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THE IMPORTANCE OF INNOVATION FOR DEMOCRATIC
AND ECONOMIC DEVELOPMENT IN EUROPE'

The right to seek a better future for oneself and one’s family is a fundamental right and a quality feature of the
democracy. However, the consequences are critical when hundreds of thousands local citizens throughout Europe
leave their societies which have been the fundament in their lives to find jobs and new opportunities abroad, and calls
for smarter solutions. Innovation opens new ways of solving problems and implies that individuals and society are able
to do something that previously could not be done. The main objective of social innovation is to make the world a better
place for everyone. People all over Europe should be told another story than the one they have been used to listen to.
Those who are willing to be economic active should be encouraged to use their qualifications and skills on innovative
processes leading to start-ups, even though the economic result per hours in the beginning would not exceed one and a
half or two euros. Being an entrepreneur means to take direct control over the production and to lead societal
development in a more democratic direction. That situation brings the individual to be the head rather than the tail in
the process of economic and democratic development of Europe.

Keywords: Innovation, social entrepreneurship, youth employment, quality of life, democratic development.

Introduction. Since the economic recession of
2007/08 many politicians, governments, scholars
and practitioners have launched their ideas and
theories on how to counteract unemployment,
economic destruction, social exclusion, youth
hopelessness, and tendencies of dissolution
throughout Europe, which to a large extent threatens
the stability and common understanding of Europe
as a peaceful and democratic region (Krugman,
2012). Mainstream policies and ideologies have
pointed towards economic bailouts and volunteering
programs for youth employment as efficient
weapons against social, economic and democratic
defeat. The main themes have thus been that the
state should secure existing jobs and create an
environment for providing new job abilities,
especially for marginalized groups in society like
youth, immigrants and refugees, women, the poor
and disabled, and graduating students, to mention
just a few groups (European Commission:
Employment Package, 2012).

In addition, business and commerce have a role
to play in this picture, especially from a moral point
of view: business should be loyal to their employees,
in times of recession it has been said. At the same
time, Europe provides new job abilities for millions
as long as employees are willing to move abroad
(European Commission: Europe initiatives 2012)".
This mobilization has given Europe ghost towns in
the southernmost and eastern countries. It is
understandable that the segment of competitive and
strong European youth seek a better life in
economically secure countries. However, at the
same time they leave behind the countryside,
districts, suburbs, cities and static social and
economic environments, which have been their
platform in life.
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The problem. The right to seek a better future
for oneself and one’s family is a fundamental right
and a quality feature of the democracy. However,
this kind of mobilization is not an expression of
democratic freedom, because the individuals who
are hit by this compulsion have no choice to stay or
to leave. Left behind areas experience a substandard
social framework in most critical sectors of
infrastructure such as elderly and health care,
kindergartens and school system, supply of all kinds
of commercial goods, lack of youth activities, lack
of most basic municipal activities and dissolution of
individual’s private and family networks locally.
Once young people leave for some other country, be
it study or work, the possibility of returning home in
the future is shrinking with time staying away.
Critical voices have pointed to neo-liberal economy
reducing society to individuals rationally pursuing
their own interests (Stiglitz, 2012). At the same time,
municipalities and governments are under a heavy
economic pressure, constantly cutting social and
welfare budgets, shifting population’s profile and
standing in society from being citizens to become
mere consumers (Beerbohm, 2012).

Universities are static players. Universities and
academia are important players in Europe, more in
the static definition as providers of activity for a
huge number of students, their teachers and
bureaucrats rather than as a dynamic supplier of
independent science, skill-provider and promoter of
innovations (Sandal, 2012). The knowledge industry
keeps millions of peoples out of the streets and
contributes to a much lower pressure on the labor
market throughout Europe. Nothing wrong with that,
for the short time period, but in the end universities
in the way they operate today are waste of time for
most students for many reasons. We have seen that
a university degree is not a guarantee for getting a
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job on the labor market or advancement within the
educational system.  European universities are
mostly based on education, less om science, and
operate with models from the nineteenth-century.
Modern information technology during the recent
decade has outrun universities in both innovation,
science, education, structure, flexibility, relevance,
cooperation, and cost efficiency matters. In
addition, 21-century university models represent a
democratic approach to society and individuals in a
different way than did the nineteenth-century
models.

Innovation. The main exploratory factor for
economic and democratic development, as in all
other kind of societal democratic development, is
innovation. With a neo-classical understanding of
the process of innovation, one can explain social
innovation as the process whereby the individual
makes free and independent decisions concerning
the combination and use of the first and second
factors of production, with the aim of introducing a
social service, which improves people’s lives and
has not been on the market previously. Innovation
implies that individuals and society are able to do
something that previously could not be done, or at
least not be done so efficiently or economically
(Schumpeter, 1934/2008). This is exactly what has
happened in the knowledge industry these days.
Mooc, Massive Open Online Courses, is a new
technology which makes it possibly to offer higher
education online free of charge. We have already
seen new start-ups in the knowledge industry the last
months, as Udacity, Coursera and The Minerva
Project and more are to follow suit (Cobb, 2013).
Mooc has the potential to decrease geographic
mobilization among youth in Europe based on their
need of higher quality university education and at
the same time make it possible for a large number of
European students to afford international expensive
education in the near future.

Social entrepreneurship. However, innovation
reaches further than the knowledge industry, of
course; it is a phenomenon of development in all
sectors of society. The main objective of social
entrepreneurship, which is the process of social
innovation, is to make the world a better place for
everyone (Sandal, 2007). The process of social
entrepreneurship leads the society in a democratic
direction and enriches the quality of life. Every
citizen has the potential of participating in the
process of innovation, to turn his or her own good
ideas into productive processes. This is exactly the
meaning of the New Democratic Norm (Warren,
2003): individuals should participate directly in the
process of societal change, not only as voters or
consumers, but also as agents of change through
social innovation. Europe is a continent, but not a
nation. North and South are as different as East and
West. That is also the fact when it comes to carrying
out innovations rather than just consume the effect
of economic changes and prosperity undertaken by
others. In nations and regions with too low per
capita income, we often experience questions like;
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tell us about the process of poverty — why are we so
poor while the others are so rich. In addition; how
can we empower ourselves to enrich our families,
our neighbors and our nation and how can we bring
about changes in society to improve quality increase
of life and development of the democracy? In the
North the assumptions are differently, mainly
because of the, through generations, inherited
approach to public life and roots of the welfare state;
give us money, we don't care, we have rights. In
both cases, the population strongly depends on the
political system and governments to take the first
step. It is not so much a question of helplessness but
more on being passive or active (Strossel, 2012).
The strong state is in command and the weak
individual awaits the orders. This is the training and
experiences from the battlefields through hundreds
of years; the generals lead the armies to victory, and
very often to defeat. As long as Europe’s population
is comfortable in letting politicians and governments
take the lead in the change processes, both on
innovation and democracy, we will not see any real
development in the labor market or in the New
Democratic Norm.

Economic funding. When it comes to issues
about economic founding of new dynamic
enterprises and innovations the picture does not look
promising.

Take for instance a country like Sweden
(Country Fiche, 2007, Sweden). Half the population
has no savings what so ever, and the other half has
ten thousand Swedish kroners or less in savings
(Sweden-US Open, 2013). It is true that putting an
innovation to work on the market does not take
much capital in the first place, and when the
consumers have approved it, the sales will finance
the further expansion by its own cash flow. In
Sweden, there are numerous institutes and
organizations ready to undertake, not only the
financial part of launching new ideas, but also to
supervise the process itself. Without willingness to
undertaking  supervision and following the
guidelines of borrowed external capital, the
entrepreneurs in most cases are left on their own.

The primary aim of state controlled
entrepreneurship in Sweden, as in the other socialist
countries, is not to encourage the entrepreneurs to
make a profit, but to secure a wage or salary income
for himself, his family, and in extreme cases, to hire
people for wages. This is fair enough, because why
should the socialist political system allow some of
the families of the politicians and governments and
their friends use taxpayer’s money to make profits to
create their own private wealth and fortunes? The
main political base in a socialist country is to
overtake the production means by government and
keep control on what is being produced.

However, profit is very important when it comes
to the process of innovation and democratic
development. Entrepreneurial profit is the ultimate
proof that successful innovation has taken place on
the market. The entrepreneur and his family explore
satisfactory financial security when entrepreneurial
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profit becomes a fact. It also means that a person
has moved himself and his family from the social
position of being a mere wage earner to live an
economic independent life. If he was unemployed
before becoming an entrepreneur, he moves himself
and his family out of the endless long
unemployment queues and quite his burden on the
social security system, which of course is a very
democratic thing to do, and achievement to fulfill.

Wages give no room for savings. Salaried and
wage earners are not in a position to make any
savings based on their wages alone. This is true
because the income from their labor does not bring
about a surplus from which savings can be made.
Wages, in a socialist state, are firmly calculated and
functions more like means of equalizing and
contribution to building a just society rather than to
mirror the quality, skills, capability, contribution and
future prosperity of the individual worker. It's
ultimate goal is to bring about the single social class
society (Newman, 2005). Even though the workers
might have individual needs there is not much space
left over for individual interference in the private
consumption preferences, which could have had
contributed to savings.

Take for example nutrition. The cost of a unit of
calories is the same on the market without any
discrimination, theoretically speaking, and the need
for calories is almost the same. The laborer could of
course change his consumption preferences from
high quality food, which has a higher price per unit
calories to low quality nutrition, like for example fat,
that has a lower price per unit calories. In the short
run, there would be room for savings, but over a
lifespan, there will of course be no savings because
low quality meals dramatically contribute to
decrease the quality of life due to bad health,
sicknesses and shortening of the expected lifespan of
the worker (Morris, 2013). In addition, a shift in
meal preferences also means a decline in quality of
life in the sense that a person in this situation usually
experiences social isolation from earlier friends and
breakup of his social networks.

The same is true when it comes to housing. Rent
for flats usually include heating, and there are many
cold days and nights through the winter season in
Sweden. If the wage earner wants to turn down, or
turn off the heating in order to save money, it does
not inflict on the rent. Turning down heating does
not give room for savings; it only decreases the
quality of life for the worker and his family.

Borrower or lender? The wage earner in a
socialist state is usually forced to take on the role of
being a borrower rather than a lender. On the other
hand, the successful entrepreneur does not only
contribute to democratic and economic development
but has the capacity to shift his social and economic
position from being a mere borrower to become a
lender. In that role, every citizen has the capability
to contribute, not only to his own satisfaction, but
also to society, undertaking the process of
development and to bring about new job abilities

and increase of quality of life for a great number of
people.

Mobilization. Take for instance a country like
Norway (Country Fiche, 2007, Norway). One third
of state budget is being spent on NAV (social
security expenses, pensions included, health and
eldercare excluded). A very huge number of
Norwegian citizens are unfitted to undertake even
the simplest of jobs, and a large portion of young
Norwegian males, in particular, are being expelled
from the labor market what so ever. For the time
being, it seems that the Norwegians are the social
benefit aristocrats of the World and that they live in
a nation with the sickest population on the whole
Globe. At the same time, Norway experiences an
enormous huge labor import from the Baltics and
Poland, Sweden and certain regions in the South.

During the last five to ten years, we talk about
hundreds of thousands of individuals staying for a
longer of shorter time period in Norway as cheap
labor. The average wage for a young Swede working
in Norway is approximately 135 Norwegian kroners
an hour. They fill up large parts of the governmental
hospitals and healthcare sectors, restaurants and
hotels, transportation and services of a wide range.
They have a very good reputation due to their
discipline, professional and good behavior. They
compete on the labor market against their
counterparts, particularly Norwegian young men,
who often also experience early dropout of school,
alcohol and drug addiction and sometimes even
social and criminal misbehavior. As losers on both
the labor market and at school, this young group of
Norwegian male citizens largely face social
exclusion and decrease of quality of life.

The other groups of immigrant and visiting
laborers usually work for much less. We have seen
wages down to 50 Norwegian kroners an hour and
even down to 15 — 20 kroners an hour. It seems that
the lower the wages are the less social rights in the
Norwegian society the laborers have. In that sense,
they are multiple losers in the Norwegian society.

Foreign laborers engage themselves as workers
in a wide range of production in Norway; in
governmental health care, governmental
infrastructure constructions work, state owned or
state controlled larger business construction works
and so on. Besides their main occupancies, many
also undertake labor for private contractors or
individuals.

Social dumping and social exclusion. Why is
the Norwegian political system so eager to exploit
cheap labor mostly from European regions with too
low per capita income?

European poor workers are largely not driven by
push factors, to come to Norway, for obvious
reasons. Most workers explore that their Norwegian
wages are much lower than what they can expect to
obtain elsewhere in Europe. Many also suffer largely
from being expelled from social inclusion in Norway
(especially concerning social and labor rights and
protection by governments) and they usually don't
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achieve increase of quality of life when working in
Norway or later on.

Pull factors are more obvious for the Norwegian
case. Cheap labor is a good substitute for
diminishing investment in human capital and
democratic development for a nation. Think about it;
if there were only one company on the market, why
should that company bother about investment and
risk taking in inventions and innovations — it does
not, there is no need, and they are just fine the way
they are. The same is true for any state monopoly.
Since the end of the Second World War, the
Norwegian society has been on the left side of the
political agenda and the state has been the primary
and almost the only producer of human capital,
hospital and healthcare, elderly care, kindergartens
and so on. In a society with no competition on
emerging issues, there will be almost no incentives
for investments or development.

A large portion of the methods, equipment and
mentalities in the Norwegian society relevant for this
situation has its roots back to the nineteen fifties.
Old-fashioned equipment, buildings, methods and
programs are not suitable to meet the challenges of
the modern world. Nevertheless, it does not matter
as long as the state monopoly rules. The political
convictions that fixed amounts of expenses are not
to be exceeded, and that wages that are brought out
of the country for consumption elsewhere, is not
inflation driven, are strong political pull factors in
Norway. The strong unwillingness of the socialist
state against investments in innovations has largely
brought the same state in a position of being the
primary exploiter of poor laborers from Europe and
the main driving force for social dumping and social
exclusion.

Much of the wages, after the intermediaries,
contractors and lenders have taken their portions, are
sent back home to the homeland of the workers.
Sweden, f ex. experiences a capital import of
billions of Swedish kroners as a direct result of labor
exports to Norway, capital that contributes to keep
the Swedish countryside going.

Volunteering for youth employment. In
Europe as a whole, the unemployment figure now
has reach 26,2 million. Of a EU-28 young
population aged 15 — 24 years counting 57,5 million,
5,6 million are unemployed, 18,8 million are

employed and the rest, 33 million are economic
inactive (European Commission, 2012). In countries
like Spain, Portugal, Greece and Italy certain regions
have exceeded unemployment rates of 30% and
especially the youth are exposed. It is still possible,
though, to find jobs in these regions for the best
candidates, but for the vast majority of jobseekers it
does not look promising. How, then, could the
process of volunteering for youth employment
contribute to speed up good solutions and partly
solve the critical situation on the labor market? First,
the unemployed and economic inactive people of the
South should be told another story than the one they
have been used to listen to. Those who are willing to
work or be economic active should be encouraged to
use their qualifications and skills on innovative
processes leading to start-ups, even though the
economic result per hours in the beginning would
not exceed one and a half or two euros. Second,
successful entrepreneurship will stimulate the
demand for labor and the creation of new job
abilities on the market. Third, even marginal
incomes contribute to increase of governmental
taxes and less burden on the social and welfare
expenses, which gives society a win-win situation.
Fourth, income based on entrepreneurial profit turns
the individual from being a dependent borrower to
become an independent lender. Fifth, it is better to
be the head than the tail in the process of economic
and democratic development of Europe; in fact, any
citizen could change his or her position through
innovative and dynamic contribution on the market.

Conclusion. Innovation is crucial for the
economic and democratic development in Europe.
This assumption is especially important when it
comes to issues about youth employment,
mobilization, social inclusion and increase of quality
of life. It should be easy for anyone to understand
and accept political arguments for youth to travel
abroad to find jobs and new opportunities, but the
dramatic consequences of a policy encouraging
youth leaving the local society which has been the
fundament in their lives, calls for smarter solutions
to the problem. Even though not everyone on the
continent is ready to take on the role as
entrepreneurs, Europe needs a safe, economic,
secure, just, peaceful, and democratic development;
the alternatives belong to history.
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AHoTanis

An-Ypoan Canoan
POJIb IHHOBAIIIN B PO3BUTKY JJEMOKPATII TA EKOHOMIKH €BPOIU

Ilpaso na nowyx kpawoeo maibymusoeo 01 cebe i co€i cim'i € 0OHUM 13 OCHOBHUX Npas ma 0cobausocmel
sKkichol demokpamii. OOHAK, HACTIOKU MAOMb BUPIUATbHE 3HAYEHHS, KOJIU COMHI MUCAY MICYesUx dcumenis no 6cii
€8poni 3anumunu c80€ CyCniibCmeo, ke CKAd0aio OCHOBHY IXHb020 JCUMMSL, W00 3HAUMU POOOMY [ HOBI MONCIUBOCT
3a kopoonom. IHHOsayii 6iOKpusarome HOGI WLIAXU GUPIULEHHs npobiem [ nepedbauaromes me, wjo OKpemi ocoou i
CYCNibCemeo 30KpeMa 8 3MO3L 3pobumu me, wo pauiute ve moeno. OCHOBHA mema CoyianbHOoi IHHOBayil - 3pobumu
ceim Kpawum 018 KodcHozo. Jliooam ecici €gponu cuio nouymu inuty icmopiro, 8iOMiHHY 6i0 Mici, AKY 60HU YYau
paniwe. Ti, xmo 6adxcae cmamu eKOHOMIYHO AKMUBHUM, MAlOMb OVMU 3A0XOUeHi BUKOPUCMO8YBAMU C8010
Keanigikayito ma Hasuuyku OAA IHHOBAYIUHUX NPOYECi8 KpeOUmy8aHHAM CMAapmanie, HAIMb AKUWO eKOHOMIYHUU
pe3yibmam Ha no4amkKy He nepesuwyysamume nigmopa yu 08a €epo. bBymu nionpuemyem o3unauac npamuii KOHMpPOJb
HAao UPOOHUYMBOM 1 3atimMamu 1ioupyroue Micye 8 po3UmKy CyCnilbCmed 8 Oiibut demokpamuunomy Hanpsamxy. Taxa
cumyayis 0ae MOACIUBICMb NIOHAMUCH HA 6EPXI6KY, a He OYMU 8 KiHYi eKOHOMIUHO20 MA 0eMOKPAMUYHO20 PO3GUINKY
€sponu.

Knrouosi cnosa: innosayis, coyianvbre niONPUEMHUYMEBO, 3AUHAMICMb MOJOOL, SKICMb HCUMMSL, OeMOKPAMUYHULL
DPO36UMOK.

AHHOTALMS
An-Ypoan Canoan

POJIb HHHOBAILIMI B PA3BBUTHUM JTEMOKPATUHA U SKOHOMMKHU EBPOIIbI

Ilpaso na nouck nyuwezo 6yoyuje2o 01 ceds u ceoell cembll AGIAEMCA OOHUM U3 OCHOBHBIX NPA8 U 0CoObeHHOCmell
Kavecmegennou Odemoxpamuu. OOHAKO, NOCIEOCMBUsT UMEIOM peulaiowee 3HaveHue, Ko20a COMHU MblCAY MEeCHHbIX
orcumeneti no eceii Eepone nokuoarom ceoio cmpany, umoowvl Haumu pabomy u Hoeble 803MONCHOCMU 3d PYOeHCoM.
Hunosayuu omxpuieaiom Hogvle nymu peuleHust npobrem u npedycmMampuedem, 4mo omoeibHbie Iuya U 00uecmaso 8
YACMHOCIMU 8 COCMOAHUY COeNamb Mo, Ymo panvute He mo2no. OCHOBHAS Yelb COYUATbHOU UHHOBAYUU - COENAMb MUP
ayuue 05 kaxcoozo. Tom, kmo dcenaem cmams IKOHOMUYECKU AKMUBHBIM, OOJHCEH OblMb NOOWPEH UCNOTb306AMb
€010  KBanUPUKAYUI0 U HAGBIKU Ol UHHOBAYUOHHBIX HNPOYECCO8 KpeOUmosaHueM Ccmapmanos, oadce eciu
9KOHOMUYECKUUl pe3yibmam 8 Hauaie He Oyoem Npesvluamsv Noamopa uiu 06a egpo. bvime npednpunumamenem
npedycmampusaem npsamMol KOHMPOIb HAO NPoUu3s00CmEoM u Iuoupyroujee Mecmo 6 passumue obwjecmea 6 Oojee
demoxpamuueckom Hanpaeienuu. Taxas cumyayus 0aem 603MONCHOCHb NOOHAMbCS HA 8EPXYUIKY, A He OblMb 8 KOHYe
IKOHOMUHECKO20 U OeMOKPAmMu4ecko2o pasgumust Egponul.

Kniouesvle cnosa: unnosayus, CoyuaibHoe npeonpuHUMamensCmeo, 3aHsImocnms MOIOOENHCY, KA4eCmeo MHCU3HU,
deMoKpamuuecKkoe pazeumue.

iPaper presented at the International Conference on Volunteering for Youth Employment, Mobilization, and Social Inclusion & Quality of Life 25 —
26 October 2013.

The three flagships initiatives of the Europe 2020 strategy are youth on the move, an agenda for new skills and jobs, and European platform against
poverty and social exclusion (lifting 20 million Europeans out of extreme poverty within 20120).

Hayxosuii sicnux Yepriseyvxozo yrisepcumemy. 2014. Bunycx 710-711. Exonomixa 163


http://ec.europa.eu/social/main.jsp?langId=en&catId=956
http://ec.europa.eu/social/main.jsp?langId=en&catId=956

