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In this paper, we studied the issue of narrowing the income gap between urban and rural res-
idents in Chinese socialism development time. We adopted regression analysis, used SPSS software
to build the prediction model, and then compared and analyzed the simulated curves through the
linear quadratic function, the S-curve, the exponential function and the composite function gener-
ated by the software with the actual data curve to predict the development trend of income gap
between urban and rural residents. Then we established an evaluation model based on 4 indicators
of the rural-urban wage income ratio, the operating income ratio, the property income ratio and
the transferred income ratio. The evaluation model results show that the main contradiction of the
income gap is due to the low level of farmers'income. Finally, we come to the conclusion that some
measures should be taken to narrow the income gap between urban and rural residents, such as
increasing investment in human capital in rural areas, increasing efforts to regulate tax policy, bet-
tering the labor market environment, encouraging farmers to engage in business, perfecting the
rural social security system etc.
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Cioii CinbJisin, Cyj[l) Beii
INPOTHO3YBAHHA TEHAEHIIIN PO3BUTKY 1 3AXOANU

3 IIOAOJAHHA PI3HUIII B JOXOJAX MICBKOI'O 1
CLIIbCBKOI'O HACEJIEHHSA KUTAIO

Y cmammi pozeasnymo numanns 3menwieHHs piznuui ¢ 00x00ax MicbKo020 I CiibCbK020
Haceaennsa Kumaro uacie couiasicmuunozo poszeumky. J{isa no6yooeu mooeai npoeHo3yeamHs
3acmocoeano pezpecilinuii anaatiz i euxopucmano npozpamue 3abesneuenns SPSS, nomim
NOPIGHIOIOMbCSA | AHAAIZYIOMBCA 3MO00eAbOGAHI KPUGI i3 3ACHIOCY8AHHAM ATHIUHO-K8AOpamu4Hol
dyuxuii, S-xpueoi, excnonenuyiaavnoi Qynxuii i cxkaaonoi Qyuxuii, wo Oyia 3eeneposana
npozpamuum 3abesnevenHsm i3 Kpueolo peatbHux OAHUX, 3 MEMOI0 NPOCHO3Y8AHHA MeHOeHyill
PO36UMKY pizHuui 6 00x00ax Mmicbkozo i ciabcoko2o naceaenus. Ilomim no6Gydoséano mooean
OUIHIOBAHHA HA OCHOGI 4 NOKA3HUKIG: CNIGEIOHOWEHHS 3apnaam MICbKUX i CLAbCOKUX dcumeis,
cnigeionouennss 00x00ie 6i0 0cHOGHOI OisabHOCMI, CRiGGIOHOWEHHA 00X00i6 6i0 Mmaiina i
cniesionowenns nepeeedenux 00x00i6. Pesyibmamu 3acmocyeanns moodeai OUiHIOGAHHS
noKasaau, w0 OCHOGHA CynepeqHicmv pi3HUUI 6 00X00ax 6i00ysacmvCs “epe3 HU3bKULL PiGeHb
doxodieé ¢hepmepis. 3pobaeno eucHOB0K, w0 HeoOXIOHI 3ax00u 3i 3MEHUEHHA PI3HUUL 6 00X00aX
MICbK020 [ CiAbCbKO20 HACeAeHHA, MAKI AK 30iibueHHA ineecmuuiil y A00cbKuil Kanimaa y
CiabCoKill micueeocmi, 30iAbMWEHHA 3YCUAb 3 Pe2YyAIO8AHHA NOOAMKOBOI NOAIMUKU, NOAINUICHHS
YMO6 HA PUHKY Rpaui, CMuMyr08anis gepmepie 0o yuacmi 6 Gizneci, pe2yil08anHs cucmemu
COUIAABbHO20 3AXUCTY CLALCOKUX HCUMeAi6 mouo.

Karouosi caoea: piznuus 6 00x00ax MicbKo2o i CilbCbK020 HACEACHHS, MEHOeHUis PO36UMKY;
peepecilinuil aHaniz; nPoeHO3Y8AHHS, KOHMP3AX00U.
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Croii Cunbisin, Cyns Baii

ITPOITHO3NPOBAHUE TEHAEHIINU PABBUTHUSA N
MEPBI 110 ITPEOJOJEHUMIO PABHUIIbBI B JOXOJAX
IOPOJCKOI'O U CEJIBCKOI'O HACEJIEHUS KUTAS

B cmamve paccmompen éonpoc ymenvutenus pasnuupt 8 00xX00ax 20po0CK020 U CeaAbcKo2o
naceaenuss Kumas epemen couyuaaucmuueckozo pazeumusn. Jlas nocmpoenus modeau
HPOCHO3UPOBAHUS NPUMEHEH PecPeCcCUOHHBLI AHAAU3 U UCTO01b306AH0 NPOZPAMMHOe obecnedenue
SPSS, 3amem cpasnusaomcs u aHAAUZUPYIOMCL CMOOCAUPOBGAHHbIE KPUBbIE C NPUMEHEHUueMm
AUHEHHO-K8adpamu4Hoi hyuKuyuu, S-Kpueoli, SKCHOHEHUUAAbHOU QYYHKUUU U CAOHCHOU DYHKUUU,
C2eHEePUPOBAHHOU NPOPAMMHBIM o0becnevenuem ¢ Kpugoi peatbHbvlX OAHHBIX, C UEAbIO
HPOZHO3UPOBAHUS MEHOCHUUI PA3BUMUsL PAHUUDL 8 00X00aX 20POOCK020 U CeAbCKO20 HACEACHUSL.
Ilocmpoena modeav oyenku na ocnoge 4 noxazameaei — cOOMHOULEHUsL 3aPNAAIN 20POOCKUX U
CeabCKUX Jicumeneli, COOMHOUIEHUsT 00X0008 OM OCHOBHOU OesAmeabHOCmU, COOMHOUleHUS
00Xx0006 om umyuwiecmea u COOMHOUICHUS NepeeedeHHbix 00X0006. Pesyivmamvt npumenenus
Moodeau OueHKU NOKa3aau, 4mo 0CHO6HOe Npomueopexue pasHuybl 8 0X00ax nNPoucxooum u3-3a
HU3K020 YPpo6Hs 00X0006 hepmepos. Coeaan 661600, umo HeoOX00UMO nPeOnPUHANL HEKOmMopbvle
Mepbl N0 YMEHbUEHUIO PA3HULbL 8 00X00aX 20P00CK020 U CeAbCKO20 HACeAeHUsl, maxue KaK
Yyeeauuenue uHeeCMuUULl 8 4ea08e1eckuil Kanuman 6 ceabCKoll MeCHoCmu, yeeaudenue ycuiui
HO pe2yauposanuio Ha102080l NOAUMUKU, YAYHUIEHUe YCA0BUI PLIHKA Mpydd, CHIUMYAUPOBAHUE
depmepos Kk ywacmuro 6 Ouznece, pecyaupoganue cucmemvl COUUAABHOU 3AUUMBL CEAbCKUX
ocumeaeti u m.o.
Karouesvie caosa: pasnuya 6 0oxodax 20po0cK0eo u ceabcko20 Haceaenus; MmeHOeHUUs Pa3gumusi;
De2peccUOHHbLI AHAAU3; NPOCHO3UPOBAHUE; KOHMPMEDDL.

Introduction. It is not comprehensive to judge whether a country's economic
development is healthy or not based on the economic growth rate which is just one of
the indicators of national economic development. Although economic growth speed
is faster, severe polarization phenomenon will appear if the income gap within the
countries residents gradually expands. Such high speed growth will inevitably leads to
distortions in the social, market, economic systems, which ultimately affects the
country's political stability.

The central issue to clarify the impact of income gap on the growth is how dif-
ferent income distribution effects decisions on personal investment in human capital
and physical capital, which can further affect the total output. Alesina and Dani
(1994) discussed this issue politically and stated that polarization of incomes could
cause macroeconomic fluctuations, and thus hinder economic growth. Benabou
(1996) compared a period of nearly 30 years of economic growth after the 1960s in
Philippines and South Korea, and reached the conclusion that countries with larger
income gap develop more slowly.

Chen and Feng (2000), Kremer and Chen (2002), Croix and Doepke (2003)
expressed their views that government can reduce the impact of widening income gap
on population and economic growth by improving wages in the labor-intensive indus-
tries, reducing the education cost of low-income groups, and increasing the rate of
return on investment of the low-income groups human capital and some other meth-
ods. Atkinson (1996) analyzed the Gini coefficient changes of household income in
industrialized countries. The economic development level and growth rate were sim-
ilar in these industrialized countries, but American and British Gini coefficients of
household income increased substantially, German one remained unchanged, while
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the Gini coefficient of household income in France, Italy and Canada declined. This
indicated that the household income gap was closely related to the implementation of
a country's policy in the process of economic development. And some people think
that it is right (Bourguignon (1981); Kuznets (1955); Kuznets S. (1963)). Aghion et
al. (1999) analyzed and summarized 3 main reasons causing the expansion of
American and British residents' income gap. The first was the wage differentials of
workers with different education background, the second was wage differentials of
workers with different age, and the third was internal wage differentials within a group
of the same level of education background and age.

Duncan and Tian (1999) discussed Chinese urban and rural residents' income
gap problem and put forward the view that China has succeeded in narrowing the
inter-provincial output gap in the process of transition to market economy through
adhering to the export-oriented non-nationalization road to industrialization, but
failed to prevent the interprovincial gap in standard of living due to the central gov-
ernment's weakened financial power. Young (2000) believed that the protection of
regional policy is the key to prevent expanding China's regional disparities. Reducing
control over the regional elements allocation could lead to the local government seek-
ing rent through the development of high-profit industry. The ongoing reform and
regional redundant industries development threatened the ability of these industries
to obtain profits, leading to the situation that local governments artificially construct
many interprovincial trade barriers. Demurger et al. (2002) analyzed the influence of
geography and policy factors on Chinese provincial economic growth rate in
1996—1999 and found that policy factors in the Northeast, Northwest and Southwest
regions affect significantly greater than geographical factors, the influence is not
obvious in municipalities and coastal areas, and geographical factors affect slightly
larger than policy factors in central provinces. This analysis shows that deregulation
policies can help the coastal provinces blend in the world economy, and deregulation
policies in other inland areas are better than that of the restrengthening policy in
coastal areas.

Narrowing the income gap between urban and rural residents is an important
part of building a well-off society for China. It is the key to realize the virtuous circle
of urban and rural economic, and to implement the scientific concept of development
to construct harmonious society, and is also the fundamental way to address the issues
of agriculture, farmer and rural areas. Therefore, it is urgently necessary to address
economic development by increasing farmers' income and controlling the income
gap between urban and rural residents within a reasonable range.

Research methods and data. The regression analysis has become the most wide-
ly used quantitative research method in social sciences at present. It can be applied to
explore and test the causal relationship between self-independent and dependent
variables, forecast dependent variable value based on the change of independent vari-
able value, and describe the relationship between independent variable and depend-
ent variable. So in this paper we use the regression analysis method. The values of
urban residents' per capita disposable income and rural residents' per capita net
income from 1978 to 2010 listed in the "China Statistical Yearbook 2011" are shown
in Table 1. We build up the simulation curves of the linear quadratic function, the S-
curve, the exponential function, and the composite function. Through the curve esti-
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mates in SPSS software, we compare and analyze the simulated curves generated by
the software with the actual data curve to predict the development trend of income
gap between urban and rural residents.

Table 1. Urban residents’ per capita disposable income and rural
residents per capita net income, RMB Yuan

Year Town Income Rural Income Year Town Income Rural Income
1978 343.40 133.60 1999 5854.00 2210.30
1980 477.60 191.30 2000 6280.00 2253.40
1985 739.10 397.60 2001 6859.60 2366.40
1990 1510.20 686.30 2002 7702.80 2475.60
1991 1700.60 708.60 2003 8472.20 2622.20
1992 2026.60 784.00 2004 9421.60 2936.40
1993 2577.40 921.60 2005 10493.00 3254.90
1994 3496.20 1221.00 2006 11759.50 3587.00
1995 4283.00 1577.70 2007 13785.80 4140.40
1996 4838.90 1926.10 2008 15780.80 4760.60
1997 5160.30 2090.10 2009 17174.70 5153.20
1998 5425.10 2162.00 2010 19109.40 5919.00

With the prediction result of the income gap between urban and rural residents
and considering the various factors, we chose 4 indicators of the rural-urban wage
income ratio, the operating income ratio, the property income ratio and the trans-
ferred income ratio. According to the China Statistics Yearbook (2011), we identified
basic family situation of urban and rural residents in the years 1990, 1995, 2000, 2009
and 2010. The results are shown in Table 2.

Table 2. The basic family situation of urban and rural residents, RMB Yuan

The Basic Family Situation Of Urban Residents
Year Wage Operating Property Transferred Urban-Rural
Income Income Income Income Income
1990 1149.70 22.50 15.60 328.41 1516.21
1995 3390.21 72.62 90.43 725.76 4279.02
2000 4480.50 246.24 128.38 1440.78 6295.91
2009 12382.11 1528.68 431.84 4515.45 18858.09
2010 13707.68 1713.51 520.33 50919 21033.42
The Basic Family Situation Of Rural Residents
% Wage Operating Property Transferred Urban-Rural
ear
Income Income Income Income Income
1990 138.80 815.79 35.79 —-- 686.31
1995 353.70 1877.42 40,98 65.77 157774
2000 702.30 2251.28 45.04 147.59 2253.42
2009 2061.25 4404.01 167.20 483.12 515317
2010 2431.05 4937.48 202.25 548.74 5919.01

The urban and rural wage income ratio, business income ratio, property income
ratio, transfer income ratio are shown in Table 3 which are calculated from Table 2 of
the city residents 4 indicators income and rural residents 4 indexes of the ratio of the
country's income.

Results and Discussion:

1. The description of the income gap. We used the SPSS software to predict the
sequence diagram analysis of the growth curve of 1978—2010 China's urban residents'
per capita disposable income and rural residents' per capita net income (Figure 1).
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Table 3. The rural-urban wage income ratio, the operating income ratio,
the property income ratio and the transferred income ratio

v Wage Income Operating Property Transferred Urban-Rural
car Ratio Income Ratio Income Ratio Income Ratio Income Ratio
1990 8.283141 0.027581 0.435876 --- 2.20922
1995 9.584987 0.038681 2.206686 11.03482 2.71212
2000 6.379752 0.109378 2.850355 9.762043 2.793935
2009 6.007088 0.347111 2.582775 9.346436 3.659512
2010 5.638584 0.347041 2.572707 9.279258 3.553537
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Figure 1. The growth curve of urban residents’ per capita disposable income
and rural residents’ per capita net income

Figure 1 shows that the income of urban and rural residents has a substantial rise
in 1978—2010. The average annual growth rate of the urban residents' per capita dis-
posable income is 12.95%, and the average annual growth rate of rural residents’ per
capita net income was 12.17%, which means the absolute gap between two types of
incomes is in an expansion trend. If taking some monetary factors of the urban resi-
dents' income in consideration, such as housing, education, healthcare, social secu-
rity and so on, the income gap between urban and rural residents will be larger.

2. The development trend forecasting of the income gap:

2.1. Establishment the forecasting model. In this paper, we used the curve estimates
of the predictive analysis in SPSS to predict the future movements and the changes of
the income gap between urban and rural residents. Simulation curves of the linear
quadratic function, the S-curve, the exponential function, and the composite func-
tion were used to compare with the actual data curve based on the data urban resi-
dents' per capita disposable income and rural residents' per capita net income in sta-
tistics yearbook 1978—2010. The results were shown in Tables 4, 5 and Figures 2, 3.
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Table 4. The model summary and parameter estimates

Fquation Model Summary Parameter Estimates
R Square F df1 df2 Sig. Constant b1 b2
Linear 0.923 264.457 1 22 0.000 9398792 737.209
Quadratic 0.983 617.318 2 21 0.000 970.362 | -24.134 | 30.454
Compound 0.909 |219.011 1 22 0.000 | 697.792 | 1.161
S 0.703 | 52.081 1 22 0.000 9.105 -4.420
Exponential 0.909 219.011 1 22 0.000 697.792 0.149

Note: Dependent Variabe: Urban Residents Per Capita Disposable Income.

Urban Residents Per Capita Disposable Income
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Figure 2. The linear figure of urban residents per capita disposable income

Table 4 shows that the goodness-of-fit of quadratic function, namely R*> = 0.983,
was higher in the simulation curve of urban income. And because of quadratic func-
tion simulation curve was very close with the actual observed curve, it was used for
simulation. Quadratic function model is: urban residents' per capita disposable
income in the year of

t=970.362-24.134(t -1978) + 30.454(t —1978)°. (1)
Table 5. The model summary and parameter estimates
Equation Model Summary Parameter Estimates
R Square F df1 df2 Sig. Constant b1 b2
Linear 0933 | 307.720 1 22 0.000 | -436.426 | 216.512
Quadratic 0966 | 297.740 2 21 0.000 | 274110 | 52.542 | 6.559
Compound 0.872 | 149.908 1 22 0.000 | 313985 | 1.140
S 0.749 | 65.585 1 22 0.000 8.029 -4.092
Exponential 0.872 | 149.908 1 22 0.000 | 313985 | 0.131

Note: Dependent Variabe: Rural Residents Per Capita Net Income.

Table 5 shows that simulation of rural income by using models of quadratic func-
tion, composite function and exponential function were all fitted well, and the good-
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ness-of-fit of quadratic function was R*> = 0.966. The quadratic function was used for
simulation to predict the future rural residents' income in order to keep consistent
with urban income. Quadratic function model is: rural residents per capita net
income in the year of

t=274.110+52.542(t -1978) +6.559(t -1978)°. 2
Rural Residents Per Capita Net Income
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Figure 3. The linear figure of rural residents per capita net income

2.2. Forecasting the income gap between urban and rural residents. According to
the two simulation functions above, it can be derived that China's urban residents' per
capita disposable income will be 55705 yuan and rural residents' per capita net
income will be 14051 yuan in 2020 when a well-off society is achieved. The urban and
rural income ratio in 2020 will reach 3.96:1 according to the current development sta-
tus, which means the income gap between urban and rural residents will continue to
expand.

Based on the goal of the comprehensive well-off society analysis carried out by
Liand Zhu (2003) in the "comprehensive well-off society index system research” task
group from the Chinese Academy of Social Sciences, the urban/rural income ratio
should be controlled at less than 3.11. Judging from the current development trend,
it is an arduous goal to achieve.

3. Analysis of the income gap causes:

1. Establishing the evaluation model. Because there is a variety of reasons for the
income gap between urban and rural issues, the first problem needed to be solved
through the quantitative analysis is to find out the main reason. The contribution rate
of 4 indicators to the urban-rural income ratio was derived by the regression analysis
from the perspective of income sources, and the main influencing factors were iden-
tified, which could provide policy basis for narrowing the income gap between urban
and rural residents. The specific results are shown in Tables 6 and 7.
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Table 6. The cumulative contribution rate of 4 indicators
to urban-rural income ratio
Model R R Square Adjusted R Square Std. Error of the Estimate
1 0.990° 0.980 0.970 0.08650

Note: Dependent Variable: urban-rural income ratio
a. Predictors: (Constant), operating income ratio.

Table 7. The influence degree of 4 indicators to the urban-rural income gap

Unstandardized | Standardized )
Model Coefficients Coefficients t Sig. Correlations
B Std. Error Beta Zero-order| Partial| Part
(Constant) | 2.535 0.079 32.261| 0.001
1 Operating
Income Ratio 3.062 0.312 0.990 9.827 | 0.010 0.990 0.990 | 0.990

Note: Dependent Variable: urban-rural income ratio.

2. The evaluation results analysis. It can be seen from the tables that 4 indicators
of the wage income ratio, the operating income ratio, the property income ratio and
the transferred income ratio are the main factors of the income gap between urban
and rural residents according to the linear regression model, and the explanation
degree of these 4 factors to the income gap between urban and rural residents can
reach 99%. The most factors for the urban-rural income ratio gap is urban-rural oper-
ating income ratio, followed by transferred income ratio and wage income ratio, and
the least affected factor is the property income ratio. At present, the main aspect of
the contradictions in the income gap between urban and rural residents is the low
level of farmers' income. Therefore, we should focus on increasing the farmers' oper-
ating income, wage income and transferred income to narrow the income gap
between urban and rural residents, and pay attention to the reasonable system
arrangement in case of further expansion of the income gap.

The countermeasures to narrow the income gap between urban and rural residents:

1. Increasing the rural human capital investment is the premise. Large differences
in human capital investment for a long term in urban and rural areas lead to large dif-
ferences in urban and rural quality of human resources, affect urban and rural eco-
nomic development speed and level, and form a wide gap between urban and rural
income distribution. The wide gap between urban and rural economic development
level, in turn, affects urban and rural economic development with different reaction
forces, which increases the gap between urban and rural human capital investment
and exacerbates the urban-rural income inequality in the distribution. During the
process of the war declared on the income gap between urban and rural areas for
large-scale poverty alleviation and eradication of rural poverty in the country, a vari-
ety of policies and measures of increasing rural residents' income may ease the pover-
ty condition temporarily. However, it can't fundamentally solve the rural economic
and social issues of sustainable development. If China wants to narrow the urban-
rural income gap to achieve common prosperity, we must vigorously develop educa-
tion in the rural areas, in particular raise the educational level of rural backward areas
and low-income population. Therefore, increasing investment in rural human capital
in the long run is not only related to the improvement of labor quality of China's rural
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areas, but also related to the long-term development of the rural economy and devel-
opment potential, which will undoubtedly have an important significance for nar-
rowing the income gap between urban and rural areas at the same time.

2. Strengthening the regulation of tax policy to reduce the farmers' burden.
Measures must be taken to reform the current tax policy and regulate the agricultur-
al tax rate. At present, cotton, oil and other agricultural products are subjects to rather
low taxes. But considering the heavy burden of the agricultural price and social
demand, tax rate should not be greatly increased in the long term. Instead, the main
point is to break the current agricultural tax down into the land tax and product tax.
The top priority task right now is the adjustment of special agricultural local product
tax, which means to lower tax rate, to reduce the levying scope and to avoid double
taxation. In addition, some levels and standards of tax item are not scientific. The
standard control of farmers' total tax revenue should be specified and regional classi-
fication policy should be implemented in order to promote the reform of rural tax, to
reduce the burden on farmers, to increase the farmers' net income, and to narrow the
gap between urban and rural areas.

3. Increasing farmers'wages through improving the labor market environment. 1t is
very important to increase the wage income of farmers through improving the exter-
nal market environment, especially improving the labor employment market envi-
ronment, and allowing more low-income people engage in non-agricultural employ-
ment outside rural areas to get wage income. Only through the elements or resources
market farmers can share the fruits of economic growth in the long run. The con-
struction of small towns should be actively promoted, because small town is an
important base to absorb rural labor force and a favorable place for township enter-
prises. Improving employment labor market contributes to the income realization of
working elements from rural internal perspective, aiming to improve the labor income
proportion and narrow the income gap. On one hand, township enterprises can cre-
ate conditions for the farmers' non-agricultural transformation, and on the other
hand, they can promote the exchange of elements between urban and rural areas,
promote the development of regional economy, and become an important source of
labor income as well. Now, farmers' non-agricultural employment income has
become the major source of income. Therefore, accelerating the development of rural
township enterprises and all various types of individual and private owned business is
an effective way to increase farmers' income.

4. Strengthening relevant policy support to encourage farmers to engage in a variety
of product business. The operating income is the main source of farmers' income. It
should adjust to local conditions of agriculture and rural economic structure, make
full use of regional advantages, develop specialized advantages of agriculture, create
conditions to actively guide farmers to engage in business of the second and third
industries, and thus increase their operating income. It is needed to promote devel-
opment of rural individual and private enterprises and other non-state economy
through reasonable tax measures of increasing and improving credit, mortgage and
other financial services. The main goals are to break the monopoly of the operating
investment and operating departments, encourage private investment, and support
development of individual and private enterprises in rural areas.
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5. Strengthening government transfer payment function to improve the rural social
security system. Government transfer payment is especially important from the per-
spective of continuing expansion of the income gap between urban and rural areas. In
particular, compulsory education in rural areas, although the government has imple-
mented a policy of the county treasury to pay the funding for rural compulsory edu-
cation, tend to have less and inadequate financial investment due to the weakness of
the county finances in the underdeveloped regions. Therefore, we can use experience
from foreign countries in fund investment into less developed areas. Free compulso-
ry education can be realized through government transfer payments with the central
investment as the mainstay and all the levels of government financial support. In addi-
tion to investment in education, government transfer payment also can play a role in
rural infrastructure and some other public goods in order to avoid the expanding
income gap between urban and rural areas. It will inevitably require public finance to
establish the social security system in rural areas, and narrow the income gap. It
should be actively carried out by the state to reasonably take the burden of the rural
pension system and rural medical insurance system under the present conditions to
achieve equal treatment between urban and rural residents by combining with rural
poverty reduction policies and other civil administration subsidies, and implementing
farmers' minimum life guarantee system. To a certain extent, establishment and
improvement of rural social security system will also reduce rural population birth
rate and rural population gross, improve rural per capita income, and therefore nar-
row the income gap between urban and rural areas.

Conclusion. In this paper, we adopt the method of regression analysis to study the
income gap between urban and rural residents in China, which is a dynamic and dif-
ficult research subject. Limited to the lack of some data, model selection and research
methods, our point of view and inference will inevitably be biased to some extent. The
research conducted above was limited to an exploratory attempt and we will contin-
ue to improve the research method, explore new ideas, and try to do further research
in order to make a great contribution to narrow the income gap between urban and
rural residents.
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niGpyYHUK

Mae rpu¢ nigpyyHuka Big MiHOCBiTH YKpaiHu.

YV naHoMy migApy4YHUKY, KOTPUIA 1a€ CUCTEMHE i 3Mic-
TOBHE YSBJEHHS IIOJ0 YMpPaBJIiHHS KamiTaJoM y BCiX
oro popmax. Komrieke nutaHp, 10 CTOCYIOThCS (i-
HAHCOBO-KPEIUTHUX BiTHOCUH Ha MaKpoO- i MiKpOPiBHi
3 TOYKU 30pY MiXKHAPOIHUX CTAaHAAPTIB (HiHAHCOBOTO PO3BUTKY, TO3BOJISIE CHOpMY-
BaTW y yMTaya TJIMOOKE YSBJIEHHS MPO B3aEMO3B'SI3KM KOMEPLIMHOI MissTbHOCTI
MiAMPUEMCTB 3 JE€PXKABHUM MEXaHI3MOM pPEryJloBaHHS MOHETapHOi cdepu yepes
po3po0OKy i peanizauiio iHAHCOBOI i TPOILLIOBO-KPEAUTHOI MOJITUKU B YKpaiHi.

Bxutouae Tesaypyc 3 6isbii sk 700 MOHSATh, BAKOPUCTAHUX Y MIAPYYHUKY.

Ilpedcmaesnsie inmepec oas cmydenmie uUWUX HABUAALHUX 3AKAA0I68, HAVKOBUX
npauieHuKie, eUKAAOA4I8, ACNIPAHMIE, NPAKMUMHUX NPAUIBHUKIE, A MAKOMNC YCIX MUX,
Xmo Yikasumvcs PiHAHCOBUM MEHEONCMEHMOM.
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