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LEVERAGE OF SOCIAL RESPONSIBILITY IN THE PROCESS OF ECONOMIC
MINIMIZATION OF CONFLICT ON THE PROCESSING ENTERPRISES

Abstract. The article discusses reasons of appearing economic conflicts in the processing enterprises in the
context of social responsibility. There is a problem of finding new mechanisms of personnel management
that meets the new requirements and provide search for ways to eliminate and minimize such conflicts.
Modern innovative approaches to social enterprise development stimulate and shape its strategic
direction. Personnel management as a key element of corporate social responsibility can have an
important impact on the elimination of conflicts by choosing the appropriate personnel — the strategy. The
article suggests some ways to prevent, minimize and eliminate such conflicts in the socio — economic
development and social responsibility.
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Anomauin. Y cmammi po3ensinymo npuduHu UHEKHeHHs! eKOHOMIYHUX KOHPDIIKMIE Ha nepepoOHUX NIONpUEM-
Ccmeax 6 Kommexkcmi coyianvhoi ionogioanvrocmi Oiznecy. Ilocmae npobrema nouwyKy HOBUX MeXaHizmié
VIPABTiHHA NEPCOHANOM, AKI 8I0N0GIOAMUMYMb HOBUM GUMO2AM I 3a0e3nedums NOUYK ULTAXI8 YCYHEeHHs md
MiHIMIzayil kongnixmis. CyuacHi IHHOBAYIUHI NIOX00U 00 COYIATILHORO PO3GUMKY NIONPUEMCINGA CIUMYIIO-
1omo i popMyrOmMs NPUHYUNOBO HOBI 1020 CIMpame2iuHi HaANPAMKU. YNpasninHA NepCcoOHANIOM, AK OCHOBHUL
efleMeHm KOHYenyii coyianbHol 8I0N08I0AIbHOCE MAE 8AXCIUBULL 6NIUE HA YCYHEHHs KOHpIIKMI6 uiaxom
6UOOPY 8I0N0GIOHOI nepconan — cmpamezii. 3anpPONOHOBAHO WLIAXU IX NONePeOdCeHHst, MIHIMI3ayil ma ycy-
HEHHAB 8 NPOYeCi COYIANbHO — eKOHOMIYHO20 PO3GUMKY MA COYIATbHOL 8I0N0GI0ANbHOCII Oi3HEC).

Knrouogi cnosa: coyianvta 8ionogioanvHicms 0Oi3Hecy, eKOHOMIYHUL KOH@IIKM, YNPAGLIHHA NEPCOHAIOM,
Kaopoea nouimukd, nepconai, Memoou YnpaeiinHsi NePCOHAIOM, CIpameziyne Ynpasiints NepcoHAIOM,
KOHMIIKMHA cumyayisi, MiHIMI3ayisi eKOHOMIYHUX KOHQIIKMIG.

Anomauusa. B cmamve paccmompervi npuiubl G03HUKHOGEHUS IKOHOMUUECKUX KOHPAUKMOE Ha nepepada-
MBIBAIOWUX NPEONPUSMUAX 8 KOHIMEKCHEe COYUANbHOU omeemcmaeennocmu busneca. Bosnuxaem npobiema
ROUCKA HOBbIX MEXAHUIMOS YNPABGIEHUs. NEPCOHANOM, KOMOopble 6y0ym 0omeeuams HO8biM mpedOoSaHuaM u
obecneuam nOUcK nymeu yCmpaneHus u MuHumuzayuy kongauxkmos. Coepemennvie UHHOBAYUOHHbIE NOO-
X00bl K COYUATLHOMY PA3GUMUIO NPEONPUSIMUSL CIMUMYIUPYIOM U OPMUPYIOM NPUHYURUATLHO HOBblE €20
cmpamez2uyeckue HanpagieHus. Ynpasnenue nepconHanom, Kak OCHOBHOU dlIeMeHn KOHYenyuu CoyuanbHou
0MBEMCMBEHHOCIU UMEEN 8AJICHOE BNIUAHUE HA YCMPateHue KOHQIUKMOE nymem 8b100pa coomeemcmayio-
weil nepconan — cmpamezuu. Ilpeonodcenvt nymu ux npeoynpercoenuss, MUHUMU3AYUU U yCmpaunenue 6
npoyecce CoyuanbHo — IKOHOMUUECKO20 PA3GUMUsL U COYUANbHOL OMEemCmeeHHOCmU busHeca.
Kniouegvie cnosa: coyuanvras omeemcmeenHoCmy OusHecd, IKOHOMUYECKUL KOHPAUKM, Ynpasienue nep-
COHANIOM, KAOPOBAsl NOIUMUKA, NEPCOHAT, MemOObl YNPAGeHUs. NePCOHAIOM, CImpameuiecKoe ynpaeie-
HUe NePCOHANOM, KOHQDIUKMHAS CUMY YU, MUHUMUSAYUA IKOHOMUHECKUX KOHQAUKINOS.
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Problem defining. In modern conditions of socio-
economic development of the processing enterprises, an
important issue is some aspects of management related
to the prevention and to identify ways of eliminating
economic conflicts. It is established that most often
conflicts in the enterprises are caused by a disruption in
the systems functioning and the management of
economic activities, and the existence and development
of each organization associated with the permanent
resolution of conflicts at the micro and macro levels. Of
particular topicality to the solution of economic conflicts
have developed with the development and application
of aspects of the social responsibility of business where
the focus is to address socio-economic needs of staff,
consumers and companies.

Analysis of recent researches and publications. The
study of theoretical and practical problems of the
prevention and minimization of negative consequences
of economic conflicts at the enterprises is the main focus
in papers of some domestic and foreign researchers such
as: Abayev, Amelin, Atamanchuk, Hryshova, Jeffrey,
Dean, Carroll, Kuzhel, Shabatura, Mitya, Puryhin,
Chirva, Sorokin, Stoyanov-Smith, Shvayba, Hye Sung.
Scientist‘s created a significant contribution to the
theoretical and methodological perspective and
examined the problem in many methodological and
applied aspects. However, from a practical point of view,
namely in terms of social responsibility ways to minimize
the economic conflicts at the processing enterprises
paid enough. In particular, controversial issues of new
and improvement of existing ways to prevent and
resolve conflicts.

The article aim is to research and identify problems
that cause economic conflict at the processing
enterprises and search of ways of their prevention and
elimination in the aspect of social responsibility of
business.

Explanation of main content. For a long time
considered the conflict at the macro level and identified
as class struggle for position in the system of industrial
relations. However, the important is the solution of
conflicts in the enterprises, from the increase in
production volume which depends on the state and
prosperity of the national economy. Processing
companies provide high-quality food products, so you
can see the actual search for solutions to conflicts in this
area with the aim of improving economic performance.
Along with the economic aspects of an increasingly
important role in ensuring the competitiveness of
processing enterprises, achieving high productivity and
profitability of production play a non-economic
indicators of the enterprise, which constantly conflict
situations is the level of social security of employees;
care about the health and safety of citizens; to meet the
expectations of consumers; reasonableness of pricing;
responsibility for their suppliers; responsibility for
those who are engaged in realization of products

(services); ethics and integrity in relations with
consumers; information on the company and products
(services); continuous assessment of level of
satisfaction of needs of consumers; the priority of
consumer interests when resolving conflicts; integrity
and accuracy of advertising; timely payment of taxes;
the support of social movements for the quality and
charity; the upgrading of the technological base with the
objective of improving product quality and rational use
of productive resources with the aim of protecting the
environment.

The activity of the processing enterprises based on
the principles of social responsibility of business. The
importance of social responsibility for the activities of
the domestic processing plants is very significant, it is
aimed at:

— high standards of business performance;

— social standards;

— quality of work with personnel;

— minimizing the harmful impact on the
environment in order to align the existing
economic and social disparities;

— establishment of partner relations between
business, society and country;

— improving business performance in the long term.

The refore, the quality of staff and the appropriate
psychological climate in the team of the processing
enterprises depends directly on the personnel
management in the context of social responsibility of
business. Significant and noticeable changes in
personnel management occurring in the private sector,
which goes into more strategic forms of relationship with
contry and society. The concept of “social
responsibility” shows this interaction. In the late 1970s,
Carroll suggested to treat corporate social responsibility
as economic, legal, ethical and discretionary
expectations that society imposes on organizations in a
given period of time. He also developed a model based
on the recognition of the importance of the social
contract, which covers four types of social
responsibility: economic, legal, ethical and so-called
discretio. Carroll connects with the sphere in which
society has not yet formed clear expectations, and it is
the same content, which implies a voluntary choice of an
individual manager. According to the scientist, the
required types of corporate social responsibility is not
mutually exclusive of each other, and do not form a
continuum with economic concerns on one end and
social on the second, and relate to each other rather in
the manner of historical evolution. Although all of these
types of liability already exist in the business
organisations, — he noted, — the history of business
indicates more early attention to economic and legal
aspects and a later — to the ethical and discretionary
aspects. Moreover, taken any responsibility or action of
business could have built-in economic, legal, ethical,
and discretionary motives.
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Developing the logic K. Davis and other developers
the basic concepts of corporate social responsibility,
Carroll puts in a management context because it can be
used to help identify the cause of specific business
activities, and to draw attention to the ethical and
discretionary conditions that their managers often
forget. As a result of such dynamic changes is clearly a
problem finding new mechanisms of personnel
management to meet new requirements and provide
search for ways to resolve and minimize conflicts.
Modern innovative approaches to social enterprise
development stimulate and shape a fundamentally new
strategic direction. One such area is in the effective
management of staff, based on a system of values which
forms the enterprise. In modern conditions, considering
the mechanism of personnel management in general,
start with a system of values, and then to choose the
forms and methods of personnel management that
impressed the system, personnel policy (recruitment,
training, staff development) considering the
psychological requirements and the impact of external
and internal factors. The foundation of personnel
management is, after all, the organizational culture, with
its  functions: alarm, integrating, governing,
motivational, economic, and other.

At sufficiently enshrined in the activities of the
company already listed features in the organizational
culture and others, they become an influential factor in
the regulation of the relationship between staff at
different levels in the hierarchy. If we consider the
organizational culture and model the behavior of
people, it can be considered as a factor of
psychological influence. Aspects of personnel
management can be viewed in the context of hierarchy,
highlighting the top link — management and lower —
subordinate employees. For the lower-level value
system is dominant, as this category of employees
adopts what is declared at the highest levels, so they
act as the subjects of decision (but not necessarily
perception) system of imposed values, not ideology.
Thus, if we consider the system of values as dominant
in the concept of personnel management, it is formed
by the ideological representatives of the ruling elite
and the owners, and hired workers usually are not privy
to the culture of the organization. However, they must
understand the importance of the qualification as the
basis of their own productivity and self-improvement,
which is a system of social guarantees and security.
The economic value of an employee is determined by
the skills, General knowledge, ability to effectively
solve complex problems that allow employee to adapt
quickly to economic and social conditions of life.
Therefore the concept of personnel management an
important role is played by the following subsystems:
management, motivation, management development
and socio-psychological methods of management.
They shape the priorities, the corporate model of

competences, ethics of business relations, formal and
informal norms of behavior.

The implementation is impossible without a strategic
personnel management. In processing plants it solves
the following problems:

1) provides enterprises with the required human
resources according to their strategy;

2) forms the internal environment of the enterprise in
such a way that organizational culture, values and
priorities in requirements create conditions and
stimulate the reproduction and realization of human
resources and proper strategic management;

3) eliminates the contradictions in the issues of
centralization-decentralization of personnel
management. Tasks of strategic management personnel
of the processing enterprises depends not only on the
perfection of their development the Director, but also
from the implementation of the strategy implementers. It
depends on them getting maximum profit, and therefore
resolve conflict situations increase the productivity of
employees.

Strategic HR management is through developing the
personnel strategy. The object of this strategy are
individuals with an employment relationship with the
company-employer, are characterized by a defined
qualitative and quantitative characteristics that
determine their ability to work in the interests of the
company. The subject of personal-strategy is the system
of governance, which includes management services,
staff, structural subdivisions of the company on the
principle of functional subordination and line managers
at all levels of management.

The exact application of the personnel strategy
established by the ability of the staff to productive and
creative work, intellectual development, the generation
of new ideas, acquire new knowledge and skills in a
harmonious ratio of personnel potential of the company.
Considering the needs of perrona enterprises, the
primary problem which is the lack of qualified personnel,
capable to work on the latest technology and produce
quality products that meet modern demands of society
and their activity is directed on innovative development.
Upgrading of the technological base with the objective
of expanding the range of products and the rational use
of production resources to meet public needs and
decrease the environmental pollution. These measures
also have a social aspect that primarily concerns the
interests of society and there is such a connection: the
company — the company’s staff. This chain can be
explained in such a way that satisfied the needs of
society positively and profitably affect the company
that motivates staff to more productive and efficient
work, which in turn will reduce the likelihood of
economic conflict.

An important component of strategic HR
management is HR policy. It is a strategy of work with
personnel, the corresponding concept of development
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of processing enterprises. World experience shows that
most companies and organizations are developing their
own principles of personnel management policy. The
main principles are: lifetime employment; the recruitment
of high class; the opportunity for career growth; long
period of preparation; single status; the system of
certifications and interview; sustainable beliefs, values,
culture; respect for the individual; involvement of staff
in the office; maximum liability; enhanced horizontal
communication; the promotion of divergent views.

At processing enterprises, to increase their yield
through efficient use of labor resources and minimize
conflicts scientists have developed individual strategies
of personnel management and formed a perfect policy in
the context of social responsibility, the general
principles of which are:

— scientific  quality and innovation (the
implementation of the latest scientific and
innovative recommendations in the sphere of
personnel management);

— justice;

— integrity and consistency of the work with
personnel;

— sequence;

— compliance with labour legislation;

— the equality of all personnel and non-

discrimination;

— efficiency (cost of training);

— specificity and targeting.

Important in personnel management and to identify
ways of eliminating economic conflicts in processing
plants is the concept of social responsibility where the
owner has to make decisions and take actions that will
benefit companies and businesses. Therefore, the
motivation of social responsibility of owner and as a
result of the enterprise, take into account the interests of
society, is the result of a sequence of stages: needs —
motives — socially responsible actions — aims.

In the practice of management there are a variety of
forms of organizational structures, efficient
management at every level allows to resolve economic
conflicts. Each of them has its advantages and
disadvantages. It so happened that the main form of
organizational structures at the present stage is a linear
functional, has a number of positives that appear in full
in the conditions of stable production. The dynamism
of the external environment leads to the manifestation
of negative consequences for the functioning of such
structures. One of the drawbacks of linear-functional
structures is the occurrence of various conflict
situations between functional and line managers,
driven by a clear allocation of all types of activities and
division of functions. As a result, this leads to the fact
that each member of the management activities only
sees his goal. Flexibility and a clear focus on the
achievement of objectives matrix management
structure can be contrasted with the complexity of

management in such structures, which often leads to
conflict situations. The effective of organizational
management structure is also associated with the
nature of the relationship between structural divisions
of the company. Thus, in a situation where most of the
decisions taken at the highest level of management,
communication between the functional units of middle
level are very weak, which affects not only the socio-
psychological climate in the team, but also can be a
significant barrier to innovation in production basis.
Problem of modern organizational structures is also
duplication of functions as a consequence of the
decentralization of management and implementation of
the various functional units similar functions, which
complicates the process of interaction of units. As a
rule, the user performs the Union of all control
functions into a single unit, and as a result, operational
decisions dominate over strategic. As one of the
disadvantages of modern organizational structures of
management should also emphasize the discrepancy
between different lines of management of relations and
activities. The interaction of the structural units
depends on information flows, and therefore the
importance of targeting information. Most often the
organization of document circulation at the enterprise
is considered as a separate control area that is not
rational, as the process must be a stage of improvement
of the enterprise organizational structure. As a socio-
economic phenomenon, the conflict remains a
tendency to complication, the updating of structure
factors that breed it. Different types of conflict interact,
complement each other, acquiring new lines and
shapes. This determines the dynamics and complexity
of socio-economic conflicts. The conflict — a special
kind of social and economic cooperation, which has a
number of characteristics: first, the opposite parties to
the conflict (the opposite should be expressed clearly
brought to the “boiling point”); Second, within the
conflict interaction between participants No
communication: they not only listen but do not hear
each other; third, breach of integrity, blocking the
normal functioning of the socio-economic system as a
whole. Economic conflicts based on economic
contradictions, when the economic needs of one side
are met or can be met at the expense of another. The
deeper these contradictions, the stronger the collision,
the deep and lasting conflicts that make them difficult
to solve. Economic conflicts often arise between
individuals.

Given the nature of the conflicts at the processing
enterprises in the aspect of social responsibility,
according to which the management process and
prevent the negative consequences of conflict
interaction and manifest functions of the conflict itself, it
is possible to allocate the following reasons of their
occurrence: the lack of resources to be distributed in
economic activities of enterprises; the relationship of
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tasks; differences in objectives, interests between
Manager and employees; violation of legislation on
remuneration of labour; differences in interests, values,
life experiences among employees; lack of education,
low professional and qualification training of
employees; low level of professional qualification and
training of employees; violations of the conclusion and
implementation of collective agreements; weak
communication; flawed organizational structure and its
system of governance; unclear delineation of rights and
duties of office staff; the contradiction between the
types and functions of the employment of the employee;
uncertainty in the development of professional growth,
career; inadequate working conditions; lack of
understanding between managers and employees;
social psychological state of the company.

To prevent and to minimize the economic conflicts at
the processing enterprises identified the basic social
responsibility to principles, among which are: the
appropriateness of selection decisions, adaptability,
timeliness, and accuracy of the problem analysis,
efficiency, rationality, comprehensiveness, stability,
prospectivity, consistency with the interests of the staff
and avoid consequences. However, conflict, as a
powerful economic factor, is the catalyst of enterprise
development, due to its high importance and
organizational impact. This is evident in his features,
which are both constructive and destructive.

On the basis of theoretical analysis of the literature
found that the most common method of conflict
resolution in the world is the process of negotiations,
moreover, in developed countries through negotiations
resolve even criminal cases. In the presence of mature
technologies, the negotiation process may take a
leading place among the regulators of a mechanism of
conflict resolution in labor relations between the main
economic actors, namely employers and employees in
processing enterprises in the context of social
responsibility of business.

In addition, an important factor in the prevention and
minimization of negative effects is the study and
analysis of the main requirements of employees,
including wage which acts as a major motivator to work.
In such cases, it is important for management to motivate
the staff by providing professional development,
training and Advisory services for the funds of the
company.

The management is important to recognize that
economic conflicts affecting the performance of the
enterprise by changing various parameters, including
output, revenue, income and so on. This change
indicators can be both positive and negative. However,
clearly aware that it is because with effective conflict
management optimization possible influence on the

impact of conflict.
Conclusions and recommendations for further
research. Consequently, the role of social

responsibility in the activities of the domestic
processing enterprises is very significant. However,
the imperfection in human resources and the lack of a
formalized mechanism of managerial decision-making
conflict resolution lead to the fact that the studied
enterprises are facing difficulties, resulting in measures
to prevent and minimize the negative consequences of
conflicts remain ineffective. Change management
involves continuous assessment of the adequacy of
the organizational structure with the goals and
objectives of the organization. Serious problem of
domestic enterprises is the insufficient preparedness
of managers to take managerial decisions and the use
of effective methods of conflict prevention, need to
minimize their consequences in terms of social
responsibility.
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