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Mykolenko O.P. HIERARCHICAL AND NETWORK MECHANISMS OF THE INSTITUTIONAL 
INTERACTION / Kharkov University of Humanities , Ukraine 

The article analyzes the institutions that govern behavior of economic agents as constructions of institutional 
interaction. The features of hierarchical or network organization of economic agents interaction that influence 
on the adaptability of the economic system and its evolutionary development are employed. It is proved that 
the institutions, which are based on a hierarchical organization basis, prone to evolutionary development and 
organizational complexity. Network structures play a significant role in the instant adaptability of the system 
to changing environmental conditions. 

Key words: institutions, evolution of the economic system, hierarchy, network, institutional adaptation, property, 
power. 
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