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HaykoBe 00IpyHTYBaHHSA MOTPeOM Y HOBIHM —
iIHCTUTYWIOHAJILHINA TEopii OyXrajJrepcbKoro 00JiKy

B cyuacnii exonomiyi spocmae snauenns Oyxearmepcokoi npogecii. bByxearmepu ne minoku KilbKicHo, ane i
SAKICHO (3a QYHKYIOHAILHUMU 0008 '3KaMu) nepesadcaroms iHwi cneyianizayii ekoHomiunoi oisivnocmi. Midxchapoona
Geoepayis byxeanmepis, ii pecionanbHi HAYIOHATLHI 00'cOnanns, Pada 3 midchapoonux cmanoapmis Oyxeaimepcbko2o
00Ky HApOWYIOmb GNJIUS HA PO3BUMOK 2100aIbHOT eKoHOMIKU. B cyuachitl nayyi 6inbuicms 00CHioNceHb 3 npobiiem
EKOHOMIKU NOYUHAIOMbCSL 3 DIHAHCOB0I 36imHOCmI, IT 6NIUEY HA 3a0e3nedenHs 006ipu, Oesneku i Kepoeamocmi 6
coyianvHo-ekoHomiuHomy npocmopi. OOHaK KIacuuwni meopii He 20Mo6i 00 MAK020 3POCMAHHSA 3HAYEHHS | Micil
byxeanmepcokoeo 00iKy. Bonu He oatomb ¢hynOamenmanvrux opicHmupis 0/ egpekmueno2o oceoenus Mixcnapoonux
cmanoapmie  (QIHAHCOB0T  36IMHOCMI, CcMAHOAPMIE PO36UMKY npogecii ma 6Oazamo iHWO020 (OCMAHHE
nPOOEMOHCMPOBAHO HA NPUKAAdL Ykpainu ma inwux kpain CHJJ).

B cyuacnomy ceimi Oyxeanmepcoxkuil 061K CcmMas GaANCIUBUM COYIAIbHO-EKOHOMIYHUM I[HCIMUMYMOM, [
PO36UMOK 11020 8 MAKIll AIKOCMI UMA2ae HOBOL meopii. Bepuunolo cyuacnol ekoHOMINHOT OYMKU € THCIMUMYYIOHATbHA
meopis. Bona oana ceimy kinvka aaypeamie Hobeniecokoi npemii, 60Ha eheKmuero UKOPUCMOBYEMbCA 8 COYIANbHO-
EeKOHOMIYHIL NOAIMUYL NPOYSIMaroyux Kpain. IHcmumyyionaneHuli 6naue NOMIMHO i 8 CYUACHUX OOCHIONCEHHSX 3
byxeanmepcokoeo 0biky. B cmammi 00IpyHmosano HeoOXiOHicmb po3poOKU iIHCMUMYYioHaIbHOL napaouemu i meopii
byxeanmepcokoeo 00iKy. Memoio H060I napaduemu i meopii € opMysanHs HAYKOB020 PYHOAMEHMY OJisi OOCACHEHHS
byxeanmepcoKum 00IKOM Pi6HsL 8ANCIUB020 COYLANLHO-EKOHOMIYHO20 THCIMUmMymy, wo 3abesneuye 008ipy, po3yMIiHHs |
Kepoeanicmov y HAYIOHAbHUX U 2100aNbHUX suMipax. [HcmumyyionaieHa meopis nepesisioae smicm i Micito, YmouHIOe
@yHKyii, npeomem, pozwuproe 06'ckmu Oyxearmepcbko2o 00Ky, po32ai0ac IHCmumym npogecitinux oyxeaimepis, siK
20J106HY CKAA008Y IHCcmumymy byxeanrmepcbkoeo 00iky. Ob6rpynmosye neobxionicme peanizayii noximuxu adanmayii
Hosayill ma IHHO8AYIll 8 00IIKOGIU NPaKmuyi 00 0COONUBOCMEN HAYIOHALHO2O THCMUMYYIOHAIbHO20 Cepedosuyd,
BUKOPUCMAHHSL «DOYX2ANMEPCbKO20 THIICUHIDUHZYY ma «OYyXeaimepcbkoz2o imnepianizmy» O Oilibul epekmueHozo
Ppo36umKy incmumymy Oyxeaimepcokoeo ob6niky. Cmamms makodic ingopmye uwumauie npo mouoepagiio «OcHosu
IHCMUMYYIOHANILHOL Meopii 0yXeanmepcokoeo O00NIKY», KA GUUWINA 6 C8IM POCIICLKOI0 MO080I0 6 YKpaini ma
Pociiicoxit @edepayii.

KurouoBi ciioBa: incmumyyionansha napaduema i meopis 0yxeaimepcovko2o 00Ky, COYianbHO-eKOHOMIYHUL
npocmip, iHcmumym 6yxeanimepcovko2o 00Ky, iHemumym npogecitinux Oyxeanmepie.

B.H. XXYK

(Hayuonanvnas akademus acpapusix Hayk Yepaunsl, 2. Kues, Ykpauna)

HayuyHoe 000cHOBaHHE NOTPEOHOCTH B HOBOH -
MHCTUTYIHOHAJBLHOH TEOPUH OYyXTaJTEepPCKOro y4era

B cospemennoii sxonomuKe gospacmaem 3uauenue Oyxeanmepckou npogeccuu. Byxeanmepvt He MOALKO
KONUYECBEHHO, HO U KAYeCMEEHHO (N0 (QYHKYUOHANbHBIM OOS3AHHOCMAM) NPeBOCX00am oOpyaue Cneyuanu3ayull
9KOHOMUUecKol OesmenvHocmu. Meocoynapoonas Gedepayus Oyxearmepos, €€ pecUOHAIbHbIE HAYUOHATbHBLE
o6vedunenuss, Cosem no MeicOYHApOOHbIM CIAHOAPMam OyXeaimepcKo20 yuema Hapawueaiom IUsHUe Ha paseumue
2106aNbHOU IKOHOMUKU. B coepemennoil Hayke OONLUUHCINGO UCCIeO08AHULL NPOOIeM IKOHOMUKU HAYUHAIOMCS C
@unancoeoli omuemnocmu, e€ GuUsHUA HA obecneuenue 008epusi, 6e30NACHOCIU U YAPAGIAEMOCHU 6 COYUAIbHO-
akoHoMuueckom npocmpancmege. OOHAKO KlaccuuecKue meopull He 20moebl K MAKOMY 603DACMAHUI0 3HAYEHUs U
muccuu Oyxeanmepckozo yuema. OHu He Oarom @QYHOAMEHMAIbHBIX OPUSHMUPOS8 0Nl 3PHeKmueHo20 0ceoeHus
MedicOynapoonblx cmanoapmos GUHAHCOB0U OMYemHOCIU, CMAHOAPMOS8 Pa3eumus npogeccuu u MHO20 0pyeo2o
(nocaednee npodemoHcmpuposano Ha npumepe Yxpaunot u opyeux cmpan CHI).

B cospemennom mupe GyxeanmepcKuil yuem CMAL 8ANCHBIM COYUATbHO-IKOHOMUUECKUM UHCIUMYMOM, U
passumue e20 8 MaKkoM Kauecmee mpebyem HOGOU meopuill. Bepuunoti cospemernotl IKOHOMUYECKOU MbICU SGTACMCSL
uHcmumyyuonanvras meopus. Ona Odana mupy Heckonwko naypeamog Hobenesckoll npemuu, oHa 3pghexmusHo
UCNONL3YemCsi 8 COYUANbHO-IKOHOMUYECKOU NOAUMUKe NPeyCnesaowux cmpan. HHcmumyyuonanshoe enusHue
3aMEMHO U 8 COBPEMEHHbIX UCCACO08AHUAX NO Oyxeanmepckomy yuemy. B cmamwve o6ochosana HeobXooumocms
Paspabomku uUHCIMUMYyYUOHAIbHOU NApaouesmsl U meopuu Gyxearmepcko2o yuema. Llenvio Ho80U napaduemvl u meopuu
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AGISIEMCsL POPMUPOBAHUE HAYHHO20 (YHOAMeHma Ol OOCMUMNCEHUsT OYXealmepCKuM YHemom YPOGHS BANCHOZO
COYUATLHO-IKOHOMUYECKO20 UHCIUMYMA, Ymo obecneyusaem 0ogepue, NOHUMAHUE U yNpassemMochib 8 HAYUOHAIbHbIX
u 2nobanvuvix usmepenusix. MHCmumyyuonaivHas meopusi nepecMampueaem CcOoOepiucanue U MUCCUIO, YIOYHsem
@yuryuu, npedmem, pacwupsiem 00veKmol OYXeanmepcKo2o yuemd, paccCmMampueden uHCmumym npogheccuoHaIbHbIX
byxeanmepos Kax 2nA6HYI0 COCMAGHYI0 uncmumyma 6Oyxearimepckoeo yyema. (O60cHOgbléaem HeoOXOOUMOCHIb
peanuzayuy NOIUMUKYU A0anmayuy HO8AyUll U UHHOBAYUL 8 YYEMHOU NpAKmuke K 0COOEHHOCMAM HAYUOHANLHOU
UHCIUMYYUOHATLHOU CPedbl, UCTIONb30BAHUSL «DYX2ANMEPCKO20 UHICUHUPUHSAY U «DYX2aimepCcKo20 UMNEPUATUIMAY
o bonee aphexmuenozo pazsumus uncmumyma Oyxearmepckoeo yuema. Cmamvsi maxdce uH@oOpmupyem
yumameneti o Mmonozpagpuu « OCHO8bl UHCIUMYYUOHATLHOU Meopuu OYyXeaimepcKozo yuemay, KOmopas 6bluiia 6 Ceem
Ha pycckom sizvike 6 Ykpaune u Poccuiickoi @edepayuu.

KnarwueBble cioBa: uncmumyyuonaivnas napaouema u meopus Oyxeaimepcko2o yuemd, COYUATbHO-
IKOHOMUYECKOE NPOCMPAHCINBO, UHCTIUMYM OYX2AIMEPCKO20 YUemd, UHCTHUMYM BPO@eCcCUOHATbHBIX OYX2aImepos.

V.M. ZHUK
(National Academy of Agrarian Sciences of Ukraine, Kyiv, Ukraine)

Scientific Grounds for Brand New —
Institutional — Accounting Theory

In up-to-date economics the accountant’s significance is increasing. Accountancy overweighs other economic
specializations in terms of both quantity and quality (by functional duties). The International Federation of
Accountants, its national unions and International Accounting Standards Board are extending their influence on global
economy development. In modern science the majority of economic problem research start from financial reporting, its
impact on ensuring confidence, safety and controllability in social-and-economic space. However, the classic theories
are not prepared for such enhancement of accounting importance and mission. They do not provide fundamental
guidelines for efficient adoption of the International Financial Reporting Standards, job development standards and
others (the latter has been illustrated by way of Ukraine and other CIS countries examples).

In present day world accounting has become a significant social-and-business institution and its development
in this capacity requires a brand new theory. The height of the u-to-date economic thought is the institutional theory. It
has given the world several Nobel Prize winners and it is used effectively in social-and-economic policy of some
flourishing countries. Institutional influence can be also found in contemporary accounting research studies. The new
paradigm and theory objective is development of scientific base so that accounting can reach the level of significant
social-and-economic institution, which would ensure confidence, understanding and controllability within national and
global perspectives. The institutional theory has its aim in content and mission revision, function and subject
specification, accounting objects extension and considering professional accountants institution as the principle
element of accounting institution. The necessity of policy for adaptation of novations and innovations in reporting to
national institualization environment specifics, usage of ‘accounting engineering’ and accounting imperialism’ for
more efficient development of accounting institution have been grounded. Notably, for readers awareness, the
monograph of the 'Basics of Institualization Theory of Accounting’ has been published and is available in the Russian
language in Ukraine and the Russian Federation.

Keywords: institualization paradigm and accounting theory, social-and-economic space, accounting
institution, institution of professional accountants.

Research Urgency: After Enron collapse (2000) and
latest crisis (2008-2012) in developed countries the
economic problem research have been frequently
connected with financial reporting, its influence on
ensuring confidence, safety and controllability in national
and global social-and-economic spaces [1, 2]. Such trend
of economic science is based on increasing role of
financial reporting, social accounting unions, the
International Federation of Accountants within national
and global safety.

Under the World Bank estimates, the number of
accountants in Ukrainian enterprises (500 thousand) is
many times more than the number of specialists of other
business professions [3]. In majority of small and
medium enterprises accountants are the only workers of
economic sector. Even in larger companies they

supersede economists while organizing management
accounting and controlling services work. In general, this
profession development chain and responsibility
(operator — accountant - chief accountant — internal
auditor — external auditor) have the best career growth
ratings.

Despite the above, in Ukraine the accountant’s aspect
of economic science and practice is not given proper
consideration on the government level. Economic policy,
as it used to be in Soviet time, is more oriented at other
professions. We attribute such state of the matter not
only to the sterecotypes but also to the problems of
establishing up-to-date accounting institution and
institution of professional accountants. A considerable
issue is also connected with the lack of effective
theoretical aspect of these problems solution.
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The objective of the article is grounding and
revealing general content of institualization paradigm and
accounting theory as the base for accounting and
accounting profession development under globalization.

Recent Research Analysis: Institualization aspects of
accounting theory enhancement have found its higher
development in scientific schools of the USA.

Well-known in economics, the institualization theory
was developed and popularized by outstanding scientists
D. North, T. Eggertsson, R. Coase, T. Veblen and
J. Hodgson. Their works study [4, 5, 6, 7, 8.] develops
firm conception of the institutions and organizations
existence and their impact on social-and-economic
environments development in every particular country
and worldwide. This theory has given the world several
Nobel Prize winners in Economics which means that its
triumph could not have been ignored by accounting
specialization of economic science.

Since the end of the last century the institutional
theory has been widely influencing the research study in
accounting. It has been used by scientists as the doctrine
capable to explain current state and prospects of
accounting development within interactions of base
economic institutions.

Institualization theory doctrine is considered by
scientists as the guidelines and principles under which
both accounting [9, 11, 13.] and management reporting
[12], control and audit [10] have been improving.

The Base character of institutional theory is also the
principle one for accounting science development in the
countries of the former USSR. This theory, in particular,
was taken as the basis for the Concept of accounting
development in agrarian sector of economy [14] and
research study of current accounting concepts [15]. In
2011 in Russian Economic University named after
G. Plekhanov a scientific practical conference was held
on ‘Institutional Development of Accounting Reporting
and Control. New Opportunities for Accounting
Education’.

However, in some originals of west and former USSR
countries’ researchers the appropriateness of institutional
accounting theory development was not mentioned. At
the same time, the need for practice and complex of the
views and ideas worked is, in our opinion, sufficient for
grounding a particular institualization paradigm and
accounting theory.

Main Text: Ukraine’s conversion to market economy
was accompanied by numerous borrowings of western
formal institutions (written ‘rules of the game’) without
allowing for already existing traditions. However, soon
these ‘rules of the game’ encountered with informal
institutions operating in Ukraine which caused the need
borrowed institutions to the stable national social-and-
cultural psycho-types. This problem could not but miss
the accounting area.

The task has been set before Ukrainian economic
science of overcoming, within 2011 -2015, the problems
of adaptation to the national market ‘rules of the game’
specifics and developing a fundamental scientific
provision of accounting system and profession in the
national interests for further integration into the world

economy. The interim result of such research is presented
in the monograph of ‘Basics of Institualization Theory of
Accounting’ by the Institute of Accounting and Finance
and Agricultural Economy Institute National Scientific
Centre, published in 2013 in Ukraine and the Russian
Federation.

We would like to give only two examples of many
institutional problems occurring in Ukraine while
acquiring western models of accounting and job
formation which encouraged us in taking up this study.

The first one lies in the superficial substitution of
traditional (former Soviet) reporting methods by the
International Financial Reporting Standards (IFRS). As a
result of ignoring the urgency of IFRS adaptation to the
institutional specifics, unbalancing of accounting in
financial, managerial and tax fields occurred. The
National accounting information system impaired its
positions at all levels of management.

It should be noted that of all IFRS only introduction
of IAS 41 — Agriculture — was accompanied by scientific
discussions. It made it possible to partially adapt it to
home institutional environment. As a result, the native
analog of IAS 41 — AS 30- ‘Biological Assets’ — was the
only Accounting Standard of Ukraine to have been
introduced with consequent adoption of methodical
recommendations on its application. Nothing more than
that, though.

Five years of applying Accounting Standard 30 in
agricultural enterprises of Ukraine did confirm the
necessity of deep adaptation of IFRS to the national
institualization environment.

As five years ago, the academic science still grounds
that the introduction of the key methodical base of IAS
41 and AS 30 (evaluation of biological assets and
agricultural produce at fair value) is only possible in case
of applying a single industry account policy. First, such
policy must be developed under responsibility of the
Ministry of Agrarian Policy and Food of Ukraine with
further transfer of responsibility to the Accounts and
Reporting Committee of the Social Board under the
Ministry of Agrarian Policy.

Lack of such approaches in present-day accounting
regulation results in the situation where the Financial
Statements of agricultural industry in Ukraine show,
within five-year compliance with AS 30, the production
profitability of 4-5 times higher than of financial,
metallurgical and other economic sectors (Tablel).

However, In fact, the industry suffers definite losses
(except for grain production). Such reporting provokes
withdrawal of tax reliefs and reducing government-
financed support for agrarian sector.

Lack of industry accounting policy also leads to
businesses’ ignoring the significance of land revaluation,
non-current assets, balancing intangible assets (first of all,
right to usage of leased land of agricultural purpose).
Today, according to expert valuations, assets of small and
medium agro-businesses of Ukraine are ten times
underestimated. The latter is obvious against financial
reporting of home agro-holdings which used to
overestimate the assets to market value before stock
floatation in IPO (Initial Public Offering).
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Table 1
Informational Presentation of Industry
No Industry Profitability
2010 2011 2012
| Econqmy of Ukraine, total 4.0 5.9 45
including:
2 Agriculture 23,2 23,6 19,7
Financial activity 3,2 6,3 3,6

Thus, ignoring institualization  specifics at
implementing IFRS reduces the efficiency of national
data systems. However, before the institualization theory
of accounting was developed, it had been difficult to
ground the requirement of IFRS adaptation to the stable
social-and-cultural psycho-types of home officials,
business owners and accountants.

The second example deals with the borrowing of
approaches to accounting profession development. As
mentioned at the beginning of the article, Ukraine does
have some problems with the professional accountant
institution formation.

On the one hand, this economic activity specialization
has become determining for business entity. But on the
other hand, professional development and accountants’
consciousness of their responsibility for  ensuring
awareness and controllability in social-and-cultural
environment, still remains on the level of former Soviet
stereotypes.

With USAID (U.S. Agency for International
Development) project, since 1995 there has been the first

professional accounting organization financed in Ukraine
and then the second one (Federation of Professional
Accountants and Auditors of Ukraine and Ukrainian
Association of Certified Accountants and Auditors). The
principle volume of financing was focused on developing
the system of accountants’ professional training and
certification.

Sufficient attention has been also paid to the
translation of IFRS and developed countries’ accounting
legislation into Ukrainian. Measures on lobbying the
adoption of these documents as the national ‘game rules’
have been also financed. Thus, Ukraine has borrowed the
western approaches not just to accounting control and
regulation but also to accountant profession development.

However, the efficiency of the borrowed novels
remains low. It can be vividly demonstrated by the
number of accountants certified according to the CIPA
(Certified International Professional Accountant) (Table
2). Notably, at USAID expense the CIPA has been also
introduced in other CIS countries as the Russian language
version.

Table 2
Efficiency of CIPA implementation in CIS countries (as of 01.01.2013)
Total
Count'ry/ Numberl of accountants Specific ratio of CIPA certified
Professional CIPA . .
No . . . number in the accountants in total
Accounting Certificates, issued, o
L countryz, thousand accountants number, %
Organization thousand pcs.
people
1 2 3 4 5
1 Ukrame in all, 48 500 0.96
incl.
1.1. Federation of Professional
Accountants and 2,1 X X
Auditors of Ukraine
1.2 Federation of
Auditors, Accountants and 0.2 X X
Financiers of Agricultural Sector of ’
Ukraine
1.3 Ukrainian Association of Certified 25 X X
Accountants and Auditors >
2 Kazakhstan 6.4 100° 6,40
3 Uzbekistan 2,3 170 1,35
4 Russia 0,5 5000" 0,01
5 Moldova 0,3 40 0,75
6 Belarus 0,2 400° 0,05

! Official Eurasian Council of Certified Accountants and Auditors website: http://www.eccaa.org.
? The World Bank: http://www.worldbank.org/eca/russian.
3 Accounting Profession Market in the Republic of Kazakhstan: quality-and-quantity analysis: http://www.zakon.kz/145441-rynok-
grofessii—bukhgaltera—v.html.

In Russia there are 5 million accountants: http://ekonomizer.ru/page992.html.
> KPMG cutting through complexity: http://www.kpmg.com/by/ru/issuesandinsights/articlespublications/press%20releases/pages.
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The question arises why for the period of almost
twenty years of accountant’s profession institute
formation under the Certified Accountants Institution
Project have such low results obtained in the CIS
countries?

The answer is straightforward. Such result has been
mainly caused by ignoring institutional theory basic rules.
To reach the goal it is required to take into account the
impact of social and cultural psycho-types of the Soviet
period, adapt the borrowed approaches and change all
institutional problem elements within the system but not
its one (surface) part.

Overestimation of significance and focusing on
certification (which is also typical for foreign grants other
offered in Ukraine and CIS countries by other programs
(The Association of Chartered Certified Accountants, etc)
and having rather lower success that the CIPA) while
forming professional accountants institution have not
been theoretically grounded.

As a result, the society, social-and-economic space of
Ukraine and other CIS countries does not obtain the
institute of professional accountants so necessary in
market conditions.

In practice, for most accountants, professional
association has merely become a formal screen for
obtaining certificates. The majority of accountants do not
realize the importance of efficient functioning of
professional accounting institutions. Just because of their
weak social status, they are not able to support their
association.

The academic science of Ukraine keeps studying this
problem. Scientific provision of agrarian professional
accounting organization (Federation of Auditors,
Accountants and Financiers of Agro-Industrial Sector in
Ukraine) has been carried out. This Organization
development has not been financed by the USAID.
However, the practitioners and scientists enthusiasm has
enabled it to gain recognition and membership in the
regional group with International Federation of
Accountants in CIS countries (Eurasian Council of
Certified Accountants and Auditors). The research studies
have proved that the problems Ukraine has to face while
developing professional accounting organization are
mainly of institutional basis.

Well-known classic accounting theories are no longer
able to provide this problem solution. They have not ever
considered accounting as a significant social-and-
economic institution and professional accounting
institution as its key element.

However, there is an urgent necessity for Ukrainian
economy to form the efficient accounting institution. It is
the development of institutional paradigm and accounting
theory as well as adaptation of west ‘rules of the game’
on its foundation where the academic science views the
domestic accounting system movement towards the
heights of accounting institution.

The essential is also the fact that in informational
epoch the significance of accounting, financial reporting
and business advantages positioning is increasing.
Accounting like a unique language of business, becomes

a part of the national security and strategy of imposing
values in global sense.

The recent example of valuation of Facebook (the
USA) virtual assets compared to actual assets, say, of
Gazprom (the Russian Federation), time and again prove
the advantageous position of those who form
international ‘rules of the game’ in this matter. Still, as it
is usually common for Ukraine, instead of maximally
attending to this, accounting specialization is by every
means being lowered in the native academic science and
linking it to mere ‘writing technique’. The fact is ignored
that today most foreign research studies on the problems
of economic crisis settlement are mainly and precisely
based on the development of financial reporting and
treatment of accounting as an essential social-and-
economic institution.

The latter has also motivated our development of the
accounting institutional theory basics. As it is quite
natural for the theory, we ground the basic provisions for
Ukraine’s pursuing an efficient policy in global strategy
of values imposing. These regulations are extremely
important for maintaining national interests when
establishing in Ukraine, for instance, the land market of
agricultural use, to name but one.

Fundamental aspect of transaction costs problem
solution in developing countries is also essential. For
business such costs are generated by the institualization
environment. In Ukraine most of transaction costs are
problem ones generated by inefficient institutions. In
evaluation of national business environment as to its
favorability, the state power and economic science today
are governed by the world organizations research studies
and consulting bodies. It also gives rise to the
requirement of developing a new theory as the basis for
transactions costs accounting, detection and elimination
of problem institutions. This problem cannot be solved
through classic accounting theories. Its solution is only
possible on the basis of the institutional theory which, in
fact, highlights the significance of transaction costs for
economic  development, increase of countries’
competitiveness globally.

The developed basics of accounting institualization
theory also have other fundamental provisions and
recommendations. The new theory may become attractive
for those interested in up-to-date scientific thought, those
intended to protect national interests within global
competition and values imposing strategy.

Thus, the extension of institualization theory
influence on research in accounting area results in the
appearance of the new paradigm of its development. The
substance of the institualization paradigm is its aiming at
enhance of accounting mission (from managerial function
to important social-and —business institution) through
new objects control and development — institution
elements, through engagement of ‘accounting
engineering’ and ‘accounting imperialism’ concepts, and
of course though development of the brand new —
institutional — accounting theory.

The new accounting paradigm, like any other classic
paradigm, does not reduce the theory problem to the
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issues of practical implementation of accounting
functions. Despite all their significance, the institutional
theory directs the science on extension of accounting
internal and external opportunities.

The new system of values provides modeling and
scientific grounding of changes in accounting practice
rules and standards, broadening the subject an object
limits, carrying-out efficient reforms, enhancing the
profession status, to name but a few.

In new paradigm and theory the accounting institution
is considered as essential catalyst of social-and-economic
development.

Institutional paradigm and accounting theory
formation allows the academic science of Ukraine to
solve problems of scientific ensuring efficient state
decisions and increasing competitiveness of the economy.

Conclusion: Prior to the development of
institualization theory accountants did not realize that the
institutions influence their performance and job progress.
As a matter of fact, accounting is dependent on
institualization impacts. It is the objective reality to be
used but not ignored.

The institutional theory revises the accounting
substance and mission, specifies its functions, subject and
objects, analyses and directs the professional accountant
institution.

The institualization paradigm and accounting theory
concept is aimed at building a scientific base for planning
and implementation of the desired accounting
development in particular institualization conditions.

Rather than from scientific teams’ - Accounting and
Finance Institute and Institute of Agrarian Economy
under the National Academy of Agrarian Science of
Ukraine - ambitious intentions, our part in the theory
development should be treated from the point of view of
solving the problems set out before the academic science.

The monograph of the ‘Basics of Institualization
Theory in Accounting’ is available for the colleagues.
Besides, seeking for ones who share our ideas, we are
open for discussions and joint research studies:
http://www.iaf kiev.ua/; http://magazine.faaf.org.ua/ and
http://federation.faaf.org.ua/.
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