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INNOVATIONS AS A FORMING FACTOR OF COMPETITIVE ADVANTAGES  

OF UKRAINIAN ECONOMY 

 
The existing competitive advantages of the national economy do not provide an adequate level of 

competitiveness of the Ukrainian economy, which is reflected in the low positions of Ukraine in 
international ratings. The country's position in the international community is determined by the 
competitiveness of the national economy, which directly depends on the level of development of 
competitive advantages. It is indirectly manifested by the efficiency of the use of factors of production, 
informational and intellectual resources, the level of education and science, the introduction of scientific 
and technical achievements, in total, through the welfare of society as a whole. Among the factors that 
determine the competitiveness of the national economy, the competitive advantages created within the 
innovation activity, such as the level of technology, the quality of innovation systems, the efficiency of 
human capital use, become increasingly important. The article analyzes the global competitiveness of 
Ukraine's economy and examines the impact of innovations on the overall level of competitiveness of the 
national economy. The global competitiveness index of the country is close to or coincides with the 
indicator of the level of innovation, that is, the country's innovation potential. This proves that in these 
latter days, competitiveness in the world is based not on the traditional competitive advantages inherent 
to the industrialized economy, but on innovation, the achievement of which is primarily due to the transition 
of countries to the innovative way of development, to achieve a qualitatively new socio-economic level. 
The mechanism of formation of competitive advantages at different stages of economic development is 
considered. The modern tendencies of implementation of innovative development model are described. 
Innovations determine the competitive advantages in a market contest, the realization of which allows to 
actively participate in the formation of the world economic system through the achievement of innovation 
competitiveness at the national level. The justification of position that innovation is one of the main factors 
in the formation of competitive advantages of the national economy is provided. Innovation as a factor of 
formation of the competitive advantages of the national economy begins with the ability of individual 
enterprises and industry as a whole to innovate, refine and modernize them. Creating a friendly 
environment in order to stimulate the development of advanced industries and new enterprises relies 
largely on the state, as private companies adapt to existing economic conditions and care only about their 
own competitive advantages at the micro level, which is not always identical to the national competitive 
advantage. Especially innovations aimed at creating a new or improving existing products, services or 
technologies that can be considered as the main factor in formation of the competitive advantages of the 
national economy, and therefore, increasing the competitiveness of both individual enterprises and the 
economy as a whole. 

Key words: competition, competitive advantages, competitiveness, innovations. 

  


