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QUANTIТATIVE ASSESSМENT OF HOUSEHOLD 
POVERTY DETERМINANTS IN UКRAINE 

Тhе paper investigates determinants ofhouseholds 'poverty in Ukraine. We use Ukrainian Household Sur­
vey for three years- 2006, 2009 and 2010. Poverty in our paper is measured using an income and expenses 
approach, three different poverty lines are investigated. ln this paper we аіт to investigate the determinants of 
poverty among households, identifj; the most vulnerable and prone types of households, depending оп а set of 
parameters - such as social, economic, demographic, and geographic. Тhе main research outcome is that 
most welfare and poverty determinants change over time, as the есопотіс situation changes, although such 
determinants as education and work experience are equally impartant in all periods. 
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Literature review 

Despite quite а huge range of papers devoted to 
the research of poverty determinants across coun­
tries, the empirical investigation ofpoverty determi­
nants in an individual country, based on household 
surveys or similar type of data in most post-Soviet 
countries require more thorough investigation. As 
for Ukraine quite comprehensive research ofhouse­
hold poverty determinants was done Ьу Briick Тil­
man et. а1 (2010), but this research covered the peri­
od prior to 2004. Their paper investigates the effect 
of explanatory variables grouped into household 
characteristics, productive assets and human capi­
tal, as well as geographic controls on welfare and 
poverty. The authors analyzed both an income-based 
and an expenses-based welfare and poverty func­
tion. They found that during 1996-2004 poverty 
and inequality slightly declined, identified the pov­
erty risk related to having children, and the impor­
tance of having productive assets (land plots) espe­
cially for poorer people. However, the paper did not 
aim to implement policy analysis and provide re­
spective policy implications. 

Several seminal policy papers on poverty esti­
mation and poverty-reduction policies were pre­
pared Ьу the World Bank and European Commis­
sion, with contribution from the !оса! experts and 
scientists. Overview of the policy recommendations 
from such papers is useful for several reasons: it 
provides description ofbest-practice poverty-reduc­
tion policies, besides it gives benchmarks to com­
pare the results of our paper. 

The report on "Social Protection and Social In­
clusion in Ukraine" (2009), which was prepared Ьу 
scientists of Ukraiuian National Academy of 
Sciences for the use of European Commission, ar-

gues that current social policies are oriented to 
provide assistance to broad range of population, 
but vulnerable groups are not considered in com­
prehensive manner. The main risk groups are fam­
ilies with many children, elderly, unemployed, and 
persons with low education. Another conclusion of 
the paper is that there is no state strategy of social 
policy development and integration. The authors 
argue that accumulation ofbudget deficit is а seri­
ous risk for stability of social net policies and sup­
port for vulnerable groups. 

In current research we aim to investigate the de­
terminants of poverty among households, identify 
the most vulnerable and prone types of households, 
depending on а set of parameters - such as social, 
economic, demographic, and geographic. We also 
extend the time-line Ьу survey data for three years-
2006, 2009 and 20 І О, which besides general estima­
tion allows considering for crises effect on house­
hold poverty in Ukraine. 

The availability of household-level data before, 
during and after the crisis allows to adopt the main­
stream methodology and investigate the peculiari­
ties ofthe crisis effect on various groups and to for­
mulate policy recommendations. 

Data analysis 

Our investigation relies on Ukrainian household 
survey (ШІS), that contains а wide set of indicators 
regarding households' characteristics, income and 
expenses, as well as those of individual members. 
UНS is updated annually since 1999 and includes 
most types of households, excluding the following 
groups of persons: in military service, imprisoned 
ones, permanent residents in orphanages and mar­
ginalized segments of the population. Number of 
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КІЛЬКІСНА ОЦІНКА ДЕТЕРМІНАНТ БІДНОСТІ 

ДОМОГОСПОДАРСТВ УКРАЇНИ 

У статті досліджено різні фактори впливу на рівень бідності домогосподарств Украіни, 

визначено найбільш вразливі типи дамогосподарств зале:жно від різних соціальних, економічних, 

демографічних та географічних чинників. Дослідження проведено на основі даних Ukraiпiaп House­
hold Sиrvey. Для вимірювання рівня бідності було використано два підходи: обчислення за доходами 
та обчислення за витратами, так.о:ж побудовано криву бідності. Виявлено, що більшість факторів 

впливу на бідність з часом змінюються, тоді як роль таких детермінант, як освіта і досвід роботи 
є однаково важливою у всі періоди дослідження. 

Ключові слова: детермінанrи бідності, кількісна оцінка бідності, Ukrainian Household Survey, 
бідність домоrосподарств Украіни. 

Матеріал надійшов 25. 04.201 З 


