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NPOBNIEMMU TA NEPCNEKTHBH
PO3BUTHY NTAXIBHULUTBA

Y cmammi posensinymo nayxoeo-meopemuuni 3acadu ma CyY4acHull Cman po3sUmxy nmaxieHuymea
i eKOHOMIUNY epeKmueHicms sUPOOHUUMEA 11020 NPOOYKUIL 8 CLIbCbKOZ0CNO0APCHKUX NIONPUEMCMEAX.
Jlocrionceno npobaemu ma nepcnexmueu pynxyionysanns eauysi. [[posedeno ananiz Ounamixu nozorie’s
nmuyi, 6upobHULmMEa nPooyKyii nmaxisHuymea sa xkamezopismu zocnodapcme 6 Yxpaini. O6rpynmo-
8aH0 OCHOBHI HANPSAMKU MA NPAKMUUNL 3aCaA0U w000 NIOBUWEHHS PIBHS eKOHOMIUHOT ehexmuenocmi

nmaxisHuymea 8 YKpaini.

Kmaevoei cnoBa: 2any3v meapunnuymea, nmaxisHUymMeo, nNozoni6’ s NMuyi, po3sUMoK, eKOHOMIUHA

epexmuenicmy, inmencudixayis supooHUymMaa.

1. Introduction

Poultry farming provides population with dietary and
high-calorie food. The main product of poultry farming —
meat — nutritionally dominates the majority of food. Poultry
farming — precocious livestock branch, is characterized
by high mobility in unstable market conditions. Return
of feed in birds is much higher than in pigs, cattle and
sheep, and as a result — the cost of poultry meat is the
lowest. This contributes to increasing the demand for
poultry products, available to consumers with different
income level.

The current state of Ukraine’s economy is accompa-
nied by severe general economic crisis. Under such social
and economic conditions it is impossible to achieve the
appropriate level of production efficiency, to maximize
profits, to be a leader in a tough competition. Formation
of industrial relations in the poultry farming requires the
development of effective mechanisms and approaches which
would allow increasing production efficiency, to create
favorable investment conditions, ensure the competitive-
ness of products in the consumer market.

According to domestic and foreign experts, Ukrainian
poultry farming will reach European level in a few years,
although today the consumption of poultry meat in Ukraine
is one of the lowest in Europe, because each Ukrainian
consumes only 10-12 kg of chicken (Europeans consume
around 25 kg per person). Therefore, Ukraine has great
prospects for the development of this market because of
the low price of the product and low cost of its produc-
tion [1]. Taking into account the constant increase of
competition on world markets of poultry products, the
task of selecting the proper regulatory policy becomes
particularly important, which should be aimed at pro-
tecting the domestic chicken producers.

According to the scientifically based norms the con-
sumption of these products should be 13-21 kg of poultry
meat per person per year, but consumption of poultry
products in the country is still significantly lower. From
a technological point of view and payback period of in-
vestments poultry contains great potential to improve the
level of satisfaction of the needs of the population in

food. That is why the question of the organization of the
market poultry of production enterprises, determining the
economic efficiency of the production and consumption of
chicken, studying the ways of organizing the agricultural
sector appearance to the external market is very relevant.

2. Analysis of published data and prohlem
outline

The problems of competitiveness support, the formation
and functioning of agro-industrial products market were
examined in scientific works of V. Y. Mesel-Veselyak [2],
P. T. Sabluk [3], V. G. Andriychuk, V. V. Yurchyshyn.
Certain contribution to the study of the domestic poultry
market was made by M. I. Sakhatsky [1], B. A. Miller [4],
V. 1. Topiha [5], E. O. Yaroshenko [6], A. G. Shmorgun,
R. M. Myniv and others.

A significant contribution to the question of improving
the organization and intensification of production, im-
proving the efficiency of poultry made such scholars as:
V. P. Boroday [1], A. L. Verbovikov, L. I. Ivko, V. D. Lukya-
nov, B. A. Melnik [4], Y. O. Ryabokon, M. F. Shklyar,
F. O. Yaroshenko [6].

However, in the works of these and other authors [7—19]
some important aspects associated with higher level of
efficiency of poultry enterprises and taking into account
regional peculiarities, justification of strategic options for
the development of market conditions are not covered
properly. In particular The main leverage need systematic
studies on the performance of enterprises, improving the
mechanisms and approaches to managing poultry enter-
prises, which would enable to create favorable conditions
for the development and improve their efficiency. Proper
attention was not paid to the comprehensive systematic
study of the basic principles of formation of poultry en-
terprises of industrial type yet. There is no comprehen-
sive methodology for determining the efficiency of poultry
production, taking into account the specific characteristics
of the industry within the interaction with the subjects
of reproduction process. Therefore, a functional analysis
of poultry farming trends development, with the help of
which it is possible to identify the reserves of production
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increase and receive profit of enterprises is an important
and urgent task.

3. Ohject, purpose and task of the research

The object of research is the process of identifying the
main causes and effects of negative impact on the poultry
farming market reforms, the directions for its further de-
velopment are considered.

The research aimed at identifying the features of the
formation and development of the poultry farming and
poultry efficiency of enterprises in Ukraine.

To achieve this goal the following tasks were solved:

— to assess the modern development of poultry farming

in agricultural enterprises;

— to analyze the population supply with poultry

products and level of prices on them;

— to identify the efficiency level of poultry industry

enterprises, trends and causes of changes in key indi-

cators that characterize it.

4. The results of the research of poultry
farming and evaluation of poultry
enterprises of Ukraine

4.1. Development of poultry farming, prohlems and condi-
tions of pouliry enterprises functioning in Ukraine. In the
current economic conditions poultry farming in Ukraine
and in the world is one of the world’s major producers
of important products that are marked with biological
usefulness for the human and economic accessibility for
most consumers. Poultry farming in the conditions of stiff
competition with imported products has certain advantages,
as evidenced by the annual increase in poultry production.

Ukraine’s path to world economic space stakes on ne-
cessary improving the competitiveness of products and the
formation of high-quality agricultural enterprises. Providing
high economic efficiency of agricultural enterprises takes
priority weight because the country’s competitiveness in
the global market is formed on this basis.

Functioning and development of poultry enterprises
have the task to fill the domestic market with quality
products, and provide access to European and world mar-
kets. The conquest of a niche in the market for individual
enterprise, driving efficient business activities only pos-
sible on the basis of use of internal and external factors
of competitiveness, compliance of scientifically reasonable
costs of labor and means of production [1].

One of the characteristics of poultry development for
years of economic transformation is moving production
volumes in farms, accompanied by a decrease in poultry
productivity, violation in technological and environmental
requirements of maintenance, reducing the efficiency and
competitiveness of poultry products on the market.

Industrial and economic activity of industrial poultry
farms and household farms varies considerably, depending
on the level of technology, organizational and economic
factors.

Poultry farming functioning in countries with high
level of this industry development is based on enterprises’
own funds, and any financial subsidy from the state is
absent. Unlike poultry farming pig and cattle meat con-
stantly subsidizes from the budgets in many countries of the
world. In the conditions of lack resources rapid revival of

poultry farming in our country can not only provide the
improving of people’s diet but also give an opportunity to
increase the capacity for production without significant
subsidies from the state [2].

Poultry farming develops intensively throughout Ukraine.
The proximity and concentration of the urban population
influence on its placement. Industry is developing towards
the creation of large industrial complexes around major
cities and industrial centers.

4.2. Analysis of poultry farming and production and
economic activity of pouliry enterprises during 2000-2014.
Poultry farming in Ukraine in 2000—-2014 was developing
quite rapidly. In 2014 poultry stock in all categories of
farms amounted to 218,4 million heads that in comparison
with 2000 was higher on 73,2 % (Table 1) [4].

Tahle 1

Development of poultry farming in Ukraine

Year Poultry stock, Meat production
min. heads (in slaughter weight), ths. t

2000 126,1 193
2005 152,8 497
2006 162,0 589
2007 166,5 689
2008 169,3 794
2009 177,6 894
2010 191,4 853,5
2011 200,8 895,2
2012 2141 1074,7
2013 230,3 1168,3
2014 218,4 1366,9

Due to the growth of poultry stock and its productivity,
meat production in 2000-2014 increased by 73,2 %. In
2014 of all categories of farms produced 1366,9 thousand
tons of poultry meat (in slaughter weight). The increase
in poultry meat production is primarily due to increased
demand from the population and the food industry. Poultry
meat was the substitute for most consumers of meat, be-
cause in recent years there has been a significant decrease
in supply of beef and pork. In addition, consumers prefer
dietary poultry meat.

Dynamics of poultry stock and poultry production
volumes indicate that enhance of the food market with
poultry products cannot be done without the households
development. Therefore, increasing the volume of poultry
production is possible only by large specialized companies
that are able to organize year-round production through
acquisition of industrial stock, balanced feeding and pro-
viding technological requirements. Dynamics of poultry
stock by categories of farms in Ukraine in 2000-2014
is presented in Table 2.

According to the data in Table 2, in all categories of
farms poultry stock in 2014 has increased compared to
2000 by 57,7 %. Herewith, poultry stock in agricultural
enterprises increased by 5 times, and in households decreased
by 5 %. In 2000 in households were concentrated 78 %
of poultry stock, and in 2014 — 45 %. Thus, reducing
the poultry stock in Ukraine occurred only in house-
holds. As for the farm, they increased poultry stock by
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106,7 ths. heads in 2000-2013. Growth of poultry stock
is positive in poultry development and while increasing
the poultry productivity provides the production capacity.
After a long period of crisis, since 2000 the development
of poultry farming is accompanied by annual growth of
poultry meat production.

In 2014 the country produced 1652,4 thousand tons
of poultry meat in live weight, which is 6,2 times more
than in 2000 (Table 3). This is largely due to the fact
that the production of meat products in agricultural en-
terprises increased almost 24,6 times. Companies created
a strong food base provided the use of highly productive
crosses, put into production advanced technologies. The
positive development in the industry is that changing the
ratio between poultry production farms and households.

If in 2000 agricultural enterprises produced 58,7 ths.
tons (22,2 % of total production) of poultry meat,
in 2014 — 1445,9 ths. tons, or 87,5 % of production in all
categories of farms. Large specialized enterprises operate
effectively on the basis of innovation and attracting invest-
ment resources. Chicken productivity increased significantly
through the use of modern high-performance cross-foreign
selection. At the same time it shows the development and
stabilization of relations with companies specialized in feed
mills. The impact of various factors is reflected in poultry
production — both economic and technological.

Food production for the population — is the task of
high priority of country food subcomplex. Intensive poultry
production system promotes market with eggs and poultry
meat. These products possess the proper place in the diet
of our population. Solving the problems of poultry farming
primarily depends on increasing its efficiency. The main
factors that can affect the growth of the production of
eggs and poultry meat include quality of poultry meat,
the level of forage production, improving nutrition, the
introduction of high technology and modern technology,
specialization and concentration of production and the
efficient management of the sector.

Scientific research and experience of leading companies
suggest that the development of the poultry farming will
be based on the formation of large industrial integration
formations. They can provide effective work from a closed
technological cycle scheme: maintenance parental stocks
of multiplication, feed production and preparation of feed
mixtures on their own feed mills, meat and egg production,
its processing, and implementation of products in its own
retail network. In this case, the company has a closed
production cycle and usually reaches high end results of
production activities. The producer is not dependent on
the processing trade enterprises and monopolies create
a best market economy through the free choice of markets,
timely range changes according to the needs of customers,
using seasonal prices. It will ensure to provide an offer
and satisfy consumer demand.

Poultry farming that is on an industrial basis is the
most intensive livestock industry. It requires a high level
of material and technical base, linear hybrid bird species of
specialized breeds and immediate and full demands satisfac-
tion of high-quality feed using high-grade animal feed and
protein-vitamin supplements, minerals, amino acids, antibiot-
ics for all kinds and age-sex groups of birds. Thus, among
the factors that characterize and determine the level of
industry efficiency, except of the genetic potential of birds,
is the cost of energy resources and production equipment.
However, feed has the greatest impact on economic effi-
ciency. It occupies 60—-80 % in the cost of eggs and meat.

In the system of efficiency index exists a stable de-
pendence: the price of feed, poultry productivity, and as
a result — profit and sales price. These factors dramati-
cally evident and influenced the level of the industry
efficiency. Winning the competition requires producers to
know thoroughly the future level of poultry productivity
for profit at a certain cost of feed and price realization.
However, analysis of the efficiency of poultry industry
indicates that much larger number of factors that affect
the profitability and general efficiency.

Tahle 2
Dynamics of poultry stock by categories of farms in Ukraine*
Categories of farms 2000 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 2014 in % till 2000
All categories of farms | 126,1 | 152,8 | 162,0 | 166,5| 169,3 | 177,6 | 191,4 | 200,8 | 214,1 | 230,3 | 2184 173
Agricultural enterprises | 25,4 | 666 | 72,2 | 80,1 | 880 | 952 |100,4| 110,6 | 105,7 | 1179 | 132,11 520
Specific weight, % 20 44 45 48 52 54 53 55 49 51 B1 X
Population households 98,3 | 1022 | 954 | 94,3 | 89,2 | 896 | 91,1 | 93,3 | 950 | 96,2 98,2 100
Specific weight, % 78 87 59 57 53 51 48 47 44 42 45 X
Note: * — miln heads at the beginning of year
Table 3
Poultry production by categories of farms in Ukraine
. 2014 in % | 2014 in %
Categories of farms | 2000 | 2005 | 2006 | 2007 | 2008 | 2009 2010 2011 2012 | 2013 | 2014 Wil 2000 Wll 2005
Production of poultry meat (in live weight), ths. tons
Al Ca}ffrﬁgms of 264,9 | B71,6 | 807,5 | 917,8 | 1055,1 | 1195,7 | 1278,8 | 1316,0 | 1414,0 | 1597,0 | 1652,4 624 246
including agricultural | g 7 | 4509 | 5a26 | 7232 | 8562 | 9662 | 10472 | 1142,4 | 1268,2 | 1356,4 | 14459 | 2463 312
enterprises
Specific weight, % 22 69 72 79 81 81 82 87 90 85 88 X X
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Production cost of 1 centner of poultry growth in
2014 compared to 2005 increased by 2,5 times and amounted
to 1574,65 hrn. In the structure of the cost on poultry
meat production in 2014 direct material costs accounted
for 80 %, including feeds — 60 %, the direct labor costs —
5 %, other direct costs and overhead — 13 %. Average
selling price of 1 centner of live weight poultry over the
period increased 3 times and largely depends on the sale
channels. The main sales channels of poultry meat are
the realization on the market through their own shops
and stalls (5 %), processing enterprise (8 %). Most of
the birds are sold in other channels (87 %), i. e. com-
mercial entities, companies engaged in wholesale and retail
of poultry meat. If in 2005 meat production was profit-
able, in 2014 in response to increasing cost of production
the production was unprofitable (=65 hrn). The level of
unprofitability amounted — 4 %. Thus, we can conclude
that the measures to reduce the cost of meat production
and efficiency of the industry should begin to reduce the
cost of feeds and improving their quality.

Increased industry profitability depends on energy
resources conserve due to the introduction of advanced
technologies based on innovation. The state, in the interest
of economy, should create conditions for using economic
instruments that would enable agricultural businesses
to use innovative technologies in production. In market
conditions to improve the profitability of production,
reducing the risk of their activities, using their own
fullest potential businesses are constantly searching for
new strategic activities.

World experience shows that the best results provide
integrated systems with maximum completeness produc-
tion, supporting the industrial brand on the market. Agro-
industrial integration plays a special role involving financial
institutions, agricultural producers, processing enterprises
and trade enterprises [3]. One of the important factors
of poultry farming increase is the use of science achieve-
ments in selection, which becomes a part of the field
specialization. Under these circumstances, producers will
have less eager to settle for cheaper, but less productive
poultry because it is proved that the loss of low condi-
tion birds is ten times higher than the savings on the
purchase of such stock.

Thus, an important direction is the use of world achieve-
ments in breeding on the basis of establishing effective re-
lationships with well-known breeding centers, joint ventures,
acquisition of productive poultry stock more resistant to
diseases. Therefore, to improve the efficiency of domestic
poultry it is important to use domestic poultry crosses
adapted to the detention conditions of [7, 8].

In market terms, each company independently imple-
ments the quality policy, draws every department in this
process. The quality control of feeds, premixes, vitamins,
forming qualitative indicators of the finished product is
very important in poultry farming. High quality of poultry
products provides competitive advantages for producers and
for consumers it is the main selection criterion. However,
there is a need for standardization of consumer goods,
without which domestic production cannot be realized
on foreign markets.

Taking into account the crucial role of poultry farming
as intense and dynamic branch of agricultural sector, that
allows in a short time to increase significantly production
of diet, high-calorie food products — eggs and poultry

meat — to meet the needs of the domestic food market,
acquire special relevance of applied research efficiency of
regional resource potential use of this industry, including
the steppe zone, where the relevant provisions and oppor-
tunities for the revival and expansion of poultry farming
on an industrial basis.

Due to financial neediness of enterprises of poultry
complex, intersectoral disparity of prices, inflation, poultry
farming became unreceptive to innovation. Most companies
do not have enough funds to implement innovative tech-
nologies and intensive software on their basis of expanded
reproduction in poultry farming.

Enterprises form a system of real economic interest and
demand for innovation. Therefore, innovation is a priority
in the poultry farming: the creation and implementation
of new high-production breeds and crosses of poultry;
development and application of new energy saving tech-
nologies of production and processing; development and
implementation of technologies in the production process
environmentally friendly products; creation of economic
model of enterprise integration of poultry complex; ef-
ficient formation of economic systems, their information
security; research technologies that enhance the export
capability of the industry.

5. Discussion the research resulis of pouliry
farming development and evaluation of
poultry enterprises in Ukraine

The study evaluated the development of modern poultry
farming and formulated the basic principles to stabilize
poultry production by improving its efficiency. Scientific
and practical conclusions may be used in the formation
of regional policy in the poultry industry and to improve
the support system for producers of poultry meat and eggs
by state and territorial government sector.

The formation of domestic poultry farming and its
transition to an industrial basis is primarily due to the
natural combination of biological, scientific, technical, or-
ganizational and economic preconditions under increasing
influence of social and demographic and ecological and
geographical factors. In the development of modern in-
dustrial poultry farming Ukraine revealed two consistent
trends — decline in production (from 1990 to the mid
90-ies) and growth in the subsequent period. Among the
most significant problems hindering progressive develop-
ment of the sector are: high energy intensity of production,
insufficient competitiveness of domestic poultry produc-
tion, unstable operation of large poultry farms, obsolete
technology and equipment, the price imbalance of poultry
products and means of production, lack of own funds for
expanded reproduction, unprofitability and bankruptcy of
many poultry enterprises. The modern poultry industry of
Ukraine, despite the numerous problems generally develops
steadily and progressively.

In terms of significant energy resources limitation and
the need to improve the competitiveness of poultry products
it is necessary to use new approaches to the development
of the industry to meet consumer demand on the domestic
market and in view of the world market. That driving
force that can ensure reduction of energy intensity of the
industry and gain competitive advantages of the market
is innovation and investment trend of poultry farming
in Ukraine. The important direction of stabilizing and
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improving the economic efficiency of poultry is a further
development of the process of intensification of produc-
tion, which made the introduction of the production of
scientific and technological advances in order to increase
production of eggs and poultry meat, increase productivity
and reduce unit costs.

As a result of research:

— generalized theoretical and methodological founda-
tions of poultry products efficiency;

— identified the features of the organizational and
economic mechanism of poultry farming functioning
in market conditions;

— estimated the modern development of poultry farming
in agricultural farms;

— analyzed the population supply with poultry products
and price level on it;

— detected the level of efficiency of poultry industry
enterprises, trends and causes of changes in key in-
dicators that characterize it;

— developed the directions optimize costs and increase
profitability of the industry for the future.
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NPOBNEMBI H NEPCNEKTHBBI PASBHTHA NTHUEBOACTEA
B YKPAHHE

B crarbe paccMOTpeHbI HAYYHO-TEOPETUYECKHE OCHOBBI U CO-
BpeMeHHOe COCTOSIHIE Pa3BUTHS TITUIEBOACTBA 1 9KOHOMUYECKYIO
a(bGeKTHBHOCTD MPOU3BOJICTBA €r0 MPOAYKIIMKA B CEJTbCKOXO3sTii-
CTBEHHBIX NIPEANPUATUSIX. Vlccae10BaHbl IPOGIEMbI U IIEPCIEKTHBbI
dbyuxnmonnposauus orpacau. [Iposesen ananins AMHAMUKHU T10TO-
JIOBbSI TITUI[BI, TIPOMU3BO/ICTBA TTPOAYKIIUH TITUI[EBOJICTBA 110 KAaTero-
pusiM xo03stiicTB B Ykparte. OG0CHOBaHbI OCHOBHbIE HAIIPABJICHUS
M TIPaKTUYECKIEe OCHOBBI IO MOBBINIEHUIO YPOBHSI 9KOHOMUYECKOI
a(GeKTHBHOCTH TTUIEBOACTBA B YKpaWHe.

Kmiouesnie cmoBa: oTpacib JKMBOTHOBOJCTBA, MTHUIIEBOJCTBO,
MOTOJIOBbE ITHIIbI, pa3BUTHE, dKOHOMHUYecKass 9(hheKTUBHOCTD,
WHTeHCH(DUKAIIS TTPOU3BOJICTBA.
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