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The Slovak and Czech Republic as well as Polandramhary (hereinafter known as VySegrad
Countries or V4 — Countries represent a group ajhimring countries with a lot of common attributes
related to their economic, political and social @lepment. An insurance business became one of most
important branch of national economy. At pres#me insurance business is considered to be one of
significant branches in any national economy. larsintegral part of market economy building and
represents a specialized branch providing finarsgadices. The insurance business covers all pads
branches of business and private life of citizenary country. Since May 1, 2004, the business ebark
V4 countries creates an integral part of EU counitisurance market. It means that EU country
commercial insurance companies may provide inseraacvices in any V4 country and the V4 domestic
insurance companies may offer their services inEldycountry as well. As a result of that, a newcgpa
has been opened for providing and further developrokinsurance business in V4 countries too. This
contribution deals with analysis of selected insaeabusiness indicators related to V 4 countriésdsen
2003 and 2007.

Key words:insurance market of V4 countries, insurance mariditators, life insurance, general
insurance.

1. Insurance market — terms and principles

A place where offer and request or demand relatedsurance affairs meet each
other is considered to be amsurance marketwhile that market operates based on
new market oriented principfesA set of appropriate information resources piigis
and issued in Slovakia, Bohemia, Poland and Hundagreinafter known as
Vysegrad countries or V4 countries) contains ddferdefinitions and explanations of
the insurance markderm, however only some of them will be postulatedhis
article and they are being transferred from infdiama resources published in
Slovakia, Bohemia and Poland. Let us have a logke&following insurance market
term definition: d'he insurance market features may be comparedfeatiures of any
other market type, while negotiators play a role@rgérconnecting elements between
offer and demand in order to assure an easy angieif functionality of that
interconnection which is represented by clients asdrers>, postulated by J. ael,

' The Say's market law partially operates within timiarket. However, the insurance companies are
doing best to satisfy requirements and needs mtetlby natural and legal personalities, so they th
provide an insurance protection for them as well.
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as for instance[2]. On the other hand, C&fkova, postulates her definition as follows:
«The insurance market is considered to be a livirganism undertaken to continuous
changes and further developmentwhile that definition contains another
supplementary dimension[11]. When reading infororatiesources concerned to the
above-mentioned definition published in Poland (@lse® Szromik[8]), the following
definition may be discoveredThke space or area where a demand and offer related
insurance affairs meet each other is consideredbdothe insurance marketsthe
citizens and firms or companies are closed to denaaea, while they buy insurance
products offered by insurance firms and companiesrder to transfer their risk
operations to these organizations that are clasetfér area as well. When looking at
information resources published in the Slovak Réputhe following term definition
may be postulated:This market a decomposition of which results arecibje and
investment insurance market is considered to thieeeimsurance marketfsee also
Majtdnova[10]). However, the insurance market temmeaning may indicate a
supplementary dimension and the following defimtimmay be postulated«The
market, where any insurance company is operatimgpissituated on one pre-defined
location and is considered to be a set or a netwairkmore insurance companies,
insurance brokers, as well as a network of peoptady and selling the insurance
products» (see also Korau§[12]The subsequent insurance market term definition
postulated by E. Pastorakova assigned further itapbaspects and sounds likdhe
insurance market is considered to be a living orgamwith continuous development,
where a lot of external and internal factors ardiag altogether»[14].

There are two areas related to insurance markengaesition.When considering
the insurance company mission statement or busiwmégsctives, the following
specialized areas may be postulated: insurance affd demand for insurance and
investment of free financéSee also Chovan[13]).

The insurance and securing is considered to beitineiple objective provided
within insurance market. An insurance businessesits one of important branches
related to market economy and offers services ¢ordeto insurance and securing. A
set of several institutions creates an integral @ainsurance system and its content is
postulated as follows: domestic insurance companssirance companies coming
from other EU countries, insurance companies coniogn abroad outside EU
countries, securing companies coming from otherddUntries, securing companies
coming from abroad outside EU countries, insurdmakers, institutions providing
insurance business check and control, associafionsarance companies, assurer’s
agency and institutions providing insurance sewvies their secondary business
objectives. There may be the following institutioiganks, firms and companies
providing leasing services, service stations, etc.

Commercial insurance companies together with tHmiokers, agents and
moderators try finding their clients or customerghim insurance market which is
considered to be strongly competitive, while thiagion in V4 countries is quite
similar like in further advanced countries in therld. A creation of high quality
insurance products together with their adequateepevaluation is considered to be
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the principal issue of a correct competition. Thituation is quite similar with
situation within other types of market.

A functionality of insurance business and insuranwgket is regulated by set
legal norms and standards, while this set congisivo adequate subsets. The first
subset contains general legal norms and standartsha second one contains legal
norms and standard which regulate appropriate amdobjectives closely related to
insurance and securing activities.

A market of V4 countries creates an integral p&EU insurance markeétThe
European insurers provide their activities withaomonon European insurance market
for 15 years already. A new qualitative level inltimational activities of insurers is
observed, after having created the unified inswasystem in 1994. The unified
insurance market enables providing insurance iiesvin any EU country for all
insurance activities based on so called singlegmassvhile a set of check and control
operations are provided by that country, whereitisarance company comes from
(insurance company domestic country). A set of lomiming guidelines have to be
created and approved, within previous 10 yearogem order to provide the above-
mentioned system [15]. The National Bank of thev&koRepublic (hereinafter known
as NBS institution) provides this set of check andtrol activitied. An increasing of
competition and an improvement of insurance aadwifor clients and customer is
considered to be the principal aim of the commosuiance market creation. A
competition level related to European insuranceketabecomes more and more
intensive, as a result of subsequent insurance aoiep penetration outside their
domestic countries. There is a set of subsequeps stlated to providing trans-border
insurance activities within EU and V4 countries, ileithe way which leads to a
creation of integrated insurance market contairst af barriers yet still. A set of
considerable structural, legal, currency and taxidrs represent the main problems
related to a creation of the above-mentioned iatiegr insurance market. On the other

2 At about 5 500 assurers operate within Europesmramce market, while the market is considered
to be a unique and integrated area. Most of sigifi insurance provider headquarters are located in
Great Britain, France and Germany. In Great Brjtiere is operating the company Lloyd’s of London
which is considered to be a specialized institutiononly in Europe and in the world, however, féoet
that other insurance companies operate in GreaiBre.g. Prudential, E.C. Heat Group in London,
Norwich Union Insurance is considered to be a spieed aspect as well. When looking at a EU
insurance market we can see that is very concedtrlitmeans, a small number of insurance companies
have a control over great insurance market teiegorSuch insurance companies like Allianz, AXA,
Winterthur, Generali, Int. Nederlanden Group or @mrcial Union. In: www.cea.eu. Cited May 20,
2009.

% The NBS institution provides a set of check andtrab activities related to activities provided by
insurance and securing institutions, as well adiaéfs of insurance and securing institutions cagni
from abroad together with Slovak agency of insueamtowever, the insurance activity provided within
other EU country is check and controlled by the NBSttution as well. A subject of the above-
mentioned check and control activities is an okséwm of appropriate insurance legal norms and
standards and other legal norms and standardschageneral validity obligatory force, togetherhwéin
observation related to adequate conditions posulilaithin granted permissions and authorizatiomss T
facts contains Code N0.8/2008 which deals withrizmsce affairs as amended several other codes and
laws together with the code which deals with apatactivities related to financial brokering and
financial consulting affairs.



Barbora Drugdova
326 ISSN 2078-4333. BicHuk JlbBiBCbkOro yHiBepcutety. Cepisi MixkHapogHi BigHocuHn. 2012. Bunyck 30

hand, there are several differences related tatias, retiring systems or preferred
insurance products among appropriate EU counttigswvever, a set of closed

relations between insurers and clients or custoplass a role of great importance as
well, while the clients expect this closed relatisithin continuous care provided by
the insurer for the customer during the custometreet validity’.

More indicators may be applied in order to descabensurance market; it means
its range, meaning and efficiency related to nafi@conomy. The insurance market
development level cannot be evaluated without gorggpiate evaluation of closely
related macroeconomic indicators which describe citgracter and nature. An
efficiency of consummated money is being evalusded judged based o these
indicators. A selection of indicators should beented so that they are as complex as
possible and enable to compare insurance markétsniy within V4 and other EU
countries as well.

The most frequent indicators postulated in infororatresources concerned to
insurance problems may be postulated as followBgatiory insurance within living
and general insurance, damage ratio, insuranae ratmber of commercial insurance
companies, ratio of living and general insurandated to GDP, ratio of living to
general insurance, number of written insurance recot¥, insurance market
concentration, number of internal and external eyg®s working in commercial
insurance institutions, offer of insurance produated other indicators. The next
chapter of this contribution deal with problemsatetl to analysis of selected
macroeconomic insurance indicators in V4 countimethe years between 2003 and
2007.

2. A comparison and analysis of development related temacroeconomic
indicators and selected insurance market indicatorsn V4 countries in the years
between 2003 and 2007

2.1. Comparison and analysis of macroeconomic indicater in V4
countries in the years between 2003 and 2007

All of manufacturing and non-manufacturing branchlsely related to national
economy, incl. insurance business, which is also-manufacturing branch, operate
within actual economic branch environment represebily a set principal indicators
postulated as follows: gross domestic product, gyrdisposable income, inflation,
unemployment and balance of payments.

Furthermore, the problems of relations among grassnestic product,
unemployment and inflation ratio in V-4 countriedated to insurance business, incl.
their development description, will be discussedhi® next section. The commercial
insurance companies which operate within insuranaeket related to individual V4-
countries have an important influence to other tinaa of economy and they help to

4 A set of search results, which was done by Eump@ammission in May 2007 within 25 EU
countries, has shown that 83 percent of insuranagpany clients preferred services provided by the
domestic provider and 77 percent of clients comeitlea change of insurance service provider to be
simple. The above-mentioned search results alsiwated that most of inhabitants prefer traditional
insurance forms, in spite of better informationvams and improvement of financial awareness. (CEA
Annual Report 2007-2008, www.cea.eu cited Jun@Q09)
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keep equilibrium in economy of business objectslamag standard of inhabitants. At
present, a business task is being preferred ineat gteal, in V-4 countries, and is
performed within investment insurance market viaaficial facilities allocated in
technical reserves and contributes economic grawpinovement, as a result of that.

At present, the V4 countries governments pay atgatantion to the insurance
market. The main reason is that the insurance rhatieamics development is
considered to be the principal condition for fuonglity of financial markets and
significant stimulation of entire national economy.

The insurance companies providing investments ofirteal reserves make a
judgment of the following criteria especially: saty liquidity of assets and profit
ratio, it means investment appreciation.

2.1.1. Comparison of development related to gross domestariuct grows
rate in V4 countries within period 2003 and 2007

The domestic product grows rate represents the mgsbrtant development
indicator. See also Table 1 which indicates thicator development in V4 countries
within period 2003—-2007 in percents.

Table 1
The domestic product grows rate development in Mhtries within period 2003 — 2007 in percents
Country 2003 2004 2005 2006 2007
Czech 3,7 4,0 6,1 6,1 6,0
Republic
Hungary 3,0 4,0 4,1 3,9 1,3
Poland 3,7 53 3,2 5,8 6,5
Slovakia 4.5 55 6,0 8,3 10,4

This data has been found in annual reports puldishehe Czech, Hungarian,
Polish and Slovak Republic.

When considering the investigated years, the hitggsamics related to gross
domestic product ratio has been achieved in theaRI&epublic (in the year 2006 —
8,3% and in the year 2007 — 10,4 %), while the G@Z@epublic and Poland follow the
Slovak Republic as well. On the other hand, in Huggthe domestic demand
decreased significantly in 2007 and the growthdattir value was 1, 3 percent only.
This status was observed as a result of that, tenned and external disequilibrium
occurred again and the fiscal consolidation plasieen implemented.

2.1.2. Comparison of inflation ratio development in V4 catries within
period 2003 — 2007

Inflation ratio development in V4 countries is calesed to be further important
indicator shown in Table 2 and expressed in pescent

Table 2

Inflation ratio development in V4 countries expegbi percents
Country 2003 2004 2005 2006 2007
Czech 0,1 2,8 1,9 25 2,8
Republic
Hungary 4,7 6,8 3,6 3,9 8,0
Poland 1,7 4.4 2,2 1,3 2,6
Slovakia 8,5 7,5 3,7 4.2 2,8
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This data has been found in annual reports puldishehe Czech, Hungarian,
Polish and Slovak Republic.

The inflation ration development indicates that tinghest value of the ratio has
been achieved in the Slovak Republic in 2003 (8,39%) the other hand, the Czech
Republic achieved in the same year (2003) espgciall inflation ration value
(0,1%), while the value was closely related to #peteatures of Czech economic
development. The inflation ration value developnettieved one digit number, after
having completed a set of appropriate transformasi®ps and measures. A control
floating currency mode has been set by Czech NatiBank in this time. When
looking at Table 2, we can see that an inflatiotiorgalue (in the last investigated
period of 2007) has been checked and controlletharSlovak and Czech Republic as
well as in Poland, by their national banks and el the value under 3 percent. On
contrary, Hungary achieved a very high level ofaitibn ratio value in 2004 (6,8%)
and in 2007 (8,0%). The inflation ratio value irase was shown as a result of energy
and food price increase and a depreciate forinttnefluenced this value as well.

2.1.3. Comparison of unemployment ratio grow in V4 courgd between
2003 and 2007

An unemployment ratio value is considered to bégaificant indicator as well
and its value development is postulated in Table 3.

Table 3

Unemployment ratio value in V4 countries (%)
Country 2003 2004 2005 2006 2007
Czech 10,3 10,3 8,9 8,1 6,6
Republic
Hungary 5,8 5,9 7,2 7,5 7,4
Poland 18,0 19,1 17,7 13,8 9,6
Slovak 17,4 18,1 16,2 13,3 11,0
Republic

This data has been found in annual reports puladishehe Czech, Hungarian,
Polish and Slovak Republic.

The above-mentioned ratio is achieving two digituea for long term period in
the Slovak Republic and in Poland, while they amestdered to be the highest within
EU countries. The unemployment ratio value hasriecttred nature in both of the
above-mentioned countries, while season oscillatiand a lot of people with low
gualification degree and significant differencesinegional structure related to labor
opportunities, determine this development in a geal. When considering the
Slovak Republic, this problem may be extended bthér relating items, while they
may be postulated as follows: relatively low oftérworking places, the difference
between labor force qualification and working pkadfered by great employers, a
large number of long term unemployed people andga hation of unemployed
graduated a undergraduate young people. A recemeai®e of unemployment ratio
value is observed as a result of newly created mgrklaces by investors coming
from abroad. However, the unemployment ratio vakas decreasing in the Czech
Republic between 2005 and 2007. On the other h#edyunemployment ratio value
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was increasing in Hungary within last years, whilie macroeconomic indicator value
achieved over 7 percent, as a result of an econgraig deceleration.

2.2.  Comparison and analysis of development related to etected
insurance market indicators in V4 countries betweer2003 and 2007

2.2.1. Comparison and analysis of development related &jest
insurance fees in V4 countries between 2003 and 200

An indicator denoted as specified insurance feemates an integral part of
indicators which describe performance of insurameeket and this indicator is being
pre-defined for any commercial insurance compahyohtains a premium paid; it
means a payment (price) for insurance protectidtime line related to premium paid
in V4 countries between 2003 and 2007 is contaimddble 4.

Table 4
Premium paid values in V4 countries (period betw2@03-2007)

Year 2003 2004 2005 2006 2007
Premium paid in SR (billion Sk) 37,6 41,5 50,5 53,8 | 57,7
Growth between two years (medzing) | 15,8 10,4 21,7 6,5 7,3
%
Premium paid in CZ (billion K) 105,9 104,7 117,1 1221 1329
Growth between two years (medzing) | 16,9 0,9 4,0 4,2 8,8
%
Premium paid in Hungary (billion HUF 4945 559,4 86606 830,2 930,3
Growth between two years (medzing) | 17,9 13,1 22,7 20,9 25,6
%
Premium paid in Poland (billion PLZ) 23,18 24.8 XD, 37,56 43,82
Growth between two years (medzing) | 1,6 6,9 24,6 21,2 16,7
%

This data has been found in annual report whicHsde#@h insurance business
status in the Slovak Republic and in annual repbith deals with insurance business
status in Hungary (2003), www.cap.cz, www.plu.okg.p

The premium paid values are expressed in V4 camfdr period 2003—2007 in
different units and a number of inhabitants in ea€i/4 countries are different as
well. However, a rate of growth related to premipaid enables making a judgment
of development concerned to premium paid value® gifeatest grow in premium
paid values within five years period in V4 courdrigvith respect to growth between
two years) has been postulated as follows: theaRl&epublic 2004—2005, 21,7%,
the Czech Republic 2002-2003, 16,9 %, Hungary 20087 25,6%, Poland 2004—
2005, 24,6 %.

In the Slovak Republic, there was change an apiatepreporting methodology
related to premium paid values within insurance kaarin 2006 as result of
International Accounting Standard (IAS) implemeiatat and implementation of
International Financial Reporting Standards (IFRS).

This approach caused the situation that the prerpaichdata reported since 2006
cannot compared with data from previous years. premium paid values were
reported with respect to Slovak accounting starglapito 2005. Since 2006, the sums
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paid by clients based on so called investment aot€rdo not create an integral part
of premium paid values. However, the premium paadlues do not contain any
recognized insurance bonus or discounts providéa nespect to insurance conditions
as well. Both of the above-mentioned changes reptes significant effect related to
life and general insurance. The NBS institutiorraduced a new term denoted as
Technical Insurancahich enables providing premium paid time linelgsia

The termTechnical Insurancerepresents the price which was agreed within
appropriate insurance contract without any repgrtivay for this value. Table 5
contains a set technical insurance value relatddetmember 31, 2007 and December
31, 2008, while the values are expressed in Slavawns. In order to compare the
indicator development technical insurance valuesbiath of the above-mentioned
years are postulated in this table.

Table 5
Technical Insurance values in the Slovak Republated to December 31, 2007 and December 31,
2008
Year Life Insurance Ratio General Ratio Total
Insurance
2007 28 801 887 49,9 % 28 888 305 50,1 57 690 193
2008 33 313 206 52,3% 30 177 669 47,7 63 490 875

This data has been found in internal materials gnegb by Slovak Association of
Insurance Firms and Companies in 2009.

When comparing year 2007 and 2008, we can seetdblahical insurance total
value related to December 31, 2007 is 57 690 1@%aRl Crowns (Sk), while the
technical insurance value related to life insurame@8 801 887 Sk and the technical
insurance value related to general insurance 8838305 Sk. A technical insurance
item achieved the value of 63 490 875 Sk, whilechhical insurance related to life
insurance was represented by 33 3133 206 Sk aedhmital insurance related to
general insurance was represented by 30 177 669(Bks data is related to
December 31, 2008. Total values of technical insteaare growing between 2007
and 2008. A life insurance ratio related to totahnical insurance was 49,9% in 2007
and 52, 3% in 2008.

A ratio of life insurance value related to totathmical insurance value was 50,1%
(in 2007) and 47,7% in 2008. A ratio of life insoce related to general insurance was
49,9 : 50,1 in 2007, what is in favor of generaurance. A change of ratio in favor
of life insurance was observed in 2008, as a resultontinuous growth of life
insurance related to other type of insurance. €Hisct was observed at first within
insurance business provided in the Slovak RepuBlicatio of general insurance
related to total technical insurance representedl@e of 47,7% in that year. A ratio
between life and general insurance was 52, 3: 47,7.

Premium paid value per one inhabitant in V4 coungs (2003—-2007)

The insurance market in V4 countries creates aggiat part of EU insurance
market since May 1, 2004. It means the commetmiginess companies of all EU

® The contracts which do not fulfill a condition ofsurance contract which deals a
significant insurance risk related to the insuracm®pany are denoted msestment contracts
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countries are allowed to provide insurance acésitwithin V4 countries territory.
However, it has contra directional validity as wdll means that any insurance
company coming form V4 country may offer its seegidor clients within any EU
country too. The next section of this contributdeals with premium paid values per
one inhabitant in V4 countries between 2004 and 28@ressed in Euro currency.

Table 6.
Premium paid values per one inhabitant in V4 coesitoetween 2004 and 2007 expressed in Euro
currency

Country 2004 2005 2006 2007

Czech Republic| 345,4 383,5 419,7 463,7
Hungary 235,5 274,1 311,8 367,7

Poland 159,9 201,8 283,6 340,7

Slovak Republic| 195,7 242,1 267,3 316,1

This data has been found in annual report concetmdfie insurance business
status in the Slovak Republic and in annual repbith deals with insurance business
status in Hungary, www.cap.cz, www.plu.org.pl ambgessed based on my own
calculations.

When looking at Table 5, we can see that the pnempaid item per one
inhabitant expressed in Euro currency in V4 coestrbetween 2004 and 2007
achieved the highest value in Czech Republic witdlédowest value was achieved in
the Slovak Republic (316,1 Euro).

2.2.2. Insurance ratio in V4 countries between 2003 anddZ0

An insurance ratio value creates an integral phedggregated indicators which
describe an insurance market development. In mlecthe value represents a ratio
calculated based on an insurance business bralatbd¢o entire national economy
and is being expressed in percents.

Table 7 indicates insurance ratio value developmathin V4 countries.

Table 7
Insurance ratio value development within V4 cowstiexpressed in percents)
Country 2003 2004 2005 2006 2007
Czech Republic 4,2 4.1 3,9 3,8 3,7
Hungary 3,0 3,0 3,1 3,5 3,7
Poland 2,9 3,0 3,1 3,5 3,8
Slovak Republic 3,5 3,9 35 3,3 3,1

This data has been found in annual reports puldishehe Czech, Hungarian,
Polish and Slovak Republic.

The insurance ratio vale decreased in spite of ébenomy growth. This
development trend was observed as a result of naatian of free insurance filed
together with other appropriate factors which haweinfluence related to insurance
market. An insurance ratio values were growinghshgin Hungary and in Poland
between 2003 and 2007. The highest value of inseraatio was observed in
Hungary (3,7%) in 2007. The Hungarian insurance ketawas more stabilized
between 2003 and 3007, in spite of a rather comgldc economic period, when
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comparing it with other financial branches of eamyoand a set of better conditions
was created for investment into alternative prodwbere the unitlinked product
played a role of great importance and the premiaid palue 44, 27 billions HUF (in
2005) increased to 67, 22 billions (in 2007). Thessults confirm that the Hungarian
insurance market is considered to be long termstasdi related to negative
macroeconomic forces. In Poland, the insurance redglue was growing rapidly
within investigated period. This trend is obserasda result of positive development
of economy, an awareness improvement among inmbitand relatively large
insurance field as well. In 2007, Poland achievesl highest value insurance ratio
(3,8%), when comparing it within all V4 countries.

This indicator values are significantly lower, treminternational CEAaverage is
and the values do not achieve even the half oinargé average value. The insurance
ratio value within EU-25 countries achieved 9,1%2007. With respect to the above-
mentioned facts, the following statement may betyated: the process a result of
which shall be the same level of insurance ratioiezan V4 countries like in other
well developed European countries is considerdxbta long term process, because of
economic crisis impacts which concern manufacturengd non-manufacturing
branches within national economy as well, in spftansaturated insurance market.

2.2.3. Loss experience in V4 countries between 2003 and720

The loss experience value is considered to bedustignificant indicator. The loss
experience value is calculated as ratio betweegldesf insurance provided insurance
fulfilments and premium paid levels and is expeess percents. The loss experience
value development in V4 counties between 2003 &b’ Zconcerned to general
insurance is postulated in Table 8.

Table 8
General insurance loss experience developmenin(34} countries between 2003 and 2007
Loss experience 2003 2004 2005 2006 2007
Slovak Republic 54,20 56,60 35,60 45,80 41,40
Czech Republic 69,00 49,70 47,50 51,20 57,10
Hungary 55,58 52,79 53,85 52,67 59,36
Poland 57,98 60,87 55,27 51,03 50,44

This data has been found in annual report concetmdfie insurance business
status in the Slovak Republic and in annual repbith deals with insurance business
status in Hungary, www.cap.cz, www.plu.org.pl.

Mass insurance events play a role of great impoetarlated to loss experience
value. In Hungary and in the Czech Republic a Higbd played a role of great
importance, as for instance. The loss experien@gvaas decreasing slightly in V4
countries since 2003. When considering the invastig period, that item achieved
the lowest value (35,60%) in the Slovak Republi2@05. On the other hand, that
item highest value (69,00%) was achieved in thec@Zepublic in 2003, while high
floods caused this increase.

® CEA — European Assurance Committe
" Slovak fininacial market analysis for 2007. wwwsrsik
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2.2.4. Investment activities in V4 countries between 20081 2007

In commercial insurance companies, technical reserereate the principle
resource for property covering of insurance comgamynd in form of investments; it
means that property which is applied in order e capitalizing of temporary free
financial facilities. When considering investmeritsgse technical reserves are more
significant which have a long term nature, it mekifiesinsurance. A set of long term
investment is considered to be more suitable tpplied for investment of technical
reserves. When providing investment of long terammécal reserves, the commercial
insurance companies shall consider security priesifat investment choice) together
with profitability principle and other principleské diversification and liquidity
principle as well. When providing investment of ghterm technical reserves, the
commercial insurance companies shall consider wdity principle. An investment
activity indicator is being represented as a ragtween investment activities and
technical reserves and is expressed in percerasad&t and Poor’'s rating agency
recommends a minimum value of 100%, because thesiments should achieve a
level of technical reserves at least. The investnastivity development values
between 2003 and 2007 in V4 countries are postliiat&able 9 and are expressed in
percents.

Table 9
Investment activity development values between 20@82007 in V4 countries expressed in
percents

Country 2003 2004 2005 2006 2007
Slovak Republic 80,74 81,56 82,64 92,48 100,49
Czech Republic 100,20 108,45 116, 80 114, 20 100,20
Hungary 116,80 119,34 120,70 119,00 121,50
Poland 125,02 127,89 128,94 128, 94 130,16

This data has been found in annual report concetmdfie insurance business
status in the Slovak Republic and in annual repbith deals with insurance business
status in Hungary, www.cap.cz, www.plu.org.pl.

The investment item achieved the lowest valueshen Slovak Republic within
investigated period. The Slovak insurance markes walicating a decrease of
investment activities since 2003 up to 2006. THaevaf 100, 49% has been observed
in 2007 and there is only a little over the valdel@0% what is considered to be a
recommended value. The highest values have beeevadhin Poland, in 2007
especially, when the value was 130, 16 percentimlde Czech Republic there was
observed a value of 121,50%.

After the V4 countries had become EU member coesitand running reforms
were completed subsequently and the higher cometitapability together with
labor productivity and an advantage related to folabor force costs, this region
started to be interesting for investors coming frattroad. However, the public
finance development is considered to be a riskHir region yet still and the Czech
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Republié, Poland and Hungary postponed the planned dasedeto a European
Currency Union membership, as a result of that.

The Slovak Republic fulfilled convergence criteaad became a member of
exchange ERM Il system since January 1, 2009. Afiat, the unified European
currency Euro was established to be unified mednsagment. The General Code
valid since January 1, 2008 except several speewlprovision$ covers all legal
needs related to Euro currency implementation.

With respect to insurance market existing within dduntries the two phases
Solvency Il Project should be not@dThe above-mentioned Solvency Il Project
represents a set of regulations related to progighsurance business which shall be
implemented and operated since 2012. A customeéegiron is considered to be the
principal aspect of Solvency Il Project, while thest way for achievement of that
protection is represented by insurance market wélichuld be more efficient. The aim
of Solvency Il Project is to assure a complex ragah framework for insurance
companies operating within EU territory incl. sdiea group regulatiof.

Conclusion

In conclusion, a statement may be postulated wHedls with the fact that an
insurance business development in V4 countries démiw2003 and 2007 was
dynamic. The V4 countries had been preparing amehgihg their legal norms and
standards related to providing insurance businessrder to achieve an agreement

8 Code No. 659/2007 Col. which deals with Euro aucyeimplementation in the Slovak Republic as
amended several supplementary codes and laws

® The insurers also become active players withinpgmation phase related to Euro currency
implementation, while they provided appropriateivdbés via Slovak Association of Insurance
Companies and cooperated with Ministry of Finanoe Bational Bank of the Slovak Republic. A duty
of dual value visualization become a rather diffigwoblem for insurance companies, while the ceter
conditions closely related to this duty determinegds for implementation of new application proggam
within existing information systems. A dual visualion of values became obligatory for insurance
companies since August 2008. A set of appropriatdgracts remained valid, however the customer’'s
accounts, calculation of fees or payable insurdmfi@ments or penalties had to be rebuilt as well

% phase no.1, duration from May 2001 to Septemb®8,28nd dealt with the following problems:
key principles, main concepts and framework coodgirelated to insurance business European check
and control system. Phase no.2 dealt with conaettings and specifications for the above mentioned
framework conditions. The European Commission ghilil the Solvency Il Document denoted as:
Organization of work, discussion, on pillar | workeeas and suggestions of further work on pillafoli
CEIOPS Markt /2543/03while the document was published in February 2804 postulated a set of
concrete working steps for Phase no.2. In July 2€68¥ European Commission the European Parliament
and European Council guideline proposal which dedh providing of direct insurance and securing
SOLVENCY L.

Y An insurance sector regulation shall have beeveduated in the future with respect to World
Financial Crisis from 2008. On one hand, the risinagement and transparency improvement shall have
been reinforced, however keeping of clear regutatifferences among banks and insurance companies
shall be respected as well, because this institsité not represent the same system risks for diakn
sector. On the other hand, securitization and dityi preventing pro-cyclic regulation and accoogti
rules (related to active pricing, rating utilizatiand capital requirements especially), reinforaenos
international co-operation and check-and contr@rafons provided on group basis play a role oagre
importance.
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with EU insurance legal norms and standards, befbey became EU member
countries in May 1, 2004. The premium paid valuesewngrowing in any of V4
countries between 2003 and 2007, however when comgp# with well developed
EU countries we can say, a rather low level or ddath was achieved in these
branches. However, a situation related to insuranaeket indicator values analyzed
within this contribution was quite similar as welMiter the V4 countries subsequently
completed their reforms, confirmed their competitigapability, the higher labor
productivity, advantage because of low labor casts became EU member countries,
they started to be interesting for abroad.

However, the public finance development is congiddp be a risk for this region
yet still and the Czech Republic, Poland and Hupgaostponed the planned date
related to a European Currency Union membershig,rasult of that.

The Slovak Republic fulfilled convergence criteaad became a member of
exchange ERM Il system since January 1, 2009. Afiat, the unified European
currency Euro was established to be unified me&payment.

This fact may have a positive effect related tauiaace market development in
the Slovak republic, for the future.

The V4 countries shall implement Solvency Il Progace 2012, while the aim of
this implementation is to achieve the higher cligritection level and to improve the
Slovak insurance market. On the other hand, thecditime Solvency Il Project rules is
to assure an adequate risk visualization which megur in insurance business,
stability and certainty of appropriate branchesjlevla high security of insurance
business may be achieved as a result of that. @lwesgstem shall provide a real-time
absorption of risks submitted by the insuranaemany and require to be covered by
OwWn resources.
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MOPIBHSIIBHUM AHAJII3 CTPAXOBUX PUHKIB KPATH
BUIIETPAJICbKOI YETBIPKA

Bap6opa [Ipyroosa

Exonomiunuii ynisepcumem,
Jlonnozemewvruii mapupym 1, 852 35hpamucnasa, Cnosauuuna,
Jlenapmamenm cmpaxyganusi, pakyibmem HApoOOHO20 20CHO0APCMEd,
e-mail: drugdova@dec.euba.sk

CnoBayumna, Yexis, [Tompma ta Yropmmaa (BizoMmi sk kpaiHu Burerpaacbkoi
YerBipku ab6o V4 — kpaiHu) MpeACTaBIsSIOTh COOOK0 TPYIy KpaiH-CycimiB 3 OaraTbMa
CHUIBHAMU PUCAaMH, MO CTOCYIOTHCSI €KOHOMIYHOIO, MOJITHYHOTO Ta COLIaIbHOTO
po3Butky. CrpaxoBuii Oi3Hec cTaB OjHI€I0 13 HalBaroMimmx cdep IiXHIX
HaIlOHAJTBHUX eKOHOMIK. ChOroIHi cTpaxoBuil Oi3HEC BBa)KalOTh 1 HayCHILIHIIIO
cdeporo y HallioHATBHUX eKoHOMIKax. Lle ocoOnuBa chepa dpiHaHCOBHX MOCTYT, KA €
HEBi/' €eMHOIO YaCTHHOIO Mpolecy NOoOYAOBH PHUHKOBOI ekoHOMikH. CTpaxoBuii Gi3Hec
OXOIUTIOE yci cdepH Oi3HEcy Ta MPUBATHOTO KUTTS TPOMasiH y OyAb-siKiil 3 KpaiH. 3
1 tpaBus 2004poky GizHec-puHKH KpaiH Bumerpaacbkoi UeTBipku cTanu CKiIaloBOIO
YacTUHOIO PUHKY cTpaxoBux mnocayr kpaiH €C. Lle o3nHawano, mo KomepiiiHi
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crpaxoBi komnanii kpain €C oTpuMand MOXIHMBICTh HaJaBaTH CTPAXOBi MOCIYTH Y
Oymp-skiii kpaini UYerBipku. BomHowac BHYTpIIIHI CTpaxoBi KOMIIaHii OTpuMasn
JOCTYH JI0 PUHKY CTpaxoBuX mochyr kpain €C. YHaciigok Hboro BiIKpUBCS HOBUH
OpocTip AJsl 3pOCTaHHS Ta PO3IIMPEHHS CTpaxoBoro OizHecy y kpaiHax V4.
[IpoananizoBaHO BiONOBIAHI IHAWKATOPH, IO XapaKTEpH3yIOTh CTPaxoBUil Oi3Hec
kpain YerBipku 3a nepiox 2003—-200pp.

Kniouogi cnosa: puHOK CTpaxoBHX NOCHYr KpaiH V4, iHIUKaTOpU CTPaxoBOI'O
PHUHKY, CTpaxyBaHHs XKHTTs, 3arajibHe CTpaxyBaHHS.

CPABHEHHUE U AHAJIN3 CTPBIXOBbIX PBIHKOB CTPbIH
BBILIETPAJICKOM YETBEPKH

Bap6opa [{pyroosa

Oronomiuveckuil ynisepcumem,
Jlonnozemckuii mapupym 1, 852 35pamucrasa, Cnosaxusi,
Jlenapmamenm cmpaxoeanus, (paxyivmem HAPOOHO20 XO3AUCMEd,
e-mail: drugdova@dec.euba.sk

CnoBakusi, Yexus, [lonpma 1 Benrpust (M3BecTHBIC Kak CTpaHbl Beiierpaiackoit
YerBepku wim V4-CTpaHbl) IPEACTABISIOT COOOH IPyIIy CTpaH-coceneld CO MHOTHMU
O0IIMMH YepTaMH, Kacarolluecsi SKOHOMUYECKOro, TMOJUTHYECKOTO M COLUATBHOIO
pa3Butuga. CTpaxoBoil Ou3Hec cTan OIHMM U3 HamOoiee BECOMBIX cdep HxX
HAIlMOHAJBLHBIX JKOHOMHK. CeromHsi cTpaxoBOW Ou3Hec cuuTaercss W HauOosee
ycremHol cdepoil B HaMOHATIBHBIX SKOHOMHKaX. JT0 ocobas cdepa QpUHAHCOBBIX
yCIIyT, KOTOpas SBIAETCS HEOThEMIIEMOM 4acThlO Ipoliecca MOCTPOEHUS PHIHOYHON
skoHOMUKH. CTpaxoBoil Ou3Hec oxBaThIBaeT Bce cepbl OM3HECa W YaCTHOW >KH3HH
rpaxnas B mo6oit u3 crpan. C 1 mas 2004rona Gu3Hec-pbIHKH cTpaH Brimerpanckoi
UYerBepku cTaaM COCTAaBHOM 4YacThlO pbIHKA cTpaxoBbIX ycayr crpan EC. 310
O3Hayallo, YTO KOMMEpUYECKHEe CTpaxoBble Kommanuu crpaH EC nomyuwim
BO3MOXXHOCTh TIPENOCTABIIAT CTPAaxoOBBIE YCIAYrH B I000H crpane YerBepkw,
OJHOBPEMEHHO BHYTPEHHHE CTpPaxOBble KOMIIAHWW MOJIYYMIH AOCTYNl K PHIHKY
cTpaxoBbIx ycuyr ctpan EC. BenenctBue 3Toro OTKpbII0Ch HOBOE MPOCTPAHTCBO IS
pOCTa M pacIIMpeHusi CTpaxoBoro OmsHeca B crpaHax V4. IlpoaHanmzupoBaHbl
COOTBETCTBYIOIIME WHIMKATOPBI, XapaKTEpU3YyIOLIHEe CTPaxoBOM OW3HEC cTpaH
Yersepku 3a nepuon 2003—-2007%r.

Kniouesvie cnosa: peIHOK CTpaxoBBIX ycayr cTpaH V4, HHIUKATOPHI CTPaxoBOTO
PBIHKA, CTpaXxOBaHHE KU3HH, 00IIee CTpaxOBaHHE.



