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In the article factors that contribute to improving the investment attractiveness of alternative energy in Ukraine have
been analyzed and identified. The state promotion of investment devel opment has been investigated.
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Ilpoananizoeano ma 6uA61EHO YUHHUKU, WO CIPUSIOMb NIOBUWEHHIO TH8eCMUYILHOT npUusadbIueoCcmi arbmepHamueHol
enepzemuku 6 Ykpaini. Jlocniodceno cman ma nepcnekmugu 0epiucagHo20 CmuMyni08anHs po36UmKY iH6ecmy8anHs anivmep-
HAMUGHOI eHep2emuKu.

Knwuogi cnosa:. ineecmuyitinuii npoyec, eHepeemuuna 3a1exiCHicime 0epiHcasu, albmepHAmueHa eHepeemuKa, 0epicas-
He pe2yio6aHH.

Tpoananusuposansl u 6viA6neHbl AKmopel, CHOCOOCMEYIOUWUE NOBLIUEHUIO UHBECMUYUOHHOU NPUBTEKAMENTbHOCHU
anvmepnamugHoll dnepeemuxu 6 Yipaune. Hccredosano cocmosnue u nepcnekmusbl 20cy0apcmeeHHo20 CIuMyaupo8anus
Pazeumus UHEECMUPOBAHUS ANlbIMEPHAMUBHOU IHEPEMUKU.

Kniouesnvie cnosa: unsecmuyuonnbvlii npoyecc, sHepeemuyeckas 3a6UcUMOCy 20CY0apcmed, anbmepHamueHas sHep-
eemuka, 20cyoapcmeennoe pezynuposanue.

Introduction. In modern conditions the task of improving enesggurity of Ukraine is
considered with the market potential of alternatemergy, a prerequisite for effective
regulation of which is to determine the strategidontties of its development, the
development of an appropriate institutional enuinemt and regulatory framework.
The development of alternative energy requiressatitin of investment processes in this area
at the present stage. Taking this into consideratibe problem of state promotion of
investment development of alternative energy isllyigelevant today.

The purpose of the article is identifying the main levers ofluence factors and block of
its implementation and investigation state prommotbinvestment development of alternative
energy.

Brief literature review. The study of theoretical and methodological aspedts
improving and increasing the efficiency of the istreent process, including energy,
considered in studies of I. Blank [1], P. Korenyif, T. Mayorova [3], A. Peresada [4],
V. Potapenko[5], A. Udalikh [6], Y. Zhalilo [7], GDbolenskiy, A. Glen [8]C. Jones [9],
B. Esty [10]. However, despite the significant @sf@ments of these authors remain poorly
understood issues related to the state promotiomwa&stment development of alternative
energy in terms of the energy dependence of tle atahe modern stage.

Results. Regulative support of fuel and energy complex attgrnative energy, in
particular, also does not meet market requirememnitghits the development of competition
and the potential of the industry. All this affeth® results of operations, level of welfare and
the competitiveness of the national economy.

In such conditions special attention is requiredh® issue of improving the system of
public administration and institutional support tbe development of alternative energy and
processes of investment in its development withaihe of creating favorable conditions for
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self-organization of business entities in the induas the main requirements ensure a high
level of energy safety of Ukraine.

The main components of institutional support foveistment in alternative energy in
Ukraine are the state regulatory framework, theresur organizational structure of the
management system and tools used by it for theamehtation of tasks.

The basic principles of the state policy in thédfief alternative fuels are:

— increasing production and consumption of energylpced from alternative sources,
with the aim of efficient use of conventional enemgsources and reduction of Ukraine's
dependency on importing them by restructuring thedpction and rational energy
consumption by increasing the proportion of eneggyerated from alternative sources;

— compliance with environmental safety by reducing thegative impact on the
environment during construction and operation @érahtive energy facilities, as well as
transmission, transportation, delivery, storage aodsumption of energy produced from
alternative sources;

— observation of safety for the health of peoplet@dbjects of alternative energy on all
stages of production, and also at a transmissicamsporting, supply, storage and
consumption of energy received from alternativercesi

— scientific and technical support for alternativery development, popularization and
application of scientific and technological achieents in this field, training of relevant
professionals in higher and secondary educatiosétutions;

— no breach of laws by all the subjects of relati@osnected with the production,
storage, transportation, supply, transmission aodsumption of energy produced from
alternative sources;

— observance of terms of rational consumption anch@ty of the energy produced
from alternative sources;

— attracting domestic and foreign investment and eraging entrepreneurship in the
field of alternative energy sources, including tle¥elopment and implementation of national
and local programs for alternative energy develagime

Organizational activities in the field of alternagienergy sources include:

- identification of sources and direction of finaxg activities in the field of alternative
energy sources;

- connection of objects of all forms of propertyatiproduce energy from alternative
sources to the united energy system of Ukrainénbyenterprises of electric networks (energy
supply companies);

- creation of a statistical database on the ressus€ alternative energy sources;

- confirmation of compliance of the energy genamgtiobjects with the objects of
alternative energy.

The key subjects of state control of alternativergg is the Verkhovna Rada of Ukraine,
the Cabinet of Ministers of Ukraine, the Nationaklegy Regulatory Commission of Ukraine,
sectoral ministries and departments, the Minisfrgreergy and coal industry of Ukraine, the
Ministry of economic development and trade, theteStagency on energy efficiency and
energy saving of Ukraine, the National Agency ofréilke on ensuring of efficient use of
energy resources, etc.

The powers of the Cabinet of Ministers of Ukrairseaa institution of higher Executive
authority include the approval of the energy pobayd terms of management of state energy
assets, the improvement of the management system.

The powers of the ministries should include dirgovernment management of the
branches in accordance with the principles apprdweitie Cabinet of Ministers of Ukraine.
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State regulation of activities of subjects of natunonopolies and related markets in the
electricity, gas and oil industries is carried doy the National Energy Regulatory
Commission (NERC). The main task of the Commiss®no regulate relations between
participants in the energy markets on the prinsiplef non-discrimination and the
effectiveness of their work.

State regulation in the sphere of alternative gnsogirces is carried out by:

— development, approval and implementation of normdes and standards of
production, transmission, transportation, delivesgprage and consumption of energy
produced from alternative sources;

- supervision and control for safe execution of work alternative energy facilities,
regardless of their form of ownership, safe operaif energy generating equipment and
transmission modes and energy consumption;

— supervision and control over compliance with reguients of technical operation on
the alternative energy facilities, regardless e@irtfiorm of ownership, maintenance of power
equipment of objects connected to the unified gnsygtem of Ukraine;

— establishment of amounts of charge for electricgghproduced by alternative energy
facilities, and thermal energy produced from akiie sources;

— comprehensive promotion and support of researcpererental design, and the
activity of inventors and rationalizers, aimed awvelopment of the production and use of
alternative energy sources.

The basic tasks of the National Agency of the Wheaon issues of the guarantee of
effective use of energy resources are: conductniiga state policy in the sphere of the use of
energy resources and energy-economy; the guarasftean increase in the share of
unconventional and alternate fuel in the supply dacthand balance of energy carriers; the
creation of the political system of the state maniitg of production, consumption, export and
import of energy carriers, the improvement of tlystesm of calculation and control of the
consumption of energy resources; the guaranteeratibning of the united system of rate
setting of the specific expenditures of energy weses in public production [11].

The National Energy Regulatory Commission is thetre¢ enforcement authority with
the special status and should provide carryingobptice and tariff policy, state regulation of
natural monopolies, development of competition pradection of consumers’ rights.

NERC also carries out the review of conditions ioérsing of entrepreneurial activity
with formation of qualifying requirements to theals of the enterprises, creates systems of
monitoring of the licensed activityand defines thechanism of cancellation of licenses in
accordance with the established procedure.

As to NERC, analysts state, that the given orgdioizais not able to carry out its
functions properly now, as regulations about ofitsivity are not backed with a special law
and is under absolute influence of the Governméng present role of the Commission is
defined first of all by the conflict of interests its activity because of impossibility to balance
interests of the state, manufacturers and consumassit is in the system of the central
enforcement authorities which means actual subangsi the Government.

This situation does not meet the standards of tirefean energy legislation, one of the
main principles of which is the independence ofamat regulators from political influence,
which involves making independent decisions retpatmthe regulation of market participants
relations (Directive 2003/55/EU).

Another significant disadvantage of state regutatid energy is that the focus in the
development is made on the sources of energy amdmaterials that are not renewable.
However, alternative fuels and renewable energycesureceive very little attention. It is
worth noting that the developed world has alreatiytesd research and development of
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unconventional areas of energy supply and fuel. Wtidd community sees this as a radically
new approach to establishing the basis of energyysand independence.

Let us define the factors contributing to the ias® of investment attractiveness of
alternative energy in Ukraine: the market of alégre energy in Ukraine is still not fully
explored through different causes and there areynfra® or relatively free niches; unmet
domestic demand, a large potential domestic consampnstable oil prices and gas prices
which tend to increase, and the high costs of pramation of energy resources, which also
makes the cost higher; environmental pollution; tieed to develop renewable energy
sources, as a condition for the access of Ukrairiee EU [12].

These factors can be classified as external terteegy sector. The following factors which
positively influence the development of investmanthis area belong to internal: significant
technically achievable potential of alternativerggeown production facilities for the construction
of renewable energy plants; development of researtie field of alternative energy.

However, there are negative factors that diminibke investment attractiveness of
alternative energy of Ukraine: the row of politiclses, political instability; imperfection of
legislative base, unsettled legal state; involvedrd the land items (however, the mechanism
of lease of land fully allows to many foreign ept&es to work in Ukraine); financial and
currency instability; excessive regulations conteyrbusiness (necessity to receive plenty of
licenses, certificates and permissions). Thesefsacian be classified as external, that influence
the development of alternative energy regardlessrefjion in which they are located.

The next factors can be classified as internal;, itfduence on alternative energy on a
micro-level: specific viewpoint onto the key praflg in alternative energy; high level of
corruption; not high solvency of consumers at thiternal market; a low level of demand on
alternative energy sources; a low level of inforgnipopulation in relation to advantages of this
type of energy; the specific of encouragement td&kema purchase, namely acquisition of
alternative energy sources, for at an enterprisk dacisions are mostly made by either a leader
of organization, taking into account the deput@shions, or proprietors of the company [13].
With regard to the cost of projects from passinghi alternative sources of energy, and also
state and dynamics of factors of business-enviromrpesitive decisions in this direction are
made with extraordinary difficulties, and procesta&ing them over takes a long time.

Successful implementation of these factors dependbe degree of participation of state
authorities, as in developed countries high peréorce of alternative energy is achieved with
the help of the state. Based on the experiencecamessful operation of renewable energy in
developed countries, we can identify areas thatl tede developed in Ukraine to encourage
the development of this sector, to increase investnactivity and intensify the process of
formation of investment resources in the energyosec

Analyzing the views of leading industry experts auientists, it can be said that state
administration in the energy sector is not suffite effective. The most controversial issue is
the need to improve the existing institutional @sfructure to ensure the effective control and
regulation of energy. However, certain issues @eswsion and control over the activity of
enterprises in the energy sector are the respdihsiifi many government bodies, so it would
be reasonable to reorganize them into an indepéndstitutional structure to ensure the
effectiveness and completeness of the monitoringra@ect works and field development and
supervision in the sphere of subsoil use.

The main directions of state regulation of develeptrof alternative energy in Ukraine,
which will improve the efficiency of its operatiand the country's energy safety, according
to leading scientists, can be the following:

- providing the differentiation of the sources of igyesupplies to Ukraine, but the solution
of this issue is complicated due to numerous problef a political, technological and
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economic nature. However, the government polichesilsl be aimed at the harmonization of
conflict issues and ensuring the diversity of sedecof suppliers of resources;

- technological update of the material base of thed &nd energy complex, which will
provide cheaper energy and fuel,

- territorial rationalization of location of energyropanies to ensure the reduction of
transport costs;

- support of development of unconventional energyrees) including taking into
consideration their geographic allocation. Predictiata of world dynamics of the use of
unconventional sources of fuel and energy resoumasate the growth of their part in
general balance (predicted growth is in 0,5 %);

- implementation of rational use of equipment of faeld energy complex with the
possibility to use individual items of fixed ass&igneet the needs of new research directions;

- the promotion of scientific and applied researcthe field of energy supply.

Conclusion. Ehe regulation of investment processes in alteraaivergy in modern terms
requires the use of active state investment poéisypften the main source of investment can
only be state funds, in addition, many areas oéstiment: policy need regulation: formation
of depreciation policy, tax policy, credit finangirof alternative energy innovation policy,
human resources policy, price policy.
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