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Peculiarities of the automotive industry in the Republic of Korea are characterized in the article. Reasons of the
significant export growth, i.e. automotive sector since 2010 are emphasized. The leading role of South Korea’s
government in «the big push policy» implementation, export expansion realization are revealed. Modern trade policy
features of the Republic of Korea are pointed out, i.e. specific tariff and non-tariff methods of the automotive trade
regulation. Relations between increasing state influence on the automotive sector development, foreign direct
investments inflows, Research & Development funding are marked. Correlation between Free trade zones (previously
called free export zones) and territories development indices where Free trade zones are located is distinguished. Tax
exemptions, cheap loans, rent payments reduction, liberalization of registration and doing business procedures amid
Free trade zones are owned as positive incentives for the attraction of foreign direct investments inflows, employment
level growth, technological improvement, scientific exchange intensification, local and state budgets funding. Besides it
is noted that the development of the export-biased policy of the Republic of Korea was positively affected by the Free
trade agreements with the EU, USA, Australia. Positive and negative outcomes of South Korea’s aggressive expansion
policy in automotive sector as a result of Free trade agreements entering into force are characterized in the article. The
essence of South Korea’s competitive comparative advantages in automotive sector is discussed. Strategies of the
leading designers have been linked with countries’ macroeconomic situation. The development of Korean automotive
sector after the USA, EU, Australia Agreements coming into force are reflected in the article.

Key words: automotive, Free trade agreement, free trade zone, technologies, innovations, foreign direct investments,
capital, export policy, big push.

POJIb ITOJITUKU CTUMYJIIOBAHHSA EKCITIOPTY B PO3BUTKY
ABTOMOBUIEBY AYBAHHS PECITYBJIIKU KOPESA

Ocayn A.O., cTapuivii BUKJIaaa4

3anopisbkuil HayionanbHul yHigepcumem
Yrpaina, 69600, m. 3anopixcocs, eyn. Kykoecvkozco, 66

VY crarTi 0XapakTepu30BaHO OCOOJIMBOCTI PO3BHUTKY Tajy3i aBTOMOOLIeOyayBaHHs PecrnyOmiku Kopes. AKIeHTOBaHO
yBary Ha MpHYMHAX CTPIMKOTO 3pPOCTaHHS IOKa3HUKIB E€KCIOPTY KpaiHW, y TOMY 4YHCII HPOIYKIl
aBToMO0011e0ynyBaHHs B miepion 3 2010 p. Po3kpuro nmpoBiaHy pons ypsny [liBgernoi Kopei B 3aificHEHHI «BEITUKOTO
cTpubOKa» Ta, K Pe3yJIbTaT, eKCIOPTHOI eKCIaHCil Kpainu. Bka3aHo Ha 0COOJIMBOCTI CY4acHOT TOPrOBEIbHOI MOJIITHKU
PecniyOnikn Kopesi, B Tomy umcni crienudivHi TapudHi Ta HEeTapu(HI METOAM PETYTIOBAHHS TOPTIBII MPOAYKINIEIO
aBTOMOO1eOyyBaHHs. [linkpecneHo B3a€MO3B’SI30K MK 3pOCTAIOUYMM JIEPKABHUM BTPYYaHHSIM Y PO3BHTOK CEKTOpa
aBTOMOOLIEOYAyBaHHS, HaJIXOJDKEHHSM IPSIMUX I1HO3EMHUX I1HBECTHLIH, (iHAHCYBaHHS HAYKOBO JOCIHIJHHUX Ta
KOHCTPYKTOPCHKUX PO3p000K. IIpoigrocTpoBaHO 3B’S30K MK CTBOPEHHSIM BIJIBHUX EKOHOMIYHHX 30H, SKHM
niepelyBaiy BiJIbHI €KCIOPTHI 30HH, Ta MOKa3HUKaMH PO3BUTKY TEPUTOPIH, Ha sikux abo Ounst sxkux posramosani BE3.
HamanHs momaTKOBHX MBI, TNpeQepeHmiHHUX KPEeIWTiB, 3MEHIIEHHS pPEeHTHHUX IUIATeXiB, CIIPOIICHHS
aIMIiHICTPAaTUBHUX TIPOLEAYP CTBOPEHHS Ta BEICHHSA Oi3HECY B paMKaxX BUIBHHX EKOHOMIYHHX 30H BH3HAHO
MO3UTHBHUM CTHMYJIOM 3allydeHHs MpsIMUX I1HO3EMHHUX IHBECTHIIH Ha MiJANPUEMCTBA aBTOMOOIIEOyayBaHHS,
3pOCTaHHA 3alHATOCTI, BJIOCKOHAJICHHS TEXHOJIOTIH, iHTeHCH(]ikamii HayKOBO-TEXHIYHOTO0 OOMiHYy, MOIIOBHEHHS
MICIIEBOTO Ta HamioHadpHOTO Or0mKeTy. KpiM TOrO, BH3HAHO, MO €KCIIOpTOOpieHTOBaHa moiiTika Pecmy6mikn Kopes
oTpHMalia MOXKJIMBICTH IIe OiiblI e(peKTUBHO PO3BMBATHCS 3aBSKH IIMHMCAHHIO YTOJ MO BUIBHY TOpriemio 3 €C,
CIIA, Ascrpamiero Ta iHmMMH KpaiHamu. OXapakTepu3oBaHI IO3WTHBHI Ta HETaTHUBHI HACHIJKH arpecuBHOI
excriancionictcbkoi mosituku IliBmennoi Kopei, mo cramm pe3ynbraToM YKIaAaHHS YTOJ TPO BUIBHY TOPTIBIO.
Po3risHyTO CYTHICTh KOHKYPEHTHHX IOPIiBHAIBHUX IepeBar PecrryOinikn Kopes y cdepi aBromMmo011e0y 1yBaHHS.
Kouosi cnosa: agmomobinebyoysanns, Yeooa npo inbHy mopeiénio, 8ilbHA eKOHOMIYHA 30HA, MEXHON02Il, IHHO8ayil,
npAMi iHO3eMHI THBecmuyii, Kanimai, eKCROPMHA NOTIMUKA, BETUKULL CMPUOOK.
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POJIb ITIOJIMTUKU CTUMYJINPOBAHMUSA SKCIIOPTA B PABBUTUUN
ABTOMOBUWJIECTPOEHUSA PECITYBJIMKU KOPEA

Ocayn A.A., cTapiiuii npenoiaBaTelib

3anopoorcckull HaYUOHAIbHBIU YHUBEpCUmMem
Ykpauna, 69600, 2. 3anopooicve, yn. Kykosckozo, 66

B cratbe oxapakTepu3oBaHBI OCOOECHHOCTH Pa3BHUTHs OTpaciu aBToMoOmiectpoeHus Pecnyomuku Kopes. Cnenan
aKIEHT Ha MpUYMHAaX OECHpeleICHTHOr0 pocTa IIoKa3aTeJeld SKCIopTa CTpaHbl, B TOM YHCIE HPOIYKLUH
aBToMoOmecTpoenus B nepuon ¢ 2010 r. Packpbita Beaymast poss npaBurenscTBa FOxHoit Kopen B ocyiiecTBieHun
«OONBIIOTO CKauyKa» M, KaK pe3yjbTaT, AKCIIOPTHOW OKCIAHCHUU CTPaHbl. YKa3zaHbl OCOOEHHOCTH COBPEMEHHOM
ToproBoii monutuku PecnyOmuku Kopes, B Tom uncne cneuudpuueckue TapudHble U HETapU(HBIE METOJBI
peryaupoBaHus TOPTOBIM MPOAYKIMEH aBToMoOmIecTpoeHus. OTMedeHa B3aMMOCBS3b MEXAY PAacTyLIUM BIMSHHUEM
TOCYAapcTBa Ha Pa3BUTHE CEKTOPa aBTOMOOMIIECTPOSHHS, TPUTOKOM MHOCTPAaHHBIX MHBECTHINI M (PMHAHCHPOBaHHUEM
HAayYYHBIX HCCIIEAOBAHUH M pa3paboTok. IIpencTaBieHa B3aMMOCBA3b MEXKIY CO3JaHHEM CBOOOIHBIX SKOHOMUYECKHX
30H, KOTOPBIM IIPEALIECTBOBAIN CBOOOTHBIE SKCIIOPTHBIEC 30HBI, M MOKA3aTEISIMH Pa3BUTHS TEPPUTOPHH, HA KOTOPBIX
WIN OKOJO KOTOpBIX pacnonokeHbl C33. IIpenocTaBieHHE HAJIOTOBBIX JIBIOT, JBIOTHBIX KPEAUTOB, YMEHBIICHHE
PEHTHBIX IUTaTeXeH, yNpoIleHWe aJMHHUCTPATHUBHBIX IPOLEAYp IO CO3JaHMIO M BEICHUIO OW3HEca B paMKax
CBOOOIHBIX YKOHOMHYECKHX 30H NMPU3HAHO NMO3UTUBHBIM CTHMYJIOM IS IPUTOKA MPSIMBIX MHOCTPAHHBIX HHBECTHIINH B
NPEANPUSATHSL aBTOMOOHIIECTPOCHUSI, POCTa 3aHATOCTH, YCOBEPLICHCTBOBAHUS TEXHOJIOTHH, HHTEHCH(UKAIIMU HAY4HO-
TEXHMYECKOT0 OOMEHa, NOMOJHEHHsS MECTHOrO M HalMoHaJbHOro Orojukera. Kpome TOro, orMedeHo, uTO
JKCIIOPTOOPUEHTHPOBaHHas nNosmtuka PecnyOmuku Kopes cmorna Gonee 3ddexkTuBHO pa3BUBaThCA Onaropaps
noanucanuto Cornamenuit o ceodouoii Toprosie ¢ EC, CIIA, Ascrpanueii, apyrumu ctpanamu. OxapakTepH30BaHbI
MO3UTHBHBIE U HETaTHUBHBIC IOCIEACTBHSA arpecCUBHOI 3KcmaHcHMOHHCTCKOM mosmTtuku FOxHo# Kopeu, xoTtopsie
SBISIFOTCSL  Pe3ylbTaToM BCTymuieHnss B cwmiry Cornamennii o cBoOogHOM TOprosie. PaccMoTpeHa CyIIHOCTB
KOHKYPEHTHBIX CPaBHHUTEIbHBIX NpenmyinecTB Pecrryomuku Kopest B cdepe aBToMoOmIECTpOCHUS.

Kniouegvie cnosa: asmomobunecmpoenue, Coenauenue o c800600HOU mopzosie, C80000HASL IKOHOMUUECKAS. 30Hd,
MEXHON02UY, UHHOBAYUU, NPAMbLE UHOCHPAHHbLE UHEECMUYUU, KANUMAT, YKCHOPMHAS NOAUMUKA, DOIULON CKAYOK.

STATEMENT OF THE PROBLEM

In the modern world the automotive industry is the leading field of the developed countries’
national economies. The volume of the produced cars, vans, tracks and buses is one of the key
elements of the world economy functioning as well as citizens’ wellbeing. The industry determines
to a wide extent technological progress’ trends, being one of the key innovators accumulating
84 bIn. euro investments in R&D. Automotive industry gauges technological level of the related
industries and the society itself. Also automotive industry satisfies needs of every individual
customer. It is an important source of funding for a state budget. The automotive industry is a
leading field for South Korea as the country is highly integrated into a modern machine-building
structure. As one of the world car-makers, the Republic of Korea participates in powerful
international trade agreements. The government supports preferential environment for development
and operation of multinational companies which specialize in car-making and supplement products
manufacturing. The degree of the automotive industry’s development indicates the level of
country’s development, as it creates highly added value products. Due to the scale effect the
automotive industry creates additional jobs.

ANALYSIS OF RECENT RESEARCHES AND PUBLICATIONS

High economic growth rates of South Korea, state programs which support export-biased growth in
different economy fields (the car-making) have been the subject of Jai S. Mah [1], J. Jung [2],
Chang Ha-Joon’s [3] research. The researchers have stated the intensive export production growth
in South Korea, increasing country’s ratio of dependence in foreign trade, especially on early stages
of economic development. Andrew E. Green has analyzed the conditions of the automotive
industry’s development in the Republic of Korea, also the author noted the unmediated state role in
the acceleration of more efficient and technological in comparison with competitors’ production
development [4]. Though state interference in the field’s development has some advantages over
private incentives, the presence of tough competition in the world market cannot guarantee long rate
positive outcomes of the state export-oriented programs implementation. Examining the present
state of the Korean automotive industry Hang Koo Lee proves the leading governmental role in the
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green and highly technological market development. Accordingly strengthening of cooperation
relations between state and car-makers in the R&D sphere allows to reduce oil consumption and
increases the safety level [5].

GOALS OF THE ARTICLE

The goal of the article is to examine peculiarities of export-biased policy in South Korea, in
particular its influence on automotive industry’s development, one of the most competitive
industries of the Korean economy in the world market.

THE MAIN MATERIAL OF THE RESEARCH

Participation of the South Korea’s automotive industry in the international labour division became
possible due to its modernization and transformation from cheap low quality production into high
technological competitive global industry. Thus in 2010 the country became the fifth biggest world
car exporter. In 2012 the automotive share in total national export was 13.1% (petroleum products —
10.3, semiconductors — 9.2, machinery — 8.8, petrochemical industry — 8.4%). Hence in 2012
Korean car-makers reached the highest export rates in the amount of 3,171 units ($71.8 bin.),
particularly due to the improved quality and production safety, Free trade agreement with the USA
realization, spread of global management principles, foreign markets expansion by the Korean
enterprises. Notwithstanding the decrease of production turnover, contracting of domestic sales,
economic uncertainty growth, reduction of consumers’ loyalty to local producers, strikes, initiated
by industry’s trade unions in the period of 2008-2015, the automotive enterprises ramped up their
presence in foreign markets. International production of Hyundai-Kia in 2012 increased by 15.8%
owing to intensified competition with the USA, China, India, Czech Republic and Slovakia. Bigger
international market share gains were put into action on the basis of new local markets’ models.
South Korea started its third plant in China and a new plant in Brazil.

Sector’s high competitive level is based on the state export-biased policy, focused on industry’s
development, i.e. technologies and productivity. Direct and transparent policy of industry’s
development was combined with R&D funding, facilities development, fostering accelerated
enterprises’ growth, mainly Hyundai Motor Company, Motors Corporation Kia, Daewoo Motor
Corporation and other. Besides progressive restructuring took place amid field’s business
environment, favouring enterprises’ strategic priorities adjustments to the national macroeconomics
goals. “A big push policy” gave the industry chance to swift from assembly facilities stage to the
innovative production phase. According to a long-run automotive industry development plan (part
of the heavy and chemical industries industrialization plan) the government protected domestic
market and assisted formation of strategic alliances with multinational enterprises. Fostering of
infrastructure and heavy industry’s industrialization, especially the production of steel, contributed
development of the automotive industry’s advantages [6, p. 129]. For decades the state supported
employees’ training programs, investments, imposed tax preferences, subsidies, loans, have
positively affected country’s export potential and total production facilities of enterprises.

Exporters have the right for the corporate tax reduction by 80% for the purpose of RD maintenance
and attraction of foreign direct investments. Starting in 2005 foreign direct investments in the
automotive sector were granted a remission of corporate taxation during first 10 years in the Korean
market performance and 50% R&D expenditure tax reduction. Changes in the South Korean tax
legislation that came into force on January 1, 2014 entailed corrections to attracted foreign direct
investments concessional taxation, which includes high-tech and services sphere FDI. These
companies are eligible for 100% exemption from corporate income tax during three-five years and
50% reduction during further two years in proportion to the foreign shareholding ratio [7]. Export-
biased policy of the Korean automotive industry is also supported by protective trade policy.
Traditionally South Korea uses duties drawback system to cut down export goods’ prices, for
example, foreign origin raw materials used in export goods processing during two years after it
being imported [8].
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Financial non-tariff regulation tools include state loans, export funding, export insurance. Loans for
vehicle producers are usually granted preferentially, i.e. through the Export-Import bank and
commercial banks network. The Korean export insurance fund was organized to assist export,
implement initiatives fixed in the Export insurance act.

Export potential promotion in the Republic of Korea is directly linked with creation and efficient
operation of Free trade zones regulated by the Free trade zones law. Free trade zone is a territory out
of state duty boundaries where free manufacturing, logistics and distribution are guaranteed, a wide
range of supportive initiatives like duties drawback, tax preferences (VAT and corporate income
tax) are granted, favourable investment environment for foreign enterprises and national export
companies is created. Foreign cargoes are absolutely mobile inside Free trade zones. Korean goods
on FTZ territories are classified as export, and levied duties are the subject to reimbursement. There
is low rent for land for owned factories and standardized factories. Amid Free trade zones
enterprises acquire access to the instruments simplifying doing business and oriented on all
management levels social-economic activity effects’ advancement. In particular, enterprises get an
access to one-stop services provided by administrative agents from the Ministry of Trade, Industry
& Energy stationed nearby (factory construction and registration, foreign investment, tax breaks and
import/export paperwork). Municipalities give subsidies for facilities, employment, training as well
as special subsidies given for investments in free trade zones’ development. There is a rent-free
lease of land and standardized factories for 10 years for foreign enterprises which invest in local
factories where foreign ownership is at least 30% or the largest shareholder is a foreigner. For
example, new investment of more than USD 1 million in advanced technology industries, industry
support services and new investment of more than USD 5 million in components/material industries
means 100% exemption (rent-free). In case of new investment of more than USD 5 million in
manufacturing Korean government grants a 75% exemption. Tax breaks in free trade zones concern
corporate and income taxes too. Manufacturing investments of more than USD 10 million entail
absolute tax exemption for the first three years and 50% tax breaks for the following 2 years. But in
the Masan Free Trade Zone advanced technology industries and industry-support services
investments bring about 100% corporate and income taxes exemption for the first 5 years and 50%
exemption for the following 2 years. On the local level foreign enterprises are free for 15 years from
obligations to hire social minorities, i.e. senior citizens, veterans, people with disabilities, etc.

Nowadays there are some Free trade zones in the Republic of Korea like Masan Free Trade Zone,
Gunsan Free Trade Zone, Daebul Free Trade Zone, Donghae Free Trade Zone, Yulchon Free Trade
Zone, Ulsan Free Trade Zone, Gimje Free Trade Zone. The leading car-makers of South Korea (i.e.
Hyundai Motors, GM Korea, Tata-Daewoo, Doosan Infracore, Tong Yang Moolsan, LS Mtron)
locate their production facilities in Free trade zones. Besides, the neighbourship of some FTZ to
industrial clusters, for example Gunsan Free Trade Zone to the nation’s premiere automotive parts
cluster represented by Daewoo Motors, GM Korea and TATA, is certain to become the center of the
local automotive industry. The Daebul Free Trade Zone has an advantageous geographical position
for vehicles and automotive parts exports via international ports of Gwangyang u Mokpo. The
Ulsan FTZ is located in the center of industrial cluster which specializes in petrochemical
production, shipbuilding, large-scale car-making. Highly efficient industrial business environment
for maximizing productivity and synergies was created due to close cooperation links between
industrial cluster and FTZ, related industries development (steel making, machinery and logistics).
23% of total vehicle production (Hyundai Motors, Hyundai Mobis) is concentrated in the Ulsan
FTZ. The Gimje Free trade zone supports global logistics industries both with sparking
development of the secondary sector, machinery, car-making, electronics, biotechnology which
form FTZ’s competitive advantages by attracting foreign investment and promoting international
trade’s preferential terms, especially with China [9]. The Masan FTZ was in 1970 as a free export
zone is considered to be the first foreign industrial complex of South Korea. The Masan FTZ was
transformed into an intra-industry trade center on account of its specialization in industrial products
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and foreign direct investment attraction and access to industrial infrastructure (roads and ports),
proximity to the aerospace, shipbuilding and auto parts enterprises.

A substantial shift in automotive industry’s development has resulted in the signing of a Free trade
agreement between the Republic of Korea and the USA which came into force on March 15, 2012
[10]. Moreover South Korea promulgated the strategic trade development trends such as
Transatlantic partnership and Transatlantic trade and investment partnership with the USA and the
EU. Signing of the FTA was considered by the South Korean authorities to be the method of the
American car and other industrial goods’ market access. The distinctive features in the Korean-
American mutual trade before the FTA signing were the soaring Korean vehicle import by the USA,
the rising share of the US-produced Korean cars, the American car-makers negative voices towards
the Korean parts’ reluctance to annihilate trade barriers or to soften trade instruments which
discriminate the American products in the Korean market. As a result of the FTA coming into affect
was the US took responsibility to have abolished passenger vehicles’ 2.5% duties i.e. with electric
and hybrid motors by 2016. South Korea made a commitment to cut off passenger vehicles’ duties
to 4% and to remove the remaining tariff in 2016. Also South Korea dropped its 10% duty for
trucks, while the US 25% import tariff will remain in place during the next seven years and will be
fully phased out in 2021. Nevertheless the Agreement allows passenger vehicles’ tariffs renewal by
the USA in case national car-makers are claiming and arguing the fulfillment by the South Korean
part the FTA articles. The USA-South Korea FTA gives the possibility to the U.S.-based producers,
including foreign-owned automakers such as BMW or Toyota, which meet U.S. federal safety
standards, to export as many as 25,000 cars directly to South Korea. However the standard means
enterprises’ maintenance of the non-tariff domestic content provisions. At this time of the FTA
implementation the American companies satisfy the South Korean fuel economy and greenhouse
gas emissions standards [11].

According to the American nonprofit consumer advocacy organization Public Citizen the outcomes
of the USA — South Korea FTA was the hasty growth of the Korean passenger vehicles imports of
the USA ($263 million) if to compare with $12 million average American exports to South Korea.
The total imports in January, 2014 peaked $2 billion. In 2013 in comparison with period before the
FTA’s 2011 about 125,000 more Korean-produced Hyundais and Kias were imported and sold in the
United States’ market. Increased sales of Fords, Chryslers u Cadillacs by 3,400 vehicles were
caused by the growing Korean demand for foreign car-makers production. The result of the US-
South Korea trade flows adjustment was the boost of the American trade deficit by 19% [12].

Trade relations between South Korea and European Union were also strengthened and reached a
new level after The free trade agreement coming into effect on July 1, 2011. It was the first EU
trade deal with an Asian country. The Agreement’s aim is not only to boost bilateral trade and
economic growth in partner-countries, but also to have a wider impact in Asian countries markets,
i.e. third countries markets, willigness to doing free trade business with new partners in Asia.
Countries achieved an agreement in automotive, pharmaceuticals, medical devices and electronics
sectors. They made commitments to phase out and to escalate non-tariff measures. Specifically
there were some significant non-tariff barriers for the European car-makers’ market access in the
Republic of Korea. South Korea considered many European standards and recognized European
certificates as equivalent. After entering into effect the FTA in the automotive sector considerably
influenced export volumes to South Korea. 27.7% growth was achieved in 2012 (€2 billion or
75000 units in 2011 by €2.5 billion or 95000 unites in 2012). The South Korean export changed by
14.9% from €3.4 billion in 2011 to €3.9 billion in 2012. This corresponds to an increase from
383000 to 402000 cars. The EU trade balance in the sector, although still negative, has improved
after the FTA execution. The entrepreneurs from the Republic of Korea have invested in automotive
factories of the EU. There is a tendency for German premium cars rising sales in Korea (BMW,
Mercedes, Porsche, etc.). In April 2012, the French automaker Citroen resumed sales in the Korean
market after a decade-long hiatus. Italy’s Fiat also has returned to Korea for the first time since
1997 [13].
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South Korea-Australia Free trade agreement was signed on April 8, 2014 and came into force on
December 12, 2014. This agreement supports the most close and interrelated international economic
relations in the Asian-Pacific region. The FTA of the kind significantly liberalizes the Australian
trade with the fourth rank trade partner. Specifically the FTA means South Korea cuts off tariffs on a
wide range of manufactured products, except energy and minerals, forest products for the next
seven years. From January 15, 2015 Australia eliminated import tariffs on the Korean automotive
products, in consequence the price of the Korean imported cars dropped. The industry experts think
that there will not be any considerable price reduction. On average the Australians will save $250-
1000 as 5% import tariff does not exceed the recommended retail price. Kia refused of the planned
price rises in January 2015, as well as new models were supplied with additional advanced
equipment. The similar strategy of Hyundai to introduce extra equipment is threaten by the currency
fluctuations. This will make it harder to reduce prices in the Australian market [14]. The Free trade
agreement grants some preferences to the Korean automotive industry. Primarily it concerns Korean
vehicle import duties cut after the FTA implementation. The 5% cuts to import duty foster the
Australian stagnating vehicle market recovery both for Hyundai and Kia from 2015. Notably The
Australian Department of Foreign Affairs and Trade agreed to phase out gasoline vehicles duties
which trade volumes comprise 76% in total sales. Duties on other types of vehicles will be
gradually reduced during three years. The Agreement’s implementation allows the comparison of
trade advantages received by the Korean automotive industry with the preimplementation period.
Company data showed soaring Hyundai Motor sales in the Australian market during 10 month
period in 2014 to 80,700 units (6.1%) while Kia Motors’ sales fell 9.9 percent [15]. Negative stock
market tendencies, Hyundai Motor and Kia Motors shares fall down are estimated as short-running
as The Free trade agreement taking into force means cheapening of the imported from Australia raw
material (iron ore and coal).

CONCLUSIONS

As the fifth car-exporter in the world economy South Korea continues its aggressive foreign
markets expansion policy which countervails domestic market constrains, sharp European,
American, Indian car-makers competition. Rising competitiveness of the automotive sector depends
on close cooperation strategic agreements with China as for low cost cars joint manufacturing.
China’s representatives outlook strengthening of trust between countries in the form of transfer of
the set of equipment rights for the automotive enterprises in China. This strategy is based on the
world forecasts of the leading countries automotive sector development, i.e. possible reallocation of
the market forces, activity concentration in the pointed key directions. South Korea along with
Japan and France can become centers of premium class vehicles production whereas Germany,
Italy, USA will be transformed into luxury cars R&D research centers. The increased globalization
processes require new global development strategies implementation by the Korean designers, i.e.
adding to the traditional foreign market presence in the form of greenfield foreign investments, joint
ventures integration to the world R&D system. The first step to the international R&D consolidation
was started by Kia Motors Corporation and Japanese trade-partners The Research center and R&D
center. Kia Motors Corporation has close R&D links with the Research institute in Detroit (USA)
and Automotive research institute in Los-Angeles (USA). Technology research institute was
founded by Hyundai Motor Group in the USA. A new R&D center opened in Frankfurt by the
Hyundai Motor Group aimed to develop technologies and goods complying to the European needs.
This gave a grounding to the creation and further development of the R&D net, which linked the
leading automakers of the USA, Japan and EU. Thus, the formation and development of the global
resources chains are reflected in the development strategies of companies and state’s long-run world
automotive market footprint forecasting.
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