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Knenaywvkuin b., Kenazoecoka-ITwesnoxka A. Exkonomiuna cumyauia y C6€HmoKmucbKomy 60€600-
cmei cmocosno 3min y Ionvugi

Y cmammi ananizyemoca exonomiuna cumyayis ma ii sminu y C6EHMOKUUCLKOMY 80EB00CMEI Y NO-
pisHAHHI 13 cumyayicio 6 kpaini 6 yinomy y 2004-2011 pp. 3 yiero memoro asmopu 00CnioHCyromy meH-
Oenyii 3min BBII, Ge3pobimms, ineecmuyiti, 00csa2ié upoOHUymea npooykyii, KilbKocmi nionpu-
emcma, po3mipis 000anoi eapmocmi, 00X00i8 i eudamkie 0idxcemy 60€600cmed. Xoua 3a pieHem
EeKOHOMIYH020 po38umky C8EHMOKUIUCLKE B0EBO0OCMBO NepedYBAE HA OOHOMY 3 OCIAHHIX MiCYb Y Kpa-
iHi, BOHO HAMA2AEMbCSA 3PIGHAMUCD Y YINOMY 3 KDAUJOIO 3A2ANbHOOEPAHCABHOIO CUMYAYIEN.

Knwuoei cnosa: Ceenmoxuucvre 6oesodcmeo, Tonvua, exonomiuna cumyayis, 3MiHu.

Klepatski B., Zelazowska-Pshewloka A. Economic situation in Swientokshzyskie voivodship com-
pared to changes in Poland

The aim of the study was to define the economic situation and its changes in Swientokshzyskie voivod-
ship in comparison to changes in the whole country in 2004-2011. To achieve it, authors analysed
tendencies of changes in Gross Domestic Product, unemployment, investment outlays on fixed assets,
sold production of the industry, number of businesses, gross added value and revenues and expendi-
tures of the budget of the voivodship. Although Swientokshzyskie is ranked as the last one on the list of
economic development, it tries to catch up with generally better situation in the country.

Key words: Swientokshzyskie voivodship, Poland, economic situation, changes.

Knenauxu b., Kenazoecxka-ITwesnoxka A. Ixonomuueckan cumyayus ¢ C6eHmMOKUWUCKOM 60€600-
cmee omHocumenvho usmenenui ¢ Ilonvuwe

B cmamve ananusupyemcs sxkonomuueckas cumyayus u ee usmerenus 6 CEeHMOKUUCKOM 80€800-
cmee 6 cpasnenuu co cmpanoi 6 yenom 6 2004-2011 2. C amotl yeavo agmopbl UCCACOVIOM MEHOECH-
yuu usmenenus BBII, 6espabomuysl, ungecmuyuil, 065emM08 NPOU30OCMEA NPOOYKYUU, KOAUYeCmaa
npeonpuamuil, eiuyur 000A80YHOU CMOUMOCTU, 00X0008 U U30epIHceK OH0ICema 80e800cmaed. Xo-
msi NO YPOBHIO dIKOHOMUYeckoeo pazsumus CeeHMOKUUCKOe 80e800CME0 3aHUMAeNn 0OHO U3 NOCie0-
HUX MeCm HO Cpane, OHO NbIMAEmcsl CPABHAMbCSL C 8 YeAoM Jyyuell 00ue2ocy0apcmeeHHou cumya-
yuetl.

Knroueswvie cnosa: Ceenmorxuuckoe goesoocmso, lonvua, skonomuueckas cumyayus, UsMeHeHusl.

Introduction. Some diversification in devel-
opment of regions can be observed in every
country, although in less developed ones the
differences are more noticeable. In such cases
regions linked with the capital and several city
agglomerations (in Poland these are Warszawa,
Slask, Krakow, Wroctaw, Gdansk and Poznan)
are in a better situation. Regions located further
from political and industrial centres as well as
from important communication and transporta-
tion routes are usually less developed.

Countries and societies intend to even devel-
opment level of the whole country. They do not
always succeed. The aim of this paper is to identi-
fy how regions lagging behind in social and eco-
nomic development try to improve their situation.

Swigtokrzyskie voivodship is situated in mid-
eastern part of Poland and is considered one of
the poorest regions in the country. It faces nu-
merous social, economic and spatial challenges,
which negatively influence the level of innova-
tiveness. Unfavourable economic structure with
very high employment rate in agriculture (20%
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of employed) and still high share of industry are
the most important of them. Significance of ser-
vices has been increasing only recently. Industry
in the region mostly represents low-technology,
while there are only few high-tech companies.
Voivodship has high unemployment rate and
low, although slowly increasing Gross Domestic
Product. General level of innovativeness is also
low [1].

The most important problems influencing so-
cial and economic development of the voivod-
ship are:

. low level of urbanisa-
tion and insufficient development of
cities,

. unfavourable demo-

graphic changes resulting in ‘grey-
ing’ of the society,

. high unemployment rate
in the voivodship, especially in rural
areas,

. domination of ineffec-

tive branches of production in eco-
nomic structure of the region,

. insufficient technical in-
frastructure, especially in rural are-
as,

. unsatisfactory develop-
ment of institutions of business en-
vironment,

. low income of inhabit-
ants, which is the main factor influ-
encing business in the region,

. poor condition of trans-
portation, gas and energy infrastruc-
ture,

. insufficient develop-

ment of telecommunication infra-
structure in the context of using fi-
bre network for data transfer and In-
ternet,

. location of the voivod-
ship out of network of planned
highways and limited number of
high speed roads (only S7 [2] road)
[3].

Generally, competition strength of the voi-
vodship is very poor. Voivodship is rather unat-
tractive for industry and services. Only Kielce

sub-region became attractive for high-tech busi-
ness, as conditions to locate innovative activities
in that area are relatively favourable. It is a typi-
cal situation for big cities. The Fifth Cohesion
Report defines regions, just like most Polish
voivodships, as at least capable of absorbing
new technologies created in other centres and in
need for investments connected with better edu-
cation of labour force, with infrastructure and
quality of business environment [1].

Swietokrzyskie is one of the smallest and
least developed voivodships in Poland. It is also
one of 20 least developed regions of the Europe-
an Union. According to EUROSTAT data, it is
one of five poorest regions of EU [4].

Gross Domestic Product. Gross domestic
product (GDP) illustrates the final result of the
activity of all entities of the national economy.
The value of total annual GDP is calculated on
the basis of estimating three categories equal
with respect to macroeconomic values, specify-
ing GDP by:

1) volume of production activity, GDP is the
sum of value added of all institutional sectors or
all sections of NACE of domestic production
entities increased by taxes on products and de-
creased by subsidies on products,

2) final result of production activity, GDP is
calculated as the sum of domestic demand, i.e.
final consumption expenditure and gross capital
formation as well as external balance of goods
and services,

3) total expenditures on the generation of in-
come account of the total economy (compensa-
tion of taxes less subsidies on production and
imports, gross operating surplus and mixed in-
come of the total economy) [5].

Table 1 shows Gross Domestic Product per
capita in 2004-2010. Over that time, it increased
in Poland by 54,61% and in $wigtokrzyskie by
58,15%, which proves that production activity
of economic units in the voivodship and in Po-
land total were on quite a similar level.

It can be concluded, that GDP in
swietokrzyskie reached 75-80% of this value
for Poland. However there were significant dif-
ferences in the course of changes of these two
values.
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Table 1
Gross Domestic Product per capita (inhabitant) in 2004-2010*

Gross Domestic Product per capita [current prices in PLN]

Specification

2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010
Gross Domestic Product per
capita [PLN]:
- Poland 24219 | 25769 | 27 803 | 30873 | 33462 | 35210 | 37 445
- $wigtokrzyskie 18696 | 19274 | 21130 | 23816 | 26736 | 27333 | 29568

GDP in $wigtokrzyskie com-
pared to GDP in Poland [%]
Nominal value of GDP changes
[current prices, %]:

- Poland - 6,4 7,9 11,0 8,4 5,2 6,3
- $wigtokrzyskie - 3,1 9,6 12,7 12,3 2,2 8,2
*Source: Local Data Bank, Regional accounts [5].

77,2 74,8 76,0 77,1 79,9 77,6 79,0

Over the analysed six years only in 2006,
2007 and 2010 $wietokrzyskie achieved a higher
pace of development than that for the whole
country. It generally approached the average for
the country by 1,8 pps, which allows to define
evening of income differences at the level of 0,3
pps per year. It means that if current develop-
ment trends continue, $wigtokrzyskie may reach
GDP equal to national value in about 70 years
(at the end of the 21% century). Although this
calculation is rather simplified and not very pre-
cise, it tells the fact that in order to speed up this
process and make the time of ‘catching-up’
shorter, decisive pro-development actions must
be taken in the scale of the voivodship and the

country (especially towards less developed re-
gions).

Unemployment. Unemployment  occurs
when people able to work, seeking it and accept-
ing salaries offered in the labour market cannot
find jobs. Unemployment rate is a basic measure
of unemployment. It is calculated as a ratio of
the number of registered unemployed and the
number of active population (i.e. capable of tak-
ing up a job in certain conditions defined by
law). The latter group includes all people at the
age between 15 and 65 (men) or 60 (women),
also the unemployed [6]. Unemployment rates in
swigtokrzyskie and in Poland are presented in
table 2.

Table 2
Registered unemployment rate in 2004-2011
o Registered unemployment rate in [%]
Specification
2004 2005 2006 2007 2008 2009 2010 | 2011
Poland 19,0 17,6 14,8 11,2 9,5 12,1 12,4 12,5
Swietokrzyskie 22,0 20,6 17,7 14,9 13,7 15,1 15,2 15,3
Difference [pps] 3,0 3,0 2,9 2,7 4.2 3,0 2.8 2,8

pps — per cent points
Source: Local Data Bank, Labour market [5].

In 2004-2008 unemployment rate in Poland decreased by 9,5 pps and in $wigtokrzyskie by 8,3
pps. In 2009-2011 unemployment rate increased in Poland by 3 pps, and in swigtokrzyskie by 1,6
pps. According to the results of the analysis the unemployment rate in Swigtokrzyskie was chang-
ing similarly like in the whole country. However, it was usually higher in this region by [2,8; 4,2]
(most often by 3,0) pps.
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Investment outlays by fixed assets. Invest-
ments in further development are a good indica-
tion of economic situation of a country and a
region. According to the assumption that “in-
vestment is a consumption delayed in time”, it
may be concluded that investors look for such
locations where they can expect the highest rate
of return from invested capital. Choosing a loca-
tion (in this case swigtokrzyskie voivodship) as
an optimal one for investment proves region’s
advantageous development prospects. So it may
be concluded that active investing in some re-
gion is on one hand a positive opinion of its
condition, and on the other hand expression of
expectation of its further development.

Investment outlays on fixed assets comprise:

o buildings and installations (in-
cluding buildings, premises and complex-
es of hydro engineering), and — among
others — construction and assembly works,
projects and cost-planning,

o machines, technical equipment
and tools (including devices, equipment
and movables),

o means of transportation,

) other, i.e. detailed drainage,
costs of buying land and used fixed assets,
live stock (basic herd) and several year
plantations, as well as interests on invest-
ment credits and loans during realisation
of the investment [7].

Table 3 presents investment outlays on fixed as-
sets in Poland and in $wietokrzyskie in 2005-2011.
Table 3

Investment outlays on fixed assets 2005-2011

Specification

Investment outlays on fixed assets [billion PLN]

2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Value of investment outlays [billion PLN]:
- Poland 79,2 | 81,2 | 1050 | 1119 | 94,1 | 89,2 | 99,8
- $wigtokrzyskie 16 | 11 1,7 28 | 23 | 18 | 20
_Share of investments in $wigtokrzyskie in total 20 14 16 25 25 | 20 | 20
investment in Poland [%]
Pace of changes in investment outlays
[previous year = 100]:
- Poland - 11025|129,3|106,6 | 84,1 | 94,9 | 1119
- $wietokrzyskie - 71,2 | 152,2 | 163,6 | 84,4 | 77,6 | 109,1

Source: Local Data Bank, Investment and assets [5].

In 2005-2008 investment expenditures in
Poland increased by 41,3%, while in 2009-
2010 they decreased by 5,1%, and in 2011 they
increased again by 11,9%. In 2005-2006, in
swietokrzyskie, investment expenditures de-
creased by 28,8%, in 2007-2008 they decreased
by 63,6%, in 2009-2010 they decreased again
by 23,3%, and in 2011 they increased by 0,07%.

Statistics show that investment outlays on
fixed assets in $wietokrzyskie were fluctuating.
Their share in this kind of investments in the
whole country equalled from 1,4% to 2,5%.
Tendencies of changes in the region were simi-
lar to those in the whole country. However, it
can be noticed that in years of economic boom
dynamics of investment in the region was higher
than the average one for Poland, while during
crisis it decreased rapidly. It means that

swigtokrzyskie voivodship is more vulnerable to
changes in economic situation of the country
than the average for Poland.

Sold production of industry. Sold produc-
tion of industry is a basic measure of economic
activity (including industry, construction and
assembly, transport) of industrial companies [5].

Table 4 shows indices of dynamics of sold
production of this industry in 2005-2011.

In 2005-2006 the increase of the analysed
value in Poland equalled 7,6 pps, while in
swietokrzyskie 0 8,2 pps. In 2007-2009 we can
observe its decrease by 11,8 pps in Poland and
by 19,2 pps in $wigtokrzyskie. In 2010-2011 it
decreased by 1,9 pps in Poland, but it increased
by 0,1 pps in $§wietokrzyskie. Generally it can
be concluded that the dynamics index of sold
production of industry was advantageous.

AIPAPHA EKOHOMIKA, 2012, T. 5, Ne 3-4




COUIAIIbHO-EKOHOMIYHUA PO3BUTOK CIITbCbKUX TEPUTOPIN

Table 4

Sold production of industry in 2005-2011

Index of dynamics of total sold production of industry [in fixed prices]
Specification

2005 2006 2008 2009 2010 2011
Poland 1041 112,0 109,8 103,5 96,8 109,8 107,7
$wigtokrzyskie 106,6 115,3 112,1 105,5 90,6 108,5 108,6

Index of dynamics of total sold production of industry — industrial processing [in fixed prices]
Poland 104,3 114,2 110,9 104,0 97,3 1111 108,3
swictokrzyskie 109,3 114,0 111,3 106,1 92,1 107,7 110,7

Source: Local Data Bank, Industry and construction [5].

Only in 2009 the sale decreased, which was
connected with the worldwide crisis. In a long
run it can be noticed that the industry both in
Poland and in $wietokrzyskie was in a good
position despite the pressure of the internation-
al economic crisis. At the same time the table
shows that over the analysed years the dynam-
ics index of sold production of industry showed
similar tendencies both in Poland and in
$wigtokrzyskie voivodship.

Economic entities. An economic entity runs
economic activity based on so called entry in the
register of economic activity in commune office.
The entry defines the kind of activity, location and
personal data of the owner. The economic entity
can be a natural person, legal person or another
entity established in accordance with the law,
provided economic activity was the aim of estab-
lishing it [8]. The number of economic entities
functioning in 2005-2011 is presented in table 5.

Table 5
Number of economic entities in 2005-2011
Specification Number of economic entities in:
2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Poland
total 3615621 | 3636039 | 3685608 | 3757093 | 3742673 | 3909802 | 3869897
0-9 3436841 | 3455565 | 3502303 | 3568137 | 3548354 | 3713677 | 3674970
10-49 145745 147393 150128 154833 159705 161550 160851
50-249 28343 28406 28462 29323 29730 29731 29340
250-999 3896 3863 3911 3996 4057 4033 3922
1000 and more | 796 812 804 804 827 811 814
Swietokrzyskie

total 104416 106312 106904 108399 105678 108715 105906
0-9 99439 101265 101776 103153 100240 103228 100470
10-49 4045 4111 4189 4298 4476 4512 4477
50-249 803 808 814 826 838 849 833
250-999 108 108 105 101 104 105 105
1000 and more | 21 20 20 21 20 21 21
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Source: Local Data Bank, Economic entities [5].

In 2004-2008 the total number of businesses
increased in Poland by 3,9%, and in $wieto-
krzyskie by 3,8%. In 2009 there was a slight
decrease in the number of economic entities
(in Poland by 0,4%, in $wigtokrzyskie by
2,5%).

In 2010 the number of businesses increased
again (in Poland by 4,5%, in $§wigtokrzyskie by
2,9%). In 2011 this number decreased: in Poland
by 1,0%, and in $wigtokrzyskie by 2,6%.

Majority of enterprises employed from 0 to 9
employees, and the least businesses employed
more than 1000 employees. Findings prove that

in Poland and in $wigtokrzyskie tendencies of
changes were similar.

Gross added value. Gross added value is a
value of products (commodities and services)
made by domestic market and non-market units,
decreased by intermediate consumption result-
ing from production process [5]. Table 6 shows
gross added value in 2004-2009. In 2004-2009
gross addend value per 1 working person in-
creased in Poland by 33,3%, and in
swigtokrzyskie by 35,8%. Results of the analysis
show that production increased both in Poland
and in $swigtokrzyskie similarly.

Table 6
Gross added value in 2004-2009
o Gross added value per 1 working (PLN)

Specification

2004 2005 2006 2007 2008 2009 2010

Poland 63661 | 66541 | 70696 | 75550 | 78778 | 84895 |nd

Swietokrzyskie 48143 | 48744 | 52569 | 57236 |61860 |65368 | n.d
n.d. —no data

Source: Local Data Bank, Regional accounts [5].

Revenues and expenditure of the budget of
the voivodship. Budget of a voivodship is a fi-
nancial plan, i.e. a register of forecasted reve-
nues and expenditures of decision-making and
executive units of the voivodship as well as or-
ganisational units (so called budget units) direct-
ly subject to them, which are Voivodship Office,

regional schools in the voivodship, pedagogical
libraries, centres for teachers’ professional im-
provement, concert halls, theatres, hospitals.
Budget of the voivodship is passed as a budget
bill for the whole budget year, which is equal to a
calendar year [9]. Revenues and expenditures of
these units are presented in table 7.

Revenues and expenditures of the budget of Swietokrzyskie voivodship in 2004-201(;r e
Total revenue per capita (PLN)

Specification 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010
Poland 182,56 | 185,17 | 248,76 | 297,75 |332,15 | 512,36 | 369,34
Swigtokrzyskie 155,38 | 134,20 | 215,68 | 269,54 | 375,67 |616,51 |410,61

Total expenditure per capita (PLN)
Poland 153,58 | 198,83 | 262,98 | 291,01 | 341,14 | 536,48 | 399,22
swietokrzyskie 139,42 | 133,43 | 199,80 | 244,63 | 293,71 |593,40 |442,26
Source: Local Data Bank, Revenues and expenditures of budgets of territorial self-

governments [5].

Presented data show that in 2004-2010 total
revenue per capita increased by 102,3% in Po-
land and by 158,5% in $wigtokrzyskie, but in
2010 it decreased by 27,9% in Poland and by

33,4% in $wigtokrzyskie, when compared to
the previous year. Total expenditure per capita
in 2004-2010 also increased: by 159,9% in Po-
land and by 302,9% in $wigtokrzyskie. The
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expenditure decreased in 2010 (in Poland by
25,69%, in $wigtokrzyskie by 25,5%), similarly
like in the case of revenues. It requires further
analysis.

Conclusions. Development tendencies in
swietokrzyskie were similar to those in the
whole country.

1 In 2004-2010 economic
situations both in Poland and in
swietokrzyskie improved. Such an-
alysed statistics as Gross Domestic
Product per capita, gross addend
value per 1 working person, num-
ber of economic units and revenues
per capita increased, while unem-
ployment rate decreased.

2. Investment expenditures
by fixed assets as well as index of
dynamics of total sold production
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