitalization of the stock market was insignificant. The final model looks like this:

Y =-30113,373 + 1237,268 * X1 + 280,089 * X4 + 433,425 * X5 (3)

Analyzing the equation obtained, it can be seen that a direct relationship exists between GDP per
capita and all independent variables.

Thus, as the share of assets of foreign banks in the total banking assets of Turkey increases, the
growth of such indicator as GDP per capita is observed. However, it is worth noting the insignificant
presence of foreign banks in the country. So, as of 2015, the share of assets of foreign banks was slightly
more than 13% [22].

Between credits, deposits and GDP per capita in Turkey, there is a direct dependence, i.e. with an
increase in the volume of loans and deposits, there is an increase in the incomes of the population. So, in
2015 rates on loans and deposits were approximately at the same level of 12% and 11% respectively [20].

To assess the impact of TNBs’ activities on the financial sector of Poland, Brazil, Turkey, the
regression models were constructed using the following indicators: as a dependent variable, the national
debt was selected as a percentage of GDP (Y); as independent variables were chosen: the share of assets
of foreign banks in the country's total banking assets (X1); share of foreign banks among the total number
of banks (X2); loans to the private sector in relation to GDP (X4) and the ratio of deposits to GDP (X5).
The study period was 21 years, from 1995 to 2015.

However, such a model for Poland and Brazil can not be used, because R? is very low for them.
Turkey’s model can be characterized by such R2, the value of which is 0.77. In this model, the share of
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assets of foreign banks in total banking assets of the country and capitalization of the stock market was
insignificant. The final model looks like this:

Y = 18,065 — 0,773 * X2 — 1,240 * X4 + 2,322 % X5 (4)

The dependence between the share of foreign banks among the total number of banks and state debt
is reverse, i.e. an increase in the number of foreign banks in Turkey leads to a reduction in public debt.
Foreign presence contributes to attracting additional investments in the banking sector — capitalization is
increasing, efficiency is improving, competition is increasing, lending to the economy is intensifying, an
effect that stimulates other investors is created, because the more people invest in the country, the more
confidence and interest it causes. The financial sector and the banks that have gained confidence among
Turkish population have a binding role between the owners of savings and entrepreneurs who use these
savings for investment. In this way, savings contribute to investment, as well as employment, and generally
contribute to economic development.

The state debt of Turkey reached its maximum value of 74.1% in 2001. However, after this, there was
a tendency to reduce the country's debt, and in 2015 it was 29%, which is the norm according to the
Convergence Criteria. Turkish financial sector has recovered after the crisis of 2001, and despite the global
financial crisis of 2008, it continues to arouse investor interest [27].

The growth of GDP contributes to the reduction of the national debt of the country and increases the
strengthening of banking activity in Turkey. The volume of loans and deposits is growing. Indicators of the
ratio of deposits to GDP and the national debt of the country are falling with GDP growth. Hence, there is
a direct dependence between the ratio of deposits to GDP and state debt.

Conclusions and offers. Transnational banks, being subjects of the world economy, have distributed
their branches around the world; they conduct many different operations outside one country, control
economic processes within individual states, as well as currency and financial ties between states.

TNBs fully meet the needs of their customers in the international market, constantly expanding the
range of services of existing international banking products. They contribute to the development of credit
and financial and technological ties between the banks of these countries, help to increase the rate and
level of economic growth of the lagging countries.

The activity of TNBs is to accept deposits, issue loans; they are the driving force of the scientific and
technical progress. TNBs have certain advantages: they are less susceptible to economic crises, have the
opportunity to diversify their sources of profit and to be less dependent on economic conditions.

The article analyzes the influence of TNBs on the economy of three developing countries. Poland is
characterized by the fact that the country's economy is the most influenced by such indicators as the share
of assets of foreign banks in total banking assets of Poland, as well as the proportion of foreign banks
among the total number of banks. The banking sector is very internationalized. The arrival of foreign capital
in the banking systems of Poland was associated with the privatization processes in order to stabilize the
economy, as well as attracting foreign investment. Between credits, deposits and GDP per capita in
Poland, there is a direct dependence. The country uses a policy of low interest rates to stimulate economic
activity of the population.

For Brazil and Turkey, loans and deposits relative to GDP have the greatest impact on the
development of their economies.

In Brazil, with an increase in the volume of loans issued, there was a reduction in household incomes.
So in the country, the majority of the population has the overdue loans, moreover, GDP per capita also
has had a downward trend since 2011. The reverse dependence is observed between deposits and BBA
per capita. The Central Bank of the country constantly raises the rate on deposits, which is explained by
the fact that the price increase occurs at a faster rate than the level of inflation.
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Between credits, deposits and GDP per capita in Turkey there is a direct dependence, i.e. with an
increase in the volume of loans and deposits, there is an increase in the incomes of the population.

When constructing models that characterize the influence of the TNB on the financial sector, only the
Turkish one turned out to be significant. As a result, it was revealed that an increase in the number of
foreign banks in the country leads to a reduction in public debt. The growth of GDP contributes to the
reduction of the national debt of the country and increases the strengthening of banking activity in Turkey.
The volume of loans and deposits is growing. The ratio of deposits to GDP and the national debt of the
country are falling with GDP growth. Hence, there is a direct dependence between the ratio of deposits to
GDP and state debt.

It is promising to conduct similar studies for Ukraine. Since the country is of interest to foreign
investors, in particular, the banking sector, in recent years banks with foreign capital have been gradually
expanding their presence in the Ukrainian market. Among the largest international banks operating in
Ukraine through the establishment of a subsidiary bank or with partial participation in the capital of
domestic banks, we can mention Raiffeisenbank (Austria), Calvon Bank, SNG Bank (Netherlands),
Citigroup, HVB Bank and others.

When determining the expediency of increasing the presence of foreign capital in the country's banking
system, it is necessary to be guided by the strategic priorities of the country, the practical implementation
of which will ensure the integrity and stability of the functioning of the national banking system. Since 2012,
most foreign banks are not ready to exit Ukrainian market and close their branches. All financial institutions
understand that leaving this market is economically inefficient for them.

At the present stage, the share of foreign bank capital in Ukraine has significantly decreased and
reached the identical indicators of the pre—crisis period.

The future of foreign banking groups in Ukraine depends on political and economic regulation, as well
as normative regulation. If the country is fully prepared for profound reforms, the transition to international
standards, in the future the situation will improve.
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A. f;. 1. ®epHarOec, noktop, npochecop XKaHa MoHe , eiinensbepabkuii yHiBepeuTeT (Menpensbepr, HimeyunHa).

BnnuB TpaHcHauioHanbHUX GaHKIB Ha PO3BUTOK €KOHOMikM i hiHAHCOBOro cekTopa KpaiH, o Po3BMBAKTLCA (Ha
npuknagi Monbwi, Bpasunii, TypeyunHn)

Asmop cmammi Hazonowlye, Wo came 308HiLIHbOEKOHOMIYHA OisbHICMb mpaHcHaujoHaneHux bakie (THB) 8 menepiwHili yac
cmag Kiro4osuM ghakmopom enobanizauyitiHux mpaHcghopmayiti, ocKinbKu 80Ha cnpusie KoHcomioauii 6aHKiscbko20 i npoMuCIogoeo
kanimasny (THB akymysiooms ¢hiHaHCo8i pecypcu 3 Halbinbw 3pyqdHuUX | 8u2idHUX Oxepen, mpaHcghopmytoyu ix y mi cghepu, Oe ix
sukopucmanHsi 6yde Halbinbw npubymkosum). Skwo pawiwe dianbHicms THB 6yna nos’ssaHa nuwe 3 KpedumysaHHM
308HiLLIHLOMOP208EbHUX onepauili cyb’ekmig 20cnodapceKoi dismbHOCMI, ma Ha CyJacHoOMy emani po3gumKy 0HU 30iliCHIOMb
kpedumysarHsi 6yOb—sikux onepauili ceoix kiigHmig. OCHOBHOKO Memoto cmammi € susdeHHs ennusy THB Ha po38UMOK EKOHOMIKU |
¢hiHaHCOB020 cekmopa KpaiH, Wo possusatomses. Y pobomi 8idnogidHo do nocmasrneHo20 3ag0aHHs1 Nobyd08aHO eKOHOMEMPUYHY
modersib oyiHku 8nnugy THB Ha po3sumok ekoHomiku i chiHaHcos020 cekmopa [Monbwy, Bpasunii ma TypeyduHu, siki 6ynu ekmoyeHi 00
cnucky "Ton—20 exoHoMik, wjo po3sugatombcs”. Y skocmi 3aexHol 3MiHHOT pespecitiHoeo pigHsIHHS npuliHIMOo nokasHuk BBITHa dywy
HaceneHHs SIK Xapakmepucmuka eKOHOMIYHO20 pO38UMKY yux KpaiH. [Jo cknady He3anexHux 3MIHHUX BKMIOYEHO YacmKy akmueis
iHO3eMHUX OaHKig y 3acarbHUX akmuseax baHKigCbKOI cucmemu KpaiHu, yacmky iHO3eMHuX 6aHkis y 3acanbHill ix Kimskocmi,
cnigsidHoweHHs1 kKpedumig npusamHomy cekmopy o BBIT ma cnigsioHowenHs denosumig do BBII. [nsa Monbwi ma bpasunii o
nepeniky He3anexHux amiHHux 0o0aHo we U piseHb kanimanizauii poHA08020 puHKy Uux kpaiH. [lepiod docnidxeHHs cknadas 21 pik (3
1995 p. no 2015 p.). Ompumani pe3ynbmamu 3acgidyusiu NO3UMUBHUL 8NIU Ha eKOHOMIYHUL po3sumok [lombli Yacmku akmusig
[HO3eMHUX baHKig y CyKynHUX akmueax baHKigCbKOi cucmemMu KpaiHu, @ makoxX YacmKu iHo3emHuUX 6aHKie y 3a2anbHill Kirbkocmi baHKig.
Asmopom eidmidaembcs 8UCOKUL cmyniHb iHMepHauioHaniauji 6aHkigcbkoeo cekmopy IMorbLyi, wjo nos’a3aHo 3 npuliHamumMu ypsidom
KkpaiHu 3axodamu no cmabinizauii ekoHomiku depxasu, a makox 3asyqeHHI0 iHo3eMHUX iHeecmuuill. Ans bpasunii ma TypeuduHu
kpedumu i denozumu no eidHoweHHI 00 BBIT matomb Halbinbwutl ennue Ha po3sumok ekoHomiku. Mpu usomy y Bpasunii 3i
36inbLeHHsm obcsiey udaHux kpedumie gidbyrocs 3HUxeHHs: doxodis omozocnodapcms. TakuM YUHOM, 8 KpaiHi eefuka Yacmka
HacefieHHsl Mae npocmpoyeHi kpedumu, kpiv moeo, 3 2011 poky BBI1 Ha dywy HaceneHHs: makox mas meHOeHujio 00 3HUKeHHs. [ns
exoHomiku Typeyyuru 3binbLeHHs obcsey HalaHux kpedumig i Oeno3umig cnpusino 36ibweHH0 00xodis HaceneHHs KpaiHu. Okpim
yb0eo, nuwe Ons yiei kpaiHu enug THB Ha ¢hiHaHCo8UL CEKMOp 8USBUBCS CMaMUCMUYHO 3HAYUMUM.
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