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D Debatable issues concerning definition, interpretation and application in accounting literature of such philosophical and at the same time,
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general economic categories as “method’, “techniques’, “methodology
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theory’, particulary regarsing their consistency and correlation, were

D Philosophical, general economic and professional categories, terms and phrases: method, techniques and methodology, algorithm and

procedure, methodology and theory of accounting.
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Xontuncokuii 10.A.,

K.e.H., 0oyeHm, doyeHm Kageopu byxzanmepcbkozo obniky [JBH3 «Kuiscokull HayioHaneHuUl ekoHoMidHUU yHisepcumem im. B. fembmara»
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6byxeanmepckomy yyemy makux uocogckux u 00Ho8peMeHHO 06WeIKOHOMUYeCcKUX Kamez0opull, KaKk Memod, MemoouKd, Memo0oJIo2us,

meopus Ux coe/1acoeaHHoOCmMu U COOmHoWweHuA.

D Qunocogckue, obujeskoHoMuYeckue U NPoGeccUOHAsTbHbIe KAMe2opuu, MepMUHbI U C/I080COYeMAHUsA: Memoo, MemoouKa u Memoouka
8e0eHus, aneopumm u npoyedypa, Memodosio2us U meopus 6yxeanmepckozo y4emad.

Statement of the problem

Such philosophical and general economic cat-
egories as method, techniques, methodology and
theory are fundamental parts of the accounting sys-
tem. These categories (terms, concepts) can cer-
tainly be classified as generally accepted ones. At
the same time, none of accounting regulatory doc-
uments has definitions of these terms (categories,
concepts). That is why there are significant dif-
ferences in interpretation of their essence, consis-
tency and correlation in professional and academic
literature, and also in practice. Named shortcom-
ings are usually observed in research papers of the
beginners — in master’s theses of graduate students,
research papers of PhD students and etc. Thus, the
content of the categorical apparatus of accounting

needs to be clarified, and the proper definition and
application of system-forming accounting terms is
a vital question as always.

Analysis of recent researches and
publications

The research of definition, interpretation and
application in accounting professional literature
of such philosophical and at the same time general
economic categories as “method”, “techniques”,
“methodology” and “theory” is almost entirely
conducted in the form of analysis and comparison
of different, often ambiguous points view.

More detailed coverage of different views

(positions, approaches, points of view) on these
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issues are presented in the block “Presentation of
the basic material” and in Tables Ne 1 and Ne 2.

The goal of the article

The goal of this article is to clarify definition,
content and correlation of such general catego-
ries as “method”, “techniques”, “methodology”,
“theory” in general and in accounting in partic-
ular, basing on the results of the comprehensive

analysis.

Presentation of the basic material

The preamble to the Law of Ukraine “On
Accounting and Financial Reporting in Ukraine”
[7] states that: “This Law defines legal principles
of the regulation and organization of account-
ing and financial reporting in Ukraine”. At the
same time, numerous Regulations (Standards) of
Accounting are the main by-laws that determine
“legal framework of regulation”. The Law [7] and
the National Regulation (Standard) of Account-
ing 1 [9] state that: “National Regulation (Stan-
dard) of Accounting — is a legal act approved by
the central executive body that ensures the for-
mation of the state financial policy which defines
principles and methods of accounting and report-
ing that are not inconsistent with international
financial reporting standards”. Among the vari-
ous aspects, that the above-mentioned definition
contains, let's pay attention to the “principles and
methods”. As for the principles, the National Reg-
ulation (Standard) of Accounting 1 stipulates that
this term should be used in the following mean-
ing: “the principle of accounting — the rule that
should be used during the measurement, evalua-
tion and registration of business transactions and
during recording of their results in the financial

DEFINITIONS OF STUDIED CATEGORIE

SOURCE
METHOD

statements”. It is appropriate that now there are ten
basic principles, that were legally defined. As for
the methods. Although current Regulations (Stan-
dards) of Accounting cover many specific meth-
ods, that can be applied in practice, for example
for the inventory assessment during their writing
off, for the depreciation of fixed assets, etc., none
of normative accounting documents contains def-
inition of the term method or the phrase method
of conduction, which were generalized in the the-
oretical aspect. The last remark refers to such cat-
egory (including accounting one) as techniques.

Then, almost all current Regulations (Stan-
dards) of Accounting contain typical sentence
in the beginning: “The Regulation (Standard) ...
defines the methodological principles of forma-
tion of accounting information ...”. Not theoreti-
cal, not technical, not organizational or any other
principles, namely methodological. It is obvious,
that this clarification is not consistent with meth-
ods, which are mentioned in the definition of the
term “National Regulation (Standard) of Account-
ing”. In order to remove this discrepancy, first of
all, in our point of view, it is important to cover
the essence of such related terms (categories, con-
cepts) as method, techniques and methodology. At
first in linguistic and philosophical (general scien-
tific) definition and then in the overall economic
and accounting interpretation.

The comparison of information provided in
the table 1, allows us to formulate some interim
conclusions.

Firstly, all three words are cognate and have
foreign, probably ancient Greek or Latin origin.

Secondly, the definition (explanation, inter-
pretation) of the same philosophical (general

Table 1

DEFINITION

METHODOLOGY

Method (<from the Latine meth-
odus <from the Greek methodos
<meta «on» + odus «way») the
way to achieve a goal or to solve a
problem, a set of modes of investi-
gation”p. 397

Big dictionary

of foreign words

/ author A. Yu.
Moskvin. - M.:
closed (joint-stock)
company Publish-
ing House Tsen-
trpoligrah: limited
(liability) company
«Polius», 2003. -
816 p.

TECHNIQUES

Techniques (from
the Greek metho-
dike) -

1. Sequence of
modes of some

Methodology (from the Greek
methodike) methodos + logos
«word») — 1. The doctrine of
methods of scientific knowledge.
2.The doctrine of structure, log-

work. ical organization, methods and
2.Section of peda- | means of activity. 3. The set of
gogics ... methods used in some field of

3. Auxiliary guide
for teaching of the
school subject. p.
397

activity. p. 397
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The dictionary

of foreign words:
interpretation,
word formation
and word usage /
S.PBibik, H.M.Siuta;
Under edition.
S.Ya.Yermolenko.

— Kharkiv: Prapor,
2012.- 623 p.

Method ... 1. Method of knowl-
edge of phenomena of nature and
social life ...

2. Technique or a set of techniques
that is used in some field of activity
(science, industry, etc.) p. 366

Techniques

1.The set of inter-
related ways and
modes of appro-
priate conduction
of any work.
2.The doctrine of
teaching meth-
ods of a certain
science, subject.
p. 367

Methodology 1. The doctrine

of scientific method of cogni-
tion and transformation of the
world, its philosophical, theoret-
ical basis.

2.The set of research methods
used in any science according to
the specificity of the object of its
cognition p. 367

Philosophical Diction-
ary / Under edition of
LT. Frolov. - 4th edi-
tion — M.: Politizdat,
1981.-445p

Method (from the Greek methodos -
literally «the way to something» - in
general meaning - the way to achieve
a goal, the activity which was put in
order in a certain way. p. 214

Methodology 1. The doctrine of sci-
entific method of cognition and
transformation of the world, its phil-
osophical, theoretical basis.

2.The set of research methods used
in any science according to the
specificity of the object of its cogni-
tion p. 367

Philosophical Diction-
ary / Under edition of
IT. Frolov. - 4th edi-
tion — M.: Politizdat,
1981.-445p

Method (from the Greek methodos —
literally «the way to something» - in
general meaning - the way to achieve
a goal, the activity which was put in
order in a certain way. p. 214

Methodology —

1) The set of research techniques
used in some science; 2) the doc-
trine of method of scientific knowl-
edge and the transformation of the
world. p. 214

Petrushenko V. Phil-
osophical Dictionary:
terms, personnels,
maxims. - Lviv: «<Mag-
nolia 2006», 2011. -
352p

Method - literally — “through the
traced path”;

the order and the sequence of actions
in any field of human activity, which
were deliberately fixed, the way of
subject or theoretical (cognitive) activ-
ity, the set (system) of certain rules and
means that are used at that. p.126

Methodology - an important part
of modern philosophy and scien-
tific knowledge, which opens and
operates in several plans: (1) as the
doctrine of methods of knowl-
edge (especially - scientific); (2) as
metatheory of science, whose task
is the reconstruction of science in
order to identify the peculiarities
of its structure and to optimize its
operation; (3) as the level of theoreti-
cal self-awareness of science. p. 126

Economic encyclo-
pedia: In 3 volumes.
Volume.2, / Edited by
SV. Mochernyi (exec-
utive editor) and oth-
ers. — K: Publishing
House “Academia”.

Method of economic theory — means
of knowledge as a certain set ora
totality of techniques and operations
for the purpose of theoretical repro-
duction of the economic system, its
laws and contradictions. p.330

Techniques - specifi-
cation of method in
the form of instruc-
tions, rules, actions,
clear description of
the mode of exis-
tence, and others.

Methodology of economic theory

— the science of method and ways
to achieve the truth (embodied in
scientific theory, ideas, etc.), which
basis is the system of most com-
mon principles, methods and ways
of knowledge of economic systems.

—2001.- 848 p. p.351 p.353

Big Accounting dic- Accounting method — — —
tionary / Edited by. the way of knowledge and reflection of

AN. Azriliyan. -M.: the subject of accounting ... Method

Institute of the new
economy, 1999. -
574 p.

of accounting is a set of techniques and
modes of accounting. p. 215
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Accounting Diction-
ary / Edited by pro-

fessor FF. Butynets.

— Zhytomyr, 2001. -
224p

Accounting method (in Russian: meTog
Byxrantepckoro yyeta) - 1) the system
of modes and techniques, that ensures
complete, continuous and intercon-
nected displaying and economic sum-
marizing of accounting objects in
money terms in order to protect prop-
erty rights and to control the process
of making a profit, its movement and
distribution.

2) the mode of knowledge and reflec-
tion of the subject of accounting ...

p. 107

Techniques

(in Russian:
MEeToANKa) —
concretization of the
method, bringing it
to the level of reg-
ulation, algorithm,
clear description of
ways of conducting.
p. 110

Accounting methodology (in Rus-
sian: meTogonorua yyeta) — study
of methods of scientific research, i.e.
knowledge of the totality of meth-
ods and means of theoretical knowl-
edge of economic phenomena -
objects of accounting in terms of
their legality, completeness of dis-
play and reliability. p. 110

Shvets V.H. Theory
of accounting: text
book. - 3-d edition,

Accounting method - is a set of special
techniques that allow to study its sub-
ject.p49

... methodology - is the doctrine
of those methods, which allow to
investigate object of the research

revised and added -
K.:Znannya, 2008. -
535p.

or subject of the science, that is
accounting for us. p.48

scientific) categories (terms, words) in different
sources although are not monosemantic, but in
general are the same. At the same time, in some
cases practically the same definition is given to
such different categories as techniques and meth-
odology that leads to their arbitrary application in
the future.

Thirdly, the most spread and logical in our point
of view versions of definitions include such inter-
related sequence:

1. Method in both philosophical (general scien-
tific), general economic sense and in accounting
theory — is a separate mode (way) or their certain
totality (system), that is used for the achievement
of a certain goal;

2. Techniques — purposeful sequence of usage
of individual method (mode, way) or of their cer-
tain combination (system).

3. Methodology — the doctrine of method (or
their certain combination, system) and of appropri-
ate techniques of the research (knowledge), their
theoretical justification. It is appropriate that a
fairly common end “... logy” has Greek origin and
in compound words corresponds to the term “sci-
ence”, “knowledge”.

Without claiming superiority or originality, it
should be noted that definitions with practically
the same content can be found in professional
works of other economists. Thus, in the article
“What is accounting system?” by Professor Yu.A.
Kuzminskyi we can read: “In sum, we can assume
that nowadays accounting as a science has ... >
methodology (it is the basis or the theory) — the

doctrine of methods of knowledge; > Method —is a
set of eight elements of method; ...> Techniques —
specification of application of methods.” [8, p.10].

It is appropriate that the attitude of economists
to the definition and to the list of the main account-
ing methods is practically unanimous. They typ-
ically include eight separate methods (special
techniques, methodical modes, ways, methodi-
cal instruments, elements of method) or their four
pairs, namely: documentation and inventory, val-
uation and costing, accounts and double entry,
balance and reporting. It should be added that
these couples sometimes are consistently con-
nected with: primary observation, cost measure-
ment, grouping and systematization, summarizing
or primary generalization, secondary and tertiary
observation [17].

At the same time, it is interesting, that there are
no definitions of such category as techniques in the
above-mentioned tables and in other philosophi-
cal sources. Also, we were not able to find a clear
definition of the term techniques (or techniques of
accounting, techniques of conduction of account-
ing) neither in national professional regulations
and reference books, nor in textbooks and manuals,
beginning with the General Theory of Accounting
by Professor P.P. Nimchynov [10]. The last one
has led to further linguistic research, which indi-
cates that in our opinion the word techniques can
be synonymous, in particular, of the word algo-
rithm. Thus, in the dictionary of foreign words
[15, p.34] we can read: “The algorithm, algoryfm
(in Latin algorithmus) — a set of actions (rules) for
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solving the given problem”. Other manuals of for-
eign words contain practically the same definition.
The Economic encyclopedic dictionary contains
similar, but more detailed interpretation: “Algo-
rithm — rules of clear accomplishment in an estab-
lished procedure of a certain system of actions that
allow to solve a set of relevant tasks, to achieve
the desired result” [5, 23]. In accounting aspect
identity of terms techniques and algorithm can be
proved by the definition of Professor F.F. Butynets:
“Techniques ... — concretization of the method,
bringing it to the level of regulation, algorithm,
clear description of ways of conducting” [3, 110].

Currently, it is appropriate to mention next
thing. The article 1 of the Law [7] defines the term
“accounting policy” as “a set of principles, meth-
ods and procedures”. Regarding principles and
methods, then as it is noted above, the definition
and interpretation of meanings of these terms in
different sources are almost identical and do not
cause controversial issues.

Another situation concerns procedures. First
of all, it should be noted that there are no defini-
tions of this term neither in the Law [7] nor in the
Regulation (Standard) of Accounting. In turn, in
the professional literature it is interpreted differ-
ently or its content is ignored. At the same time
it should be noted that in 1988 Russian scientists
V.F. Palyi and Y.V. Sokolov made a clear deci-
sion on the nature and the content of the account-
ing procedure: “Strictly consistent and logically
sustained procedure of recording data was formed
in the process of the development of accounting.
It includes the following steps: inventory, open-
ing balance sheet, journal, ledger, balance list and
the final balance.” [11, p.62]. As it follows from
the dictionary of foreign words, the term “proce-
dure” (in French Procedure, from the Latin Rro-
cedo — moving forward, passing) means “formally
accepted or established by the custom the order,
the sequence of actions for implementation or exe-
cution of some affairs” [15, p.557]. In general, this
is the evidence of that fact, that compliance of the
procedure provides harmonic (ordered and con-
sistent) combination of a specific set of actions
(operations) and their executors. As for the usage
of this term in a professional environment, it is
important, as it seems, to understand under the
term “accounting procedures” certain, in advance
preset sequence (technology) of accounting pro-
cess and a certain techniques of fulfilment of sep-
arate accounting transactions, and also in advance
regulated sequence of actions of executors in case

Khoptynskyi Y.A.

of certain production situations. In particular, typ-
ical accounting procedures include:

 the usage of certain, specific form of current
accounting — accounting registration (journal,
simplified, etc.), as a set of interconnected
registers;

» certain procedure of work with primary
documents (compilation, processing, storage
and etc.), filling in some document entries (by
hand, by computer, etc.);

 certain order of inventory or acceptance-
transferring of files in case of temporary
replacement or dismissal workers of accounting
apparatus.

In our opinion, it allows to assert that the word
procedure is relevant, correct and appropriate for
the usage in accounting as a synonym for tech-
niques and algorithm. In other words, in our opin-
ion, they are identical (adequate, the same) terms.

At the same time, the above-mentioned con-
tent of accounting procedures is almost the part
of the content of Articles 9 and 10 of the Chap-
ter III of the Law [7], which is called “Organiza-
tion and conduction of accounting”. For example,
in the paragraph 3 of the Article 9 we can read:
“The information in the adopted to accounting
primary documents is systematized in accounting
accounts in registers of synthetic and analytical
accounting by their double entry in interconnected
accounting accounts”. In paragraph 1 of the Arti-
cle 10 we can read: “In order to ensure reliabil-
ity of accounting and financial statements data,
enterprises are required to conduct an inventory of
assets and liabilities, during which their presence,
status and evaluation are verified and confirmed
by documents”. It is obvious, that under conduc-
tion of accounting, that was investigated above and
declared in the preamble of the Law [7] legislator
understands exactly its techniques.

Thus, although the identity of such concepts
as conduction of accounting and techniques
of accounting (or techniques of conduction of
accounting) is not specified in legal documents,
in professional academic literature and in period-
icals, these phrases are identical in their mean-
ing. This fact is confirmed in practice, where
they are usually identified. Names of numerous
recommendations of the Ministry of Finance of
Ukraine, for example Methodical recommenda-
tions on accounting of fixed assets (the Order of
the Ministry of Finance of Ukraine of 30.09.2003
Ne 561), Methodical recommendations on account-
ing of inventories (the Order of the Minis-
try of Finance of Ukraine of 10.01.2007 Ne 2),
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DEFINITIONS OF THE CATEGORY (TERM, WORD, CONCEPT) THEORY

Table 2

SOURCE DEFINITION

Dictionary of foreign
words. Under edition of
Corresponding Member of
AS USSR 0.S. Melnychuk.
Chief editorial board

of Ukrainian Soviet
Encyclopedia, Kyiv - 1977,
776 p.

Theory (from the Greek theoria - consideration, research) — 1) Logical
generalization of practical experience of people. 2) The system of
trustworthy scientific knowledge about a certain set of objects that explains
and foresees phenomenon of a particular subject area. Theory is the most
perfect form of scientific reflection of the reality. 3) General considerations
versus practice. ¢. 659

Philosophical Dictionary /
Under edition of I.T. Frolov. —
4th edition — M.: Politizdat,
1981. - 445 p.

Theory (from the Greek theoria - observation, consideration, research) - the
system of generalized trustworthy knowledge about this or that “fragment”
of reality, which describes, explains and foresees functioning of certain
totality of its constituent objects...Theory differs from practice... At the
same time, it is inextricably linked to the practice... p. 366

Economic Encyclopedic
Dictionary: In 2 volumes.
Volume.2, / Edited by S.V.
Mochernyi. — Lviv: Svit. 2006,
- 568 p.

Theory (from the Greek theoria - observation, research) — 1) the most well-
developed form of organization of scientific knowledge that gives a holistic
view of nature, and therefore of laws of the development of the research
object. By its structure, theory means a coherent system of knowledge that
has a logical dependence of some elements (basic ideas, views, regulations,
etc.) on the others. p.427

Accounting Dictionary /
Edited by professor F.F.
Butynets. — Zhytomyr, 2001.
- 224 p.

Accounting theory (from the Russian Teopus yueTHas) — considers scientific
statements about the nature and the method of accounting science, rules

of recording of facts of economic activity in the accounts of the accounting,
investigates advanced accounting techniques, prospects of its development.
One should distinguish accounting theory from the accounting principles. p.

175

Methodical recommendations on accounting policy
(the Order of the Ministry of Finance of Ukraine of
27.06.2013. Ne635), which provide various options
of conduction of accounting, are another evidence
of correctness of this conclusion.

At the same time, in our point of view, fre-
quently used expressions (phrases) techniques of
conduction or techniques of conduction of account-
ing are a tautology, as techniques of accounting is
the order of its conduction.

As to the correctness of application in account-
ing of general scientific and general economic cat-
egory methodology. Turning to different defini-
tions, which were given in the Table 1 (“science
(knowledge) about methods of scientific research
(theoretical knowledge)”, “metatheory of science”,
etc.) it is easy to ascertain that this term is related
to another one, namely the term (category) theory.
This concept can often be found in professional,
especially educational, literature on accounting.

There are many textbooks and manuals by different
authors which have similar names, for example:
“General Theory of Accounting” by Nimchynov
P.P.; “Theory of Accounting” by Kuzhelnyi M. V.
and Linnik V.G., Palyi V.F. and Sokolov Ya.V.;
“Accounting: Basics of theory and conceptual
basis of building” by Sopko V.V. and Sopko O.V.
and etc. At the same time, it is strange, that most
of these academic publications do not contain a
clear definition of the theory. This led to a more
scrupulous examination of the linguistic, philo-
sophical, general economic and accounting defi-
nitions of this category. Some of them are listed
in the table 2.

Despite a significant number of these and other
options of definitions of the essence of widely used
category theory, next phrases are determinative:
“The set of generalized statements ...” or “General
principles of certain science ...”. In other words,
this is a holistic system of scientific knowledge
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and as every system it is made up of a certain set
of interrelated elements.

Integral parts of the theory of every science
include doctrine of appropriate research methods
- methodology. The last one stands next to such
fundamental elements as concept, postulate, prin-
ciple, subject and method, objects and etc.

Therefore, methodology — is a scientific - the-
oretical term, and in our point of view, it is appro-
priate to use only in scientific - theoretical research
in contrast to the term techniques that is appropri-
ate in the organization and conduction of practi-
cal activity. Unfortunately, we must admit that this
conclusion is not consistent with the real situation
in scientific researches, regulatory documents on
accounting and accounting practice.

For example, it is a well-known fact that
according to the paragraph 2 of the article 6 of
the Law [7] “regulation of issues of accounting
methodology” is done by the Ministry of Finance
of Ukraine. In addition, there is Methodologi-
cal Council on Accountancy within the Ministry
of Finance of Ukraine. Although names of these
bodies often repeat the word “methodology”, their
functions, which were legally designated [11, 14],
are not associated with the scientific - theoreti-
cal developments in most part of cases. They are
connected with the development of applied things,
including “regulations on accounting and finan-
cial reporting”. The sequence of “conducting” and
“drafting” - is an algorithm, this is a procedure, in
other words — this is techniques. Also, current Reg-
ulations (Standards) of Accounting actually do not

Khoptynskyi Y.A.

determine “methodological basis” (as it is stated
in their texts) of various accounting objects. They
determine procedure of organization, calculation
algorithms, the sequence of accounting, i.e. meth-
odological principles.

Conclusions

1. Accounting is one of the oldest sciences and
at the same time, it is one of the most widespread
types of professional activity. That is why usage
of a great quantity of foreign language terms (cat-
egories, concepts, words and phrases) is natural
for it. Most of them refer to philosophical (gen-
eral scientific) and general economic categories.

2. The absence of science-based definitions of
many components of categorical-conceptual appa-
ratus of accounting in normative-methodical doc-
uments, in professional academic literature and
periodicals leads to misrepresentation of their
understanding, unreasonable errors in the scien-
tific papers of undergraduate and postgraduate stu-
dents, improper usage in communication.

3. An unambiguous definition and interpretation
of researched and other system-forming terms (cat-
egories, concepts, words and phrases), used in pro-
fessional environment (regulatory, scientific-the-
oretical, practical and etc.), should be recorded in
the Code of Accounting or in the dictionary (ency-
clopedia), that have been being discussed more
than a decade, or in the new version of the Law
of Ukraine “On Accounting and Financial Report-
ing in Ukraine”.
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