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2010 2011 2012 2013 2014 2015 2016 IV 2017
1062,1 1187,6 1233,7 1275,4 1393,9 1455,3 1548,2 1582,2
96,4 106,1 115,8 129,3 135,4 139,7 158,2 163,2
14,0 15,6 16,8 18,7 13,7 12,3 11,3 10,8
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The paper considers the analysis of the aspects of banking sector reforms in the countries of Central
and Eastern Europe. It is necessary to consider the experience of overcoming crisis phenomena with
foreign banking groups in CEE countries and to analyze the effectiveness of crisis exit models.

The analysis of modern tendencies in the banking sector among CEE countries demonstrates that the
dynamics of deposits in the Czech Republic, Poland, Hungary remained positive, immitating similar
processes in the markets of Germany and France. At the same time, we observe the decrease in the
number of subsidiaries and branches controlled by foreign banks with the exception of the Czech
Republic. As a result, in the Czech Republic and Slovenia, the assets of subsidiaries of foreign banks have
increased. Loans to households in CEE banking assets are among the highest in the EU. This structure of
bank assets, obviously, does not promote competitiveness. It is supposed that the problem is not in the
structure of assets, which is a consequence, but in the structure of market operators. It is observered  the
tendency of decreasing the total number of banking institutions. At the same time, the tendency of growth
of assets of small banks is positive. In order to estimate the vulnerability of financial system an analysis
of the dynamics of the compositional indicator of systemic stress is carried out.

The recommended strategies for the development of the banking sector are considered: changing
business portfolio; improved model at the regional level; differentiated approach to priority segments;
focus on innovation.

Using the cubic regression model, the interdependence between uncovered loans and exports is
shown. For the Western European countries shows a significant interconnection, then for the CEE the
coefficient of determination is close to zero. As shown by the analysis of the interaction of uncovered
loans and R&D costs in the banking services market, the CEE market does not demonstrate readiness for
concentration in innovation although it has high technological possibilities. As a result, it is recommended
the using of foreign banking model with the development of all types of banks.

Key words: banking sector; financial development; foreign banks; banking services.
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