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SOURCES, FORMS AND METHODS 
FINANCING OF TERRORIST ORGANIZATIONS 

 
The urgency of the article is conditioned by a sharp increase in the threat of terrorist financing in 

Ukraine and an increase in the number of crimes provided by the International Convention for the 
Suppression of the Financing of Terrorism of 2000. The overwhelming majority of them are committed by 
citizens of Palestine, Somalia, as well as citizens of the CIS countries (including the Russian Federation 
and Ukraine) and legal entities registered and / or located on its territory. 

The key to understanding the laws in the emergence of terrorism in Ukraine and in the world is not 
only the presence of ideological, political and religious difficulties, but also a number of growing economic 
problems, mainly in developing countries, among which predatory exploitation of natural resources 
(predominantly developed countries in third world countries); inefficiency of functioning of the state 
apparatus, corruption; disproportionate distribution of material wealth and the resulting gap in living 
standards of the population; embargo, high export duties and restrictions; the deterioration of social 
services, primarily health care, education and, most often, a significant proportion of military spending in 
the structure of GDP; high unemployment among young people; inefficiency of the financial system, high 
share of the shadow economy; large debts of third countries, high debt servicing costs; significant 
economic "pressure" on developing countries by reputable international organizations (loan conditions, 
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etc.); unfair competition and dumping; predatory exploitation of so-called "human capital"; blocking the 
flow of investment into promising industries, and, consequently, consolidating the raw material orientation 
of the economy. 

The paper studies sources, forms and methods of financing terrorist organizations. It is proved that ill-
investigated issues are an understanding of the forms and methods of financing terrorist organizations, 
as well as sources of funding for terrorist attacks. The factors of transformation of the economic nature of 
terrorism are investigated. The relationship between the scale of the terrorist attack and the costs of its 
conduct is established. The influence of factors on the transformation of financing of terrorist groups over 
the last 15-20 years has been traced. The division of funding sources for terrorist groups into external and 
internal ones was carried out. Examples of the dependence of the scale of the terrorist act and the costs 
of its conduct are given. A list of prerequisites facilitating the financing of terrorist groups is determined. 
The list of preconditions that promote the financing of terrorist groups is determined, including: active use 
of the network principle in the financial aspect, as well as the advantages of the process of financial 
globalization of the economy; the presence in most terrorist organizations of a powerful, ramified financial 
base; reducing the share of external financing of terrorist groups; increase and diversification of internal 
sources of financing; "Contamination" of "clean" money through the merging of proceeds from the conduct 
of legal and illegal business. The article analyzes the forms and methods of financing terrorist 
organizations, as well as sources of funding for terrorist attacks, can be used for further research in the 
field of economic security, in particular, in order to identify factors that create threats to economic security 
for a specific sector of the economy or state in as a whole The prospect of further scientific research is to 
seek new solutions in order to develop more effective counter-terrorism measures at all levels of the 
economy. 

Key words: economic security, national economy, corruption, terrorism, counteraction to corruption. 
 

  


