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The following article is summarizing and analysihg official position of Ukrainian president
Victor Yanukovych and the top Ukrainian oligarclegarding the possibility of membership in the
Eurasian Customs Union, focusing on the timefram® years 2010-2013. The author claims that
Ukraine’s president in office and most successhutepreneurs supported the eurointegration
course; thus, just before the third Eastern Parshggs Summit in Vilnius, the perspective of signing
the Deep and Comprehensive Free Trade Agreemehttet European Union prevailed over the
opportunity to enter the Eurasian Customs Uniomtissia, Belarus and Kazakhstan.
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SAxoBenko K.
O®IIINHA MMO3UIIA YKPATHU BIZJTHOCHO €BPA3IMCHKOI'O MUTHOI'O COIO3Y
2010 - 2013 HEBJAJIA CITPOBA IPOJABUHYTUCH BIEPE/?

Iliocymogyemucst ma ananizyemvcsi o@iyiina no3uyisi ykpaincokozco npezudenma Bixmopa
Anykosuua i 20106HUX YKPAIHCOKUX O01ieapXi6é BIOHOCHO MOJNCIUBOCMI 4ieHcmea 6 €8pazilicbKomy
Mumnomy Coro3si, 30cepedicyrouucey na nepiodi 2010-2013. AAeémop cmeepoicye, wo uuHHUlL
npesudenm Yxpainu i HaycniHiui nionpuemyi Kpainu niompumyeanu Kypc €epoinmezpayii;omoice,
asic 0o mpemwvoeo Camimy Cxionozo I[lapmuepcmea y BinvHioci, nepcnexmusea nionucanus Yeoou 3
€spocorozom npo 3omny Binvnoi Topeieni nepesadicana Had MONCIUBICMIO NPUEOHAHHA YKpainu 00
Espasiticoxozo Mumnozo Coiro3y 3 Pociero, binopyccio i Kazaxcmanom.

Knrouosi cnosa: Yxpaina, Pocis, €sponeticokuii Coro3, €spasiticoxuti Mumnuii Cors, Jlo2o8ip
npo 3ony Binvnoi Topeieni, npezudenm, onieapxu, YieHCmMB0, RIOMPUMKA.

SxoBenko E.
OPUINAJIBHAS TO3ULUA YKPAUHBI OTHOCUTEJIBHO EBPASHIICKOT O
TAMOXXEHHOI'O COIO3A 2010 - 2013 HEYJABIHIASICA IIOIIBITKA
NPOJABUHYTHCS BIIEPEA?

Cymmupyemcs u ananuzupyemcs oQuyuanvHas nosuyus YKpauHcKoz2o npesudenma Buxmopa
Anykosuua u 21A6HLIX YKPAUHCKUX —OJUSAPXO08 OMHOCUMENbHO BO3MOJNCHOCMU YIeHCMBd 8
Espasutickom Tamoowcennom Corose, cocpedomouusasice na nepuode 2010-201320006. Aemop
ymeepaicoaem, ymo O0elcmsyouull npe3udeHm YKpaunvl u camvie YCHneuwHvle NpeonpuHuMamen
CMPaHvl NOOOEPHCUBANU KYPC e8POUHme2payuul, cled08ameibHo, 6n1oms 00 mpemveco Cammuma
Bocmounoco Ilapmnepcmea 6 BunwHioce, nepcnekmuea noonucanus Coznawenusi ¢ Eepocoiozom o
3one Ceoboomnoii Topeosiu npesanuposaia HAO BO3MONCHOCMbIO NPUCOeOUHeHUs YKpauHbl K
Eepasuiickomy Tamoocennomy Coro3y ¢ Poccueii, Benapycvio u Kazaxcmanom.

Knrouegwnie cnosa. Ykpauna, Poccus, Eeponetickuti Coro3, Eepasutickuti Tamoocennwviti Co103,
Jlocosop o 3one Ceoboonoui Topzosnu, npe3udenm, oaueapxu, YIeHCmME0, H0OOEPICKA.
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Introduction. continue strengthening its relations with Russia.

Back in 1994 the Commonwealth of Entering the Customs Union with Russia will
Independent States (CIS), following some threeclose ,the door” to the free trade area with the
years after the break-up of the Soviet Union,European Union and put to question Ukraine’s
agreed to create a free trade area (FTA) in ordemembership in the World Trade Organisation.
to boost trade and harmonize the existentRoughly speaking, this moment is the great
regulations in the sphere. Originally, the 1994 dilemma for Ukraine: East or West.
agreement would have included all the twelve  Considering the facts mentioned above, the
CIS members with the exception of aim of the following article is to outline
Turkmenistan. However, for more than a decaddJkraine’s position as to the Eurasian Customs
no substantial steps in the direction of the FTAUnion by reviewing the official statements of
were made, until a new agreement to create ghe Ukrainian president and business elite in
~working” FTA was taken in 2009, afterwards mass media, from the very creation of the ECU.
being signed by the eight CIS states, includingThus, it would be possible to come to one
Ukraine in 2011. The treaty was ratified by concrete answer, which would be what the
Ukraine, Russia, Belarus, Moldova and official position of Ukraine is (regarding the
Armenia in 2013, yet no noticeable results ECU), despite various insinuations and
taking up. The non-efficiency of the agreementspeculations. Plus, the author shall try to draw a
was confirmed by Ukraine’s President in office ,historical line of Ukraine’s position towards
Victor Yanukovych [1]. the ECU”, making our conclusion more solid.

Since 16 May 2008 Ukraine became theTo the researcher's knowledge, there are no
member of the World Trade Organisation substantial studies that cover the following
(WTO). Despite the fact that some WTO topic, assessing the actual formal declarations
country-members view Ukraine as a trouble-of the Ukrainian president(in a certain timeline)
maker within the organization, the country and oligarchs, not giving suppositions based on
ruling coterie firmly expresses its intention of one declaration.
remaining the WTO’s member and moving The methodology would include direct
forward with no aim of directing elsewhere.The empirical observations (based on secondary
idea refers to the creation of the resonantdata) and postliminary content analysis.
Customs Union of Russia, Belarus and 1. Brief historical and operating
Kazakhstan (further referred to as the Eurasiarbackground: the Eurasian Customs Union.
Customs Union or the ECU). As the Customs  The first brick to create the new Customs
Code of the Union went into effect in 2010, the Union was put in 2007 when Kazakhstan,
Ukrainian president Viktor Yanukovych stated: Russia and Belarus shared the idea to join
,Ukraine's entry into the Customs Union of together for the sake of economics and trade
Russia, Belarus and Kazakhstan is not possiblelevelopments. Officially, the Union was
today, since the economic principles and theestablished on December 19, 2009, in Almaty,
laws of the WTO do not allow it, we develop Kazakhstan, where the leaders of the three
our policy in accordance with WTO principles” states — Dmitry Medvedev, Alexander
[2].Despite those claims, on 31 May 2013 in Lukashenko, and Nursultan Nazarbayev -
Minsk Ukraine was granted an observer statusigned the Joint Statement on its founding. The
in the ECU. Technically, such a status does nofirst phase of the Customs Union’s functioning
contradict Ukraine’s WTO membership and the began on January 1, 2010, with the introduction
possible DCFTA agreement, however, it entitlesof a uniform customs tariff [3]. The second
Ukraine to attend meetings and join the phase was embodied in the building of the
preparation of documents. This appears to be&Customs Code, completed and signed in Astana,
quite a warning signal in the eyes of the EU andKazakhstan, in July 2010. The final stage was a
the United States of America. But as thesingle economic zone which came into effect in
Ukraine — America relations could not be the middle of 2011.
drastically influenced by the former It is worth to mention that the ECU was
participating in the ECU, Ukraine-EU relations formed within the Eurasian Economic
and the European future of the country are onCommunity — EurAskEc (Kazakhstan, Russia
trial. Moreover, this trial could be the decisive and Belarus are its members, along with
one. For years if not decades now Ukraine hadajikistan and Kyrgyzstan). The grouping is
been blamed by the European authorities forone of the youngest and largest regional
sending double signals concerning its desires: t@conomic organizations; it covers 20,374
move towards the new future in the EU or to million sq. km of territory (15% of the land in
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the world), it is the home of 181m people (2.7%  2.1.2 Ukraine and the Single Market of
of global population), produces 3.5% of the the European Union.
global gross domestic product and is anThe Single Market of the EU has been operating
originating point for approximately 3% of the for two decades now, though the possibilities
global exports. The member-countries hold thefor Ukraine to join it were opened rather
largest gas and coal reserves of up to 29.3% ancecently. The Deep and Comprehensive Free
20.7% respectively [4]. Trade Agreement (DCFTA) is a part of the
In November 2011the heads of the threeAssociation Agreement to possibly be siégned
states signed the Declaration of Eurasianwith Ukraine by the end of 2013 on the' 6
economic integration and the Treaty on theForum Europe-Ukraine.But, as of May 2011
Eurasian Economic Commission for Europethere remained three outstanding issues to be
(ECE). This envisages the next stage of theresolved in the free trade deal: quotas on
integration of cooperation — the Common Ukrainian grain exports, access to the EU's
Economic Space, and declares the intention tservices market and geographical names of
establish the Eurasian Economic Union until 1Ukrainian commodities. Stating the official
January 2015. position of the European Union, the DCFTA is
By 2015 Russia, Belarus and Kazakhstanone of the most ambitious bilateral agreements
would fulfil the five of them, leaving out only that the EU has ever negotiated with a trading
the creation of a single state. The author ispartner. But so far, the DCFTA was only
inclined to think that, to a certain amount, this initiated, not signed or ratified.
profound integration explains why the 2.1.3. Ukraine and the Eurasian Customs
international key players are so concerned withUnion.
the ECU functioning. Creation of the single The Customs Union of Belarus,
state in between the post-soviet countries, withKazakhstan, and Russia started functioning on 1
Russia at the helm, is a serious counterbalancdanuary 2010. Ukraine, potentially an important
for the European Union and the United States oimember of the CU, is still aspiring to sign an
America. Association Agreement with the European
2. Ukraine’s three vectors: the World Union. Thus, entering the Eurasian Customs
Trade Organization, the Single Market of the  Union is officially incompatible with the EU
European Union and the Eurasian Customs requirements. For now, Ukraine was granted an
Union. ,observer" status within the ECU on 31 May
2.1.The World Trade Organization, the 2013.The observer status entitles Ukraine to
Single Market of the European Union and attend open meetings of the Supreme Eurasian
the Eurasian Customs Union for Ukraine:  Economic Council, public meetings of the
facts. Council of the Eurasian Economic Commission
According to the opinion of the author, it is (without the right to vote), the board meetings
essential to know the up-to-date actual state obf the Eurasian Economic Commission (without
Ukraine’s membership in the “three pillars”: the the right to participate in decision-making). Plus
World Trade Organization, the Single Market of to that, Ukraine has obtained access to the
the European Union and the Eurasian Customslocuments produced by the organization.
Union. Still and all, this status does not contradict
2.1.1. Ukraine and the WTO. the possible signing of the DCFTA (and the
Ukraine has been a member of the WTOAssociation Agreement) with Ukraine, as well
since 16 May 2008, becoming the 1%®untry as it does not contradict the obligations of
to enter the organization. It took Ukraine 13 Ukraine in the WTO.
years of negotiations and multiple preparation 2.2. The Eurasian Customs Union versus
stages to finally join the WTO. All the terms of the World Trade Organization and the
membership, consisting of the Working Party Single Market of the European Union.
Report for Ukraine's Accession, the Protocol of At the end of the previous section (Section
Accession, and the Schedules of Ukraine'sl) a very important characteristic of the ECU
commitments on Market Access for Goods andwas mentioned, which is its interaction and co-
Services, were successfully adopted by theexistence with other important trade
WTO at the Organization General Council. To organisations in the world. In fact, this is a very
prove its determination, Ukraine establishedinteresting aspect of the new Union, as for the
relatively low tariffs on most imported goods, first time in modern history Russia has changed
including  the Information  Technology its attitude towards international integration
Agreement granting duty free access forprocesses. By claiming so we imply that the
electronics and telecommunications equipment. World Trade Organization rulesshall prevail
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over conflicting ECU provisions; such an ambitions, and not due to actual economic
approach has never been applied by the Russiaregulatory contradictions.According to
Federation before. Actually, the interplay of the ValeriyMuntiyan — Government Commissioner
two regimes was addressed in the Treaty on thef Ukraine for Cooperation with the Russian
Functioning of the Customs Union in the Federation, the CIS states, the Eurasian
Multilateral System (entered into force in Economic Community — ,Ukrainian experts had
November 2011). The document clearly statesconducted a thorough analysis, which showed
that the ECU member states are obliged tahat the basis of technical regulations of the
ensure that all the existing as well as futureEuropean Union and the Customs Union is 90%
ECU international agreements and decisionscompatible, although there are differences. (...)
comply with the WTO regime, even in case of But | want to note that Ukraine primarily
non-WTO members. Being a new member ofproceeds from the fact that its national
the World Trade Organization (since 22 Augustregulations and standards should better ensure
2012) Russia is showing no intention of the safety of citizens and the environment, that
withdrawing its participation. is we're not looking at, so to speak, the
Definitely, some problems and ‘political colouring’ of technical
contradictions in between the two organizationsregulations”[6].
(the ECU and the WTO) exist. For example, Nonetheless, Europe is not going to lose
some ambiguity comes as to the rules ofground to the Customs Union. According to
determining customs valuations. In the EurasianStefan Fule, European Commissioner for
Customs Union, the rules of determining Enlargement and European Neighbourhood
customs valuations are specified by thePolicy, it is true that the Customs Union
agreement on defining the valuation of membership is not compatible with the
moveable goods through the union’s customsDCFTAs which we have negotiated with
border. That contradicts the WTO customsUkraine, the Republic of Moldova, Georgia,
assessment agreement. However, so far therand Armenia. This is not because of ideological
have been no obvious conflicts as to the ECU-differences; this is not about a clash of
WTO co-existence, which could be a threatforeconomic blocs, or a zero-sum game. This is
Russia to be excluded. due to legal impossibilities: for instance, you
However, when it comes to the Europeancannot at the same time lower your customs
Union Single Market, or even the Europeantariffs as per the DCFTA and increase them as a
Union as a whole, the atmosphere is moreresult of the Customs Union membership’[7].
heated. The EU Single Market envisages theAt the same time, Ukraine is softly but
»our freedoms” — the free movement of people, persistently claiming the opposite. At the point
goods, services and capital. These freedoms aref the possible signing of the Association
ensured by the European Commission TreatyAgreement with the EU,on 19 September 2013,
and form the basis of the single marketLeonid Kozhara — the Minister of Foreign
framework. However, the policy covers only the Affairs of Ukraine — stated that Ukraine could
EU member-states, not reaching the post-Sovieparticipate in the two free trade areas, the
non-member states. Proceeding in thatWestern and the Eastern, seeing no economic or
direction, the actual content of the EU’s political contradictions [8]. He also reminded
relations with its eastern neighbours is notthat Ukraine is holding negotiations to enter
necessarily easy to grasp, owing to thefree trade areas with Israel and Turkey which
profoundly political and technocratic nature of does not cause any negative reaction on behalf
these relations [5]. Basically, the Europeanofthe European Union.
Neighbourhood policy works to a very limited This research is not aimed at marking the
extent, while the Eurasian Customs Union isdiscrepancies between the Single Market of the
actually fully operating on the post-Soviet European Union and the Eurasian Customs
space. ,Territorially pointed” at the same Union. Participation in the two free trade areas
targets, the ECU positive and negativethe author considers mutually exclusive basing
conditionality seems to be much more real.on the official position of the European Union.
Thus, roughly speaking, Russia seems to bd=ven though, the researcher is inclined to think
winning the battle from the European Union on that those contradictions have a
the Eastern area. In this respect, we could go asioreideologicalthan practical nature.
far as claiming that participation in the Eurasian 3. Ukraine facing the Eurasian Customs
Customs Union and the European UnionUnion: voicing the statements.
(focusing on the EU Single market) is mutually 3.1. The Eurasian Customs Union and
exclusive due to political reasons and the official Ukraine: the dialogue 2010-2013.

107



Bichuk XHY imeni B. H. Kapa3sina Ne 1091, cepisi , [Iutanns nositoJiorii’

Ukraine has a semi-presidential system of[13]. One month after, in December 2012, the
government, the president being granted gpresident of Ukraine once again reviewed his
rather wide range of powers, including the position towards the Customs Union. He stated
foreign policy regulation. That is why when that Ukraine should join some provisions of the
examining Ukraine’s position towards any ECU otherwise it would lose much in economic
foreign entity, the author finds it logical to terms.The President noted that Ukrainian trade
follow the president’s statements. They expressvith the Customs Union exceeds 60 billion
the official position of Ukraine, especially dollars, ,we have to think about it, and find a
considering the controversies among thesolution” [14]. The same pattern of arguments
political elite of the country, the limitation as t was announced in January 2012, as Victor
the president’s position only will give us more Yanukovych mentioned that ,if it (the ECU
clarity on the question raised. membership) meets our national interests, then

The dialogue between Kiev and Moscow aswe will consider this issue”. Nonetheless, the
to Ukraine’s joining the newly created Customs cooperation between Ukraine and the Eurasian
Union started on an  ,ambiguous” customs Union was still considered fruitful one
note.Following some three months after themonth later. Besides, the Ukrainian leader
ECU creation, the acting president of Ukraineexpressed his hope that that “the
Viktor Yanukovych stated that Ukraine will not Commonwealth of Independent States will
join the Customs Union being formed by remain that common platform for us to
Russia, Belarus and Kazakhstan. He said thaeffectively develop multilateral cooperation
,=Ukraine's entry into the Customs Union of taking into account the interests of all the
Russia, Belarus and Kazakhstan is not possibl@articipating states and certain countries’
today, since the economic principles and themembership in the Customs Union, the
laws of the WTO do not allow it” [9]. However, EurAsEC, and the Eurasian Economic Union”
in November the same year Yanukovych[15]. From now on, namely from summer 2012,
confirmed that Ukraine may join the ECU, we can trace a certain consistency in Ukraine’s
though it would require the Ukrainian official position towards the ECU, voiced by the
Constitution to be changed [10]. Five monthsUkrainian president. That will be Ukraine’s
later, in April 2011, Victor Yanukovych determination to participate in and cooperate
declared that actually, Ukraine was not invitedwith the Eurasian Customs Union, but not to
by Russia to join the Customs Union. And whenbecome the actual full member of the
asked to clarify Ukraine’s position towards the organization.President Viktor Yanukovych said
ECU, Yanukovych compared it to ,reading the that ,the cooperation with the Customs Union at
tea leaves since the talks with Russia had nosectorial level is very promising. (...) We are
started yet” [11]. Having taken a pause to think,presently trying to build a relationship that will
in September 2011, Ukraine’s official position be mutually beneficial” [16]. In autumn 2012
towards the ECU membership yet not Ukraine’s President once again confirmed his
drastically, but changed. Viktor Yanukovych willingness to cooperate with the Eurasian
stated that ,some (calculations) indicate thatUnion.“We do not change our mind — we are
membership in the Customs Union will bring us confident that deepening cooperation with the
advantages, while others show that it is of nhoCustoms Union is beneficial for our producers”,
use. We must watch the Customs Unionsaid Yanukovych. Victor's Yanukovych speech
operating in a couple of years' time and see hown December 2012 confirmed and strengthened
relations will be structured within it, when its the country’s ambition to benefit from the ECU:
members join the World Trade Organization. If ,we will gradually join the Customs Union
this membership is advantageous, providedrules, because it is a huge market for Ukrainian
there is political will, we will give our consent” goods. We will do everything to ensure the
[12]. Yet again, we can trace a rathercountries of the Customs Union and Ukraine
ambiguous line of statements, but we find anhave harmonious relations not only in the
interesting coherence, where the Ukrainianeconomic but also in the humanitarian,
president points out the fact, that the political scientific and social fields.We will use all the
will from the Russian side (for Ukraine to join opportunities of international cooperation
the ECU) is not strong enough. Following that available to us today” [17]. Paying special
speech, in October 2011 then Russian Presidergttention to the last sentence cited, we could
Dmitry Medvedev reiterated calls for Ukraine to assume that the DCFTA (and the Association
join the Customs Union after the EuropeanAgreement) signing became more and more
Union postponed a meeting with Ukrainian distant for Ukraine. In fact it did, as during that
leader Viktor Yanukovych to discuss closer tiestime Ukraine received a lot of criticism on
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behalf of the European Union about thetowards the ECU.When asked about the ECU
degradation of democracy and rule of law in theand EU possible membership on one of the TV
country. In 2012 the EU-Ukraine summit was channels, Ukrainian President  Victor
not held. Officially it was cancelled due to some Yanukovych said that ,any decisions we take
technical reasons, but it was just a ,polite” must be far-sighted. What the will of the people
argumentation. The EU had already cancelled avill be, will be shown in a referendum. When
meeting with Yanukovych in Brussels in the referendum takes place, we don’t know yet”
October 2011, in May 2012 the EU officials had [20]. This answer was quickly picked up by the
refused to meet the Ukrainian Prime Minister foreign press as a signal for Ukraine’s possible
Mykola Azaraov. The same month the EU membership in the Eurasian Customs Union.
leaders boycotted a regional summit in Yalta.But, if analysed and compared to the previous
Those events were mainly caused by theanswers, we can’t actually observe any drastic
imprisonment of the former Ukrainian Prime change of the position. The answer was very
Minister Yulia Tymoshenko. But for this general while the words ,we might/want enter
research the important fact is that EU started tdhe Customs Union with Russia” were not
openly exclude Ukraine from the Europeanvoiced. For another thing, in the interview the
arena. Such an alarming signal might haveday before Victor Yanukovych ensured
.persuaded” Yanukovych to elaborate a Ukraine’s full preparation for the Association
consistent cooperative attitude towards theAgreement to possibly be signed in November
Eurasian Union. Later in December 2012 Victor 2013. Yanukovych’s confidence was supported
Yanukovych cancelled his trip to Moscow, by the European Commissioner for Enlarge-
which aroused a big interest in the internationalment and Neighbourhood Policy Stefan Fule,
media, presuming Ukrainian’s president pointedwho stressed (in July 2013) that Ukraine had
the country’s vector towards the DCFTA. The demonstrated positive trend while preparing for
aim of the trip was to develop a cooperationsigning the Association Agreement with the
pattern between Ukraine and the CustomsEU.
Union. However, Yanukovych explained this In the sub-section 2.2.of the study the
delay: ,Ukraine should consider the possibility author's reasoning of the Eurasian Customs
of adapting its national legislation to those Union and the European Union Single Market
provisions of the customs union that would notmutual exclusion was mentioned. That would
contradict our international obligations. Experts be political and ideological reasons of the two
from both sides (Ukraine and Russia) arekey players — Russia and the European Union (it
currently working on this issue [18]". is an assumption, not the theme of the current
Apparently, they were simply late to deliver research). Nevertheless, as well as the European
their conclusions for the date of the meeting.Union, Russia does not consider Ukraine’s
Once again, Ukraine affirmed its desire to membership in the two organizations
cooperate with the ECU, though the willingnesssimultaneously. As the Association Agreement
of actual joining the Union was not voiced. time for Ukraine is closer, Russia expresses
In the beginning of January 2013 Victor itself more directly: ,the conclusion at the
Yanukovych expressed his hopes for the EU-present time is unequivocal. These norms (of
Ukraine association Agreement to be signed inthe DCFTA and the ECU) do not coincide, and
the current year. However, when asked abouin the event an agreement between Ukraine and
the Customs Union with Russia, the Ukrainianthe EU is signed and takes force, then a number
leader again confirmed his will to cooperate of obligations that are key and fundamental for
with the organization: ,our country will also the Customs Union cannot be undertaken by
develop close partnership with the CustomsUkraine. (...) | think everyone should
Union and other regional organizations” [19]. understand this, including people who live in
Though the format of Ukraine’s involvement in Ukraine, including Ukrainian citizens that this
the ECU was not articulated, Yanukovych didis a key political choice that the Ukrainian
not say anything about the actual entrance to théeadership is making today” stated Russian First
organization, following the line since summer Deputy Prime Minister Igor Shuvalov [21]. We
2012 (as we have mentioned above). Up tillcame up with the following information in order
March 2013 the possible format was beingto explain why the official Ukraine position
discussed between Kiev and Moscow, when inmay seem to be evasive. Bullied by Russia on
May 2013 Ukraine obtained an observer statughe one side and having no ,carrot” from the
in the Eurasian Customs Union. EU on the other, Ukraine is kind of balancing in
August 2013 may seem as yet anotherbetween, waiting for one side to be more
turning point in Ukraine’s official position persuasive, meaning giving the country actual
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perspectives. Yet, since the middle of 2012, theirade between Ukraine and the ECU countries
official Ukraine has not voiced its intention to would be indeed much harmonized and
actually join the Eurasian Customs Union on asimplified.
full member status. At the same time, the  On the other hand, the DCFTA between the
intention to sign the Association Agreement andEU and Ukraine implies that about 95 per cent
to enter the Deep and Comprehensive Fre®f goods circulation (between the EU and
Trade Area was stated loud and clear. Thus, wé&Jkraine) become subject to zero customs duty
may claim that according to the country’s as well. It means those goods would appear
leader, officially Ukraine is moving towards the freely on the territory of Ukraine, with the
West, not the East. Withal, the Deep andpossible distribution to the market of the
Comprehensive Free Trade Area prevailsEurasian Customs Union (in case of Ukraine’s
against Ukraine’s membership in the Eurasianjoining) which the leaders of the latter define as
Customs Union. unacceptable. Debating about Ukraine’s
To fortify the conclusion, the author would possible membership in the DCFTA, Prime
like to notice that the vast majority of the Minister of Russia Dmitry Medvedev said: ,I
Ukrainian  political elite, including the don't want there to be any illusions. Practically,
opposition, support the eurointegration coursefor our Ukrainian partners, entry into the
The Ukrainian Parliament — Verkhovna Rada —Customs Union will be closed. This is a key
consists of 450 deputies, whereas the idea tpolitical decision that the leadership of Ukraine
join the Eurasian Customs Union instead of theis making” [22].
European Free Trade Area is backed up only by In the section preceding we have analysed
the communists, who have 32 seats.what decision the political leadership of
Percentagewise, pro-Eastern development oUkraine is making, now it would be essential to
Ukraine is favoured by only 7% of the shed some light on what decision is preferable
Parliament, while the other 93% are officially for the Ukrainian business elite.We are trying to
West-oriented. mark the general line of the Ukrainian tycoons’
Interestingly, the Ukrainian public shares attitude towards the Union with Russia.
the same views as the president and the Despite all the current economic and
Parliament on this issue. According to the political problems, Ukraine is a home for some
research conducted by the Sociological groupoligarchs, whose business is flourishing: their
.Rating” in the beginning of October 2013, estate exceeds millions, and their names are
53% of Ukrainian respondents supportbeing mentioned in ,Forbes”.  And,
Ukraine's accession to the European Unionunbelievable as it may seem to the outsiders, the
35% do not support it and other 12% have notchoice for the Ukrainian business elite to move
decided. Signing the Association Agreementtowards the West was made a long time ago. It
with the European Union is more favourable tois vividly portrayed by the former Minister of
Ukraine (47%) than accession to the Custom®efence of Ukraine and the current member of
Union of Russia, Belarus and Kazakhstanthe Parliament AnatoliyGritsenko: “The richest
(34%), while 19% - have not decided. people in the country who are at the highest
According to “Rating”, within the past 3 years level of the Ukrainian politics long ago had
the number of supporters of signing theopted for Europe. They live there, they are
Agreement with the European Union haskeeping their money there, there they keep the
increased from 39 to 47%. airplanes and yachts. Their children go to
3.2. The Eurasian Customs Union and universities in London, Paris, Rome, Berlin, and
Ukrainian business elite: in favour or not in Astana and Minsk. All they want is for
against. Ukraine to be independent. Because they are
The economy of Ukraine stands upon theoligarchs in Ukraine.Once Ukraine unites with
export of steel, coal, fuel and petroleum Russia, our oligarchs will be nobody” [23].
products, chemical products and grains. Export Boris Kolesnikov, a member of the
of those goods is widely directed towards Ukrainian ruling Party of Regions (headed by
former Soviet republics, with Russia, Belarus President Victor Yanukovych) and one of the
and Kazakhstan being the most important.fifty richest people in Ukraine (according to
Obviously, Ukraine’s membership in the ,Forbes”) in September 2013 stated: ,We
Eurasian Customs Union would bring the cannot have such groups that do not support
country some benefits as there will be basicallyEuropean integration. The stronger the
no limits for the Ukrainian goods’ movement competition, the better it will develop Ukrainian
within the ECUwithvery low/zero customs duty. enterprises, as competition breeds quality (...)
Generally speaking, the rules for regulating
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We have nothing to be afraid facing Europeantowards the Customs Union with Russia. To his
competitors” [24]. opinion, such a membership would be illegal for
RinatAkhmetov (involved in metallurgy, Ukraine as ,the EU integration is now the only
media, banking, transport, conventional powerpriority of Ukraine's foreign policy that was
engineering, insurance,retail trade) andenshrined at a legislative level [28]".
DmytroFirtash (involved in chemical industry, It is important to notice that some of the
gas sector, banking, titanium industry) are theUkrainian tycoons are in favour of the Eurasian
top Ukrainian entrepreneurs, who will not Customs Union, which includes those
benefit much in case Ukraine signs the DCFTAentrepreneurs who work or even share
with the European Union. The thing is that the businesses with Russia. They might be family
goods they export and the market they arerelated, cooperating for decades and coming
interested in is already under the regulations ofrom the same Soviet nomenklatura. But we
the WTO. However, the entrance to the ECUcould refer them to the oligarchs of middle
might bring them ,complications” as ranking, while the top oligarchs of Ukraine
undemocratic Russian regime and Russiardefinitely  support  eurointegration,  not
oligarchs themselves constitute a threat to thgRussianintegration” as proved above.
security of their tried-and-tested Interestingly, according to some researchers,
businesses.Following the so called trade warthis fact is also explained in a way that
which Russia started against Ukraine (basically,Ukrainian oligarchs see it (joining the EU) not
negative conditionality) in the second half of only as protection against being swallowed by
2013, Akhmetov stated that other countrieslarger Russian  businesses, but, more
should be dependent on Ukraine and notimportantly, as protection against Mr
Ukraine on other countries, hinting to the Yanukovych himself” [29].Anyhow, the
pressure of Russia [25]. majority of the Ukrainian oligarchs are West-
Victor Pinchuk, another Ukrainian ,top-10" oriented.
oligarch would endure more obvious losses if  Conclusions. Ukraine as a country,
Ukraine is to join the Eurasian Customs Union. precisely, the Ukrainian ruling elite is often
His corporation ,Interpipe” is one of the biggest being accused of attempting to ,sit on the two
suppliers of pipes to Europe, plus in 2012 thechairs” simultaneously or to ,milk the two
European Commission reduced the customs focows”. These metaphors were created by the
the company’s goods by 13,8%. Joining thescholars to show Ukraine’s balancing position
ECU would break the previous agreements. between the European Union and Russia. In
Petro Poroshenko, who widely representsfact, we may expound on the fact if Ukraine is
the food industry of Ukraine, has already forced to manoeuvre, or if the country is just
suffered from the newly created Customstrying to avoid negative consequences by taking
Union. The import of the confectionary sides. Yet, the aim of this article is to pinpoint
products of his company ,Roshen” was bannedthe official position of Ukraine towards the
by Russia in summer 2013. According to Eurasian Customs Union as a counterbalance to
Poroshenko, entrance to the ECU collides withthe Free Trade Agreement with the European
the national interests of Ukraine, ,the EuropeanUnion; or we can even go as far as claiming that
Union is our future, and excuse me, but thein this case the membership in the ECU is a
Customs Union is our past” [26]. counterbalance for the if-ever-possible
SerhiyTihipko, who is a leader in the membership of Ukraine in the European Union
Ukrainian financial sector business anditself. Despite the discords within Ukraine’s
machine-building industry, combining those political life, the sitting president of Ukraine is
duties with being the Deputy Head of the PartyVictor Yanukovych who is in charge of the
of Regions, wants to cooperate with the Ukrainian foreign policy vectors. Thus, we have
Customs Union. Nevertheless, he stresses thatudied his official statements regarding the
Ukraine should strive for European Union Eurasian Customs Union since 2010 to be able
despite that cooperation. He expressed hido generally voice the official position of
frustration when Russia started to actively applyUkraine towards the ECU. By saying ,the
negative conditionality towards Ukraine, saying position of Ukraine towards the ECU” we imply
that ,| feel offended that Russia is pressingif Ukraine considers the membership in the
Ukraine so much (to enter the ECU). This Union in the light of the brinkmanship of the
pressure will not work. We will not be pushed latter with the European Union Single Market
into any union. [27]” and the EU as a whole Union.
Valeriy Khoroshkovskyi, the media king of By analysing the speeches of Victor
Ukraine, is ,sharper” in voicing his attitude Yanukovych since the year of the ECU creation
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(2010), the author has come to the conclusior#.
that since the third trimester of 2012 the official
Ukraine does not state its intention to enter th
Eurasian Customs Union, consequently the™
country continues to take a tough line towardsg
eurointegration. It could be stressed out that
Ukraine does not refuse from the benefits to
cooperate with the ECU, however, in this study
we are discussing the very membership of
Ukraine in the Eurasian Customs Union which
would close the door to Europe for good. In the
situation when Ukraine is constrained to make a
choice either or, the official answer is
integrating into the European Union, not Russia.
The statements of Ukraine’s president are
enhanced by the European aspirations of 9395
of Verkhovna Rada members.

Further in the article the author has examined
the position of Ukrainian oligarchs towards the g
membership in the Eurasian Customs Union
opposed to the integration into the European
Union. Having referred to the opinions of the
Ukrainian top oligarchs,l have concluded that
the majority of the Ukrainian richest
businessmen are against the country’'s

membership in the Customs Union with Russia.1o.

Instead, they support Ukraine’s integration into
the European market and European Union as it
is. Though the top entrepreneurs do not
represent the country officially, due to obvious

reasons, the officials in power need to heed™t

those considerations.
Summarizing the conclusions of the article, the

author determines that both the ,official 12.

Ukraine” (in the face of the president Viktor
Yanukovych) and the “business” Ukraine (in
the face of the Ukrainian top oligarchs) were
not inclined to enter the Eurasian Customs;s
Union with Russia, Belarus and Kazakhstan
before the Vilnius Summit 2013. This was the
statement voiced.
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