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Y cmammi npoananizosano cyuacui exonoeiuni npobaemu, AKi 3’ A6UNUCS
nio enausom enoodanizayii. Posenanymo enobanizayito sk npoyec, KUl Cnpusie
PO3BUMKY MIHCHAPOOHUX EKOHOMIYHUX GIOHOCUH, W0 BHIUBAE HA OO0BKILIA.
Busieneno npuuunu, sKi nocipuylomv CmaH HABKOIUUIHBO20 Cepeoosuuyd, i
BU3HAYEHT WIIAXU BUPIUEHHS eKOJIO2IYHUX NpoOemM NIONPUEMCMEamMu ma
ypaoamu Kpain. Ilpoananizosana yuacme YKpainu y eupiuienui 2n00anvHux
EeKOHOMIYHUX NpoOiemM 8 NPoyeci eKOHOMIUHO20 PO3BUMKY.

Knrwouosi cnosa: 2cnobanizayis, ingecmuyii, cmiukuitl — po36UMOK,
HABKOJUWHE cepedoeuu;e, EKOHOMIYHEe 3POCMAHHAL.

B cmamve npoaHaiu3upoBadHbl COBPEMEHHbLE IKOJlo2UYEeCKUe I’lp06JZe.7|/lbl,
Komopble noA6UTUCH noo GIUAHUEM 2]20561]21/!301/;1/11/[. PaCCMompeHa
2ﬂ06aﬂu3az4w1 KdkK npoyecc, K0m0pbllz Cl’lOCO6CI’I’l6y€m paseumuro
MENCOYHAPOOHBIX IKOHOMUYUECKUX OMHOULEHULL, BIUSAIOUWUL HA OKDYIHCAIOULYIO
cpedy. Buiasnenvt npuuunsl, xomopuvle yxyoularom cocmosuue OoKpysicarouel
cpeovl, U onpeoeieHbl Nymu peuleHUst IKOI0SUYECKUX npooiem npeonpusmusamu
unpasumeibecmeamu Cmpan. Hpoaﬁaﬂusupoeaﬂo ywacmue YKpaqul 6 peuteHuu
2N100A/IbHBIX IKOHOMUYECKUX I’lpO6Jl€M 6 npoyecce IKOHOMUYeCKo2o pa3eumust.

Knrwueswvie cnosa: 2]10661]1143611414}1, uHeecmuyuu, ycmoimueoe paseumiie,
OKpYfcarowas cpeod, IKOHOMULECKUl pocm.

The article analyzes current environmental issues that have emerged under
the influence of globalization. Globalization is considered as a process that
promotes the international economic relations development affecting the
environment. The causes that deteriorate the state of the environment have been
identified and the ways of solving environmental issues by enterprises and
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governments have been defined. The participation of Ukraine in resolving global
economic problems in the process of economic development has been analyzed.

Keywords:  globalization, investments, sustainable development,
environment, economic growth.

Problem statement. In the 21st century, the concept of "globalization” is
widespread. The process of globalization like any phenomenon has its advantages and
disadvantages. The consequence of globalization is the spread of democracy and human
rights awareness, improved political representation, the development of
communications networks, the establishment of fair trade and many others. In the
economic sphere, globalization has fostered the economic freedom development. It is
related to the international trade development and global distribution of production.
There are such global international economic institutions as the International Monetary
Fund, which provides policy and financing advice, the World Bank lends to developing
countries, and the World Trade Organization, which controls and liberalizes
international trade [1].

Therefore, globalization makes a significant contribution to human life.
However, it also has negative consequences, in particular affecting the state of the
environment, because due to globalization there are, for instance, transnational
companies whose production process is large-scaled, the environmental pollution and
natural resources depletion.

Actual scientific researches and issues analysis. The issues of international
economic relations and modern ecological problems were studied by such Ukrainian
and foreign scientists as V. Budkin, M. Dudchenko, L. Kistersky, Y. Bazhal,
V. Yevtushevskyi, B. Danylyshyn, O. Veklich, V. Tregobchuk, I. Korotun, J. Dunning,
R. Vernon, J. Berman, L. Hens, Porter, Harris, VVan der Berg, and others.

The research objective. The main purpose of this article is to study the ecological
and economic aspect of globalization, to highlight the main causes of environmental
degradation, to analyze Ukraine’s participation in solving global environmental issues
in the economic development condition.

The statement of basic materials. The main tendency of world development is the
globalization of international economic relations (IER), and one of the indicative
features of the world economy development is its transnationalization. Transnational
corporations (TNCs) have become one of the central actors in the global transformation
of the world economic space. They have a strong production potential and carry out
developments in the scientific and technical field. Thus, according to the United Nations
Conference on Trade and Development (UNCTAD), in 2018, the long-term decline in
new investment in manufacturing came to an end when the value of the announced
projects has increased by 35 percent compared to the low value in 2017. Among
developing countries, where investment in manufacturing is a key to industrial
development, growth has focused mainly on Asia and has forced high-cost natural
resource processing projects.

TNCs in the top 100 worldwide account for more than a third of R&D in the
world. Technology, pharmaceuticals and automotive TNCs are the most significant
donors. R&D intensity (sales) in the top 100 developing countries is much lower.
International new investments in R&D are considerable and are growing [3].



TlonTYY ¢ MEHETJKEP ¢ Ne 4 (85) ¢ 2019 p. 79

At the same time, this leads to an increase in the environmental burden, because
the production of TNCs has a large material and energy consumption. Therefore,
economic growth becomes inversely proportional to economic security [2].

To date, virtually all countries in the world have faced the issue of environmental
degradation and the need to prevent the further development of this process.

There are three main reasons for the global ecological crisis on the planet:

rapid economic growth;

increased population and urbanization;

use of outdated technologies that allow for maximum use of natural resources[2].

The overriding priority has to lie in identification of ways where globalization
can be successfully used to promote environmental protection, along with other
overarching goals rather than environmental degradation. Since these problems are
global, they must be solved jointly, that is with each country involvement. It has to be
emphasized that environmental issues cannot be effectively addressed if each country is
isolated due to the invasion of its national sovereignty by international organizations.
People living in one country are increasingly seeking to protect the air, water, forests,
and animals not only in their own countries but also in other states. This requires
international cooperation. National sovereignty is an impediment to this kind of action,
while supranational institutions are potential allies.

The main factors by which globalization can promote environmental protection
are: purchasing power, namely the labeling of environmentally-friendly goods and
giving consumers the right to choose; international rules and interstate environmental
statistics [4].

There are four main factors for implementing environmental policy in companies:

1. Environmental requirements of host governments;

2. “Ecologization” of final demand;

3. Environmental policy of competing companies;

4, Environmental standards of business partners (not clients), including

creditors [5].

That is, the modern ecological and economic aspect is that it is a compromise,
the essence of which is the continuation of economic growth and environment
preservation.

The main reasons for the environmental situation deterioration in Ukraine are the
orientation of the economy to resource exhaustion, imperfect legislation and lack of
ownership of natural resources, exports of raw materials. The reason is an economic
situation in the country, which hinders the possibility of implementing long-term
projects, many of which are environmental ones.

It is because of this situation that the concept of sustainable development of
society has become widespread worldwide and in Ukraine.

In 2017, the Government presented a report on Sustainable Development Goals:
Ukraine, outlining the results of the adaptation of the 17 global targets to be achieved
by 2030. Including:

1. Ensuring the availability and rational use of water resources and sanitation
for all;

2. Providing access to inexpensive, reliable, sustainable and modern energy
sources for all;
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3. Ensuring openness, security, sustainability and environmental
sustainability of cities and towns;

4, Ensuring transition to rational models of consumption and production;

5. Taking urgent measures to combat climate change and its consequences;

6. Conservation and rational use of oceans, seas and marine resources for
sustainable development;

7. Protection and restoration of land ecosystems and promotion of their

rational use, rational forest management, combating desertification, halting and
reversing the process of land degradation and halting the process of biodiversity loss

[6].
In order to achieve these goals, investments that would be involved in
environmental protection are necessary to be committed (Tab. 1).
Table 1
Capital investments for environmental protection according to environmental
protection measures, (thousand UAH)

Including:

protection

air and
Year Total protection sewage waste restoration other
and treatment | management of soil, activities (5)

mitigation 2 3 groundwater

(D) and surface

water (4)
2016 13390477.3 | 2502805.8 | 1160029.1 | 2208676.6 419988.9 7098976.9
2017 11025535.2 | 2608027.4 | 1276530.2 | 2470969.5 | 1284502.0 | 3385506.1
2018 10074279.3 | 3505920.6 | 1692640.7 | 1182045.8 | 1444291.6 | 2249380.6

Having analyzed the data in the table, the authors can conclude that in the period
from 2016 to 2018, capital investments for environmental protection in Ukraine
decreased by 25%. However, the distribution in 2016 and 2018 also changed (Fig. 1).
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Fig. 1. Distribution of capital investments in the above-mentioned environmental areas
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From the point of view of aggravation of environmental problems under the
influence of globalization, the connection between the environment and international
trade is also important, namely the impact of environmental regulation on trade flows
and export competitiveness. In developed countries, which have a rigorous
environmental policy, environmental polluting products are taxed. Therefore, their price
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is higher than the price of environmentally-friendly goods. Consequently, the goods are
manufactured in developing countries polluting the environment. However,
environmental problems that emerge as a result of international activity are not just a
national problem, as it has been noted. The majority of people are concerned about the
competitiveness of goods, and therefore the country, in the world market. Since
environmental requirements for production increase costs, the competitiveness of
products is accordingly reduced. According to Porter’s hypothesis, strengthening
environmental controls in the country initially reduces the competitiveness of polluting
goods in their production, but it stimulates investment flow into the country,
contributing to long-term productivity and export growth [8].

Based on Porter’s research and the fact that in Ukraine the government is now
trying to increase the economy while introducing tougher environmental regulation, the
following is an analysis of changes in foreign economic operations and direct
investment, both in EU countries and others (Fig. 2 and Fig. 3).
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Fig. 2. Direct investment in the economy of Ukraine during 2013-2018

4500
4000 -
3500

3000 - —

2500 - —
M Export

2000 - —
Import

1500 - I

1000 - —

500 - —

0 T T T T T

2014 2015 2016 2017 2018

Fig. 3. Ukraine’s export and import operations with the EU
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In 2014, there was a significant decline in investment in Ukraine, as well as in
2017. The situation with investments in Ukraine is unstable and unpredictable. As
Ukraine is on a sustainable development path and is enhancing environmental
regulation, there have to be a significant inflow of investment according to Porter’s
hypothesis. Nevertheless the country is generally in unstable economic situation, which
can also affect investment attractiveness [9], [10].

Since 2016, the foreign trade turnover of Ukraine with the EU has been
increasing, so the inflow of foreign investments has to be observed for the economy
development. This condition is important for further trade cooperation with the Western
countries, providing Ukrainian goods with competitiveness on the European market and
at the same time introduction of environmental standards, which are also important for
Ukraine’s integration with the EU [11].

According to the State Statistics Service of Ukraine by commodity structure, the
Ukrainian economy specializes in the production of ferrous metals and cereals. Such
industries pollute and exhaust the soil and soil-depleting correspondingly. Deforestation
of Ukrainian forests for export is also significant. As has been noted above, Ukraine’s
environmental problems are related to the raw material nature of production [11], [12].

Although global environmental problems are created at the national level, they
can only be solved by bringing together communities or governments from all over the
world. Therefore, the establishment of environmental organizations at national and
international levels is devoted to addressing these issues (Fig. 4).
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Fig. 4. Environmental organizations [13]

Ukraine cooperates with the World Wildlife Fund and the Global Environment
Facility through joint environmental projects; has membership of GEN eco-labeling
program and GENICES certification obtained in 2011 [14], [15].

Ukrainian scientists participate in GlobalNest conferences [16]. The National
Environmental Center of Ukraine is a member of the International Union for
Conservation of Nature (IUCN) and the CEE Bankwatch Network, which monitors the
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international financial institutions of Central and Eastern Europe, influences the
decisions of the banks towards energy development projects and campaign for the
protection of human rights and the environment [17].

In 2018, the Ministry of Nature of Ukraine developed projects in the fields of
industrial pollution, air quality, climate change and ozone protection and civil security
[18].

Conclusions and prospects for further research. Globalization has many aspects
that can improve the life of mankind. This is both economic development and the spread
of human rights, and many other examples. However, if one looks at its economic
aspect, it becomes apparent that the scale of natural resource use is global, with some
consequences. It is therefore important that environmental awareness and environmental
values exist in society. Governments and companies have to implement a strategy for
sustainable development, a balanced use of natural resources and environmental
requirements preferably in all directions.
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