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FACTORS OF BANKING INSTABILITY  

AND ENTERPRISE COMPETITIVENESS. 
 

A nature of economic, financial and banking instability in Ukraine and their influence on 
the enterprise competitiveness are studied. The methodological approach to instability 
analysis based upon defining of the shocks to economic system and its interrelations. The 
content of the actual domestic shocks is discovered – supply and demand shocks, 
macroeconomic and structural imbalances – , which caused economic depression. The 
influence of the external shocks are determined – substantial decrease of the foreign trade, a 
drop of the domestic currency exchange rate, financial and investments -, which influenced 
external imbalances, devaluation, investment climate worsening.  

The major factors of the actual instability of the banking system are discovered, caused 
by the domestic and external shocks. Parameters and deepness of crisis processes in 
banking are assessed. The need for increase of the capitalization of banking system for its 
stabilization has been estimated. Reasons for decreasing of the share of foreign banks capital 
in Ukraine, contradictions of foreign capital movement are considered. Main conditions of the 
banking system stabilization, its better influence on economic recovery and enterprises 
competitiveness have been considered. The directions of modernization and reforming of the 
economy with respect of positive impact on enterprises competitiveness have been argued.  

Key words: economic and financial instability; domestic and external shocks; banking 
instability; banks with foreign capital; foreign capital movement; enterprises competitiveness.   

 


