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Annotation. The actual problem of management of financial flows is an integral
part of economic activity. The economic substance of financial flows reflects the
targeted economic relations that accompany the movement of financial resources
through business operations. The scope of financial flows, their isolation from the cash
flow and dependence on financial resources are investigated. The classification features
and characteristics of financial flows that enable companies to coordinate circulation
of financial resources for the financial and economic activity are stated. It is proved
that determined direction of financial flows and timely management decisions to their
size, speed and duration of economic activities will provide the necessary financial
resources and maximize profits from their use.

It is noted that at present the efficient operation and further development of
farms is only possible through the development and implementation of mechanism for
managing cash flow, which has a specific orientation, controls the action of appropriate
financial and administrative systems and management of the monetary flows. The
proposed function sequencing of mechanism for managing cash flow opportunities
will combine all functional areas and rational use of financial resources of enterprises.

Keywords: financial flows, mechanism, management, optimization, financial
resources, financial activities.

Problem in general view and its connection with important
scientific and practical tasks. In the current economic conditions and
concidering the intensive development of agricultural enterprises the
successful solution of problems related to economic activity depends
on the efficiency of financial flows, which is the part of the overall
management system that existing at a particular enterprise, the stable
development of industrial and economic activities of agricultural
enterprises significantly affects the amount of working capital is
isufficient and inefficient use, and this leads to a loss of sales markets,
the risk of payments crisis and loss-making activities. Such exhibition
of undesirable factors ultimately affects the competitiveness and
contributing to the bankruptcy of some enterprises.

The information above gives the reason to believe that one of the
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urgent and important aspects of successful solution of these problems is
to create an effective mechanism of financial flows management, which
allows to optimize the circulation of financial resources and ensure
their required level within a specified period of time. The contents of
this mechanism should be determined by economic laws, the practical
activities of employees and management system of each specific
company. Upon the timely development and introduction of effective
mechanism of financial flows management the rhythm and ensuring
production efficiency of financial resources, increasing the level of
investment and innovation activity and achieving the strategic goals of
agricultural enterprises will depend.

Analysis of recent research and publications concerning the
solution of this problem. Theoretical and practical aspects of financial
flows management found their coverage in the scientific works of
foreign (A. King, E. Jones, J. Van Horn, A. Taylor. B. Kolassa, G.
Richard, S. Ross, G. Westerfeld, B. Jordan E. J. Dolan, E. Helfert) and
domestic (G. Azarenkova, I. Blanka, A. Vasylenko, L. Goncharenko, L.
Drobozina, A. Kovaleva, G. Kireytseva, O. Stoyanova, V. Rodionova,
L. Pavlova, V. Popova, G. Polyak, M. Samsonova) and other scientists.
The majority of scientific works of the scientists are devoted to the
problems of motion control of financial resources in the system of
financial relations between economic entities and modern technologies
of management of enterprises.

However, some theoretical, methodological and practical questions
associated with the definition of economic content, construction and
operation of structural funds remain unsolved. Research findings are the
basis for management of financial flows, which is aimed at improving
financial sustainability, competitiveness and profitability of agricultural
enterprises.

In this connection, the mechanism of management of financial
flows implementation deserves special attention, as the basis of
production and financial relations arising during the formation of
financial resources is the optimal process of their turn over maximizing
the financial and economic performance of enterprises due to it.

Definition of the problem. The aim of this research is a theoretical
foundation and developing suggestions for the operation of an effective
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mechanism and improving the existing system of management of
financial flows of agricultural enterprises for enhancing the efficiency
of formation of their financial resources.

Presenting the basic information. The research showed that in
recent years, the agricultural production in Khmelnitsky region has
undergone radical socio-economic transformations that leaded to the
realization of the need to change the basic principles and approaches
to economic management, financial resources and the conducting
of business by agricultural enterprises. At the same time it is very
important for the company to use all available domestic financial
resources reserves, do rationalize their distribution to improve
processes, ensure the workers interest in the results of their labor, do
improve competitiveness and increase production efficiency.

Usually the constant lack of financial resources, in terms of
continuous changing of production technologies and coagulation
volumes of agricultural production, leads to the transformation of the
sources of their formation and requires more in-depth studies which
are important because scientific literature shows a steady interest in the
financial flows management of enterprises although the unambiguous
interpretation of the term “cash flow” is missing.

Some aspects of financial flows (economic meaning, nature of their
origin and the field of activity) find their coverage works at scientific.
In particular, similarity of financial and cash flow is alleged [3], their
dynamic nature is recorded and that the identification of the concepts of
“cash flow” and “cash flow” complicates the construction of adequate
financial management [2]. It is also considered that the concept of
“flow” reflects “the totality of economic relations™ [1].

According to opinion of other scientists the cash flows are
macroeconomic mechanism that perform the function of redistribution
of budgetary and extra-budgetary funds in order to balance the state
financial resources in sectors of the economy [9, 11]. The relations
connected with financial resources turnover are taken into account,
but the possibility of existence financial flows at a particular company,
which is the basic unit of agricultural production, since it provides the
formation of large masses of goods, services and works is not taken into
account [4].



Bunyck 23 243

A number of experts believe that financial flows operate only at the
micro level, including the financial resources of the company, managed
with the help of logistic approach [5, 6]. The specialists also emphusise
the important role of the commodity flow. Otherwise, within this
approach the cash flow is treates as the direction of financial resources
[7]. It is alleged that this movement occurs when the corresponding
conditions for the functioning of commodity flow appear it and
identifies the flow of financial resources from the cash flow for the
goods delivered and services performed. Thus the gap between these
flows in the time period can be quite significant. It should be noted that
almost all financial activities, which is reflected in the income statement
[8], are not related to trade flows (debt cancellation, forlei, penalty,
various fines, non-repayable financial assistance).

Basing on these interpretations the cash flows can be allocated
to financial resources (basis) and Economic Relations (add-on). This
efficient movement of cash and other financial resources and appropriate
economic relations that accompany this movement, together provide a
flow of financial performance of the company (Picture 1).
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Picture 1. Process the functioning of financial flows

Note that monetary relations (resulting from the movement of the
cash only cash between accounts) are an important element of economic



244 36ipHuk Haykosux npaup

relations. It should also be emphasized that the funds do not cover all
the financial resources, and reflect only the funds accumulated at bank
accounts of a particular company.

Consequently, the cash flow among the existing economic
relations is the purposeful movement of financial resources for the
implementation of various business transactions. However, the
mechanism of management of financial flows of a particular company
refers to a set of methods and management tools that allow you to
form economic relations and on their basis to ensure the movement
of financial flows to enhance effective development of production.
Therefore there is a need to ensure the effective management of
financial flows, implement systematization of species distribution using
classification, which enables them to determine the characteristics.
In particular, the distribution of the movement directions can focus
on minimizing the output streams, or convert them into liquidation
process. So the incoming cash flow is the source of working capital
and investment resources it is necessary to maximize opportunities
for certain mandatory consideration of prospective changes in the
production activities of a particular company.

Unilateral (incoming and outgoing) financial flows can occur due
to replenishment (proceeds from the sale of agricultural products) or
decreasing (the cost of production of goods, services, works and taxes
paid) the financial resources. Internal financial flows are formed under
the influence of economic relations which accompany the movement
of resources among businesses and between its departments, while
external are beyond the company and cover other economic entities.

An important place should be given do information about the
frequency of the movement of financial flows, including single (random)
financial flows (non-repayable financial assistance, charity, earmarking).
Meanwhile the financial flows with permanent short (indefinite) period
of existence can include the relationships that promote the systematic
transfer of financial resources that are not limited by a certain deadline
(incentives for staff quality work). In determining the permanent
financial flows it is possible to predict improvements of financial and
economic activity of agricultural enterprises, do balance revenues and
expenditures of financial resources in order to identify provisions that
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are necessary for sustainable and profitable development of agricultural
production.

In most cases the movement of financial resources is carried out
during the period the defined by the applicable law or a labor agreement
and this allows to monitor the implementation of the economic operations
connected with the violation of the timing of payments. These flows are
payments to budget and off-budget funds and credit operations.

As for the separation of financial flows by the type of activity,
the operating (associated with the provision of reproductive rhythmic
production process) that characterize the accumulation (or decrease) of
financial resources (costs of production, revenue from sales), financial
and investment flows are very important. While carrying out financial
activities and making financial flows (revenues from the sale of shares
Income (loss) from equity receipt (repayment) of long-term loans, and
others.) the movement of financial resources is aimed at improving
the efficiency of companies’ assets. The economic relations which
accompany movement of resources within the investment activity of
agrarian enterprises include links between entities to generate income
(expenses) from sale (purchase) of fixed and intangible assets.

Typically, the amount of investment flows depend on the
profitability of investments, interest or dividends and payback period
of investment and innovative project. It is established that the size of
the credit facility significantly affects the object of credit. If the loan
is directed to the production growth due to seasonal consumption,
its rate of return will depend on the period of high demand. So the,
modernization of production requires a longer payback period, which
depends on the growth of productivity of the employees. However, the
duration of repayment from the development of new products, in turn,
depends on the volume of production, profitability and the existing
degree of demand for its consumption.

The above classification of cash flows provides an opportunity
to conduct their grouping and on this basis to develop functional
components of an effective mechanism for management (Picture 2).
Considering that the cash flows reflect the state of economic activity,
the creating of the effective mechanism needs to identify the common
characteristics (speed and duration of movement and financial resources)
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that do not depend on the nature of the resource and economic relations.

This process allows do direct the efforts of companies basic units
do improve the efficiency of business transactions in individual groups
of flows. In particular, for the part of financial flows that characterize
receivables or stocks of finished goods is the time period for which
financial resources are returned to business enterprises.
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Picture 2 Mechanism of financial flows

Functioning of the process is performed by the functional
components and their basic elements for implementation to improve
efficiency of management decisions not only at the implementation
stages of management, but also during the sequential execution of
certain functions. In this case, the characteristics of the financial and
administrative functions based on general management functions, were
taken into account and therefore they play an important role in the
mechanism of financial flows managment.

The volume of financial flow means the amount of financial
resources which may change during the period of implementation of
financial and economic operations. This characteristic concerns the
positive input of financial flows (production and sales). At the same
time the reduction of financial flows occurs due to tax payments and
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mandatory fees. [12] It also should be emphasized that the initial rapid
growth of financial flows compared with the input has a negative
impact on the speed of their rotation. Research have shown that an
increase in receivables with decreasing volumes of sales reduces the
available volume of financial flows and reduces the financial stability
and business activity of a particular company. However, growth in
production volumes affects the growth of value added tax, excise taxes
and profit.

It was established that the profit is one of the main financial flows as
it is directed to innovative renewal of production process or other costs
associated with marketing activities and maintenance of social sphere.
In addition, profit is the simulating factor and a financial resource of
agricultural enterprises, and therefore an important source of financing
expanded reproduction of manufacturing. Consider the change in the

total amount of profit in agricultural enterprises Khmelnitsky region
(Picture 3).
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Picture 3. Dynamics of profits from the sale of agricultural products
Source: [10, p. 54]

You can see that in recent years the total revenue of enterprises
from sales characterizes an unstable process of its formation, as it
varies much but tends to increase, and therefore we estimate in 2016.
it will make 1135,8 mln., which is 1,5 times increase over the 2013
year. Further efficient management of financial flows will provide
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optimal proportions of their distribution throughout the implementation
of various financial and economic operations. To achieve a balanced
circulation of financial resources it is necessary to determine cash flows
with help of classification group them by themain features, speed and
time of their movement, to identify through a detailed analysis of the
trajectory of financial resources and direct them in the most profitable
areas.

Conclusions. We believe that the management and optimization
of financial flows must be based on the objectives that contribute to
maximum profitability while minimizing initial cash flows and ensuring
financial and economic activities with necessary sufficient financial
flows and in due time.

Formation of the main elements of the mechanism of financial flows
management at enterprises should be considered as one of the important
factors increasing the efficiency of any financial and economic activity.
At almost every enterprise the content and structure of the mechanism
will be different, that’s why the company is able to carry out their
adjustments according to available financial resources and the current
specific production. In unforeseen circumstances (especially risk)
operation of a particular company and its financial system should apply
situational approach, which requires the use of various financial flows
according to particular work situations. That’s why the results of this
research are necessary for creating and implementing a mechanism for
financial flows management in financial and economic activity, which
is aimed at improving financial stability, solvency and profitability of
agricultural enterprises.

List of used sources

1. Azapenkosa [. M. TeopeTnuHi Ta METOONIOTIUHI NIEPETyMOBH
yrpaBiiHHs (hiHAaHCOBHMHU TOTOKamH // BicHuk YkpaiHcbkoi akaaemii
OankiBchkoi cripaBu. —2002. — Ne 1. — C. 34-38.

2. Bactopenko O. B., Azapenkosa I. M. ®inaHcoBe ynpaBiiHHs
norpedye TOYHOTO BU3HAYCHHS OKpEeMHX NOHSATH // DiHaHCH YKpaiHH.
—2003. - Ne 1. - C. 28-33.

3. TopOynoB A. P. YnpaBnenue puHaHCOBBIMH MOTOKaMH. — M.:
Imo0Gyc, 2003. — 224 c.



Bunyck 23 249

4. Exonomivuna enuknonesis / Peaxon.: B. C. Mouepnwuii (Biam.
pen.) ta in. — K.: BugaBauunii nentp “Axagemis”, 2000. — 864 c.

5. MBanos B. B., Kycakun C. I1. ITogxoas! k pa3paboTke MexaHu3-
MOB YIIpaBJieHus] (PMHAHCOBBIMH IOTOKaMu nipeanpusitus // Jloruugo.
—2001.—Ne 11. - C. 18-19.

6. Kopnees B. B. Pyx kamitany i ¢pinancosa noricruka // @inancu
Vkpainu. — 2002. — Ne 11. — C. 23-31.

7. KysumenoBa T. B., XKenesusx B. FO. Jloructudekuii moaxom K
yrpaBneHuto (puHancamu // ExoHoMika: mpoOieMu Teopii Ta MpaKTHUKH:
30. Hayk. npaiib. — [lainpornerposcek, JIHY, 2002. — Bum. 121. — C. 94-98.

8. Haka3z MinictepcrBa ¢inanciB Ykpainu Big 31.03. 99 Ne 87
“TTonoxenns (cranaapt) Oyxrantepcbkoro obmiky Ne 3 “3Bit npo ¢i-
HaHCOBI pe3ynbTaru’” (I3 3MiHaMK, BHECEHUMH 3TiHO 3 Haka3amMu MiH-
¢biny Ne 37 Bim 24.02. 2000, Ne 131; Bix 14.06. 2000, Ne 304; Bin 30.11.
2000, No 583; Bim 18.12. 01, Ne 989; Bin 25.11. 02, Ne 363 Bin 23.05. 03)

9. I1aBnosa JI. H. ®unance! npeanpusatuil. — M.: ®unancsl, 13n.
00-aue “FOHUTH”, 1998. — 488 c.

10. Cinbebke rocnonapcTBo XMenbHUIBKOT oonacti 3a 2013 pik.
Craructnynnit 30ipHuK / 3a pea. JI.O. Xamcpkoi. — XMEeTbHULBKUH. —
2014.-297 c.

11. ®unancer npeqnpusituii / [lox pen. M. B. Pomanosckoro. —
CII6.: /1 “Busnec-npecca”, 2000. — 528 c.

12. Richard M. Bird. Tax policy and economic development / The
Johns Hopkins University Press. — Baltimore, 1992. — 270 p.

0.B. JIaBpyk, kanouoam exoHomiunux Hayx, acucmenm IIJJATY

MEXAHI3M YIIPAB/ITHHA ®IHAHCOBVMU
IIOTOKAMMU ATPAPHUX ITIIATIPMEMCTB

Posensioaromocst npobremi NUMaHHs wjo0o cy4acHozo cay ynpaeninHsa pinan-
CoBUMU NOMOKAMU, U40 003607€ NIONPUEMCINEAM KOOPOUHYBamu 0bie ma onmumi-
3ysamu cknad (iHAHCOBUX Pecypcié 3 Memoio 00CsieHeHHA MAKCUMAbHOT 8i00ad4i 610
ix 6uUKOpUCIAHHS. BKasyemuvcs, uo po3pooka mexawismy ynpaeninus @iHaHcosumu
NOMOKAMY 3a0e3nevye ONMmuMI3auito KinbkicHoeo i 6apmicHoz0 cknady (iHancosux
pecypcis, nidsuL4eHHS IHMeHCUBHOCMI Ma 30A71AHCOBAHOCI IXHb02O PYXY. BusisneHo
i 065pyHMoBaHo HALOINbUL BANTIUGT YUHHUKY OpeaHi3auii inancosux npovecis ma
PO3pO6TIEHO OCHOBHI HANPAMU YOOCKOHATIEHHS (POPMYBAHHS (HIHAHCOBUX NOMOKIE, AKi
CHPUSIOMb eheKMUBHOMY PO3BUIMKY AZPAPHUX NIONPUEMCIIB.
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Kntouosi cnosa: (inarcosi nomoxu, mexaizm, ynpasninus, onmumisauyis, gi-
HAHCO81 pecypcu, Pinancosa diAnvHicmp.

Annomayus. Paccmampusaiomcs npobnemmvle 80NPOCHL COBPEMEHH020 CO-
CMOAHUA yNpasnenus PUHAHCOBLIMU NOMOKAMY, NO3B0NAOUSUMY NPEONPUAMUAM
KOOPOUHUPOBAMb 000pOM U ONMUMUBUPOBAML COCHAB PUHAHCOBLIX PECYPCOB ¢
Uenbio 00CTNUNEHUA MAKCUMATILHOL 01MOAYY OM UX UCNONb308aHUA. YKa3bi6aemcs,
Umo pazpabomxa MexanusmMa ynpasneHus GUHAHCOBLIMU NOMOKAMU 0becrev-
8aem ONMUMUSAUUI0 KOUHECNBEHHO20 U CIOUMOCTHO20 COCABA (PUHAHCOBVIX
pecypcos, nosviuierue UHMEHCUBHOCIU 1 COANAHCUPOBAHHOCHIU UX OBUNEHUS.
Buisneno u 060crosano Haubonee 6asxHole Pakmopol opeanu3ayuu HUHAHCOBDIX
NpoUeccos U paspabomanbl 0CHOBHbIE HANPABTIEHUS COBEPUIEHCMBOBAHUS HOPMU-
POBAHUS PUHAHCOBDLX NOMOKOS, KOMOPble Cocodcmeyom IdexmusHomy passu-
MU0 AzpapHoLx npednpuasmuil.

Kniouesvie cnosa: gunarcosvle nomoku, Mexanusm, ynpasnenue, OnNMumu3a-
UUsl, PUHAHCOBbIE PeCYPCbl, PUHAHCOBAS OeSMENbHOCD.



