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FORMING OF SUBWAY INVESTMENT PROGRAM IN TARIFF AIMS 

 
 

The approaches to the formation of the subway, investment program, the improve-
ment of certain provisions of pricing for passenger transportation services by urban 
electric transport – subway – on taking into account the current requirements for eco-
nomic justification of all components of the relevant tariffs are considered.  

Existing approaches to pricing for passenger transportation services by subway 
quite clearly define the method of calculating the cost of transportation per passenger, 
do not provide any way to justify the planned profit and do not allow providing the flex-
ibility in the pricing and establishing the costs of different types of vehicles of fare 
payment. 

Justification of the profits is related to the necessity to approve the planned amount 
of capital investments. The sources of these investments are primarily depreciation and 
profit after tax. 

It is important to determine at the relevant legal acts the rules of development, ap-
proval and implementation of programs for underground technical development. 

It is necessary to provide possible directions of business entientities actions in case 
of occurring the situations at work, related to execution of capital investments plan, 
that is basis for the justification of tariff. 
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The decision on approval of the Program for technical development or changes to it 
shall be taken by the local government executive based on the proposals of the under-
taking concerned. 

Investments must be determined on the basis of fixed assets technical condition and 
other assets of enterprises, economic feasibility of the appropriate measures implemen-
tation, as well as the impact of these measures on tariffs. 

Planning the funding of the Program for technological development its sections 
should be carried out taking into account the need for reliable and safe handling the 
subway passenger services as well as improving the quality of service. 

Changes to the Program for technological development should be considered by the 
executive body of local government to meet the requirements of existing regulations. 

Local authorities or local governments if necessary may establish tickets durability, types 
and value of which are set independently on the basis of cost effective tariffs for one-time 
transportation per passenger, based on the characteristics of transport services. 

As a result, own sources of capital investment funding of the Program for technical 
development of subway (depreciation and income) may be reduced by the amount of 
lost revenue from the passenger service with tickets for durables, followed by appropri-
ate compensation through the budget. 

Keywords: tariffs, investment program, passenger service, subway. 
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