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TRANSPARENCY OF ANTI-LEGALIZED LEGISLATION OF THE ACTIVITY OF THE NONPROFIT 
ORGANIZATIONS: CHALLENGES OF THE MODERN FINANCIAL WORLD 

 
Financial monitoring is the basis, an indicator of compliance with the country's package of anti-

legislative legislation, and thus indicates the provision of economic security, the definition of the level of 
economic development, improvement and growth of economic indicators of the country as a whole. 

Taking into account the role of the nonprofit sector in the global economy and in many national 
economic systems, one of the recommendations of the Special Financial Commission on Money 
Laundering FATF has been developed and aimed at removing well-defined risk aspects of crime 
prevention legalization and terrorist financing, precisely in the nonprofit sector. The FATF uses 
organizational and political levers of influence on countries that are not actively involved in the 
international fight against the legalization of criminal proceeds. In this regard, native legislation in the area 
of combating the legalization of criminal incomes has also been subject to substantial changes. 

The paper states that Ч aММШrНaЧМО аТtС tСО basТc legal act regulating the issue of counteracting the 
legalization of incomes in Ukraine, it is to duty to take measures to limit the risk of using revenues in order 
to legalize them (laundering). 

The authors state the main ways and risks of illegal use of non-profit organizations. Moreover, as it is 
noted, these risks do not exclude each other and are used in combination. 

Among the risks of using non-profit organizations are the following: the ability to accumulate funds 
through membership fees, donations and so-called non-profit activities, and cash funds to spend on 
projects or the purchase of necessary equipment, etc. The article emphasizes that non-profit 
organizations are a cover for illegal activities of money laundering and / or terrorist financing, in which the 
public organizations are the most vulnerable; therefore, a procedure and a system for risk management, 
suspension and monitoring of financial transactions, and mandatory and internal financial monitoring are 
provided. 

However, in order to attract funds in the form of charitable help, information resources are created on 
the Internet, on which the requisites are published, on which it is possible to make such funds, which 
makes it difficult to monitor the machinations in this sphere, to prevent them from the nature of such 
organizations (especially their statutory functions ) and a loyal system of state regulation and oversight of 
them in different countries. 

But, in order to attract funds in the form of charitable help, information resources are created on the 
Internet, on which the requisites are published, on which it is possible to make such funds, which makes 
it difficult to monitor the machinations in this sphere. 

Consequently, the proposals to reduce such risks, namely conducting appropriate customer checks, 
business relations or operations with a high degree of risk, deserve more attention; carrying out 
appropriate inspections of other clients and measures regarding enhanced identification of individuals 
when they are accepted as members (members) of such organizations, in particular, depositors of 
charitable foundations, as well as proposals to pay special attention to sources of acquisition of property 
by non-profit organizations for the purpose of preventing the involvement of terrorist financing; take 
measures to apply the conditions of storage of financial control documents. It is noted that taking into 
account national recommendations and experience of foreign financial organizations, the complexity in 
the system of compliance control for non-profit organizations is a priority, which includes alongside the 
organization of compliance risk management, operational risk management and reputation risk 
management.  

The results show that in connection with the increase of risks, the need for objective analysis and 
control of the activities of organizations, the importance and role of financial monitoring is constantly 
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increasing, which necessitates the construction of a comprehensive system of control of all areas of the 
company's activity, since, from an economic point of view, the legalization of proceeds from crime poses 
a danger not only to the interests of an individual enterprise, institution, organization, but also, in view of 
the scale, for the country interests. These facts confirm once again that financial monitoring is a necessary 
method of state financial control, and the State Financial Monitoring Service, a subject of state financial 
control, occupies an important place among other bodies according to its performance indicators. 

 The materials of this paper are devoted to the study of the issues of countering the laundering of 
proceeds from crime and the financing of terrorism. The authors consider the legal regulation and 
transparency of the current anti-legalization legislation in the context of the role of the activities of the 
sector of non-profit organizations in the system of counteracting the legalization of proceeds from crime. 
The threats and risks of using non-profit organizations to finance terrorism are studied and evaluated. The 
results show suggestions for reducing these risks. 
Keywords. Financial monitoring, financial intelligence, analysis of financial transactions, risk, the 

sector of non-profit organizations, anti-money laundering, anti-legalization legislation. 
  


