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IIsaxapckene 1. Buime npsaMux iHo3eMHUX iHBecTHLii Ha eKOHOMIKY JINTBHU: perioHaJIbHMII acleKT.

IHO3eMHI iHBeCTHIIIT 0COOIMBO BaXKJIMBI Al KpaiH, €KOHOMIKa SIKMX MEHII PO3BMHEHA. Tak sk BOHH MOXYTh
CTaTH BaXIIMBUM YMHHUKOM Yy iX €KOHOMIYHOMY pPO3BUTKY. [HO3emHi iHBecTHuii B JIMTBI € OJHMM 3 OCHOBHHX
MOKa3HUKIB €KOHOMIYHOI iHTerpallii B r100abHi PUHKH, a Takox Oe3neku JInTBu Ta rapanrii cradbiapHOCTI . Och YoMy
IUTSL TOrO, MIO0 CIPHUATH MOAAJBIIOMY 3POCTAHHIO MPSIMHX IHO3EMHHUX IHBECTHIIIN, HEOOXIMHO CTBOPUTH HANOIIBII
CIPHUATINBI YMOBH JUIS ICHYIOUHMX 1HBECTOPIB i CTHMYJIOBAaTH HOBi IHBECTHIi HUISXOM CTBOPEHHS IPHBAOIUBOTO
iHBeCcTHLIHHOrO KiimMary. OOCSr mnpsSMHX 1HO3EMHHUX IHBECTHIIi B pI3HMX KpaiHax II0-pi3HOMY BIUIMBaE Ha
€KOHOMIYHUI 1 colialbHUH PO3BUTOK. KpiM 1pOro, iX MOpiBHsUIbHA YacTKa pi3Ha B OKpEMi Taly3i €KOHOMIKH YH
rajy3eii IpOMHUCIOBOCTI. Y CTaTTi aHANI3YIOThCS TEOPETHYHI acleKTH BIUIMBY IPSIMHUX 1HO3EMHHMX IHBECTHIIH Ha
E€KOHOMIKY NpuiiMarodoi kpaiuu, posmonin TenaeHiii [ B perioHax JIUTBHU 1 OMIHIOETHCS BIUIMB IUX TEHACHIH Ha
€KOHOMIYHHUH PO3BUTOK OKPEMHUX PETiOHIB.

IIaxapckene . Bausinue npsMbIX HHOCTPAHHBIX HHBECTHIMIA HA 3KOHOMHUKY JINTBBI: perHoOHAIBHBIN
aCIeKT.

WHocTpaHHbIE MHBECTHIIMM OCOOEHHO BaXKHBI JUIs CTPaH, SKOHOMHUKA KOTOPHIX MEHee pa3BUTa. Tak Kak OHH
MOT'YT CTaTh BaXXHBIM (DakTOpOM B MX DKOHOMHYECKOM pa3BUTHU. VHOCTpaHHBIE WHBECTHLMH B JIUTBE SBISFOTCS
OJTHMM M3 OCHOBHBIX ITOKa3aTelleil 9KOHOMHYECKOH HHTErpalny B IJI00aJIbHbIE PBIHKH, a TaKkKe Oe30macHoCTH JINTBEI 1
rapaHTHH CTaOMIBLHOCTH . BOT moyeMy st TOro, 4To0Obl CIIOCOOCTBOBATH JalIbHEHIIIEMY POCTY MPSIMBIX HHOCTPAHHBIX
WHBECTHLIMH, HEOOXOIMMO cO03/aTh HauOojiee ONaronpHsATHbIE YCIOBHS ISl CYNIECTBYIOIIUX HHBECTOPOB U
CTUMYJIMPOBATh HOBbIE MHBECTUIIMU MYTEM CO3/IaHHs NTPHUBJIEKATEILHOIO HHBECTUIIMOHHOTO KiuMaTa. OObeM IpsSMBbIX
WHOCTPaHHBIX UHBECTHULIMH B Pa3HBIX CTPaHaX MMO-pa3HOMY BIIMSET HA SKOHOMUYECKOE U COlMalIbHOE pa3BuThe. Kpome
3TOr0, MX CPaBHUTEIbHAS JIOJSI pa3IMyHa B OTJENbHBIE OTPACIN SKOHOMHKH WIIM OTPACIH ITPOMBIIUIEHHOCTH. B cTathe
QHATM3UPYIOTCSl TEOPETHYECKUE ACTIEKTHI BIHMSHUS TPSMBIX HMHOCTPAHHBIX MHBECTUIMH HA SKOHOMHUKY IPHHUMAIOLIEH
cTpanbl, pacnpenenenue TteHiaeHiuu [IMM B pernonax JIUTBBI M OlEHMBaeTCs BIHMSHUE OSTHX TEHICHIMH Ha
HKOHOMHUYECKOE Pa3BUTHE OTAEIBHBIX PETHOHOB.

Pekar skiene . Impact of Foreign Direct I nvestments on Lithuania’s Economy: Regional Dimension.

Foreign investment is particularly important for countries whose economies are less developed or transtiond,
as they may become an important factor in their economic devel opment. Foreign investmentsin Lithuania are one of the
fundamental economic integration into the global market indicators as well as Lithuania's security and stability
guarantee. That's why in order to encourage further foreign direct investment (FDI) growth, it is necessary to create the
most favourable conditions for existing investors and encourage new investment by creating an attractive investment
climate. Foreign direct investment in different countries have different impacts on the economic and social
development. Beside this, their comparative share is different in separate branch of economy or industria sectors. In
this article it is analyzed theoretical aspects of foreign direct investment influence on the host country's economy, FDI
distribution trends in regions of Lithuania and eval uation of these trendsimpact on economical devel opment of separate
regiona’s.

Introduction. In recent decades, both in Lithuaniaand all over the world movement of capita in various forms
is becoming increasingly important. Today it isbecoming clear that the most important condition for the state to prosper
is high activity of investment. Unfortunately, not all countries are sufficient with interna investment sources and thisis
the reason why foreign investments become very important factor for country's economic growth. Beside this, foreign
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investment attraction becomes one of the most important tasks for national governments. That's why there isincreasing
competition among countries which are seeking to get attention from foreign investors and attract more investment into
the country.

In conditions of modern globalization and financial integration international capita is exported and imported
increasingly in the form of foreign investment. Increase of financial integration has a positive impact on international
capital mobility and its employment efficiency as well as on host countries economical growth (Schularick, Streger,
2010). Foreign direct investment is an important source for capital attraction, market and competition stimulation, new
jobs creation, economic growth as well asto pick up new ideas and knowledge.

Foreign direct investment (FDI) is becoming the subject of scientific debate increasingly and they are analyzed
in various ways. One of FDI scientific research sde - factors affecting FDI flows. Other scientific research side - FDI
influence on host countries economy. Most scholars in their research works emphasi ze the positive impact of FDI on
host countries economy. (Filippov and Costa, 2007, Ayanwale, 2005, Eswar, etc., 2007, Tvaronavicien¢, 2007,
Laskiene, 2011, Serbu, 2006, etc.). These authors in their work determined a positive impact on country's economy,
labour productivity, employment, technological progress and so on.

Without positive impact of FDI, some scholars aso emphasize the risks that arise for the host country which
accepts foreign investment (Haddad and Harrison, 1993, Zilinske, 2010). Most frequently mentioned risks - not only
economical, but aso country's politician’s dependence on foreign investors, increasing market concentration (often
foreign-owned companies are established in a high concentration markets), the domestic producers displacement from
the market, etc.

Usually FDI impact is studied by whole countries or even region (group of countries) example. Meanwhile,
there is a lack of studies of FDI impact on countries regional dimension. This is the reason, why it is appropriate to
perform such an investigation, because different regions in Lithuania create different interest for foreign investors and
beside thisregions have different economical devel opment.

The main purpose - to evaluate the impact of FDI for economic development in different regions. Tasks to
base theoretically the positive impact of FDI on regional development; to analyse the trends of FDI in different regions
of Lithuania; to estimate dependence of indicators which reflect FDI and economical expansion of regions. Research
methods - a comparative analysis and synthesis of scientific literature, satistical data analysis, correlation analysis.

Theoretical insights of FDI impact on regional development. Thanks to FDI, the capital is involved in
projects which couldn't be financed by local capital. This process is used to adapt technologies, to develop regional or
national economy. In developing countries FDI is one of the ways to develop economy in unattractive projects by
diversifying industrial base and by reducing country's dependence from one to few economy sectors. However, as a
rule, foreign investors are more interested in businesses that are more profitable or have specific advantages againgt
other business units in the country or in some certain regions. This drives to conclusion that they supply only certain
markets. The global economic integration provides benefits like minimization of production costs, avoidance of trade
tariffs and reduction of transportation costs.

A positive attitude towards FDI impact on the economic development of the country largely refers to J. H.
Dunning (1993) theory. According to the scholar, FDI can be considered as a factor of economic devel opment because
they increase productivity, promote scientific and technological innovations and so on. Foreign Direct Investment
promotes work efficiency and opens possibilities for new technologies and new forms of activities. It also can be
proposed that FDI is one of the country's economic renovation factors as it allows opportunities to implement modern
technol ogies, new management and progressive ideas. According to A. Cibinskiene and R. Kontautiene (2010), foreign
direct investment (FDI) - it's not just financial resources, new technologies, access to markets, but also higher value of
industry and its functions. Since middle of 1990 FDI has been particularly important for the growth of the economy and
the transition to a market economy in most of the countries with transtion economies (World Investment Directory,
Volume VIII: Central and Eastern Europe 2003).

According to Kalotay (2001), Hunya (2000) FDI in trandtion economies not only increased the country's
financial resources and investments in technology development, but aso contributed to the restructuring progress of
industry, accelerated the transition to a market economy, contributed to the strengthening of the private sector and
market economies by eliminating macroeconomic distortions which were inherited from the previous planned system.

In opinion of Afsar (2007), by using a number of empirical studies, which have investigated the relationship
between foreign direct investment and gross domestic product growth, it is distinguished two growth theories: the
medium-term and long-term. The firgt theory suggests that foreign direct investment determines the medium-term gross
domestic product growth in the countries where it isinvested by increasing investments and their efficiency. The second
theory is that recent studies have focused on the fact that foreign direct investment promotes sustainable economic
growth through the technological process promotion. Therefore, it can be said that FDI have positive impact on host
countries' economy growth which is indicated by GDP growth. Another very important object, which has a positive
impact on country's economy is that through FDI there is a creation of new jobs and is encouraged the reduction of
unemployment rate (Goldberg, 2007; Serbu, 2007).

Talking about positive effect of foreign direct investment on national economic development, it should be
noted that FDI leads to increased tax revenue to the state or municipal budget correspondingly reducing the tax burden
for local businesses and residents. It also should be mentioned that FDI isan important factor for export development in
host country, because multinational companies have very good (developed) network of business contacts in many
countries. So by using them there are big possibilities for the local business unitsto increase the volume of export.
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According to Stiglitz (2000), FDI into the country brings not only finance resources, but also technology,
access to markets, and valuable training as well as investment in human capital. However, it should be kept in mind that
FDI isnot constant, it is often short-term flows that can come into the country and without any pressure leave.

Most countries of the world keeps FDI as an important source for capital, job creation, boosting exports and
new knowledge (both manageria and technological) ingdlation, together, as a source of economic growth. Foreign
companies investments often create circumstances for local producers to enter into new foreign markets thought
international distribution networks of investors. FDI also supplements the Treasury from tax revenues and from
increasing economic activity, improves country's international payment and trade balance.

Summarizing it can be said that attracting foreign direct investment is a major national and regional economic
growth factor. In some sectors of the economy or in industry sector, FDI can promote economic growth and
development, complement and stimulate local business activity and performance, but in others under certain
circumstances, it can also discomfit. So in order to reduce inter-regional disparities each state must regulate foreign
investments so, that they should be directed to the regions that need investments most.

FDI distribution trends and impact evaluation in regional dimension. The impact of FDI on different
regions of Lithuania's economic situation will involve the following steps. Firdt, it will be analysed FDI distribution
trends in different regions of Lithuania. After this, usng some certain economic indicators will be discussed economic
situation in the different regions. In the third stage, using correlation - regression analysis will be estimated FDI impact
on regional economic devel opment.

Why Lithuania is attractive to foreign investors? Lithuanian manufacturers distinguish for flexibility - they are
perfectly capable to produce high-quality products, to deliver the goods within a short period of time. Lithuania from
other Baltic states differs with its export-oriented economy in amost all sectors. Such sectors are the most attractive for
foreign partners. We can mention fields such as textile, chemicals, pharmaceuticas, computers, optics and other fields
of production. In recent years, a leap was made by paper, metal manufacturers. Companies that export most of their
produce know how to work with export markets. Over the past decade, Lithuania's main competitors in attracting FDI
has been and remains a central and eastern European countries (Czech Republic, Poland, Hungary, Slovakia, Slovenia,
Latvia, Estonia).

By pub. enterprise "Investuok Lietuvoje" datain 2012 foreign companies who declared their decision to invest
in Lithuania are planning to implement 21 % more FDI projects in the 2011's. According to thisindicator, Lithuaniais
the fifth in the world, in Europe - the third, and the absolute leader among the Baltic countries. In 2011 FDI flows in
Lithuania amounted to 3 billion LTL (2,8 % of GDP), compared with 2010 it increased by 1.1 billion LTL, or 54 %.
FDI investment flow in 2011 amountsto 65 % of 2008 flow volume. In recent years, FDI in Lithuaniaincreased mostly
because of the increased reinvestment flow. It should be also noted that foreign investors are one of the largest
taxpayers in Lithuania: in 2011 out of the 50 largest taxpayers, 27 companies were foreign capital. According to
»Investuok Lietuvoje data, the taxes they paid accounted more than two-thirds, or 68 % of the 50 largest taxpayers paid
taxes, and 43 % of the 500 largest tax payers paid taxes (Verd o zinios, 2013).

Even in Lithuania it is attracted a lot of foreign investment, but territorial distribution of investment is one of
the most important problems of economic development. Vilnius region is an absolute leader in attracting FDI - during
analyzed period Vilnius County had an average of 62 % of total FDI coming to Lithuania. Between the first and second
placeit is noticed ahuge gap - the district of Kaunas attracted average of only 11.5 % of total FDI coming to Lithuania.

The third place of attracting FDI goes to Klaipeda's digtrict- an average of 10 %. During the period of 2000 -
2011, FDI flows in Lithuania increased by 307.5 %. Even the highest annual growth rate of FDI was in the didrict of
Telsia (317.1 %), however FDI in this region takes only the forth place. During analyzed period, the average annual
FDI growth ratein Lithuania was 15 %. Similar trends of FDI changes werein Kaunas, Vilniusand Siauliai regions.

Ancther very important indicator - foreign direct investment per capita. During analyzed period the average
FDI per capitain Lithuaniawas 7492.6 LTL. Meanwhile, this rate was higher in Vilnius (1797.08 LTL) and in Telsiai
(1565.2 LTL) regions.

The economic situation in Lithuanian's regions is also different. Some indicators were selected to evaluate
economic situation: Gross domestic product (GDP), GDP per capita, productivity, unemployment rate and average
wage. The majority of GDP is created in Vilnius district (approximately 37 %.), second district followed by creation of
GDP is Kaunas district (19.2 %), and the third place goes to Klaipeda district (12 %). Lowest part of GDP is created in
Taurage didrict (2 %). Until 2008 GDP in Lithuania was growing and the highest level was in 2008. In 2010 GDP
started to grow but hasn't reached pre-crisis level yet. Meanwhile, in Kaunas, Klaipeda, Marijampole and Vilnius
districts in 2011 GDP was higher than in 2008. In different regions of Lithuania the population is different, so much
more accurate information about economy growth gives GDP per capita indicator. Figure 1 reflects this indicator
changes in Lithuania and in country's separate regions. In all regions, the GDP per capita variation trends are quite
similar - thisindicator till 2008 was steadily increasing. In 2009 because of the influence of global economic crisis this
figure declined. Since 2010 recovery istaking place, and in 2011 most of the districts reached pre-crisislevel except in
Alytus, Utena and Vilnius digtricts. Throughout the analysed period GDP per capita in Klaipeda and Vilnius digtricts
exceeds the average of Lithuanian GDP per capitalevd.
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Fig. 1. Lithuanian‘s GDP per capitaand by districts, LTL thousand

During analyzed period (2000 - 2010) the average monthly earnings in Lithuania was 1500 LTL. Only in
Vilnius region this indicator was above the average level of Lithuania - here the average wage was 1726 LTL. The
lowest wage level wasin Taurage county (1146 LTL).

Productivity in Lithuanian and sub-regiona level was calculated as GDP per person employed. The average
productivity in Lithuania during analyzed period was 54.46 thousand LTL. Higher average productivity wasin Vilnius
(74.32 thousand LTL) and Klaipeda (57.44 thousand LTL) regions. The lowest productivity of 29.89 thousand LTL was
in Taurage region.

During 2000 - 2011 the average unemployment rate in Lithuania was 11,9 %. The lowest unemployment rate
was in 2007 - 4.3 %., the highest unemployment rate was in 2010 — 17.8 %. Higher than the national average of
unemployment rate was in Alytus (13 %), Siauliai (13.3 %), Panevezys (13 %), Telsiai (12.8 %) and Utena (12.5 %)
regions.

In next part there was made a correlation - regression analysis. Correlation and determination coefficients were
calculated. Their reliability has been checked by the Student and Fisher's criterion. The correlation coefficient (r) shows
the relationship strength between analyzed indicators. The determination coefficient (R) indicates how the selected
index changes may be affected by FDI. In Lithuanian extent it was estimated a very strong dependence between FDI
flows and GDP (r = 0.9654), GDP per capita (r = 0.9711), average monthly earnings (r = 0.9838) and productivity
(r = 0.9584). Even FDI and unemployment correlation coefficient is significant but it indicates that between FDI and the
unemployment rate there is a very weak inverse dependence (r = 0.3573). According to the determination coefficient, it
can be stated that the greatest influence of FDI changes can maketo GDP per capita (94 %).

While analyzing these dependenciesin separate regional level, it should be noted that a very strong dependence
between FDI and GDP was found in Kaunas (r = 0.9216), Klaipeda (r = 0.9869), Siauliai (r =0.9437) and Vilnius
(r=0.9852) regions. Strong dependence was estimated in Alytus (r = 0.7555), Marijampole (r = 0.6663), Taurage
(r =0.8643), and Utena (r = 0.6014) regions. Medium dependence was found in Panevezys region (r = 0.4697). In al
regions it was estimated very strong and powerful dependence between FDI and GDP per capita.

For the average monthly earnings FDI has the highest impact in Klaipeda (r = 0.9776), Kaunas (r = 0.9165),
Siauliai (r = 0.9656) and Vilnius (r = 0.9786) regions. Meanwhile in Panevezys region (r = 0.4215) this dependence is
weak. The strongest relationship between FDI and productivity were determined in Kaunas (r = 0.9536), Klaipeda
(r =0.9895), Siauliai (r =0.966)and Vilnius (r = 0.9947) regions. Not al calculated correlation coefficients between
FDI and unemployment rate were meaningful. From the table data it can be seen, that between FDI and the level of
unemployment there was a weak inverse dependence in Alytus (r = 0.5457), Kaunas (r = 0.4968), Panevezys
(r =0.5326) and Vilnius (r = 0.4674) regions.

FDI plays a key role in the regional development process and effective use of the investment should not only
reduce inter-regional disparities, but aso provide the potential for expansion. That's why the government of Lithuanian
should take measures which would attract more foreign investment to less popular aress.

Conclusions.

1 A positive effect of FDI is related to advanced technologies and new management ideas
dissemination, capital formation, job creation, staff training, productivity increase, economic devel opment, etc.

2. FDI in Lithuania is distributed very raggedly - more than half of FDI goes to Vilnius region. The

second, third and fourth place respectively occupy Kaunas, Klaipeda and Telsiai regions. In other regions, FDI is
insignificant. Vilnius region distinguishes with the largest economic development - the largest share of GDP, the
highest average monthly earnings, productivity and the lowest unemployment rate is created there. Territorial
distribution of investment is one of the most important problems for economic devel opment.
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3. In refer to Lithuanian data empirical study was performed and theoretical Satements about the impact
of FDI on economic growth have been proved. It was estimated very strong and strong dependence /relationship
between FDI and GDP and GDP per capitain all regions. For the average monthly earnings the greatest impact FDI has
in Klaipeda and Vilnius regions. The strongest relationship between FDI and productivity were determined in Kaunas,
Klaipeda, Siauliai and Vilnius regions. FDI influences least the level of unemployment in Lithuania as well as in
different regions. FDI plays an important role in the regional development process and expedient attraction of them
would encourage regional economic devel opment.
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