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The economy of any country, including Ukraine, is affected by the constant oscillations, which in the scientific com-
munity are called “business cycles”. In his studies, a well-known Ukrainian economist Mikhail Tugan-Baranowski had
shown an interest towards this topic, and later — so had his student Nikolai Kondratiev, who developed the theory of long
cycles (40-60 years). This theory makes it possible to trace the dynamics of long-term economic development, which,
in its turn, is necessary for the further prognostication and searching the way out of the crisis situations, inter alia — the

current crisis in Ukraine.
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Problem statement

Today quite a difficult situation has transpired
in Ukrainian economy, that led to the increased rel-
evance of the works of the native and foreign econo-
mists, which were dedicated to the different ways of
solving vital problems, their deep analyzes and future
predictions. This study is no exception, thanks to the
idea of long economic cycles the researchers have an
opportunity to use this idea in the light of modern re-
alities of the country. Analysis of long cycles allows us
to understand the long-term dynamics of the global
economic system and offer scenarios for its future de-
velopment, as this analysis largely deepens our under-
standing of the nature of the crises of the past as well as
current economic crisis.

Analysis of the recent researches and publications

It should be noted that in 1894 Ukrainian scientist
and economist who was among the first world-famous,
Michael Tugan-Baranowski (1865-1918) published the
book "“Industrial Crises in Contemporary England,
their causes and impact on the people's lives" [3], in
which fluctuation patterns in the economy were iden-
tified. Through the analysis of crises in the history of
one of the classic capitalist countries - England, Tugan-
Baranowski discovered a number of specific features
(eg the price of iron, cent discount rate) that character-
ize the different phases of the cycle, and their manage-
ment can not only help to predict the future situation
at the market, but also to influence it. That has made a
breakthrough in economic forecasting, which untill to-
day remains the basis of economic policy.

The one, who continued and developed the ideas
of Tugan-Baranovsky economic cycles was his student
Nikolai Kondratiev (1892-1938). That theory of large
cycles has brought him international fame, but it was
quite skepticaly regarded in scientific circles. The first
time it was published in the report “Large economic
conditions cycles" [4] in 1926.

"Increasingly economic academia has come to realize
thebrilliant insight of Nikolai Kondratievand accordingly
there have been many reports, articles, theses and books
written on the subject of this “cyclical” phenomenon. An
influential essay, written by Professor W. Thompson of
Indiana University, has indicated that K waves have influ-
enced world technological development since the 900's.
His thesis states that “modern" economic development
commenced in 930AD in the Sung province of China and
he propounds that since this date there have been 18 K
waves lasting on average 60 years" [8].

The purpose of the paper, objectives and method-
ology of the study

The purpose of this study is to examine the concept
of economic cycles in the light of theories of Tugan-
Baranovsky, and theory of Kondratieff cycles developed
on their basis; defining phase of a long cycle for modern
Ukraine, opening the possibility of further regulation
forecasting and economic situation in the country.

While reaching the purpose, we have posed such
objectives:

—studying the excitant theories of the large cycles;

— exploring the present extensions of such theories;

— making an attempt to analyze the current state
of Ukrainian economy in the light of K waves theories.

During the research the general methods of scientific
cognition have been used, which include: the method of
system analysis - to study the large cycles in terms of the
economic situation in Ukraine and in the world in general.

Main results of the research

Not in a single country in the world, no matter how
advanced it is, economic growth can be called either
permanent or smooth. The economy is subject to certain
fluctuations, which have various names in the scientific
literature: business cycles, the cycles of economic
conditions, economic cycles. However, no matter how we
call such cycles, their essence remains unchanged. “The
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economic cycle is a constantly periodically repeated rises
and falls in the economy. It consists of several phases:
expansion, crisis, depression, recovery" [1, p.498].

"At the end of XX — beginning of the XXI century
in the world economics significantly increased the lev-
el of understanding of the crisis principles in all coun-
tries" [2, p.29].

Scientist had studied the 140-year period, starting from
the 1780th. and untill the 1920-ies. His analysis included
dynamics of price indices, equity prices, wages, produc-
tion and processing of a number of minerals (coal, lead,
iron), foreign trade turnover. Based on the data, he con-
cluded that the long cycles (waves) can last about 50 years
(40-60 years). He also acknowledged the presence of
shorter cycles (8-10 years) that were directly linked along.
In reality, the imposition of some other fluctuations occur,
and the longer cycles consist of several shorter ones.

In his studies Kondratiev identified three large cycles:

e from 1787 — 1792 till 1810 -1817 (upward wave);

from 1810 — 1817till 1844 — 1851 (downward wave);

e from 1844 — 1851 till 1870 — 1875 (upward wave);

from 1870 — 1875till1 1890 — 1896 (downward wave);

e from 1890 — 1896 till 1914 — 1920 (upward wave).

"From 1914 till 1920, in accordance with the opinion
of Kondratiev, a new wave of large downward cycle of
economic conditions has begun.

Further investigations made by the followers of the
scientist revealed that the third Kondratyev cycle would
be completed in the late 40's, and also identified the fourth
cycle — from the late 40's — early 70's (upward wave) till
late 70's — mid 80's (downward wave). Fifth cycle — from
the mid 80's till the 90's (upward wave) “[3].

The main role in changing of the cycles, or
"Kondratieff waves," as the scientist believed, belongs
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to scientific and technological innovation. Thus, we
could call crucial the inventions and developments in
the textile industry as well as in the production of iron
for the first wave, the construction of railways, the rapid
development of maritime transport for the second,
which allowed to master new economic territory
and transform agriculture. As for the third wave, it
was forced by the inventions in the field of electrical
engineering and mass introduction of electricity, radio,
telephone as well as the other such inventions.

"Developing the Kondratiev analysis, it can be
suggested that the fourth wave (40-ies) was associated
with the invention and introduction of synthetic
materials, plastics, the first generation computers,
and the fifth (80's) — with the massive introduction
of microprocessors, the achievements of genetic
engineering, biotechnology, etc. "[5].

Although large cycles usually have an international
character and happened to occur approximately at the
same time in various elements of the global system, which
scientists have viewed (England, France, Germany),
but this does not guarantee that these cycles are just as
inherent considering the other elements of the system.

Regarding the theory of Kondratieff cycles, the
particular dynamics of these cycles that the scientist
has found should be taken into account:

+ "The upward phase of the cycle is accompanied
by wars, revolutions and other disasters.

« The downward wave is accompanied by a crisis in
agriculture.

« Large cycles affect the average cycles: on a
downward phase of the large cycle the downward phase
of a medium cycle involves long duration and depth
of the fall, the upward phase of the average cycle is of

Depression

Figure 1 The phases of the economic cycle
Source: prepared by the author
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Fig.2 Three Kondratieff cycles
Source: prepared by the author according to [4, 5.226]
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short duration; on the upward phase of the large cycle,
on the contrary, the rise of the average cycle is more
significant than the fall.

+ Before the upward phases of each cycle there
should be significant changes in the economic life of
society - technological inventions and discoveries,
changes in monetary conditions, strengthening the role
of new countries in global economic life.

+ The upward wave of the cycle begins when a
significant amount of capital has been accumulated, that
can be used as investments in high technologies, which
leads to dramatic changes in the production process.

+ The onset of the downward wave at the very
beginning is stimulated by the shortage of supply for
the capital”[5].

Kondratiev wondered about the possibility of
predicting the crisis or recovery phase, linking it with
the analysis of different current economic indicators,
including, for example, the dynamics of prices for
agricultural products.

Therefore, the scientist, studying the nature of the
cycle, has not limited himself with the research of only
internal factors, but also studied the impact of external
factors such as weather conditions, yield and others.

"Though, like all cycles, K wave analysis is more
"descriptive than prescriptive”, but provides enormous
insight into our current economic condition. Thus, it
would be wise for our political and economic leaders to
accept the lessons of history and realize that based on

comprehensive economic evidence, following the 2007
systemic collapse of world banking and credit, things
are likely to get much worse before they get better.
Such evidence also supports the proposition that the
FED and the ECB, instead of prolonging the agony
through $5 trillion of credit expansion, should liberate
the “international market" and let it intelligently and
efficiently do what it has done 18 times before. World
bankers if they were properly versed in their craft would
realize that Kondratiev's heroism has given them the
understanding they require to correctly comprehend
and deal with the crisis. However, instead of seeing
"it" as an acceptable development based on the natural
result of technological stagnation they have panicked
and mis-diagnosed it as a credit/monetary problem.
Thus the epiphany of truth will only finally dawn when
both the FED and the ECB go bust and as every financial
dog on Wall Street knows, this is not a matter of "if" but
“when"" [8].

What can be regarded as an encouraging factor, is that
such a destructive period for the world economy is usually
followed by boom which will deliver it to new levels of
political, social and economic development. Hopefully,
enough experienced economists and politicians will work
on preventing the only catastrophe that will completely
destroy this perspective and that option we do not even
try to contemplate or regard as possible as for the current
world and, as a part of it, Ukrainian economy, can be now
be only situated in one certain position.
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Figure 3. Expectations of agricultural enterprises in 2015
Source: Data prepared by the author [6]
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Conclusions

Proper identification of the phase of the short and,
more importantly, long cycle is an important factor for
the analysis of the current situation in Ukraine. This
could greatly facilitate the task of the predictions for
the upcoming years and decades.

If we regard the current economic situation in
Ukraine, we should take into account all the latter
features of the various phases of a long cycle.

According to the State Statistics Service of Ukraine
[6], the last year has brought a steady increase in
agricultural production, prices, and increasing the
number of employees in this area.

Moreover, according to the National Bank of Ukraine
[#],in 2015, the demand for loans and deposits continued
to fall. From this we can conclude that at present
Ukraine's economy can not be in recession phase.

At the same time, it can not be denied that over the last
year some dramatic changes have transpired inside the
country, both economic and socio-political. The unstable
political situation, changes in monetary conditions,
changing positions on the international political scene
and world market — all this indicates that Ukraine is on
the threshold of the upward phase of the cycle. However,
this phase could begin only when the country will have
accumulated sufficient capital for its further development.

References:

1. Paiic6epr B.A. CoBpeMeHHBIN 3KOHOMUYeckuil croBapb / B.A. PaiicGepr, A.LLL. Aososckuit, E.b. Crapoaybuesa //

Nudpa-M. — Mocksa. — 2012. — 512c.

2. Pabua A.A. Yuenue M.U. Tyran-bapaHOBCKOro O IIMKAAX U €ro 3HaYeHHe AN IPEOAOACHUSI MEPOBOI'O 9KOHOMUYECKOTO
Kpu3suca B YkpauHe / A.A. Pabua // Bizaecingopm no 2. — Xapkis. - 2012. — C. 29-31
3. Tyran-bapanosckuit M. V. TIpoMBbIIIIA€HHBIE KPDU3UCHI B COBPEMEHHON AHTAMY, UX IPUYUHEI ¥ OAMJKAWIINe BAUSHUS Ha

HapoAHyIo ku3Hb / ML.U. Tyran-bBapanosckuti. - CT16.,1894

4. Konpparwes H.A,. Boablye IUKABL 9KOHOMUYECKOW KOH'BIOHKTYPHI: AoKAap, // [TpoObAeMbl 9KOHOMUYECKON AUHAMUKH. —

M.: OroHOMUKa, 1989. — C. 172-226. — 523 c.

5. BOTTPOC Ne 14. Hayunsniii Bkaap Tyran- bBapanosckoro, KonaparkeBa B moHmmMaHue 3KoH. AnHamuk // Aekuuu. Her
[EnexTponnuii pecypc]. — Pexxum poctymy: http://lektsii.net/2-62192.html

6. OuiKyBaHHS CiIABCBKOTOCIIOAAPCHKUX HiAIpueMcTB y III kBapTani 2015 poKy I10A0 MEPCIEKTUB PO3BUTKY IXHBOI AIAOBOI
aKTUBHOCTI // Aep>kaBHUM KOMITeT CTaTUCTUKMU YKpaiHu [EaekTpoHHUM pecypc]. — Pexxum poctymy: http://www.ukrstat.gov.

ua/operativ/operativ2015/fin/rp/selo/arj_selo_2015.htm

7. I'poiroBo-KpeapnTHaA cTaTUcTHKa // Hanionaasuuii 6aHk Ykpainu [EaekTpornuii pecypc]. — Pexxum poctyny: http://www.

bank.gov.ua/control/uk/publish/category?cat_id = 12063884

8. Christopher Quigley Kondratieff Waves and the Greater Depression of 2013—2020 // Financial sense [Electronic
resource]. — Access mode: http://www.financialsense.com/contributors/christopher-quigley/kondratieff-waves-and-the-

greater-depression-of-2013-2020

TEOPIA AOBIrnX bIBHEC-UUKIIB AK IHCTPYMEHT
AETEPMIHAUII EKOHOMIYHOIO 3POCTAHHA

KgsiTka A. B,, K. e. H., AOII€HT
Ksitka E. B., cTypeHTKa

XapkiBcbKUY HallioHaABHUM YHiBepcureT iMeHi B. H. Kapasiza

EkoHomika Byab-sikoi kpaiHu, y ToMy ymcni i YkpaiHu, niggaetbesl NOCTIHAM KONMMBaHHSM, siKi B HAyKOBUX Konax npu-
NHATO Ha3MBaTW «EKOHOMIYHUMM LMKNammny». Y CBOIX JOCHIIKEHHSX, AaHOK TEMOI LIiKaBMBCS BiZOMUIA YKPATHCbKUA €Ko-
HomicT Muxaino Tyran-BapaHoBcbkuit, a nicnsi — oro y4eHb Mukona KoHapaTtbeB, sikuil po3pobumB Teopito AOBrMX LMKNIB
(40-60 pokiB). [laHa Teopis [,O3BOISIE NPOCTEXUTY AOBrOCTPOKOBY ANHAMIKY EKOHOMIYHOTO PO3BUTKY, LLIO, Y CBOIO Yepry, He-
06xigHO ANs NoAanbLUOro NPOrHO3yBaHHS | MOLLYKY BUXOAY 3 KPU30BUX CUTYaLii, MK iHLUMM — 3 HUHILLHBOT KpU3n B YKpaiHi.

KnroyoBi cnoBa: eKOHOMIYHMI UK, «KoHApPaTbEBCHKI XBUMI», KpU3a, NOXBaBMEHHS

TEOPUA ONMUHHBIX BU3SHEC-UMUKITOB KAK UHCTPYMEHT
AETEPMUHALMUN SKOHOMUYECKOIO POCTA

KBuTtKa A. B., K.5.H., AOII€HT
KsuTtka E. B., cTypeHTKa

XapbKOBCKUM HAITMOHAABHEIN YHUBepcuTeT uMeHu B.H. Kapasuna

OkoHoMuKa ntoboI CTpaHbl, B TOM Yucne U YkpauHbl, NoaAaéTcs NocTOSHHbIM KonebaHusiM, KoTopble B Hay4HbIX
Kpyrax NpvHATO Ha3blBaTb «3KOHOMUYECKMMM LKnammy». B cBoMx nccneqoBaHmnsx 4aHHOM TEMOW MHTepecoBancst n3se-
CTHbIN yKpaunHCKu akoHomucT Muxann TyraH-BapaHoBckui, a nocne — ero yveHuk Hukonan KoHgpaTtbes, KOTOPbIN
paspaboTan Teopuio AnUHHBIX LuknoB (40-60 net). [JaHHasa Teopus NO3BONSIET NPOCNEANTb AONTOCPOYHYI0 AUHAMUKY
3KOHOMMYECKOro pa3BUTUSI, YTO B CBOK odepenb, Heobxoaumo Ans AanbHeENLWero NporHo3MpoBaHWsl 1 NoMcka Bbixoaa
13 KPU3UCHOM CUTYyaLMKn, MeXay NPOYNM — U3 HbIHELLHETO Kpuauca B YkpavHe.

KnioueBble crnoBa: 3KOHOMUYECKUI LMK, «KOHApaTbEBCKUE BOMHbI», KPU3UC, OXKMBIIEHUE.
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