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THTETPAIISI YKPATHCHKOI'O 3AJII3BHUYHOI'O TPAHCIIOPTY
B €EBPOINENCHKI ®IHAHCOBI PUHKH

La cmammasa npuceauena 00Ci0HCeHHI0 MeoPeMmUYHUX ACREKMI8 €8POnelicy-
Kol ¢hinancoeoi inmezpayii na 3aniznuunomy mpancnopmi Ykpainu. Y uiit cmammi
PO32TIAHYMI KOMRAHIT 6 3aNi3HUYHIN 2ay3i, AKI 30ilICHIO8AIU NEPEUHHI NYOIIYHI PO3-
MiWeHHA aKYyill Ha €8PONEICLKUX POHOO0BUX PUHKAX, OOCTIONHCEHO ROZUMUGHUI 00C-
6i0 onepauiii IPO na eeponeiicokux ponoosux punkax 01sa yKpaiHCbKux 3a1i3HUYHUX
KoMnaHiii.

Y cmammi nokazano eukopucmamnmna enemenmis npozpamnHozo 3abe3neveHHA HA
MOOIIBHUX RPUCMPOAX HA 3ANIZHUYHOMY MPAHCROPpMI, W0 00360JUMb RO2TUOUMU
ceponeiicvKy (hinancogy inmezpayiio y nepioo mpancgopmauii 6imuu3Hanoi eKoHomi-
Ku. 300pajicennsa iH6eCMUYIIHO NPUGAOIUGUX | OUHAMIYHO DPO3GUHEHUX KOMRUAHIN
00360713€ (poKycyeamucsa HA NOZUMUGHUX ACHEKMAX OiATbHOCHI RIONPUEMCIME, W0
npazuyms 3aayuamu 0itvuie inancogux Kowmis. 3a1i3HUUHUIL mpancnopm Ykpainu
He Movice YHUKHYMU npoyecy €6poneiicvbkoi inmezpauii, i makum yunom Qinancosa
noaimuka 6 2any3i 3ani3HUYHO20 MPAHCHROPHY — Ue HeoO0XiOna ymosa 01 hopmyean-
HA (hakmopie po3eumkKy iHmezpayitHuX nPoOyecie y 6iMUU3HAHIN eKOHOMIUL.

Knrouoei crnosa: esponeiicoka inmezpayis, MidjCHapOOHi (IHAHCU, 3ANIZHUMHUL MPAH-
cnopm, nyoniuni po3miugenns, QoHooasi oipici.

Hpuna Quwyk, K. 3. H.
(Iocyoapcmeennbiii IKOHOMUKO-MEXHONOZUHECKUIL YHUBEPCUNEM MPAHCHOPMA)

HHTEI'PAIIMA YKPAUHCKOI'O KEJIE3HOJOPOXHOI'O TPAH-
CIIOPTA B EBPOIIEMCKUE ®THAHCOBBIE PHIHKH

dma cmampa noceauieHa UCC1e008aNUI0 MEOPEMUUECKUX ACNEeKMO08 e8PONEIICKOI
Qunancoeoit unmezpayuu dHcene3no00poIcHoz0 mpancnopma Ykpaunwvi. B amoi
cmamove paccmMompeHvl KOMNAHUU 8 HCEeNe3HO00POHCHOU Ompaciu, KOmopsle op2anu-
306anu nepeuunoe nyOAUUHOE pazmeujenue aKyuil Ha e6pPOnelicKuUx (oHO08bIX PbiH-
kax. Paccmompen nonoscumenvuutii onvtm onepayuit 1PO na eeponeiickux ¢ponoo-
8bIX PLIHKAX 8 Cghepe HCe1e3H000POHCHBIX KOMNAHUIL.
B cmamue nokazano ucnonv3osanue 3jiemennos npozpamMmHozo odecneueHus
HA MOOUNLHBLIX YCMPOTICMEAX HA JHCENE3HO00PONCHOM MPAHCHOPHIE NO380NAEH YKpe-
nUmMb €6pPOnelCcKyr (PUHAHCO8YI0 UHMeZPAUUI) 8 nepuod mpauchopmauuu omeye-
cmeennoii Ikonomuku. Ilokazano uneecmuyuonno npueiekamenvhovle U OUHAMUYHO
pazsusarouiuecas KOMRAHUU, KOMOpble (YOKYyCUpylomea Ha noa0HCUmenabHblX ACHeK-
max 0esAmenvbHOCmu nPeOnpuAmuIl, Ymo no360asaem npueiekams 601vuie unanco-
evlx cpeocme. Kenezanodoposrcnvlit mpancnopm YKpauHnovl He MOXcem u3oexncams
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npoyeccos esponelicKoli UHmMezpayuu, U maKum oopazom uuancosdas nOIUMUKA 6
obnacmu HceneHo00POIHCHO20 MPAHCHOPMA — IMO HEO0X00UMAs OA3UCHAA COCMAG-
Has 0113 popmuposanus GaKxmopos pazeumus UHMeZPAYUOHHBIX HPOUECCO8 8 OmeUe-
CMGEHHOIl IKOHOMUKE.

Knrouesvie cnosa: esponetickas unmezpayus, MexcoyHapoouvle QUHAHCHL, JHCeTe3HO-
O0POICHBII MPAHCNOPT, NYOUUHBLE PAZMEWEHUS, POHOO8bLE OUPIICU.

Iryna Fyshchuk, PhD in economics
(State Economy and Technology University of Transport)

UKRAINIAN RAILWAY TRANSPORT INTEGRATION TO THE EURO-
PEAN FINANCIAL MARKETS

This paper is devoted to research of theoretical aspects of European financial inte-
gration of the railway transport of Ukraine. In this paper the author consideres the
European companies in the railway sector that organized the initial public offerings on
the European stock markets. This paper explores the European positive experience of
IPO operations on the European stock markets for Ukrainian railway companies. The
use of elements of software on mobile devices in the railway transport makes it possible
to strengthen the European financial integration. Becoming an effective European
financial integration on the railway transport of Ukraine is the important stage of
completion of transformation of national economy. Image of investment attractive and
dynamically developing companies focuses on the positive aspects of the enterprise that
allows attracting greater financial resources from financial markets. The railway
transport of Ukraine can not avoid the interference with the European financial pro-
cesses of integration, so financial policy in the field of railway transport is needed to
form in accordance with the factors of development of globalization, to render harm-
less possible negative consequences and maximize the benefits of the process of Euro-
pean financial integration.

Keywords: european integration, international finance, railway transportation, public
offerings, stock exchanges.

Introduction.The problem of theoretical justification of international financial inte-
gration of the IPO operations in the railway transport is extremely important, and enough
new unexplored by Ukrainian scientists in economics. The formation of effective and
efficient european financial integration of the railway transport of Ukraine is an important
milestone of the completion the transformation of the national economy. The european
experience and capabilities of the IPO operations of the companies in the railway sector
are economically justified, since it allows exploring alternative sources of funds as a
means of the europen financial integration. Using the software on the mobile devices for
railway passenger transport makes it possible to deepen european financial integration.

Analysis of recent researches and publications. The problems of european financial
integration of the railway transport of Ukraine and initial public offerings of shares in the
railway transport, their impact on various aspects of life, especially on the formation of
the financial system in modern conditions a lot of national and foreign experts, scholars
and experts, including V.D. Bazylevych, S. Guardini, D.G. Eitutis, O.L. Kanishchenko,
U.G. Kozak, F. Cornell, D.G. Lukyanenko, M.V. Makarenko, P.I. Pidlisniy, J. Ritter,
0.1. Rogach and others have dedicated their works to.
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The purpose of the article is to establish the nature and content of the european fi-
nancial integration of the railway transport of Ukraine.

The main material. The development of international economic relations leads to the
integration of financial resources. Ukraine is actively participating in the global socio-
economic processes, joined the World Trade Organization, recognized the strategic goal
of obtaining an associate member of the European Union (hereinafter — EU). The railway
transport, as the infrastructure industry has developed rapidly leading position to promote
rapid economic and social development. One of the components of the globalization of
the economy and one of the highest stages of the globalization processes such as is the
globalization of world financial space.

In general, this requirement is based on the governing regulations of the stock ex-
change where the firm is wished to be listed, on common law, and for European Union
(EU) countries, on EU guidelines, which must be implemented in the legislation of the
Member States of the EU. The placement of the newly issued stocks is conducted on the
primary market. Most of the corporations enter the primary market with the help of in-
vestment banks.An IPO in which a company sells its newly issued shares and receives all
the proceeds in the form of additional capital is called a primary offering. A firm that goes
public is required to publish a prospectus.

The european financial integration of the railway transport involves interaction with
the international financial institutions and the rapid development of financial innovation.
The global financial system combines international monetary and financial institutions
(portfolio investors, insurance funds, pension funds), international stock and commodity
exchanges, state banks, multinational companies, multinational banks and financial virtu-
al sector (internet banking, internet shops, Internet currency) [14].

The basis of the formation of the essence of the European financial integration is the
process of unification of financial services, banking liberalization of customs procedures,
standardization system coordination through international financial institutions, electronic
payment system means resulting in the movement of the global monetary system with a
single global currency [11]. In recent years significant legal restrictions improved to the
movement of capital. Financial markets in the developed countries were united in the
global financial system that allows you to specify increasingly large amounts of capital
not only its economy but also to the economy of developing countries. However, there are
developments that create important principles of formation of the international financial
integration on the railway. Thus, in the works of local scientists the essence and charac-
teristics of the introduction of the financial planning for railway transport, trace the gene-
sis of this establishment in national and international plane [10, 13].

The XXI century can be called the heyday of the information technology and the vir-
tual. We must actively take into account the development of the virtual financial sector
and european stock markets. Participant of the financial sector will be able to carry out
financial transactions being in any country in the world, you will need to have an open
bank account, knowledge of English and access to the Internet. Therefore, european fi-
nancial integration process for railway transport of Ukraine should include:

- programs that can be downloaded to mobile devices that would allow travelers to
pay for tickets;

- cooperation with banks to open an account and use the Internet banking services;

- cooperation with travel companies that are committed to popularize the use of
mobile applications and restatement of financial resources in the railway sector;

- access to the international trading platforms, where share prices made railway
transport.
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Fig. 1. Elements of the international financial integration in railway
transport in the passenger traffic through the use of mobile devices
Source: author’s own modification

The processes of the international financial integration actively carried on internation-
al stock markets. Stock markets — a mirror which reflects with some delay basis of the
economic situation. The causes and consequences, which are associated with the econo-
my and the stock market, never change. Initial public offering (IPO — initial public offer-
ing) should be understood as a process of issue of shares to the general public investors,
providing reorganized business from the private to the public while the passage of listing
on the stock exchange, during which formed a new business value, which takes into ac-
count not only current assets, quality of management and brand, but also future develop-
ment [15]. The experience of the IPO operations in the railway companies on interna-
tional stock markets shows that it attracts the capital, has an access to a large number of
investors and increase capitalization. In recent years initial public offerings (IPO) were
conducted on international stock exchanges by such companies in the rail sector as:
Georgian railway LLC (London Stock Exchange), Transkonteiner (London Stock Ex-
change), PKP Cargo (Warsaw Stock Exchange).

In order to issue shares for the second level of listing should have the following re-
quirements: the issuer has been in existence for at least a one year; net assets of the issuer
are at least 50 mIn UAH; annual sales for the previous financial year were at least 50 min
UAH; the issuer has been profitable in previous fiscal year; market capitalization of the
issuer is at least 50 mIn UAH; in each month of the last six months, at least 10 transac-
tions were done and settled with the equities of an applicant on the stock exchange, and
the average aggregate monthly value of such trades amounted to at least 0.25 min UAH,;
the total number of the issuer’s shareholders must be at least 100.

The comparative table of major company’s expenses while conducting IPO on the Eu-
ropean Stock Exchanges is shown in Table 2.

Many factors play a role in determining the cost of an IPO, but in all cases these costs
are significant. Outlined in the table below is the range of IPO costs that should be ex-
pected if you decide to go public.
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Table 1
IPO on the international stock exchanges in the railway sector
Name of the Stock exchange Country of Attracted funds from
company the company | the IPO operations
Transkonteiner London Stock Exchange | Russia 1,32 bin. $
Georgian railway | London Stock Exchange | Georgia 226,3min. $
LLC
PKP Cargo Warsaw Stock Exchange | Poland 430 min. $
Source: [1, 2, 3, 4, 5]
Table 2
Comparison of cost of listing on major European stock exchanges
Name of the exchange First contribution Annual contribution
Vienna Stock Exchange 1% of the placement 0.05% of the trade volume
Warsaw Stock Exchange 0.03% of the placement 0.02%) of trade volume
London Stock Exchange (AIM) {180 pounds 4180 pounds

Source: [1,2,3]

Image investments attractive and dynamically developing company focuses on the
positive aspects of the enterprise, allowing you to attract more financial resources from
the financial markets.

By studying the successful experience of other companies made IPO and debt capital,
Ukrainian companies can also take account of initial public offerings of shares in the rail
sector, which would allow deepen international financial integration. Today we have an
environment that could use the possibility of initial public offerings of «Ukrainian Rail-
ways» on the european stock markets in the future.

So, June 25, 2014 the Cabinet of Ministers of Ukraine adopted a resolution «On Estab-
lishment of Joint Stock Company» Ukrainian Railways «This indicates an important step
towards creating a vertically integrated structure, able to function effectively in the face
of the deteriorating global technology competition. According to the resolution it will set
up a single center of all financial services, passenger and freight flows that will promote
the economic and transport efficiency Railways. Emphasized that in reforming any pri-
vatization will be carried out — a ban on the alienation of state property. But, according to
the reform program (2010-2019 years), subsidiaries PJSC «UKkrainian Railways» will be
formed, 100% of which will have a mother company. Following the adoption by the gov-
ernment decision to privatize subsidiaries and development «business plan» their activi-
ties will be carried out gradually through the stock market sale of shares of subsidiary
companies to businesses and individuals up to 50% -1 share. In this case the mother com-
pany remains the controlling stake, as the loss of control of a subsidiary company lead to
its independence, and as a consequence — to the negative effects of a single transport pro-
cess [13].

Thus, the beginning of reform will help restore all dialogue with international finan-
cial organizations, western partners to implement key projects rolling stock, infrastructure
improvement component, railroad facilities and electrification [7, 8, 12, 13].

Conclusions. In the face of the European financial integration we need to use all new
technologies to attract additional resources to railway transport of Ukraine. IPO opera-
tions could play an important role, which will allow our companies greater access to the
capital, increasing the potential investors, companies become more liquid. Also keep in

3oipnux nayxosux npaus /JETYT. Cepia «Exonomika i ynpaeninnua», 2015. Bun. 31

120



3AJIIBHUYHUI TPAHCIIOPT

mind the development of new applications for mobile phones that would help to integrate
and contribute to more users of Railway Transport of Ukraine.

Ukrainian railway transport companies must be presented at all possible European in-
vestment forums and conferences, to get new contacts, and collaborate with leading fi-
nancial institutions and organizations. The process of preparing to launch an IPO requires
lengthy procedures often need to radically change its strategy of market behavior, apply
the latest methods of corporate governance, introduce advanced automation system to
effectively organize their activities.

The railway transport of Ukraine cannot avoid interference with european financial in-
tegration process, because financial policy in the railway sector should be in accordance
with the form factors of globalization to neutralize the possible negative effects and max-
imize the benefits of international financial integration process.
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