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THE ROLE OF RISK ASSESSMENT IN DECISION-MAKING 

BY BUSINESS ENTITIES 
 

The review of basic definitions of "decision" and steps of decision making are 
generalized. It is done to define the place and role of risk assessment in decision-making by 
business entities. Namely the risk assessment as a necessary step of the decision-making 
process that is realized before an acceptance the decision is identified.  

The main stages of risk assessment such as identification, analysis and risk assessment are 
characterized. Common methods for risk assessment and decision-making such as methods of 
mathematical programming, methods of accounting estimates, discounting methods, methods of 
peer review, game theory, queuing theory are considered. Further these results contribute to a 
more detailed investigation risk assessment in decision-making process. 

Keywords: decision; decision steps; methods of decision making; risk assessment; risk 
assessment  


