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Sotnichenko 0.

O6’ckmom Qocioxcens € CUCTNEMA HeNnPAMOZ0 0NOOAMKYEAHHS, 30KPEMA MEXAHIZMU AOMIHICMPYSaNns He-
npamux nodamxie. OOnuM 3 HAUOLILUL NPOOIEMHUX MICUD € HeDOCMAMHs eHeKMUSHICb MAKUX NOOAMKIE, U0
enausae na 00cszu Hadxoodicens 0o 3eedenozo 6r0dxcemy Yxpainu.

B x00i docridaceniis 6UKOPUCTNOBYBAIUCS CIMAMUCTIUKO -eKOHOMIUIE MemOOU 05t OUIHKU (DICKANDHO20 SHAUCHIS
HeNPAMUX NOOAMKIG A CRONCUBANNS Y CIPYKMYPT 00X00i6 6100xcemy. Anarimuunuii Memoo 3acmoco8yeascs npu
PO321s0i cmany Henpamux nooamxie 3a sgimnuil nepiod (2014—2018 pp.), wo daro nosne yssienis npo o6cse
naoxooxcennv do 6100xcemy. Bussreno ma o6rpynmosano ocrnoeni nedouiku cucmemu 0no0amKyEans Henpamux
n00AmKi6, HAUEAZOMIMUMU 3 SAKUX €: 3HUNCEHHS (ickaavioi docmammnocmi nodamxy na dodany eapmicmo (IL/IB)
ma nedockonanicmy cucmemu aominicmpysanns nenpamux nodamxie. Ha ocnosi memody nopiensmnis doceidy
PIHUX Kpain chopMOBano 0CHOBHI WLAXU YOOCKOHANCHIS AOMInicmpysanis nodamxie 6 Ykpaini.

B pesynvmami docrionceniis 6cmanosaeno, wo 0CHOSHUM 3 no3uyii 6r00xcemoymeopens 6ye IIJIB. Hatisuu,020
piens tozo wacmka docsizna y 2018 p. (75,1 % ). Ile nog’ssano 3 mum, wo nowunarouu 3 2016 p. esedeno 7 %
cmasky na nikapcvki sacobu. Apyeum 3a Pickanvnoio eexmuenicmio ¢ aKuusnuil noOAmox, AKuil Mag menoen-
uiro do spocmanis 3 22,9 % y 2014 p. 0o 24,3 % y 2017 p. Tpemim nenpsamum nooamxom € MUmo: 1ozo 4acmra
y 2014 p. cmanosuna 6,4 %, snususwucy do 4,7 % y 2018 p.

3aedsxu nposedenomy O0CHIONCENUHIO BCMAHOBLEHO, U0 PIBEHD BUKOHANNS HAOX00NEeHb HENPAMUX NOOAMKIG
¢ Yxpaini ne ¢ionosioas naianosum noxasuuxam. Ile ceiouumo npo neobdxionicms edockonanrenms Gynkuyionyeanis
nodamxogoi cucmemu. Jlanuii pesyiomam moxucna 00Ca2mu 3a Paxynox CKOPOUeHis NePeiiKy Nilb206Ux onepauiil
II/IB ma yoockonanenns mumiozo saxonooascmea Yxpainu 6ionogiono 0o mivcnapoonux cmandapmis. Buxopu-
cmanmst 3apy6iscrozo 00CeidyY Y pezymosaniii YKpaincoKoz0 Henpamozo 0no0amKyeanis cnpusmume cmabinisayii

EKOHOMIUI020 3POCANHS MA NOCMYNOGIIL THmezpayii 0epicasu 6 €6PONECUCLKY CRIALHOMY.
Kmouosi cnosa: e exmusie nonognenis 6100xcemy, nenpsami nooamxi, 00xo0u 6100xcemy, nodamox na 0ooany

eapmicmb, nodamxoea cucmema.

1. Introduction

Ensuring effective budget replenishment is one of the
key problems in most countries of the world. It is also
relevant for Ukraine, given the difficult political and eco-
nomic situation, in conditions that arise more acutely. Given
this, special attention is required to study the current
state of the system of indirect taxation, is a necessary
criterion for ensuring the conditions of stable economic
growth in Ukraine.

In recent years, Ukraine has been making a lot of ef-
forts to create and improve the system of indirect taxation,
the transformation of indirect taxes on effective levers
of the national economy. However, since indirect taxes
are one of the most complex taxes of the Ukrainian tax
system, such transformations have not been implemented.
That is why a detailed analysis of their administration
and budget revenues are important both for taxpayers
and for the state.

2. The ohject of research and its
technological audit

The object of research is the system of indirect taxation,
in particular, the mechanisms of administration of indirect

taxes. As well as issues of reforming the tax legislation
in terms of value-added tax, excise tax and duty. The
analysis of indirect taxes shows that the main factor from
the position of filling the budget was value added tax. In
general, this tax plays a key role in the process of forming
the revenues of the state’s consolidated budget, since it is
the least exposed to market fluctuations in world prices
for raw materials and energy compared to other taxes.
At the same time, it remains one of the highest taxes
in the Ukrainian tax system. Since the question of its
reimbursement from the budget and the use of various
schemes of illegal tax minimization and even direct illegal
subsidies from the budget are important today. The second
in terms of revenues is the excise tax, the third position
is the duty. Thus, indirect taxes in the structure of the
tax system of Ukraine are one of the main sources of
budget filling. However, given the prospects for Ukraine’s
European integration, it is necessary to harmonize existing
tax legislation and improve the structure of tax revenues
to the Ukrainian budget.

Despite the large number of scientific papers, questions
of the volume and dynamics of indirect tax revenues, tax
rates and directions for reforming the modern system of
indirect taxation in Ukraine in accordance with European
standards are still open.
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3. The aim and ohjectives of research

The aim of research is determination of the efficiency
of filling the Consolidated Budget of Ukraine with in-
direct taxes and to make proposals for its improvement.

To achieve this aim it is necessary to perform the fol-
lowing objectives:

1. To make an analysis of tax revenues to the con-
solidated budget in the context of indirect taxes.

2. To establish the main purpose of indirect taxes, their
relationship and impact on the formation of the budget
of Ukraine.

3. To investigate the problematic aspects of indirect
taxation at the present stage of economic development.

4. Research of existing solutions
of the prohlem

In modern conditions, taxation issues are considered
through new mechanisms for the effective accumulation
of funds, ensuring a sufficient flow of indirect taxes to
the budget on the one hand, and a favorable reaction of
taxpayers on the other.

Among the main directions of solving this problem,
identified in the world resources, can be highlighted:

— questions of the choice of tax instruments and mecha-

nisms for regulating indirect taxation [1, 2];

— study of world experience in the regulation of taxa-

tion problems and familiarization with ways to solve

them [3, 4].

In particular, the importance of tax revenues for the state
to perform its functions is emphasized in the works [5, 6].
However, in these works, the dynamics of tax revenues
in the budget are not considered. And the work [7] is
devoted to the optimal amount of indirect taxes and tax
benefits. However, this work does not fully disclose measures
to eliminate the unreasonable provision of such benefits.

The author of [8] emphasizes the importance of further
improving the legislation of Ukraine and its final adapta-
tion to the requirements of the European Union (EU),
the elimination of ineffective benefits and the improvement
of the administration of value-added tax (VAT), duties
and excise tax.

The author of [9] presents promising issues of the sys-
tem of collecting indirect taxes abroad and the possibility
of applying this experience in Ukraine. The key areas for
improving the system of indirect taxation in the context of
creating favorable conditions for doing business in Ukraine
have been identified. An alternative solution to the problem
of administering indirect taxes is presented in [10], which
involves overcoming many obstacles. In particular, raising
the level of consciousness of taxpayers, improving the control
and verification work of the State Fiscal Service of Ukraine.
As well as corporate tax harmonization and attention to the
simplification of the system of performance of taxpayers’
duties to pay indirect taxes. However, the author of [10]
has not considered ways to reduce the risks of tax evasion.

Thus, the results of the analysis allow to conclude that
the issue of receipt of indirect taxes is constantly in the
field of view of scientists. However, the issues of the dyna-
mics of the receipt of indirect taxes in the budget, ways to
reduce the risks of tax evasion and measures to eliminate
the unjustified provision of tax benefits remain unanswered.
This predetermines the need for this research.

5. Methods of research

General scientific and special methods are used:

— statistical and economic methods — for assessing
the fiscal value of indirect consumption taxes in the
structure of budget revenues;

— analysis method — in identifying strengths and weak-
nesses, as well as opportunities and threats of taxation
activities;

— forecasting method — to identify the expected con-
sequences of reforming the tax system of Ukraine;

— method of comparison — in the study of foreign
experience in the use of incentive instruments of taxa-
tion and ways to improve the administration of value-
added tax, customs duties and excise tax;

— analytical method is used when considering the
status of indirect taxes for the corresponding period
(2014-2018);

— abstract-logical method — in formulating conclusions.

6. Research results

Modern conditions for the development of the national
economy dictate new requirements for the efficiency of
filling the budget of Ukraine, the main source of which is
direct and indirect taxes. The ratio of direct and indirect
taxation reflects the level of development of the national
economy. From the point of view of solving fiscal problems,
indirect taxes are always more effective than direct ones,
since they impose consumption, which in turn is more stable
and inflexible than profits. It is difficult to evade them
and it is easy enough to control their payment. That is
why psychologically indirect taxes are perceived by payers
more easily, because they are hidden in the price and at
the time of payment the buyer does not always realize
that the tax pays [1]. Such taxes in accordance with the
legislation of Ukraine include VAT, duty and excise tax.

Analyzing the structure of tax revenues to the consoli-
dated budget of Ukraine during 2014-2018, it should be
noted that indirect taxes showed high fiscal efficiency as
compared to direct ones. Yes, they provided from 43.1 %
in 2014 and 42.1 % in 2018 of the total volume of revenues
of the consolidated budget, while direct ones — from 37.4 %
to 41.2 % (Fig. 1). This trend is contrary to the practice
of taxation of countries with a modern market economy, in
which the value of indirect taxes, including VAT, excise tax
and duties in total budget revenues is no more than 10-15 %.
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Fig. 1. Dynamics of the share of indirect and direct taxes in the revenues
of the consolidated budget of Ukraine during 2014-2018 (calculated and
compiled by the author on the basis of [11-15])
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It should be noted that the administration of indirect
taxes, in contrast to managing the process of collecting
direct taxes, provides for a number of additional procedures
(in particular, in terms of accounting for payers, repor-
ting, marking excisable goods, etc.). The presence of these
procedures leads to its greater complexity and cost [2].
Therefore, it is advisable to consider the place of each of
the indirect taxes in the tax system of Ukraine (Table 1).

An in-depth analysis in the context of types of in-
direct taxes indicates that the value-added tax was the
main one from the standpoint of budget formation. The
highest level of its share reached in 2018 (75.1 %), an
increase of 4.5 % compared with 2017. The decrease in
revenues from this tax is observed in 2015-2016 up to 61.6
and 65.9 %, respectively.

The second for fiscal efficiency is the excise tax. This
tax tended to increase from 22.9 % in 2014 to 24.3 % in
2017, reaching the highest level (28.4 %) in 2016 However,
in 2018 there is a fairly significant reduction to 20.2 %.
The third largest indirect tax revenue is the duty: its
share in 2014 was 6.4 %, down to 4.7 % in 2018.

Let’s analyze in more detail what causes such changes
in the volumes of receipts of each of these taxes and the
main factors that influenced their change (Table 2).

From 2014 to 2018, despite the appearance of tempo-
rarily occupied and uncontrolled territories and changes
in the number of business entities that pay VAT to the
budget, revenues from this tax increased (Table 2). So, in
2014—-2018 VAT provided an average of 30.1 % of the total
revenue of the consolidated budget of Ukraine. The total
amount of income from VAT in 2014—-2018 has grown on
47 billion USD or on 34.8 %. VAT on goods produced in
Ukraine increased by 2.6 billion USD or 34.2 %. VAT on
goods imported into Ukraine is 3.9 billion USD or 34.6 %.

A significant increase in VAT revenues can be observed
from 2016. The main factors behind this increase were the
introduction of a 7 % drug rate, the abolition of a special
VAT regime for agricultural producers (from January 1,
2016, provided an additional 415 million USD of tax re-
venues). Another significant factor was the introduction,
from February 1, 2015, of the electronic administration
system for VAT using a special VAT account. This proce-
dure provided for the opening of a special account in the
State Treasury Service in the conditions of registration
of tax invoices in the Unified Register. Also, an increase
in VAT revenues caused the payment of 2019 to NAC
Naftogaz to the budget of 169.3 million USD. VAT on
goods (works, services) produced in Ukraine based on the
decision of the Stockholm Arbitration Court [3].

However, it can be observed that during 2014-2018.
The lowest growth rate of VAT receipts in the consolidated
budget of Ukraine was observed in 2018 — 19.2 % compared
with previous years, respectively. The main reason is the
increase in applications for VAT refunds. Since it takes
place automatically according to the principle «<how much
is needed — so much the state has reimbursed». Thus, in
2018, the amount of tax claimed for refunding increased by
500 million USD, or by 9.7 % compared with 2017 (Fig. 2).

In this regard, let’s offer the following ways to improve
the administration of VAT in Ukraine:

— implementation of differentiated VAT rates;

— ensuring timely reimbursement of VAT and creating

conditions for preventing new debts;

— improvement of VAT administration processes [4].

The second position in indirect taxes in terms of fis-
cal efficiency is excise tax. It is one of the taxes that
cause constant and stable revenues to the consolidated
budget of Ukraine.

Tahle 1
The structure of indirect taxes in the revenues of the consolidated budget of Ukraine during 2014-2018
Years
Indicators 2014 2015 2016 2017 2018

billion USD % billion USD % billion USD % billion USD % billion USD %

Value added tax 8.8 70.7 7.4 61.6 11.1 65.9 11.2 70.6 13.5 751

Excise tax 2.8 22.9 2.9 24.5 48 28.4 3.8 24.3 3.6 20.2

Duty 0.8 6.4 1.7 13.9 1 5.7 0.8 5.0 0.9 4.7

Total indirect taxes 12.4 100 12 100 16.9 100 15.8 100 18 100

Note: compiled by the author according to sources [11-15]
Table 2
Dynamics of receipts of value added tax to the consolidated budget of Ukraine in 2014-2018
Billion USD Growth rate, %
Indicators
2014 | 2015 | 2016 | 2017 | 2018 | 2015/2014 | 2016/2015 | 2017/2016 | 2018/2017

Value added tax (VAT) 8.8 74 | 111 | 112 | 135 -159 +50 +0.9 +20.5

VAT on goods (warks, services) produced in Ukraine 5 4.5 6.5 6.4 7.6 -10 +44.4 -1.5 +18.8

Budget reimbursement -27 | 28 | -45 | -43 | -48 +3.7 +60.7 -4.4 +11.6

VAT on goods imported into Ukraine 6.5 5.7 8.6 8.9 10.7 -12.3 +50.9 +3.5 +20.2

Note: compiled by the author according to sources (11-15)
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During 2014-2018 the excise tax provided an aver-
age of 10.6 % of the total revenues of the consolidated
budget of Ukraine and had a stable upward trend, with
the exception of 2018 (Table 3). The total amount of in-
come from excise tax in 2014-2018 grew by 800 thousand
USD or 28.5 %. Of excisable goods produced in Ukraine,
400 thousand USD or 22.2 %.

2014 2015 2016 2017 2018
0 80
= 6
2 o
- 38.4 27.1 20
6 27.7 9.7 0

Reimbursement of VAT, billion USD

~®= The rate of increase in VAT refunds, in% of the previous year

Fig. 2. Dynamics of VAT refund in 2014-2018 (calculated and compiled
by the author on the basis of [5, 11-15])

According to the Table 3 shows that during 2014-2018
the highest growth rate of excise tax revenues to the
consolidated budget of Ukraine was observed in 2016 —
62.7 % compared with the previous year. Such a signifi-
cant increase in income was due to the following factors:

1) the list of excisable goods from 2015 includes electric
energy, as a result of which the collection in the form of
a target surcharge to the current tariff for electric and
thermal energy was canceled,;

2) the rates of excise tax on gasoline, diesel fuel, li-
quefied gas were raised, and at the same time the environ-
mental tax on produced and imported fuel was abolished,;

3) the excise tax on vehicles was raised and trucks
and buses were included in the list of excisable goods in
order to compensate for the cancellation of the fee for
the first registration of vehicles [6].

Also during the analyzed years there were changes
in the commodity structure of excise tax revenues to the
consolidated budget (Fig. 3). In particular, during this
period, the proportion of fuel increased from 34.4 % (in
2014) to 46.4 % (2018), alcoholic beverages decreased
from 21.43 % to 11.2 %, tobacco products from 40, 14 %
to 34.37 %. Thus, the increase in the share of revenues
(in 2018) of the excise tax on fuel is mainly due to the
growth of the euro by 12.0 % compared to last year.

100
80
60
40
20
0
2014 2015 2016 2017 2018
H alcoholic beverages M tobacco products
= Vehicles u Electric Energy
® Fuel other goods

Fig. 3. Structure of excise tax revenues to the consclidated budget
excluding retail sales excise tax, % (calculated and compiled by the author
on the basis of [11-15])

However, in 2018 there is a decrease in excise tax
revenues by 270.9 million USD. This is due to insignificant
fluctuations in the level of sales of tobacco products in
the domestic market from 2014 to 2016. In 2018, there
was a 4.6 % reduction in the income of tobacco products
(compared to 2017), which resulted from a decrease in
their sales (supply) to taxation. This is due to the pre-
sence of significant stocks of finished products in wholesale
companies.

The volume of consumption of this product in the
domestic market also decreased and was provided by pro-
duction and import (excise tax paid in the current year).
And also due to the reduction of stock balances in whole-
salers 7.4 billion pcs. (the excise tax was paid in previous
years) [15].

Among the areas of transformation of taxation on excise
tax are the following [7]:

— implementation of a gradual mechanism for collec-

ting excise tax with the requirements of the EU in

the conditions of Ukraine’s approach to the European
community;

— bringing the license fee to the level of compensation

provided by the state services;

— increase in the share of excise tax in the revenue

part of the budget and enhance its regulatory impact on

pricing in the market of goods harmful to the health of
the population, in order to

Table 3 reduce their consumption;
Dynamics of excise tax revenues to the consolidated budget of Ukraine in 2014-2018 - gradual introduction of
excise warehouses for cer-
. Billion USD Growth rate, % tain types of goods.
ndicators s 1: :
2014|2015|2016|2017|2018|2015/2014| 2016/2015 | 2017/2016 | 2018/2017 The mext indirect tax is
duty. An important role in the
Excise tax 28|29 |48 |38 |36 | +31 +62.7 -197 5.7 tax system of Ukraine in the
context of the fiscal resource is
Excise tax on excisable goods 1811626123 |22 10 0.8 105 39 played by the import and ex-
duced in Ukraine ’ : ’ ’ . B ol = +a. : S b

pro port duties, which is one of the
Excise tax on excisable goods H,laln mStrument,S O,f pI‘Ot(.%C-
imported into the customs| 1.0 | 1.1 | 1.7 | 13 | 1.3 | -50 +63.1 -204 —23.4 tion and protectionist policy
territory of Ukraine of the state. In countries with
a developed economy, there are
Excise tax from the sale of practically no receipts to the

excisable goods by retail| — | 02 | 0.5 | 02 | 0.1 - +70.6 -60.9 -0.5 .
entities budget from customs duties.
In Ukraine, the export duty

Note: compiled by the author according to sources [11-15]

introduced on a small list of
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goods, mainly raw materials, is of strategic importance
for the functioning of the domestic economy. But import
duties are subject to an impressive list of goods, the rates
on which Ukraine gradually reduces, fulfilling the condi-
tions of stay in the World Trade Organization (WTO) [8].

During 2014—2018 the import and export duties provided
an average of 3.16 % of the total revenues of the conso-
lidated budget of Ukraine. The dynamics of the receipt of
duties in the period 2014-2018 is quite positive (except for
2017), namely, an increase of 100 million USD or 54 %.

According to the Table 4 it is possible to see that the
smallest growth rate of import and export duties in the
consolidated budget of Ukraine was observed in 2018 — 4 %
compared with the previous year, and the highest — in 2015.

In 2014-2018 the structure of receipts of import and
export duties in the consolidated budget of Ukraine re-
mained almost unchanged and was characterized by the
predominant share of import duties. As shown in Fig. 4,
during the years under study, the share of import duties
averaged 98.1 %, and the share of export duties was 1.9 %.

times from September 15, 2016 (from 10 EUR per 1 ton
to 30 EUR), there was a reduction in exports of these
products. This adversely affected the receipt of export
duties [9]. And in 2017, these factors were added to the
deterioration of trade relations with Russia as one of its
main time trading partners of Ukraine.

In 2018, there is a tendency to lower export duty rates
for goods originating in the EU. This is primarily due to
the signing by Ukraine of the Association Agreement with
the EU, under which Ukraine has undertaken to reduce
export duties on certain goods for a certain period of time.
So, after the end of the transition period, Ukraine will
have zero duty rates on almost all goods, producers of
domestic products to supply to the EU. At the same time,
commodity producers from the EU will also almost equally
compete with domestic producers [10]. Thus, in order for
the administration mechanism of import and export duties
to become an important tool for filling the state budget
of Ukraine, it is necessary to make certain changes to the
current legislation. For this it is necessary [8]:

— implementation of a differen-
tiated approach to the level of

Table 4
Dynamics of the receipt of duties in the consolidated budget of Ukraine in 2014-2018 customs taxation, dependlng on
whether the goods are produced
Billion USD Growth rate, % in the country at an insufficient,
Indicators sufficient or excessive level;

2014|2015 2016 | 2017 | 2018 | 2015/2014 | 2016/2015 | 2017/2016 | 2018/2017 — imp]ementatjon of measures
Duty 08 17| 1 |08 |08 | +1125 | -a12 20 +12.5 of customs and tariff protec-
tion of agricultural production
Importduty | 07 | 1.6 | 09 | 0.7 | 0.8 | +128 _43.75 222 +142 of Ukraine, including through
the application of seasonal cus-

Export duty 01 (01|01 |01 ]| 01 - - - - toms duties;

Note: compiled by the author according to sources [11-15]

2018

2017

2016 1’8 ® import duty

‘ export duty
2015 .0
2014 1.7‘
80 % 85 % 90 % 95 % 100 %

Fig. 4. The ratio of import and export duties in 2014-2018
(calculated and compiled by the author on the basis of [11-15])

The increase in the share of import duties in 2015 is
due to the use of effective measures aimed at:

— implementation of proper organization of customs

control;

— ensuring the completeness of taxation of goods;

— reliability of the declaration of goods, vehicles moved

across the customs border of Ukraine;

— strengthening the work on the control over the cor-

rectness of the customs value of goods.

In 2016, the tax revenues decreased due to the decline
in imports to Ukraine and the slow pace of domestic out-
put to foreign markets. In connection with the increase
in the size of the export duty on scrap metal by three

— reduction of the list of coun-
tries that enjoy privileges in the
field of customs taxation.

7. SWOT analysis of research results

Strengths. The issues of tax activity were considered, the
society was interested in at all times of its development,
they demonstrate the positive development of the economy
of the advanced countries of the world. Since these are
countries that have managed to achieve the welfare and
stability of the economy through the use of effective tax
collection mechanisms, it has been established that improving
indirect taxation is intended to improve the functioning of
the national economy. And also to create a reliable basis
for the development of small and medium-sized businesses
and to contribute to obtaining stable revenues to the State
budget in order to implement national objectives.

Weaknesses. 1t was emphasized that tax activity was
and remains on the verge of the interests of taxpayers and
the state. In this regard, any changes in the administra-
tion of indirect taxes, especially changes in their rates,
will be considered by society with a special reservation.

Opportunities. The results of this research can be used
by tax authorities of various levels of subordination, as
well as other government bodies when planning the bud-
get of Ukraine.

Threats. 1t is shown that taxes are an important tool
to stimulate the development of both the economy of
a single enterprise and the country as a whole. However,
biased actions of the state in administering VAT may lead to
a decrease in the volume of budget revenues. Thus, reducing
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the VAT rate with the simultaneous elimination of most
of the benefits, on the one hand, refutes the procedure
of administering the tax and restores the principle of its
fairness. On the other hand, since the privileges were
introduced for de-taxing and activating taxpayers, with
their liquidation it is possible to reduce refunds and re-
duce the amount of revenues to the budget. This creates
risks of activity and additional expenses, and requires the
involvement of professional experts and specialists in the
field of taxation.

8. Conclusions

1. The study of the volume of indirect taxes in the
budget of Ukraine allows to determine that the main
budget-forming tax is value added tax. So, for the period
under review (2014-2018) its share in the consolidated
budget increased by 47 billion USD. The second in terms
of revenue is the excise tax, the proceeds from which in
2018 amounted to 3.6 billion USD. The third position is
occupied by the duty, with a volume of revenues of about
1 billion USD. Thus, indirect taxes in the structure of
the tax system of Ukraine are among the main sources
and demonstrate higher fiscal efficiency than direct ones.
So, they provided from 43.1 % in 2014 and 42.1 % in
2018 of the total revenue of the consolidated budget,
while direct only from 37.4 % to 41.2 %.

2. It is determined that today the system of indirect
taxation in Ukraine is imperfect and needs further reform.
In this regard, the following problematic aspects of its
functioning can be identified:

— imperfection of the system of administration of in-

direct taxes;

— decrease in fiscal sufficiency of the VAT;

— imperfection of the current mechanism of VAT re-

fund from the budget;

— imperfection of the legal framework for the regula-

tion of problems of customs control;

— establishment of specific and combined import duty

rates without taking into account the specifics of supply.

3. The analysis makes it possible to establish that the
level of fulfillment of indirect taxes in Ukraine did not
meet the planned indicators. This indicates the need to
improve the functioning of the tax system of the state.
Under these conditions, indirect taxation in Ukraine requires
the use of measures conducive to the gradual approximation
of the tax legislation of Ukraine to the EU legislation.
These areas are:

— reduction of the list of preferential VAT transactions

and the transition to a differentiated scale of tax rates;

— further promoting an increase in excise tax rates in

order to reduce the consumption of excisable goods;

— development of the customs legislation of Ukraine

in accordance with the standards developed by interna-

tional structures.

The use of foreign experience in the regulation of Ukrai-
nian indirect taxation will contribute to the stabilization
of economic growth and the gradual integration of the
state into the European community.

References

1. EY. Indirect Tax in 2016. A review of global indirect tax develop-
ments and issues. 2016. URL: http://www.ey.com/Publication/
vwLUAssets/ey-indirect-tax-developments-in-2016/ %24FILE/
ey-indirect-tax-developments-in-2016.pdf

2. How Immigrants Contribute to Developing Countries’ Econo-
mies. Paris: OECD Publishing, 2018. doi: http://doi.org/10.1787/
9789264288737-en

3. Vasylchuk V. V. Vtraty biudzhetu Ukrainy vnaslidok zlovzhyvan
iz PDV // Vcheni zapysky Tavriiskoho natsionalnoho univer-
sytetu imeni V. I. Vernadskoho. Seriia: Ekonomika i upravlinnia.
2018. Vol. 29, Issue 1 (68). P. 83-90.

4. Supporting the Development of More Effective Tax Systems:
A Report to the G-20 Development Working Group by the
IME OECD, UN and World Bank, 2011. URL: https://www.
oecd.org/ctp/48993634.pdf

5. Jensen S., Schjelderup G. Indirect taxation and tax incidence
under nonlinear pricing // International Tax and Public Fi-
nance. 2011. Vol. 18, Issue 5. P. 519-532. doi: http://doi.org/
10.1007/s10797-011-9167-y

6. Global Beps Report 2018: Impact of Beps Across Taxand
Jurisdictions. URL: http://www.taxand.com/wp-content/up-
loads/2018,/04/Global-BEPS-Report-2018.pdf

7. Kmit V. M., Voloshchuk O. H. Napriamy udoskonalennia sys-
temy nepriamoho opodatkuvannia v Ukraini // Ekonomika ta
suspilstvo. 2017. Issue 13. P. 1124-1128.

8. Sotnichenko O. A. Mytne rehuliuvannia tovarooborotu u kon-
teksti mizhnarodnoi intehratsii // Zbirnyk Naukovykh prats
Natsionalnoho universytetu derzhavnoi podatkovoi sluzhby
Ukrainy. 2013. Issue 2. P. 165-176.

9. Taxation trends in the European Union. Data of the EU Member
States, Iceland and Norway. Eurostat Statistical books, 2013. 313 p.

10. Wang H. Optimal Indirect Taxes and Subsidies under Imper-
fect Competition // Journal of Institutional and Theoretical
Economics. 2018. Vol. 174, Issue 2. P. 334-350. doi: http://
doi.org/10.1628,/093245617x149931998834 14

11. Richnyi zvit pro vykonannia derzhavnoho biudzhetu za 2014 rik.
Ofitsiinyi sait Derzhavnoi kaznacheiskoi sluzhby Ukrainy. URL:
https://www.treasury.gov.ua/ua/file-storage/richniy-zvit-pro-
vikonannya-derzhavnogo-byudzhetu-na-01012015-roku

12. Richnyi zvit pro vykonannia derzhavnoho biudzhetu za 2015 rik.
Ofitsiinyi sait Derzhavnoi kaznacheiskoi sluzhby Ukrainy. URL:
https://www.treasury.gov.ua/ua/file-storage /richniy-zvit-pro-
vikonannya-derzhavnogo-byudzhetu-ukraini-za-2015-rik

13. Richnyi zvit pro vykonannia derzhavnoho biudzhetu za 2016 rik.
Ofitsiinyi sait Derzhavnoi kaznacheiskoi sluzhby Ukrainy. URL:
https://www.treasury.gov.ua/ua/file-storage /richniy-zvit-pro-
vikonannya-derzhavnogo-byudzhetu-ukraini-za-2016-rik

14. Richnyi zvit pro vykonannia derzhavnoho biudzhetu za 2017 rik.
Ofitsiinyi sait Derzhavnoi kaznacheiskoi sluzhby Ukrainy. URL:
https://www.treasury.gov.ua/ua/file-storage/richniy-zvit-pro-
vikonannya-derzhavnogo-byudzhetu-ukraini-za-2017-rik

15. Richnyi zvit pro vykonannia derzhavnoho biudzhetu za 2018 rik.
Ofitsiinyi sait Derzhavnoi kaznacheiskoi sluzhby Ukrainy. URL:
https://www.treasury.gov.ua/ua/file-storage/richnij-zvit-pro-
vikonannya-derzhavnogo-byudzhetu-ukrayini-za-2018-rik

Sotnichenko Olena, PhD, Associate Professor, Department of Fi-
nance, National University of Food Technology, Kyiv, Ukraine, e-mail:
lena_sot@ukr.net, ORCID: http://orcid.org/0000-0002-0102-6689

;50

TECHNOLOGY AUDIT AND PRODUCTION RESERVES — Ne 3/4(47), 2019



