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BUCHOBKMU

OCKinbKK BULLI HaBYanbHi 3aKnagu MaloTb 3aMaTUCa HO-
BaLiMHOIO Ta IHHOBALUIMHOIO AiSNbHICTIO, TOGTO «BUPOBAATU»
HOBi 06’E€KTM iHTENEKTYyaNbHOT BNACHOCTI Ta «HOy-xay», TO HaBe-
[EeHUN BULLE NPUKNAL MOX/IMBOI opraHi3alifHOi CTPYKTypH
iHHOBALIMHOro LEeHTPY y CKNaji BULOIro HaB4yanbHOro 3aknagy
MOXe MaTu i 6inbll cknafHy Ta 6aratonpodifibHy CTPYKTYPY.

1. No6ynoBa iHHOBaALiMHOI Moaeni colianbHO-eKo-
HOMIYHOro po3BUTKY B YKpaiHi He MOXe He nepea6ayatu ak-
TUBHY HOBaLIiNHY AiSNbHICTb BUIWMX HaBYaNbHUX 3aKnaaiB
YKpaiHM K Ba1MBOi CTPYKTYPHOI laHKK iHHOBALiMHOI eKo-
HOMIKMH.

2. HeedeKTUBHICTb CTBOPEHUX B OCTa@HHI POKW iHHOBa-

LiMHUX CTPYKTYP (TEXHONapKiB) NoB’si3aHa He 3 TUM, WO €
NoraHolo cama ifjies TexHonapKis (9K i igest IHHoBaLiMHOro GoH-
ay, akun giss go 2000 poKy), a B CTBOPEHHI HealeKBaTHOro,
HEeBIANOBIAHOro iHHOBALiIMHOro cepefoBMLLA X AiSNbHOCTI, NpK
AKOMY NiNibrM HagaBaNUCb He NiJ NPOEKTHU, AKi MOrIK cTaTu
KOHKYPEHTHO34aTHUMWU Ha PUHKY, a Cy6’'eKTaM, AKi 6ynu KOH-
KYPEHTHO34aTHUMMK OTpUMATK Li NiNbru.

3. ina akTMBi3aUii HoBaLiMHOT Ta iHHOBALiMHOT AiSnbHOCTI
BULMX HaBYaNbHUX 3aKnagiB HEOOXiAHO CTBOPUTU PUHOK iHTeE-
NIEeKTyaNbHUX pPecypciB, NPUUHATM 3aKOoH YKpaiHu, SKUM ne-
pensbayuTu MOXIMUBICTb CTBOPIOBATU B CTPYKTYPi BULLMX Ha-
BYaNlbHUX 3aKNajiB iHHOBALUiMHI LEHTPM (HayKOBI NapKku) Ta
3aKpiNnMTK NpaBa Ha CTBOPEHI HUMWU 06 EKTU iHTENEKTyanbHOI
BIACHOCTI, @ TAKOX NpaBa Ha ix KoMmepuianizauito. B 3aKoHi He
cnig nepen6ayaTtv NiNbrv Ta HE3BOPOTHE BOAKETHE diHaHCy-
BaHHA HAYKOBO-TEXHIYHOI [iANbHOCTI BY3iB (3a BUK/IOYEHHAM,
MOX/IMBO, OCOB/IMBO BaX/MBUX CyCMifiIbHUX NPOEKTIB).

4. B Meax Hanbnmxumnx 2—3 poKiB cnig 3abe3neyvnTn aKi-
CHY Ta cyyacHy iHbopMmaliiHy 6a3y HayKOBO-TEXHIYHOI Aisffb-
HOCTi BULMX HaBYaNbHWUX 3aKnagis. Butpatu gepxasu, npo-
BeJleHi 3 METOK CTBOPEHHS TaKoi iHdopMaLiinHoi 6a3u, maTu-
MyTb MYIbTUMIKALUiMHWUIA coLialbHO- EKOHOMIYHUM edeKT.

5. OpraHizauiinHa CTpyKTypa BULMX HaBYalbHUX 3aKna-
niB Mae 6yTu TpaHcdopMoBaHa Ta NpUCTOcoBaHa A0 nNoTped
iHHOBaLiMHOi eKOHOMiKMK. MpoBiaHI BULLI HaBYaNnbHi 3aknagu
NOBUHHI NepeTBOPUTUCH B HaBYanbHO-HAyKOBO-HOBaLinHi
KOMMMEKCHU, AKi 3aMMyTbCs HE TifIbKKU SKICHOK NiArOTOBKO
MONOAMUX CreLianicTiB Ta MONOAUX HAYKOBLIB, ane 1 CTaHyTb
«babpuKkamu» HOBaLi, NPOBiIAHMKaMW HOBOBBEAEHb, Bignpa-
BHOIO KPanKol CKNagHUX Ta AUHaMiIYHUX iIHHOBaALiMHUX Npo-
LeciB B COLjianbHO-eKOHOMIYHIN cuctemi YKpaiHu.
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ARE THE EARLY BUBBLES SIMILAR
TO THE CURRENT ONES?

The aim of the paper is to find out whether people have
learned something from the past financial bubbles. It is
possible to point out some similarities between the
scandals caused by the Tulip Mania, the South Sea
company and the Mississippi Company and the current
financial crisis. It seems that the first three financial
bubbles devastating Holland, England and France in XVIl
and XVIII centuries did not teach us much as people are
still repeating the same mistakes.

Keywords: the financial bubble, the Tulip Mania,
mistakes, the South Sea company.

The available evidence suggests that the current global
financial crisis was precipitated by the ending of a speculative
bubblein the U.S. residential property market. Speculative bubbles
occur when asset values become significantly out of line with
their intrinsic values. These values are not always obvious at the
time, so bubbles are often only identified in hindsight, when a
sudden drop in prices cause the bubble to burst. Financial
bubbles are a recurring feature of financial history*.

The first famous financial bubbles — the Tulip Mania
(Holland), the South Sea (England) and the Mississippi (France)
— occurred in 17-th and 18-th centuries. They arose in times of
great transition - political, cultural, financial and commercial®.
They burst out in countries which had become the first truly
global commercial powers3.

Those countries, because of their economic development,
expansion of overseas empire and commerce, had undergone
financial revolutions creating the first modern financial systems,
systems of public finance, banking systems with central banks,
enjoyed sound money*. They had securities markets and
corporations®.

At that time uncertainty of life caused by such exogenous
events as war, plaque, social factors, encouraged speculation
and caused a gambling outbreak, which had significant
consequences for capital market speculations.

Tulip mania (1634-1637)occurred in a period called the Dutch
Golden Age®. In the first quarter of the 17-th century the tulip had
become the flower of fashion, a desired luxury item and a status
symbol. There was a craze to possess rare broken tulips and

1 K. Campbell, M. Jerzemowska: The 2008/9 Global Financial
Crisis in Perspective: Financial Bubbles and other Factors.
ZarzN2dzanie Finansamip/r D. Zarzeckiego, Uniwersytet
Szczecicski, Szczecin 2009.

2 Ch.C. Dayl: «Paper Conspiracies and the End of All Good Order:
Perceptions and Speculations in Early Capital Markets»,
Entrepreneurial Business Law Journal Vol.1, No 2, 2006.

3 P.L.Rousseau: «Historical Perspectives on Financial Development
& Economic Growth», NBER Working Paper No. W9333 , November
2002.

4 Ch.C. Dayl: «Is there a tulip in your future?:Ruminations on
Tulip mania and the innovative Dutch Futures Markets». Journal
des Ecomistes et des Etudes Humaines. A bilingual journal of
interdisciplinary studies. Vo. 14, no 2, December 2004, p. 151-
170.

5 Ch.C. Dayl: Risky Business: Popular Images and Reality of
Capital Markets Handling Risk — From the Tulip Craze to the
Decade of Greed. htt t=101 .

8 P. Garber: «Tulipmania». Journal of Political Economy 97 (3) 1989 :
535-60 P. D. French.
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people were paying fortunes to get a unique bulb. The market
broke in February 1637 and many people lost fortunes.

It is interesting that Holland encouraged some unsafe
investments, because growth depends upon undertaking new
and risky ventures. Safe investments were activities with
extensive public regulation, while the risky and suspect
investments included «trading in the wind» (trading shares the
investor doesn’t possess (stock options) were banned’. Futures
traders were not prosecuted, but legal enforcement of the contracts
was refused (only private enforcement). Was it not an interesting
way of diversifying risks among investors?

The South Sea Bubble and the Mississippi Bubble were
contemporaries (1619-1620) the first bursting in England, the
second one in France.

In 1711 the South Sea Company was originally chartered to
trade in the South Seas with Spanish colonies. It also enjoyed a
monopoly on the slave trade to that region. In return for that, the
Company assumed to take over substantial portions of the national
debtand refinance it at rates favorable to the state. Speculation in
the company’s stock led to a great economic bubble known as the
South Sea Bubblein 1720, which caused financial ruin for many.

The Mississippi Company was a chartered company established
in 1684. In August 1717 Scottish businessman John Law acquired
acontrollinginterestin it. Its initial goal wastotrade and dobusiness
with the French colonies in North America, West Indies. The Company
was granted a 25-year monopoly by the French government for that
activities. In 1720 it acquired the Banque Royale (founded by John
Law as Banque Ginitrale in 1716).

Exaggerated marketing scheme led to wild speculation on the
shares of thecompany in 1719. Shares rose from 500 to 15,000
livres, but by summer of 1720, there was a sudden decline in
confidence, and the bubble burst.

The three bubbles may be seen, on one hand, as events
created by «madness of the people», greediness of people eager to
earn fortunes by gambling, but some authors claim that they
were not markets gone mad, but rather quite rational investment
schemes®. In all three of them, the information supplied and
available was grossly incomplete.

The Dutch futures market for tulips was a mechanism for
creating wealth and supported a much-coveted product, by
transferring risk to willing takers. The contracts concerning sell of
tulips created options that were calls for the buyers, offering
protection against rising prices, and their were puts to sellers, the
growers offering protection against falling prices, were developed®.
The «failure» in the market was the lack of developed legal processes
tohandlethe newly created futures market. Options, bill of exchange
were new and incredibly innovative financial device.

The South Sea Bubble was a rational scheme for the
necessary refunding of public debt that was flawed by design.
The goal of refunding was certainly necessary and appropriate.
The method of exchanging annuities for shares to reduce the
debt and provide liquidity was fundamentally sound in theory. It
had been successfully employed by the Amsterdam banks, the
Bank of England and the banks of United States.

The South Sea Company shares were difficult to price and
little accurate information was available about the share value or
Company finances and market operations. Also, there was no

7 Ch. C. Dayl: «Chaos in the Markets— Moral, Legal & Economic
Signals In Three Fantastic Bubbles», 2004.

8 Ch. C. Dayl: «Chaos» on ..op.cit. lub Risky Business: Popular
Images and Reality of Capital Markets Handling Risk — From
the Tulip Craze to the Decade of Greed».

® Ch. C. Dayl: «Chaos» in the Markets—Moral, Legal & Economic
Signals In Three Fantastic Bubbles, 2004

E. Thompson (2007), «The tulipmania: Fact or artifact?» (PDF),
Public Choice 130 (1-2): 99-114, d0i:10.1007 /s11127-006-
9074-4,htt thom ment97.

readily ascertainable fixed exchange for the debt, and this
complexity was not easily understood.

The South Sea Bubble and the collapse of the John Law
System in France were intrinsically entwined with market
structure, legal remedies, investor behavior and promoter cupidity.
The schemes were innovative, and the concepts sound, as
evidenced by the successful refunding and monetizing of national
debt that later occurred in Holland, England and America. John
Law proposed nothing less than a corporate-like takeover of
French governmentfinance and its foreign colonies. Private equity
wastorefundthe debt, providing great liquidity. He asserted that
money was a medium of exchange and it had no intrinsic value.

The South Sea and Mississippi Bubbles there was
institutional overstretch,legal shortcomings, primitive accounting,
outright fraud and political corruption®.

Itis amazing, but the first bubbles have a number of common
features that are relevant to modern capital markets and
contemporary crises, as:

all the bubbles burst in the best economically developed
countries, having most developed financial markets and
financial system and then they spread;

they occur suddenly;

they happen in times of transformation, expansion and
innovation ( industry revolutions!?);

they have national and international dimension and
consequences, ruining people on interconnected financial
markets, and imposing depressions;

they give rise to new developments (J. Stiglitz predicts

significant changes in attitude towards economy after

the current crisis);

® they are caused by implementation of innovative financial
instruments, (futures, options, private —public financing),
which are not backed up by adequate developments in
law, economy, science and people perception;

® they stem from bad decisions made by people, sometimes
because of lack of information, knowledge and practice,
sometimes by bribes and political influences;

® Lack of transparency (not proper accounting, audit, control),
insider trading, ill capital markets are responsible for
crises (now and centuries ago);

® anti-fraud measures and protections in the market for

* face-to-face fraud were non-existent in 17-th century,
and quite often are week now;
® lack of measures enabling recognizing swindlers.
Centuries have passed and people still make the same
mistakes, and undertake risky financial innovations. Have they
learnt something from the previous bubbles?
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Ceimnana binocopouka

AHAJII3 CTAHY BIAKPUTOCTI
YITPABJIIHCBKOTI'O CEPEJOBHIIIA
HA PEI'TOHAJIBHOMY PIBHI

Y cTaTTi pO3KPUBAETHCS PiIBEHb BOMOAIHHS E€PKABHUMU
cnyw6oBUAMU Ta nocagoBumMu ocobamu MicLeBoro
camoBpsiAyBaHHS MiBAEHHO-CXiAHUX PErioHiB YKpaiHu
couianbHO-MCUXONOFIYHUMN METodamMmn [epKaBHOro
ynpaBniHHS. Takox MoBa #Hge npo nposiBu
napTHEPCbKOro Ta MaHinyassiTUBHOro TMny B3aemMogii
AepxaBu i cycninbCcTBa.

Kno4oBi cnoBa: B3aemogisi, coyianbHO-NCUXONOriYyHi
MeToAn JAepHKaBHOro ynpasiiHHS, OMUTYBAHHS,
JepXaBHi ciy60BLi.

ﬁ:’ Po36ynoBa nepxaBHOCTI YKpaiHM Mae CynpoBOAXY-
BaTUCH NepexooM A0 BiAKPUTOI NapTHEPCbKOi B3aEMofii aep-
YaBW ¥ CycninbCTBa, WO [O3BOJSISE JOCATHYTU YNpaBJliHCbKOI

© binocopouka C.l., 2010.

MeTa

MeTH Yy BiiNOBIAHIV cdepi, 30Kpema KoHconifaLii HaceneHHs
YKpaiHu K LepxaBoyTBOPKOKYOI CMiflbHOTU, BUKOPUCTOBY!HO-
YU E€KOHOMIYHi, NpaBoOBi, coLianbHO-NCUXONOriYHI Ta agMiHi-
CTpaTUBHI METOAM AeprKaBHOro ynpasfiHHA. [Nna BU3Ha4YeH-
HS WNaxiB edeKTUBHOr0 BUKOPUCTAHHS COLiafbHO-MCUX0N0-
riYHUX METOAIB LepwaBHOro ynpasniHHa (gani — CMMAY)
Heob6XiAHO 3AiNCHUTHK BiANOBIAHWM aHani3 cepeaoBumlLa B3a-
eMOpiT AepaBu i HaceneHHs, ane nNpu LbOMY clif nam’aTa-
TH, WO MOX/IMBOCTI 1 3arpo3n MOXYTb MEPEXOAUTU Y CBOIO
NPOTUNIEXHICTb, 3@ NEBHUX OGCTABUH Ta BTPYYaHHS y BHYT-
pilHI NpouecH 30BHILLHIX GaKTopiB, AKi nonepesHbO He 6yno
BPEXOBaHO 3 PI3HUX MPUYUH.

2§ Mpo6nemun B3aeMoLii AepKaBu 1 CycnifibCTBa PO3KPUBaIu
TaKi BYeHi, 5K E. ApoHcoH, M. Bypabe, H. lparomupelbKka, I. 16pa-
rimoBa, B. HikitiH, C. Mockosiui, O. KpyTii, O. PagyeHKo Ta iH.
Po6oT Ha3BaHWX aBTOPIB MaloTb BaX/IMBE HAyKOBe i NpaKTuy-
He 3Ha4yeHHs, ofHaK BUKOPUCTaHHS HaBeLeHUX METOAIB ManKe
He [IOCNIAMYETLCS, 1O M BUKIMKAE HEOOXiAHICTb BUBYEHHSN iX poni
y npoLiecax KoHconiaaLlii HaceneHHs YKpaiHu.

MeTotlo ny6nikauii € aHanis cTaHy BiAKPUTOCTI
ynpaB/iiHCbKOro cepefoBulla Ha perioHanbHOMY PiBHi.
MeTa feTepMiHyBana po3B’A3aHHA TaKUX 3aBlaHb, K:

umnaugodu JOHTLBIRE HULOBh
amiHed xuHamiduaaH BHHaUITna

® BM3HAYEHHA PiBHS BiAKPUTOCTI B3aeMOAii aepaBu 1
HaceneHHs PErioHiB;

® CTaH BOMIOAIHHS AepXaBHUMU CNy>KO0BLSMU Ta nocajo-
BMMMK ocobamMu MICLIEBOrO CaMOBPSIAYBaHHSA TEOPETUY-
HUMMW 3HAHHSAMM LLOAO 3MicTy Ta ocobnmsocten CIIMAY.
ﬁ'> KoHconifauisa HaceneHHs YKpaiHW SiK JepraBoyTBOpIO-
I040i CNiNbHOTU BUMarae Bifi AepKaBHUX CNyx60BLiB Ta No-
CaZl0BMX OCi6 MicLLeBOro caMoBpsilyBaHHs 3HaHb cyTi CIIMAY,
ix cneundikn Ta piBHA ePEKTUBHOCTI Bif BUKOPUCTaAHHS.
AnXe caMe perioHanbHi opraHu Bnagu NOKAMKaHi peaniso-
BYBaTu JepxaBHY NOMITUKY TAKUM YMHOM, LWO6 3abe3neyy-
BaTu GanaHC perioHanbHWUX | AepXaBHUX iHTepecCiB i, Npu
LbOMY, €AHICTb YCiX CyCNiIbHUX CUI.

Big Toro, sk aepxaBHi cny)X60BLji Ta NocagoBi 0co6u Mi-
CLEBOro camoBpsaAyBaHHS PO3YMilOTb i BMilOTb 3aCTOCOBYBaTH
CMNMAY Ha npaKTuli, 3anexuTb piBeHb BiAKpPUTOCTI B3aemogii
nepxaBu " HaceneHHs. LLlo6 BUSBUTK piBeHb iXx 06i3HAHOCTI
npo CMMAY, 9k1uM i3 MeTOAIB BOHM HajaloTb nepesary Ta pag
iHWWX NUTaHb, NOB'A3aHMX 3 BUKopucTaHHam CINMAY, 6yno
pO3p06/AEHO aHKETY N NPOBEAEHO COLLIONOriYHE AOCNIAXKEHHS.
CTpyKTypa aHKeTu cKNiajanacsa 3 61n0KiB, AKi PiBHOCTOPOHHBLO
CMPUANKU PO3KPUTTIO PIBHSA BONOLIHHA LepXaBHUMU CNyH6OB-
LUAMKU Ta nocagoBMmu ocobaMu MiCLLEBOro caMoBpPSAyBaHHS
3HaAHHAMMU Ta NPaKTUYHUMU HaBUYKaMU LLOAO BUKOPUCTAHHSA
cnMay.

OCHOBHUWI METOAMYHUIK NPUAOM NonsaraBs y BUGOPI pecroH-
[eHTaMKn Hanbinbll 6IM3bKOro BapiaHTy noBeaiHKK 4n CIIMAY.
3a 3MiCTOM 3anuTaHb Ta BapiaHTIB BigMNOBiAeN Ha HUX, AKUM
BigAanu nepesary pecrnoHAeHTU, BUSBUIACA MOXIIUBICTb BU-
3Ha4nTU: Skumu CMNIMIY HandvacTile KOPUCTYIOTbCA AeprKaBHi
CNny)60BLi Ta nocafoBi 0CO6M MICLLEBOro caMOBpsilyBaHHSA B
ynpaBniHCbKiN LianbHOCTI; iX TeopeTuyHi 3HaHHS npo CMMAY
Ta NPakKTUYHI HABUYKMU LLOLO BUKOPUCTAHHA HaBeLeHUMU
MeToLaMu; piBeHb BMNPaBLaHOCTIi HUMU BUKOPUCTAHHSA
CMMAY MaHinynaTMBHOIO TUNY B AepXaBHOMY ynpaBiiHHI Ta
CTaH BiJKPUTOCTI cepefoBuLLa, 3 SKUM B3AEMOLIE HAceNeHHS
YKpaiHu.

MeToto JOCNIAXKEHHS CTano BU3HAYEHHS WAAXiB Hanaro-
IXXeHHS BiaKpuUTOiI B3aEmoAii opraHiB BUKOHaBYoi Bnaau Ta
OpraHiB MicLEBOro CaMoBpPsAAyBaHHS 3 HaceNeHHsIM PerioHiB 3a
yMoB BuKopucTaHHs CMIMIY Ta npaKTUYHUX HABUYOK iX BMKO-
pUCTaHHA AepaBHUMKU ClyXO0BLAMU Ta NocajoBUMKU ocoba-
MU MiCLEBOro caMoBpsaAyBaHHSA B yNpaBNiHCbKIM AiANbHOCTI.

Byno BMUCNOBNAEHO TaKi NPUNyLWEHHS:

® y cydacHuMX TpaHchopMaLinHMX ymMoBax B YKpaiHi nepe-
BayKa€ HU3bKWI piBEeHb BiAKPUTOCTI B3aemogii fgepxa-
BM M HaceNeHHs PEerioHiB, L0 XapaKTepmU3yeTbes nepe-
Barot y subopi CIMIMAY MaHinynsTMBHOrO TUNy;
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