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Abstract. The article estimates the efficiency of investment activity of industrial holding enterprises. The ways to
increase the efficiency of investment activity at the state and regional levels are developed. The basic methods of
regulation of investment processes, the priority directions of use of state and non-state financing sources are
determined. Investments contribute to the upgrade of obsolescent and deprecated equipment, modernization of
technological processes of production, the application of the latest technologies and knowledge that ultimately leads to
increase in the competitiveness of products, enterprise, its profits from production activities and the improvement of
financial condition. The priority purpose of investment activity is to satisfy the participants’ interests to the fullest
extent. Therefore, the qualitative characteristic of the investment efficiency is to obtain the highest level of efficiency.
The in-depth study of the essence of the investment activity effectiveness of industrial enterprises is carried out;
management instrument, Which gives the opportunity to increase the investors’ motivation and to raise the level of
manageability of the results and the efficiency of investment activity of industrial holding enterprises, is improved.
There is a problem of choice for investing in industrial enterprises with the best prospects of development and which
will be able to ensure the high efficiency of invested capital. The main factors hindering the processes of the investment
activity are summarized. The priority tasks for the reform of administrative mechanisms at the enterprise level are
identified. According to the results of the study, it is possible to conclude that each industrial enterprise should invest
actively for the successful and efficient functioning and reflect its investment attractiveness.
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Anomauin. Y cmammi nposedeno 8usHaueHHs epeKmueHoCmi iH8eCmMuyiiHoi OislIbHOCMI NPOMUCTOBUX NIONPUEMCTNG
xonouney. Pospobneno manpsmu wooo nioguwyenns egpekmusHocmi iH8eCmMuyitiHoOl OIIbHOCMI HA 0epiCaBHOMY md
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PpecioHanbHOMY pieHAX. Busnaueno OCHOBHI Memoou pecynto8ants IH8eCMUYIiiHUX npoyecie, npiopumemui HANPAMKU
BUKOPUCIMAHHA  0ePAHCABHUX MaA HedepicasHux odcepen (hinancysanns. Ineecmuyii cnpusioms mopanrbHoMy ma
Qi3uyHOMY OHOBNEHHIO YCMAMKYBAHHSA, MOOEPHI3AYI] MEeXHON0TUHUX NPOYeCi8 BUPOOHUYMBA, 3ACMOCYBAHHIO HOBIMHIX
MeXHONI02I Ma 3HAHb, WO 8 KIHYe8OMY 3HAYEHH] NPU3800Umb 00 3POCMAHHA KOHKYDEHMOCHPOMONCHOCMI NPOOYKYIL,
nionpuemcmaa, 1020 npubymky 6i0 eupobHuyoi OifnbHocmi ma noxinuieHHro Qinarcoeozo cmawy. Ilpiopumemmnoro
Yinro  iHeecmuyitiHoi OIANbHOCMI € 3A0080JIeHHsl [HMepeci8 VHACHUKI@ HAUOiIbui NOBHOK MIpOI0, MOMY AKICHA
Xapaxmepucmuka epekmusHoCmi iH8eCmy8ants NOIS2AE 6 OMPUMAHHI HaUbLTbWo20 piena epexmusnocmi. [Iposedero
2nuboKe  OOCHIONCEHHsT  CYMHOCMI  eeKmUGHOCmi  IH8eCMUYIUHOI  OILIbHOCME  NPOMUCIOSUX — NIONPUEMCME,
600CKOHANEHO THCMPYMEHM YAPAGIHHS, KU 0A€ 3M02Yy NOCUIUMU MOMUBAYII0 [HEECMOPI6 Ma NIOSUWUMU CINYNIHb
Keposanocmi pe3yibmamie ma epexmusHicmy iHeecmuyiiHol OILIbHOCMI NPOMUCIO8UX NIONPUEMCME X0N0uHey . Ichye
npobnema 6uOOpy Ol IHEECMYBAHH NPOMUCTIOBUX RIONPUEMCMS, WO MAIOMb HAUKPAWi NEPCReKmusy po36UmKy i
3MOCYMb 3a6e3neuumu UCOKY eeKmueHiCmy 6KI1A0EHO20 KAnimany. Y3azanoHeno 0CHOGHI YUHHUKU, SIKI 2A1bMYIONDb
npoyecu NposeoeHHs iHeecmuyilinoi disaabHocmi. Busnaueno npiopumemui 3a80aHHA W000 pedopmy8aHHS
VIPABIIHCOKUX MEXAHI3MI6 Ha PIeHi nionpuemcms. 3a pe3yiomamamu OOCHIOHNCEHHS MONMCHA 3p0OUMU 8UCHOBKU, U0
01 YCRIWHO20 Ma eheKMuUBHo20 PYHKYIOHYBAHHA KOJ*CHE NPOMUCTO8e RIONPUEMCIBO NOBUHHE AKMUBHO NPOBOOUMU
iH8ecmMUYIlIHY JifAIbHICMb Ma 8i000padcamu c8010 iH8eCMUYINIHY NPUBAOIUBICID.

Knwuosi cnosa: insecmuyitina OiaibHicmb;, eQeKmueHicmb; NPOMUCTIO8] NIONPUEMCIBA; XONIOUHZ, O0epicagHe
Pecy0BANHSL.
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Annomayusn. B cmamve nposedeno onpedenenue 3(pHekmueHocmu uH8eCMUYUOHHOU OesIMeIbHOCIU NPOMBIULICHHBIX
npeonpusimuii  xoarduuea. Paspabomanvl  manpasienuss no nosvleHUl0  dp@exkmusHocmu  UHEECMUYUOHHOT
O0essmenbHOCmU Ha 20CYOapCMBEHHOM U PeSUOHATbHOM YpOeHsX. Onpedeienvl OCHOBHble MEemoObl De2yIuposanus
UHBECMUYUOHHBIX NPOYECCO8, NPUOPUMEMHble HANPABIEHUsSI UCNONb30BAHUSL 20CYOAPCNBEHHBIX U HE20CYOAPCMEEHHbIX
UCMOYHUKO8 puHaHcuposanus. Mnsecmuyuu cnocobcmeyiom mMopaibHOMy U Qu3u4ecKomy 0OHO8IeHUI0 000pY006aHts,
MOOEPHU3AYUU  MEXHONIO2UYECKUX NPOYecco8 NPOU3B00CMEd, NPUMEHEHUI0 HOBCUUUX MEXHON02UN U 3HAHUL, 6
KOHEUHOM CMbICILe NPUBOOUNT K POCHLY KOHKYDEHMOCHOCOOHOCMU NPEOnPUsimusi, 20 Npubbliu Om npou3go0CmMeeHHO
OessimeNnbHOCmU U YIYHUeHuo (PuHancogo2o cocmosnus. IIpuopumemnoll yenivlo UHEECMUYUOHHOU OesmelbHOCU
a615eMcst YOOGIemMBOPeHUe UHMEPECO8 YYACMHUKOS 6 Haubolee NOMHOU Mepe, NOIMOMY KAYeCHEEeHHAs.
Xapakmepucmuka — 3pHexmueHocmuy  UHGECMUPOBAHUSL  3AKTIOHAEMCsl 6  NOAYYeHUU  HAuboIbule20  YPOGHs
agppexmusnocmu. Ilposedeno 2nybokoe ucciedosanue CywHOCmMU IPGEKMUSHOCMU UHBECIUYUOHHOU 0esIMelbHOCIU
NPOMBIUIEHHBIX NPEONPUSMULL, YCOBEPULEHCIMBOBAH UHCIPYMEHM VAPABNEHUs, KOMOPLlll NO360JSem  YCUTUMb
MOMUBAYUIO UHBECHOPOE U NOBLICUNDb CIMENeHb YIPABIAEMOCIU Pe3yTbmMamos U 3QPeKmusHoCmb UHBECMUYUOHHOL
OesIMenbHOCMU NPOMBIULIEHHbIX npednpusmuti xoaounea. Q60OweHvl OCHOBHblE (AKMOPbI, KOMOpbvle MOPMO3Sm
npoyeccyl uHeecmuyuonnoll desmenvrhocmu. Onpedenenvl npuopumemusie 3a0a4u pehopMuposanus. YnpasileHyeckux
Mexanusmoe Ha yposte npeonpusmuil. Ilo pesyrsmamam uccied08anusi MOICHO cOelams credyioujue ble00bl, 4mo 05
YCRewHo2o U 3PexmusHoco QYHKYUOHUPOBAHUS KadcOoe npeonpusimue 00513aHO AKMUBHO NPOBOOUMb CE0I0
UHBECMUYUOHHYIO 0esTMENIbHOCHb U OeMOHCHPUPOSAMb CE0I0 UHEECIUYUOHHYIO NPUBTIEKAMENIbHOCb.

Kniwouesvie cnoea: uneecmuyuonnas oOeamenbHOCMb; 3DGeKmusHocms;, NpPOMblULIeHHble NPEeOnpUAMuUs, XOJNO0UHZ,
2ocyoapcmeentoe pe2yruposanile.
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1. Introduction

Under present-day conditions, industrial enterprises of the holding require significant investment.
The form of property of an industrial enterprise and investors’ possibility to participate in its
authorized fund are the most important factors for attracting investment. This is especially true for
the industrial holding enterprises, since they are considered to be the cores of the centralization and
concentration of financial capital in all its forms. To increase the size of the holding authorized
funds it is necessary to create the appropriate conditions for attracting individuals with the owners’
equity [1, p.56].

The sectoral structure of the capital investments in Ukraine has remained almost unchanged
for several decades: more than half of them are done in industry, one third are in the agro-industrial
complex, and one fifth are in transport, communications, construction and service sectors.
The sectoral structure of industrial investments remains almost unchanged, more than 4/5 of
their volume are done in the heavy industry and less than 1/5 are in the food and light
industry [2, p.550].

The necessity of effective investment by industrial enterprises is one of the most important factors
in the growth of the potential business entities. Today, issues relating to the effectiveness of the
investment activity of industrial enterprises are mostly debated.

There are a lot of problems in Ukraine, in particular, the instability of the regulatory and legal
framework; constant fluctuations of the national currency; political instability; insufficient level of
currency regulation; low level of the attractiveness of investment objects, investment activity of
banks, development and functioning of the parabank system; insufficient number of free economic
and offshore zones, etc. [3, p.44].

2. Latest research and publications analysis

Great attention is paid to the issue of improving the efficiency of investment activities in the
industry, which is explained first of all by the growing needs in the necessary resources for the
restoration of the material and technical base of enterprises, the intensification of the investment
activity. The scientific works of many scholars (Berens V., Birman G., Brigham Yu., Kovaliov V.,
Northcott D., Bondarenko O., Horn D., Blank I., Mogilnyi O., Grinov V., Orlov P., Petrenko L.,
Savchuk V., Khobta V., Yakovlev A., Yastremska O., Bondarchuk O., Gutkevich S., Kodenska M.,
Pidlysetskyi G., Senin G., Chupis A., Shebanin V. and others) are dedicated to the problems of state
regulation, formation and implementation of investment policy in the industrial sector of the
Ukrainian economy. However, some issues of this problem need to be substantiated in the
theoretical and practical aspects, in order to increase the efficiency of the mechanism of investment
processes regulation in the industry.

3. Emphasizing of previously unsolved parts of the general problem

In the context of the transition to a market system, there is a necessity to motivate investment
activities, which is connected with the emergence of needs for achieving not only economic but also
other types of efficiency. Despite the fact that current economic conditions orient the investment
participants mainly towards the economic results, their consideration ensures an increase in the
quality of planning and regulation of investment results. It facilitates the formation of feedback
between the results of investment activity and the investors’ motivation to participate in subsequent
projects.

In this regard, it is necessary to solve the problem of transformation of the organizational and
economic mechanism of regulation of industrial enterprises investment activity into an effective
system. It will be capable to mobilize all internal potentialities to ensure the development of the
industrial economy and create conditions for attracting the investments from the outside.
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4. Setting objectives

The purpose of the article is the thorough research of the essence of the investment activity
effectiveness; it is necessary to form methodological approaches to assess the level of the
efficiency; to improve management tools that will strengthen the motivation of investors and
increase the degree of manageability of results and the efficiency of investment activity of industrial
holding enterprises.

5. The main material research

The desire of the participants of investment activity to maximize the results of investment in the
least resource-intensive manner is being intensified in current economic conditions by the objective
action of economic laws. They reflect the internal necessary stable relationship between the main
opposing parties, the stages of development of phenomena and processes of the objective world,
which is carried out the transition of this contradiction into its more advanced forms. Among the
existing laws, the law of added value and the law of time saving take a significant place in the
formation of the link between the three main components of efficiency — the need to meet the
interests of investors and recipient enterprises, the total invested capital and the level of efficiency
of its use.

In order to determine the effectiveness or appropriateness of investment activity for the investor, the
concept of “efficiency of the investment project” is used. Depending on the context, other
characteristics may also be used: “investment attractiveness”, “acceptability”, “feasibility”, etc.

It is known that the investment activity is related to investing in objects in order to make a profit. It
may include the allocation of resources, the acquisition and sale of non-current assets, the
implementation of financial investments, the formation of an investment program and the
implementation of it, etc. [4, p.209].

Efficiency is an economic category, which, in a general sense, means the effectiveness of
the cost of living and ordinarily labour [4, p.52]. The criterion of investment efficiency is a measure
that determines the degree of effectiveness of investment activity and investment process.
It characterizes the result in comparison with the volumes, forms, directions and level of investment
risk. Therefore, the criterion of investment efficiency can have the same level for different volumes
of investment and differ in the same amount of investments. It involves the availability of an
optimal ratio between the result of investment and investment costs, which are necessary for it to
receive. The optimality criterion should be considered as achieving the maximum possible result
from each unit of investment costs or as an absolute minimum of these costs for each unit of
investment income [4, p.36].

In some works dedicated to the need to assess the effectiveness the identification of the efficiency
criterion with performance indicators still can be found. In addition, some authors argue the need to
quantify the effectiveness criterion and even replace it with the effectiveness indicator. It is
necessary to delineate clearly the notion of the criterion of the effectiveness of investment and the
indicator of investment efficiency. The criterion reflects the effectiveness evaluation but the
indicator reflects the formal model of quantitative effectiveness that determines where, when and
how it could be measured. The complexity and versatility of the investment process sets
requirements for the category of investment efficiency, which cannot be characterized by one
indicator. To obtain a comprehensive assessment of the level of investment activity and investment
process efficiency, it is necessary to develop a system of indicators reflecting different aspects of
the investment results.

The effective provision of investment activity of industrial enterprises depends on many criteria,
namely:

— investment behaviour (mediates the choice of investment projects, the nature and risk of
investment decisions);
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— investment activity (which allows quantifying the consumption of financial and investment
potential in working capital and working capital per employee and total production costs), i.e.
reflects a quantitative change in the values of modified profitability of financial and investment
resources, the financial profitability of the net capital of an enterprise.

As the result of increased production volumes, updating and qualitative improvement of production
potential, the fixed capital of an enterprise, improvement of technological level of production and
its maintenance, there is an increase in economic potential. It contributes to an increase of the
enterprise activity efficiency.

In current economic conditions, the unidirectional effect of these laws changes the place and
importance of the efficiency of investment processes at industrial enterprises and leads to an
increase in the significance of the procedure for its valuation. The choice of investing in industrial
enterprises with the best prospects of development, which will be able to ensure the high efficiency
of the invested capital, is a very important issue. Many scholars are dealing with this problem, both
domestic and foreign. They seek to develop an objective model for assessing the investment
attractiveness of individual enterprises — potential investment objects.

The priority aim of the investment activity is to satisfy the interests of the participants to the fullest
extent, therefore, the qualitative characteristic of the investment efficiency is to obtain the highest
level of efficiency. In terms of quantitative definition, the essence of the effectiveness of investment
activity is manifested through the action of a specific law to improve the efficiency of production,
which is based on certain socio-economic conditions, while changes are modified or terminated its
action. According to this law, the maximum economic result should be achieved with the minimum
amount of resources used. Comprehensive representation of the final results of the use of means of
production and labour over a period of time characterizes the category of production efficiency.
Then formalized static model for determining the effectiveness of investment activities coincides
with the definition of production efficiency.

E=R/C, 1)

where R = result of investment activity of the industrial enterprise, UAH;
C = costs, UAH.

In this model, the numerator reflects the level of the results of the investment activity of
the enterprise, and the denominator reflects the costs that cause the appearance of the result in
the corresponding period of time. In this case, the activity is considered effective if the ratio
between the results of this activity and the cost of its implementation is more than one. However, in
this case, the result should be determined by the total mass of cash from the investment activity
realization. If the result of the investment activity is represented by the profit derived from the
implementation of investment projects, then the efficiency criterion acquires a different meaning,
namely: the investment activity can be characterized as effective if the level of efficiency
exaggerates the zero value. It should be noted that in this case, profit is the effect of investing,
which should be characterized as an inalienable value, indicating the ability to repay the mass of
invested capital [4, p.24]. The advantage of using the overall result in calculating the effectiveness
of an investment activity is that it takes into account the value of the newly created product, and not
only its part in the form of profit.

Variety of semantic contexts of the effectiveness of investment activity allows its considering with
varying degrees of completeness and from different points of view. It is caused by the variety of
relations described by it and the completeness of a significant number of participants, which
complicates the process of motivation. This indicates an attempt to reveal the essence of the
effectiveness of investment activity of industrial enterprises, primarily at the conceptual level or the
level of providing a simple definition. Although the definition level is higher in relation to the
conceptual representation of the object of cognition, it only allows the disclosure of the content of
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the investigated phenomenon to represent a set of objective unions of definitions as characteristics
of individual aspects of the investigated phenomenon. However, there is a substitute for the
categories, in relation to which the essence of efficiency reveals, namely, investment — investment
project — investment — investment activity, does not allow stating its in-depth disclosure and a level
higher than the concept and definition.

Varieties of investment activity efficiency of industrial enterprise

|
v v v v v v

by definition number of direction of complexity of kind of type of
projects investment results received economic
project useful result growth of kinds
of economic
activity
A 4 ¢
- comparative; - sipgle - new construction; - addit.ivg; . - extensive
- absolute. project; - reconstruction; - multiplicative; development;
- set of - technical re- - Synergistic; - intensive
projects. equipment; - Iemergency; development.
- environmental - latent.
protection measures; v
- expansion of - economic;
existing enterprises; - social;
- creation or purchase - ecological.
intangible assets;
- development of the
social sphere.

Fig. 1. Varieties of investment activity efficiency of industrial enterprise
[developed by the authors]

Therefore, the theoretical and practical significance is the identification of the essence of the
investment activity effectiveness as a category in the context of deepening the economic and
philosophical knowledge of its essence, on the one hand, it is the main and most common concept,
and on the other, is the primary object of knowledge. It is clear that for analytical assessments of the
appropriateness of making managerial decisions, the effectiveness of investment activity has a
well-defined definition. Thus, it is important to separate the varieties of the effectiveness of
investment activity of an industrial enterprise and the disclosure of their essence, the classification
characteristics of which have practical importance for the creation of effective tools for evaluating
the effectiveness and regulation of its level (Fig. 1).

Such a classification gives an understanding to streamline the varieties of the investment activity
effectiveness of industrial enterprise, taking into account the complexity of economic relations and
the dynamism of the investment environment. It should be noted that some of the classification
marks presented in Fig. 1 are allocated by domestic and foreign scientists.

The variety of marked classifications affects the procedure for determining the value of investment
efficiency and as a consequence determines the motivation that is essential for the intensification of
the industrial enterprises investment activity.

Based on the obtained results, a comprehensive analysis of the effectiveness of investment activity
should provide for consideration not only economic, but also social, environmental, scientific and
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technical and resource efficiency. The essence-content characteristic of economic efficiency is
reflected in the cost indicators of the implementation of investment projects, that is, the absolute
size of the gross income or the received profit (the so-called economic effect) or relative indicators
that characterize the specific weight of the effect in the amount of the advanced resources (namely,
economic efficiency).

In some cases, it is difficult enough to measure quantitatively the achievement of social efficiency.
The most widespread measures of social effects are the reduction of the duration of working week,
the increase in the number of jobs and the level of employment, improvement of working conditions
and living conditions in comparison with the expenditures aimed at achieving these results. The
place of environmental efficiency among the economic and social efficiency of investment activity
is dual. On the one hand, the change in the state of the environment can lead to the emergence of
economic costs associated with environmental pollution. On the other hand, social changes can
occur in the form of increased staff turnover due to the increase in the level of occupational diseases
and the deterioration of the local people’s health. However, without diminishing the importance of
social and environmental efficiency, it should be noted that the economic efficiency has the crucial
importance in a market economy with the lack of investment resources. Scientific and technical
efficiency should be determined by comparing the achieved effect of new knowledge, technical
means and capital investments to obtain it.

According to the purpose of the definition, they distinguish comparative and absolute effectiveness.
Absolute effectiveness characterizes the general or specific result of investing over a certain period
and it is used to assess the effectiveness of a particular investment project. The comparative
characteristic reflects the effects of comparing alternatives of investment and choice on the basis of
the comparison of time-lagged incomes or the most attractive costs.

The cyclicality and complexity of investment activity implemented in the form of individual
investment projects can lead to repetition of the effect of a separate project. Therefore, the
importance of considering and clarifying the content of the additive, multiplicative, synergistic,
emergent and latent efficiency of investment activity becomes important. The additive efficiency of
the investment activity means that the expected effect of the simultaneous implementation of
independent investment projects is equal to the sum of the expected effects of these projects, which
are independent of each other. The essence of the multiplicative efficiency is similar to the additive,
but unlike it, the multiplicative efficiency provides an equation for the aggregate effect of the set of
effects of individual investments. The synergetic efficiency of investment activity is the combined
effect of the totality of the investment projects effects on the results of the enterprise’s management,
and the overall impact of investment activity exaggerates the arithmetic sum of the effectiveness of
individual projects that form an investment program. An example of the emergent efficiency of
investment activity may be an increase in the magnitude of the effects of individual investment
projects, in which an increase in the efficiency of investment activity does not occur (Keynes’
“paradox of conservation”). The discrepancy in time of acts of capital investment and obtaining
relevant results requires consideration of time characteristics of the investment activity efficiency,
therefore, more significant value is obtained by distinguishing latent efficiency. It reflects the time
from the moment of investing to the beginning to obtain the results that require bringing the
payments of the investment process into comparable type with discounting or augmentation
procedures.

Separation of the category of efficiency of investment activity as an independent one shows that it
is in close connection with other economic categories. It characterizes a certain set of economic
processes at the industrial enterprise associated with the movement of value, advanced in the
long-term into investment objects since time of funds investment until their actual reimbursement
and distribution of additional cost. Therefore, the requirements of a systematic approach need
to determine the effectiveness of the investment activities according to the existing methodological
approaches to assess the effectiveness of investment projects. A sufficiently complete description
of the effectiveness of investment projects has been developed so far [4, p.114]. Thus, most often,
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a project is considered effective if the return on investment is ensured and profitability meets
the requirements of investors [5, p.27]. Other authors interpret efficiency as distorted economic
losses [6, p.249]. Among the methods, by which the efficiency of investment is calculated, the
methods, which take into account the value of payments by time, are the most often distinguished.
However, their use is not always appropriate from the standpoint of the tasks for assessing the
effectiveness of investments, since the use of time factor can only be an ancillary means of
payment. Yet, there is no unique approach to systematization of developed indicators, which could
characterize the effectiveness of investment projects. It is clear that only a developed understanding
of existing classification features can help to improve the quality of substantiation of investment
decisions in the economic activity of industrial enterprises.

The effective provision of the investment activity of industrial enterprises anticipates the following
principles, which must be taken into account:

— consideration of the enterprise as an open system;

— accounting of basic strategies of operational activity of the enterprise;

— entrepreneurial style of strategic management;

— reflection of the enterprise investment advantages to competitors;

— use of the results of the technological process in the financial and investment activity;
— accounting of the level of an investment risk while making strategic decisions;

— reflection of the strategic investment choice criteria.

An assessment of the effectiveness of investment projects is one of the important stages in the
management of real investment; the fact is that the final decision on the appropriateness of a
particular investment project for an enterprise depends on the quality of such an assessment. The
value of the results of the assessment of the economic efficiency of investment projects depends,
firstly, on the completeness and reliability of the output data and, secondly, on the correctness of the
methods used in their processing and analysis.

The methods used in the analysis of the investment activity, can be divided into two groups:
a) methods based on discounted estimates; b) methods based on accounting estimates.

Method of the net present value. This method is based on comparing the value of the initial
investment with the total sum of discounted net cash flows generated by it over the forecast period.
Since the flow of funds distributed in time, it is discounted using the coefficient determined by
analyst (investor) independently on the basis of the annual percentage return of capital they have
invested, which they want or can have [7, p.152]. When forecasting revenues for years, all possible
types of income both productive and non-productive nature that may be associated with this project
should be considered. Thus, if at the end of the project period flow of funds in the form of the
residual value of the equipment or release of working capital is planned, it must be considered as
income of corresponding periods.

Method of internal rate of return. The rate of return on investment (IRR) is understood as the value
of the discount factor, in which the NPV of the project is zero. The content of the calculation of this
ratio in the analysis of the effectiveness of the planned investment is as follows: IRR shows the
maximum permissible relative level of costs that can be associated with this project. For example, if
the project is fully funded by a commercial bank loan, then the IRR indicates the upper limit of the
acceptable level of the bank interest rate, the excess of which makes the project unprofitable. In
practice, any enterprise finances its activities, including investment, from various sources. As a fee
for using the company’s advanced financial resources, it pays interest, dividends, remuneration, that
is, it has reasonable expense in support of its economic potential. An indicator characterizing the
relative level of these costs can be named the “price” of advanced capital. This indicator reflects the
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company’s minimum return on capital invested in its activities, its profitability and is calculated by
the formula of the weighted arithmetic mean.

The economic content of this indicator is as follows: an enterprise can make any decisions of
investment nature, the level of profitability of which is not lower than the current value of the index
(the price or source of funds for this project, if it has a target source). The rate of IRR calculated for
a particular project is compared just with it. The practical application of this method is complicated
if the analyst has no specialized financial calculator. In this case, the method of successive iterations
using tabulated values is discounted by multiplying factors.

Method of payback period. This method is one of the simplest and is widespread in the world of the
accounting and analytical practice. It does not involve the temporal ordering of cash receipts. The
algorithm for calculating the payback period depends on the even distribution of the forecasted
income from the investment. If income is distributed evenly over the years, the payback period is
calculated by the distribution of one-time expenses on the amount of annual income, which is
caused by them. When receiving a fractional number, it is rounded to the nearest integer. If the
profit is distributed unevenly, the payback period is calculated by the direct calculation of the
number of years, during which the investment will be repaid by cumulative income. However, some
experts still recommend taking into account the time aspect in calculating the payback period
figure. In this case, cash flows are discounted based on the “price” of the advanced capital.

Method of calculating the coefficient of investment efficiency. This method has two distinctive
features: firstly, it does not require discounting of income indicators; and secondly, income is
characterized by the net profit of PN (balance profit minus deductions to the budget). The algorithm
of calculation is extremely simple, which determines the widespread use of this indicator in
practice: the coefficient of investment efficiency is calculated by dividing the average annual profit
of the average amount of investment (the coefficient is taken as a percentage). The average value of
an investment is the distribution of the initial amount of capital investments by two, if it is assumed
that after the expiration of the implementation of the analysed project all capital costs will be
written off. If the presence of residual or liquidation value is permissible, its evaluation must be
excluded. This indicator is compared with the coefficient of return on advanced capital, calculated
by dividing the total net profit of the enterprise into the total amount of funds advanced to its
activities (the summary of the average net). The method based on the efficiency of an investment
has a number of significant disadvantages, mainly due to the fact that it does not take into account
the temporary component of cash flows. In particular, the method makes no distinction between
projects with the same amount of average annual profit, however, the amount of profit varies over
the years; as well as it makes no distinction between projects with the same average annual profit
but generating for different years.

The priority tasks of the reform of administrative mechanisms at the enterprise level are as follows:

— creation of an effective management mechanism at the enterprise or improvement of the existing
management apparatus and its correction, including improvement of financial management;
provision of feasible financial analysis of the enterprise and assessment of the level of
investment risks;

— possible improvement of the investment climate and investment attractiveness through the
provision of accurate, objective and complete information to all subjects of investment activity
(shareholders, investors, creditors) on the financial and economic condition of the enterprise;

— improvement of the accounting system by performing functions of the source of economic
indicators formation.

The main factors inhibiting the process of attracting investment are:

— imperfection and contradiction of the legislative framework regulating capital investment in
Ukraine and tax legislation;
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— untimely return of VAT and non-transparency of the mechanism for its return;

— irregularity and in some cases the lack of funding, programs and activities for investment
activities;

— absence of insurance protection from commercial risks during the implementation of investment
projects;

— lack of a mechanism for innovation projects stimulation and refinancing;
— undeveloped mechanisms of public-private partnership.
6. Conclusions

Thus, the article analyses the essence of the efficiency of the investment activity of industrial
enterprises. According to the results of the study, the following conclusions can be drawn. For
successful and efficient functioning, each industrial enterprise should invest actively. Investments
contribute to the upgrade of obsolescent and deprecated equipment, modernization of technological
processes of production, the application of the latest technologies and knowledge that ultimately
leads to an increase in the competitiveness of products, enterprises, its profits from production
activities and the improvement of financial condition.

Prospects for further development are the universality of the definition of the effectiveness of the
investment activities and the development of a unified system of indicators that characterize
objectively its efficiency level.
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