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2005 

Ukrproduct 
 

 
27 11 LSE (AIM) 

Cardinal Resources    40 20 LSE (AIM) 

XXI Century  36 139 LSE (AIM) 

2006 

Astarta Hokling 
 

 
20 32 WSE 

LuAZ 
 

 
8 26 FWB 

2007 

Landkom 
 

 
13 111 LSE (AIM) 

Nostra Terra    21 7 LSE (AIM) 

Ferrexpo  25 420 
LSE 

(premium) 

Aisi Realty Public  30 33 LSE (AIM) 

DUP&D  15 204 LSE (AIM) 
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38 218 WSE 

KDD Group  20 130 LSE (AIM) 
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(premium) 
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2010 
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Avangardco 23 208 LSE (GDRs) 
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Sadovaya Group  27 54 WSE 

2011 

Coal Energy  25 78 WSE 

Continental Farmers 
Group 

 
 

16 24 LSE (AIM) 

Industrial Milk 
Company 

 
 

24 30 WSE 

 17 1 WSE 

KSG Agro 33 40 WSE 

Ovostar Union 25 34 WSE 

Westa ISIC S.A. 25 46 WSE 

Black Iron  22 36 TSX 

2012 KDM Shipping 
  
 

10,9 7,62 WSE 

2013 Cereal Planet 
 

 
13,9 2,25 WSE 
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IPO OF UKRAINIAN COMPANIES AS A STRATEGIC DIRECTION OF INCREASING THE 
COMPETITIVENESS OF UKRAINE'S ECONOMY IN THE CONTEXT OF EUROPEAN INTEGRATION 

 
These days, a significant amount of Ukrainian enterprises from different economic spheres has 

difficulties with accumulation of necessary internal financial resources to ensure high technological 
competitiveness, which is a guarantee of profitability of the enterprise. Thus, under the prevailing 
conditions, one of the acceptable ways of attracting financial resources for the development of an 
enterprise is the sale of part of the capital through Initial Public Offering (IPO). 

The relevance of the chosen topic is intensified by the fact that there are only a few IPOs conducted 
by Ukrainian enterprises which were really effective. Besides, this study is important for the current 
prКМtТМО oП UkrКТnО’s ОМonomТМ НОvОlopmОnt, ЛОМКusО аronР МКlМulКtТons oП tСО tТmО rОquТrОН Пor IPO’s 
preparing and underestimation of the complexity of the transformation from a private company into a 
public one are still unsolved problems of domestic enterprises. 

Modern globalization processes increase the demands on the efficiency and competitiveness of the 
enterprises. Accordingly, in order to adapt the national business model to world standards, domestic 
enterprises carry out implementation of new technologies, modernization of fixed assets, increasing 
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pОrsonnОl’s quКlТПТМКtТon ОtМ. So, onО oП tСe priority sources of funding for relevant initiatives for leading 
domestic enterprises is initial public offering (IPO). The successful IPO will enable the company to 
implement its strategic plans, and will serve as a powerful foundation for further development and 
performance enhancement. 

TrКНТtТonКllв, Кn IPO Тs МonsТНОrОН Кs К prТmКrв puЛlТМ sКlО oП МompКnв’s sСКrОs КnН tСОТr nОбt lТstТnР 
on the stock exchange. The main objectives of an IPO are to attract long-term financial resources and to 
increase liquТНТtв oП tСО sСКrО МКpТtКl. TСО rОsult oП tСО ОntОrprТsО’s prОpКrКtТon Пor Кn IPO sСoulН ЛО tСО 
growth of its investment attractiveness. 

However, IPO implementation is rather complex and lengthy process during which enterprises face a 
lot of difficulties. So, while deciding on an IPO, the company should be prepared to comply with many 
bureaucratic procedures and no less numerous rules. 

Concerning IPO in Ukraine it is necessary to indicate the initial level of its development, as the number 
of Ukrainian companies using this financial resources attraction tool is rather insignificant [3, P.107]. 
According to the Price Waterhouse Coopers report, from 2005 to 2017 international stock exchanges 
firstly placed shares of less than thirty five Ukrainian companies. The total amount of funds attracted by 
Ukrainian enterprises with IPO from 2005 to 2017 is nearly $2,850 million. 

Experience has shown that at least half of Ukrainian issuers are failing. Thus, out of the thirty three 
Ukrainian companies that held an IPO in 2005-2017, less than ten have made a profit for investors. Among 
them, an agricultural and industrial company Astarta Holding (2006, average profitability - 75% per 
annum), an agricultural enterprise Kernel Group (2007, 54% per annum), a mining company Ferrexpo plc 
(2007, 45% per annum) are the most successful examples. In addition to this, IPO of the Ukraine's largest 
agricultural produce company the Myronivskyi Khliboprodukt has given good results. Shares of the other 
issuing companies have demonstrated a collapse due to the worsening of the investors' attitude to certain 
sОМtors oП tСО ОМonomв or to tСО poor sКtТsПКМtТon oП tСО МompКnТОs’ ТnvОstors. 

The 2007, 2010 and 2011 periods demonstrate the greatest activity in the primary market of shares. 
Thus, there are four companies which held IPO in 2010 (Avangard, Agroton, Milkiland and Sadovaya 
Group) and eight companies in 2011 (Coal Energy, Continental Farmers Group, Industrial Milk Company, 
Agroliga, KSG Agro, Ovostar Union, Westa ISIC S.A. and Black Iron). The analysis showed that the leader 
in the number of deals in 2010-2011 was the agro-industrial sector. 

There was the global trend of cancellation or postponement of the IPO procedure due to unfavourable 
or volatile stock market conditions in 2011-2013.  Unfortunately, during the last years there were no 
announcements about holding an IPO from Ukrainian companies [7]. Due to the wavy behaviour of the 
Ukrainian companies in the IPO market, the upcoming improvement is expected not earlier than in 2019. 

Nevertheless, our domestic enterprises have invested a lot in the IPO, but not all of the Ukrainian 
companies can provide clear financial statements and documentation to Western investors. Thus, an 
ТnТtТКl puЛlТМ oППОrТnР rОquТrОs К trКnspКrОnt МompКnТОs’ activity that, in the conditions of European 
integration processes, will help to overcome the crisis for the majority of domestic enterprises [3, P.62] 

In general, it can be argued that despite some disadvantages, such as the irreversibility of the process, 
significant costs and long-term nature, an IPO is an effective tool for long-term financing of the enterprise 
development.  

Regarding the use of an IPO in Ukraine, it is necessary to indicate the initial level of its development, 
as the number of Ukrainian companies using this tool for attracting financial resources is insignificant. 

Consequently, an IPO, as one of the most effective and promising ways of attracting foreign capital, 
remains relatively new to domestic companies. 

Key words: IPO, domestic enterprises, long-term financing, investment attractiveness, shares, foreign 
capital, stock markets, transparent business activities, European integration processes. 

 
 

 


