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Aviation’s center of gravity continues to shift eastward, with 7 of the top 10 increasing
origin-destination passenger markets located in Asia. Chana’s, Indonesia’s, India’s domestic
air passenger markets demonstrate the highest rise in journeys numbers.

Globalization processes lead to formation the global strategic airlines alliance. Today
61,2% of world air passenger market are provided by 3 largest strategic alliances Star
Alliance, SkyTeam u Oneworld. The carries that are the part of strategic alliances work in
more than 1000 destinations. Star Alliance operates a fleet of approximately 4657 aircraft,
serve more than 1330 airports in 192 countries and carries 641,1 million passengers per year
on more than 18500 daily departures. SkyTeam makes more than 17000 daily departures by
3054 aircrafts in 177 airports in 177 countries. Oneworld operates in 1016 airports in 161
countries and carries 13800 daily departures.

Air transport boosts economic development. The ongoing increase in unique city-pair
routes has enable a corresponding increase in the flow of goods, people, capital, technology
and ideas. The number of unique city-pair connections have exceeded 16600 and almost
double the connectivity by air 20 year ago. Another impact of aviation on the wider economy
is the influence that increased airline activity has on job creation, in the aviation value chain
and in other, related sectors, as spending ripples through the economy. It is estimated that
aviation supported 63 million jobs in 2015 and underpinned $2,7 trillion of GDP.

In the short term, the global air transportation market characterized by increasing
cooperation and activation of strategic alliances activities, which are aimed to provide
services that best meet the needs of passengers in terms of globalization.

Keywords: transport, aviation, passenger traffic, freight traffic, globalization, airport,
airline, world economic area, passenger traffic market

VJIK 330.35(479.22)
R. Putkaradze

ECONOMIC GROWTH AND THE CHALLENGES OF GETTING CLOSER
WITH THE EU FOR GEORGIA

Gross domestic product is one of the key indicators for determining the level of socio-
economic development and standard of living. The volume of gross domestic product (GDP)
and gross domestic product (GDP) per capita shows the stage of economic development of
the country, while the real GDP growth rate determines whether the country will achieve high
level of development in a certain period. The countries characterized with high real GDP
growth rates move from the list of developing countries into the list of developed ones.
Georgia also faces the challenge to get closer to the status of developed country step by step.
A number of countries of international commonwealth managed to achieve the above goal
due to impressive GDP growth rate.

Key words: gross domestic product (GDP), gross domestic product (GDP) per capita,
economic development, Association Agreement, competitiveness

Georgia is located at the crossroads of Europe and Asia. After regaining its
independence the country is actively seeking to deepen trade and economic ties with the
foreign countries, especially with the countries of the European Union. As it’s known,
Association Agreement between Georgia and the European Union was signed on June 27,
2014 in Brussels. Approximately 80% of the obligations of the Association Agreement
(including Deep and Comprehensive Free Trade Area (DCFTA)) went into force on

121



ISSN 2518-1394 (Online), ISSN 2226-2822 (Print) BICHUK MAPIVIIOJIbCbKOI'O
JEPXXABHOI'O YHIBEPCUTETY CEPIS: EKOHOMIKA, 2016, BUIT 12

September 1, 2014. Ratification process of the Georgia-European Union Association
Agreement by the member states successfully ended at the end of 2015. We believe that the
Association Agreement and getting closer to the EU will contribute to the gradual growth of
Georgia's GDP.

Georgia is a developing country. According to the official data of 2014 GDP per
capita (in current prices) amounted to 3 759 US dollars and showed a significant increase
compared to previous years, but this figure is considerably lower compared to the
corresponding indicator of advanced European countries. It raises the question, how long it
will take Georgia to be like European countries with its economy and socio-economic
development.

For international comparison we choose the European countries with the number of
population more or less equal to Georgia’s. These countries are Croatia, Estonia, Latvia,
Lithuania, Slovenia, Slovakia, Finland and Ireland (see. Table 1).

Table 1.

GDP growth rates for the EU member states and Georgia

Number of

population, | 2010 2011 2012 2013 2014 2015

min.

Georgia 3,72 6,2 7,2 6,4 3,4 4,6 2,8
European Union 510 2,1 1,7 -0,5 0,2 1,6 2,2
Croatia 4,2 -1,7 -0,3 -2,2 -1,1 -0,5 1,6
Latvia 2 -3,8 6,2 4 2,9 2,1 2,7
Lithuania 2,9 1,6 6 3,8 3,5 3,5 1,8
Estonia 1,3 2,3 7,6 4,3 1,4 2,8 1,4
Slovenia 2 1,2 0,6 -2,7 -1,1 3,1 2,3
Slovakia 54 5 2,8 1,7 1,5 2,6 3,8
Finland 55 3 2,6 -1,4 -0,8 -0,7 0,2
Ireland 4,6 2 0,1 -1,1 1,1 8,5 26,3

Source: International Monetary Fund, Eurostat, Geostat

Based on Georgian and international statistical information presented, we discuss three
scenarios of economic development of Georgia. We applied to GDP growth rate in Georgia in
recent years (2010-2015) - minimum (2.8%), maximum (7.2%) and average (5.1%) growth
rates. It’s to be noted that Georgia, after regaining its independence, had high growth rates
(10% and more) in some years; for instance, in 2003 economic growth rate amounted to 11%,
in 2007 — 12%, etc.

According to the preliminary data by the World Economic Forum, in 2016 Ireland has
the highest economic growth rate (4.5%) among the European countries followed by Romania
- 4.2%, Malta - 3.9%, Luxembourg - 3.8%, Poland - 3.5%, Sweden 3.2%, Slovakia - 3.2%,
Latvia - 3.1%, Lithuania - 2.9%, and Spain - 2.8%. However, GDP per capita is much higher
in European countries than in Georgia. Therefore, in terms of equal growth rates, revenues of
European countries in nominal terms will experience higher increase.

Let’s briefly consider the impact of the above economic growth rates for Georgia. First
scenario — according to official statistics of Georgia, average GDP growth rate in recent 5
years was 5.1%, which is not small at all when compared to the growth rate of other countries
in the region and in Europe. It’s good if the growth rate tendency is maintained and GDP per

122



ISSN 2518-1394 (Online), ISSN 2226-2822 (Print) BICHUK MAPIVIIOJIbCbKOI'O
JEP)KXABHOI'O YHIBEPCUTETY CEPIA: EKOHOMIKA, 2016, BUIT 12

capita in Georgia increases with higher rates. In such case, it will take Georgia about 40-50
years to achieve the set goal.

The second scenario, the maximum GDP growth rate for the last ten years was 7.2%
(2011). If such growth rate will be maintained in future, it will take less to achieve the goal.

The third scenario, minimum GDP growth rate for the last five years was 2.8%. In
terms of such growth rate, it will take Georgia 60-70 years on average to get closer to the
average development level in the European Union, which means that such growth is not
favorable for Georgia.

It’s not easy to achieve 10% annual growth of GDP in Georgia but the country has the
potential due to its natural resources and geographical location. In terms of such growth rate
and taking into consideration the current population growth rate, in 20-25 years GDP per
capita in Georgia will be equal to the corresponding indicator of several EU countries. But
achieving such growth rate requires proper economic policy including encouragement of local
production as well as attraction of foreign direct investment. All this will contribute to
improvement of socio-economic living standards in Georgia and dealing with a number of
local and international challenges. We actually think that 5% and higher growth of GDP in
Georgia is realistic.

Therefore, the goal of Georgia to get its economy closer to the European countries in
terms of economic development is quite difficult, but achievable. Thus, Georgia with its
economic growth rate can take leading position in the region and Europe. It’s a topic for
another study, but it should be said that there is a need for Georgia to increase
competitiveness of its economy.
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P. Ilyrkapanse
EKOHOMIYHE 3POCTAHHS I BUKJIUKU HA 3BJIMKEHHS 3 €C JIJIA T'PY3IH

Banosuii snympiwnii npooykm € 0OHUM 3 KIHOYOBUX NOKAZHUKIG OIS GUSHAYEHHS PIGHS
COYLANbHO-EKOHOMIYUH020 po38umky ma pieus ocumms. 00csie 6anoso2o SHYMpIiuHb020
npooykmy (BBII) i eanosoco enympiuiiboco npooykmy (BBII) na oywty nacenenHs noxasye
eman eKOHOMIYHO020 PO36UMK)Y KpaiHu, 6 MOl 4ac K memMnu 3pocmanus peaivho2o BBIT
BUBHAYAIOMb, YU OOCA2AE GUCOKO20 PIGHS PO36UMK)Y Kpaina 6 nesHuil nepiod. Kpainu, ski
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Xapaxkmepuszyromscs 8UCOKUMU MeMnamu 3pocmants peanvioz2o BBII marome moxciugicmo
nepeumu 3i CHUCKY KpaiH, WO pO3BUSAIOMbCS 6 CHUCOK po3suneHux. Ipy3ia makooic
CMUKAEMbCAL 3 NPoOIeMor0, Wob HAOAUBUMUCE 00 CIMAmMyCy po36uneHoi kpainu. Paoy kpain
MIJCHAPOOHO20 CNIBMOBAPUCEA 80AN0C OOCASMU BUWE3A3HAYUEHOI Memu Yepe3 8paxicaroyi
memnu 3pocmannsi BBII. [pysia posmawosana na nepexpecmi €eponu ma Asii. Ilicis
BIOHOB/ICHHS HE3ANeHCHOCMI KpaiHa aKmueHO npazHe 00 NO2IUONEHHS MOP206eNbHO-
EeKOHOMIYUHUX 3a8 A3Ki8 13 3apyOidcHUMU KpaiHamu, ocobaueo 3 Kpainamu €8poneilicbko2o
Cor3zy. Ax sidomo, 6yno nionucano Y200y npo acoyiayiio midxc I pysieto i €sponelicokum
Corozom 27 uepsnsa 2014 poky 6 bprocceni. Bnuzvko 80% 30608'3anb 3a Y200010 npo
acoyiayito (6 momy uuciai noenubnrenoi 30nu einoHoi mopeieni (DCFTA)) ecmynuno 6
yunnicmo 1 eepecns 2014 p. Ilpoyec pamughikayii yeoou npo acoyiayiro mixc I pysiero i €C 3
OoKy Oepoicas-unenie ycniuno 3asepuuecs 6 kinyi 2015 poui. Mu ssaxcaemo, wo yeooa npo
acoyiayito ma nabaudcenns 0o €C cnpusmume nocmynogomy spocmantio BBII [ pysii.
I'py3is € kpainoio, wo poszsusacmocs. 3a oghiyitinumu oanumu 2014 poxy BBII na oyuy
HaceneuHs (6 nomounux yinax) ckaas 3 759 oonapis CIIA, wo 3nauno 6inbuie y nopieHsaHHi
3 NONepeoHiMU poKaAMU, alle 3HAYHO HUdMCYe 8 NOPIGHAHHI 3 BIONOBIOHUM NOKA3ZHUKOM
nepeoosux €8poneticbKux Kpain. Bunuxae numanns, cxineku wacy nompiono 6yoe I pysii, wjoo
Oymu, AK €8pONeucbKi Kpainu 3a eKOHOMIYHUM Ma COYIanNbHO-eKOHOMIYHUM PO36UMKOM. J{s
MIICHAPOOHO20 NOPIGHAHHA MU BUOPATU EBPONELCHLKI KPAiHU 3 YUCENbHICIIO HACENeHHs.
Oinvw-menwt pisnin I'pysii. i xkpainu: Xopeamisn, Ecmonis, Jlameis, Jlumea, CnoseHis,
Cnosauuuna, @innandis ma Ipnandis (Ous. Tabruyro 1).

Tabnuys 1.
Temnu 3pocmanna BBII ona kpain-unenie €C ma I py3ii

YHucenvHic

Hace’ZZHHﬂ, 2010 | 2011 | 2012 | 2013 | 2014 | 2015

MJIH., 0CiO
I'pysia 3,72 6,2 7,2 6,4 3,4 4.6 2,8
EC 510 2,1 1,7 -0,5 0,2 1,6 2,2
Xopsimis 42 -1,7 -0,3 -2,2 -1,1 -0,5 1,6
Jlameist 2 -3,8 6,2 4 2,9 2,1 2,7
Jlumsa 2,9 1,6 6 3,8 3,5 3,5 1,8
Ecmonia 1,3 2,3 7,6 43 1,4 2,8 1,4
Cnosenisn 2 1,2 0,6 2,7 -1,1 3,1 2,3
Cnosaxis 5,4 5 2,8 1,7 15 2,6 3,8
Dinnanoin 5,5 3 2,6 -1,4 -0,8 -0,7 0,2
Ipnanoisn 4,6 2 0,1 -1,1 1,1 8,5 26,3

Ha ocnosi npedcmaenenoi  epy3uHcokoi ma MINCHAPOOHOI CcMAmMucmuyHoi
iHhopmayii, mu pozenaHemo mpu cyeHapii ekoHOMIuH020 po3eumxy I pysii.
Mu 3aghixcysanu ceped memnis 3pocmannst BBII 6 I py3ii ¢ ocmanni poku (2010-2015)
- minimanvHul (2,8%), maxcumym (7,2%) i cepeoniii (5,1%) memnu spocmanns. Tomy, cnio
3azHayumu, wo I py3is, nicis 6iOHOGIEHHA HE3ANeHCHOCHE, MAld BUCOKI MeMNU 3POCMAHHS
(10% i binvwe) we xinoka poxis, nanpuxiao, 8 2003 poyi memnu eKOHOMIYHO20 3POCMAHHS
cmanosunu 11%, 6 2007 poyi - 12% i m.o.
3a nonepeonimu oanumu Bceceimnvoco exonomiunoeo gopymy, ¢ 2016 poyi Ipranoisn
Mae Hausuwul memn eKoHOMiuHo20 3pocmanHa (4,5%) ceped esponeiicokux Kpain, oani
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cnioyrome Pymynia - 4,2%, Manoma - 3,9%, Jlrokcembype - 3,8%, Honvwa - 3,5%, Lllseyis
3,2%, Cnosauyuna - 3,2%, Jlamesis - 3,1%, Jlumea - 2,9%, a Icnania - 2,8%. I[lpome, BBII na
OyuLy HaceleHHs 8 €8PONeLCLKUX Kpainax snauno euuje, Hidxc 6 I pysii. Tomy, 3 mouku 30py
PIBHUX meMni@ 3pDOCMAHHS, 00X00U EBPONEUCLKUX KPAIH 8 HOMIHAbHOMY UPAdCeHH] 0YO0ymb
Habazamo OinbuumMU.

Hasaiime Kopomko po3ensiHeMO 6nau6 3a3HAYEHUX 6Bulye MeMnie eKOHOMIYHO20
3pocmarnts Ha exonomiky I pysii. Ilepwuti cyenapiii - 3a oanumu o@QiyitiHoi cmamucmuxu
I'pys3ii, cepeoniti memn 3pocmannsa BBII 3a ocmaunni 5 pokie cknas 5,1%, wo ne menut Hidxc,
memnu 3pOCmaHHs IHwuUx Kpain 6 pezcioni i ¢ €eponi. Lle 0obpe, saKwo meroeHyin memnis
3pocmanns 36epexcemuvcs i BBII na oywy nacenenns 6 I py3ii spocmamume 6inbut UCOKUMU
memnamu, ye 0ozeoaums 1 pysii oausvko uepes 40-50 pokie docsemu nocmasieHoi memu.

Hpyeuii cyenapiii, maxcumanoruti memn spocmannsi BBII 3a ocmanni decamv pokis
cknae 7,2% (2011). Axwo maxuii memn 3pocmanus 30epesicemvcs i 8 mManbymubomy, o6yoe
nOmMpiOHO MeHule PoKi6 OJisl O0CACHEHHS Memu.

Tpemiii cyenapiii, minimanohuu memn 3pocmants BBII 3a ocmawnni n'ams pokie ckiag
2,8%. 3 mouku 3opy maxkoco memny 3pocmanhs, Ipy3ii nompiono 6yoe 60-70 poxie 6
cepedHboMY, wob cmamu Onudcue 00 cepeOHbo20 pisHs pozeumky & €eponeticokomy Coro3i,
a ye 3Hauumv, wWo maxe 3pocmanus He € cnpusmausum oas Ipysii. [na I'pys3ii ne neexo
odocaemu 10% wopiunozo spocmannsi BBII, ane xkpaina mae nomenyian, 3a805Ku c80im
NPUPOOHUM Pecypcam ma 2eocpagiunomy NoaodiCeHHio. 3 mouKu 30py makoi weuoKocmi
3DOCMAanHA i 3 YPAXY8aAHHAM HUHIWHIX MEMNI8 3pOCMAHHSA YucelbHoCmi HacenenHs, yepes 20-
25 poxie BBII na oyuy nacenenns 6 I py3ii 6yoe oopisnrosamu 8i0n08i0HOM) NOKAZHUKY POy
kpain €C. Ane OocscHeHHs MAKO20 MEMNY 3POCMAHHA BUMALAE HANEHCHOI eKOHOMIUHOI
NOMIMUKU, 8 MOMY YUCTI 3A0XOYEHHS MICYEe8020 BUPOOHUYMEBA, A MAKONC 3ATYYEHHS NPAMUX
iHO3eMHUX iHeecmuyin. Bce ye Oyode cnpusimu noainuienHo coyiaibHO-eKOHOMIYHO20 PIGHSL
aorcumms 6 Tpy3ii [ supiwennto yinoco paody micyesux i mMisicHapoOonux npooaem. Hacnpasoi
mu egadcaemo, wo 3pocmannsi BBII - 5% i euwe 6 I pysii € peanicmuunum. Takum yunom,
memoro Ipy3ii € nabaudicennst it eKOHOMIKU 00 eKOHOMIYHO20 PO3BUMKY €8PONECUCLKUX KPAIH
— ye oyaice CKIaoHe, ane YiIKoM O0CANCHE 3A80AHHS. Taxum YUHOM, I'pysis, 3
ICHYIOYUMU MEMNAMU eKOHOMIYHO20 3POCMAHHS MOXMCe 3AUHAMU IOUPYIOUYl NO3UYii 6 pecioHi

€sponi. Lle mema oxpemozo 00CHiONHCeHHS, ane CNi0 3A3HAYUMU, WO Nepuioyepeose
3a60anus 0ns I py3ii - ye niosuweHHs pieHs KOHKYPEHMOCHPOMONCHOCHE eKOHOMIKU.
Knwuoei cnosa: esanosuii enympiwmiti npooykm (BBII), eanosuii enympiwinii
npooykm (BBII) ma Oywly HaceneHHs, eKOHOMIYHUL pO36UMOK, Yeoda npo acoyiayiro,
KOHKYPEHMOCHPOMONCHICMb

V]IK 339.56(477:4-6€C)
0O.A. Be33y0uenko, 51.0. Xonbka

OIIHKA IIEPCIIEKTHUB PO3BUTKY MI)KPEI'TOHAJIBHUX TOPI'OBO-
EKOHOMIYHUX 3AB’SI3KIB YKPATHM 3 KPATHAMH €C

Y cmammi euxopucmano memoo KopenayiuHo-pecpeciinoco  aHanizy Oas OYIHKU
3anexicHOCMi  pe3yIbmylouy020  NOKA3HUKY — eKOHOMIKU — Kpainu — 6i0  napamempis
MIDICpe2iOHanbHUX 3a6°A3Ki6. [ aumanizy 6uKopucmawo cmpykmypy excnopmy Ykpainu i
BUZHAYEHO 2PYNU MO08apié 3 HAUOIILWUMU 00CA2aMU NOCMABOK 3d MeXdCi Kpainu, 0.
BUSIBNICHHS 3ANEHCHOCMI 810 MIdCpe2iOHaNbHUX puHKie kpain €sponeticokoco Cowsy. s
BU3HAYEHHS NePCREeKmMU8 3POCMAHHS 00CA218 MIdHCPe2iOHANbHOI Mop2ieni midc Ykpainow ma
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