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MECHANISMS OF INVESTING INTO INNOVATIVE
PROJECTS OF ENTERPRISES

This paper examines the necessity of developing a new innovation policy in Ukraine taking
into account the experience of developed countries and using the existing scientific and production
capacity. The main forms and sources of innovation projects' investments are analyzed. The authors
explore the essence and the key benefits of financial leasing, which in recent decades within limit-
ed financial resources has become one of the most common and effective investment tools of com-
panies' innovative activities.
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ITPOEKTIB IIAITPUEMCTB

Y cmammi o6rpynmosano neobxionicmo po36y0oeu Ho6oi inHo6auitinoi noaimuxu Yxkpainu 3
YPaxyeaunuam 0oceidy po3eUHEHUX Kpain céimy ma 3 6UKOPUCMAHHAM ICHYI04020 HAYK0B020 Ma
eupo6nur020 nomenyiay. Pozzasnymo ocnosni ghopmu ma dxcepeaa ineecmyeanns iHHo8auiliHux
npoexmie. Poskpumo cymuicmv ma 3nauni nepeeazu ¢hinamncogozo ai3uney, AKuli 6 OCMAHHI
decsamuaimms 6 ymosax oomexceHocmi (iHancosux pecypcie cmae 0OHUM 3 Halinowupenimux i
documbo epexmusHuX iHGeCUUIIHUX IHCHPYMEHMI6 IHHOBAUITHOT digabHOCHI nidnpuemMcms.
Karouogi caosa: innosauyiiinuii npoekm; ineecmyeantsi; (hinancosi pecypcu; nizune; QiHancysanus
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B cmamove o6ocnosana meobxodumocmo pazeumusi HOGOU UHHOBAUUOHHOU NOAUMUKU
Ykpaunvt ¢ ywemom onvima pazeumovlx CMPAH MUPA U C UCNOAb306AHUEM CYULECHEYIOUe20
HAay4HO-npou3600cmeenno20 nomenyuaia. Paccmompenvt ocnoeénvie (opmvl u ucmounuku
UHGECMUPOBARUA UHHOGAUUOHHLIX npoekmos. Packpvima cywnocmv u 3nauumenvHole
npeumyuiecmea (PUHAHCO6020 AU3UH2A, KOMOPbLLL 6 nocaednue decamuiemus 6 YCAOGUAX
O2panutenHocmu (PUHAHCOBBIX PeCcyPCcoé CIAHOBUMC 00HUM U3 CAMbBIX PACHPOCIPAHEHHBIX U
00cmMamono 3(PPexmuenvIX UHEECMUUUOHHDIX UHCIPYMEHIMO06 UHHOGAUUOHHOU 0esAMeAbHOCTU
npeonpusimuii.

Karoueevie caosa: uHHOBAUUOHHDIIL NPOCKM; UHEECMUPOBAHUE; (DUHAHCOBbIE PecypChbl; AUBUHE;
hunancuposanus uHHOBAUULL.

Problem statement. For Ukraine efficient internal high-tech market must
become an important factor of scientific and technological innovative progress, and
as a result, increasing the demand for investment resources. Achievements of science
are the source of considerable nation's wealth that developed countries own today.
Science has become the main economic power. In developed countries market and
state systems are adapted to coordination and defence of interests of all participants
of investment processes (Kotler and Keller, 2006).
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At present Ukraine has a considerable innovative scientific and technological
research potential, but the truth is that the majority of achievements belong to the
past epoch. If this potential does not receive sufficient impulses of growth today, very
soon it will exhaust itself.

Therefore, it is necessary to build a new innovative policy considering the expe-
rience of countries-leaders and the current scientific and material capacity which has
remained as inheritance. The essence of this policy should be the creation of a system
integrating possible development resources with the help of market mechanisms,
mechanisms stimulating innovative development that would provide the maximum
high development rates of the country. Deep transformations in today's world econo-
my demand more effective use of financial resources (Illiashenko, 2012). It is neces-
sary to conduct a complex research to estimate innovative projects' efficiency before
their introduction by enterprise. At the next stage there is a need to define a source of
financing innovative activities. The provision of an innovative project by financial
resources at all stages of its life cycle decreases the risk of tearing away an innovation
by the market and increases its efficiency.

Latest researches and publications analysis. Key aspects of investing innovative
projects are reflected in the works of such scientists as I.V. Vasievskaya (2005),
A.l. Sulyma (2004), V.A. Tsyganov (1999), O. Yaroslavskyi (2006), S.M. Illiashenko
(2012), P. Kotler and K. Keller (2006) and others.

The aim of this research is to identify the characteristics of the mechanism of
investing into innovative projects of Ukraine's enterprises and determination the basic
forms and sources for funding this activity.

Key research findings. The sources for investing into innovative projects may be
the following:

- Own funds of an enterprise (reinvested part of profit, depreciation charges,
insurance sums on indemnification).

- Involved assets (shares and other securities, payments, donations, assets given
on the irrevocable basis).

- Debt funds (budgetary, commercial, bank credits and credits of other finan-
cial institutions).

Let's allocate the following forms of investment for innovative activity:

- State financing which provides financing through budget money of different
levels and specialised state funds of priority directions of innovative activity.

- Joint-stock financing that is inherent in joint-stock companies which for the
purpose of attraction of additional resources of investors pass to placing of actions
that allows accumulating on a certain time considerable assets for innovative projects
realisation according to the expected capital gain.

- Venture financing as the special form of investment for innovative projects
which along with a high share of risk of loss of invested capital innovations provides
superprofit in case of successful placing. Thus risk decrease is reached first of all by
specially careful selection of invested innovative projects and simultaneous invest-
ment of several projects which would be at different stages of realisation.

- Bank crediting that provides attraction of assets for a certain term under the
interest rate the size of which directly depends of an degree of risk of the innovative
project, term of its realisation and recoupment, characteristics of a business subject.
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- Financial leasing which becomes one of the most widespread and rather effec-
tive investment tools of innovative activity of enterprises in the last decades.

Two more specific forms of financing should be also mentioned, i.e. forfeiting
and factoring which are less popular at the domestic markets:

- Forfaiting represents certain transformation of a commercial credit in bank.

- Factoring is the mechanism that accelerates turnover of debt receivable and is
a cedation of money resources at the essence (Vasievskaya, 2005).

Efficiency of financial leasing in attraction of financial resources necessary for
the realization of innovative projects combines the elements of trading, credit and
investment operations, and does not cause much doubt. The market of leasing ser-
vices in Ukraine is young and is in the process of development and transformations.
Secondly, leasing is a very perspective direction. At the basis of fast distribution all
over the world of leasing business lie two groups of factors (Tsyganov, 1999):

- Objective — that is related to conformities and development features of scien-
tific and technological progress and with growth of investments into high-tech man-
ufacturing.

- Subjective — the socioeconomic policy of the state and overcoming public
psychological barrier (adherent to a wide range of businessmen) that effective busi-
ness cannot be built on the borrowed (leased) funds.

Among objective factors of leasing development the following ones have an
essential role (Sulyma, 2004):

- accelerated rates of technologies development and, accordingly, reduction of
terms of equipment obsolescence and increase in their separation from the period of
full physical deterioration; complications in the service of new technologies that limit
its implementation by users;

- strengthed differentiation of production and expansion of expensive specia-
lized instruments for temporal use;

- shortage of capital at financial markets, widespread inaccessibility of tradi-
tional sources of investing for small and medium-sized business.

In developed countries leasing is caused, first of all, by high rates of scientific and
technological progress and growing demand for investments. Leasing is an effective
trade channel in sales of scientific and technological innovations providing conditions
for production development.

Reasons for leasing activity development at Ukrainian enterprises are different.
Leasing has appeared as a reaction to limitation of financial resources, low level of
enterprises provision by technics and high degree of wearing of the basic production
assets. At the same time transformations of leasing to be an effective tool in the revival
and further development of domestic economy is observed strengthening the interest
to leasing from the side of the state. In this regard there is a necessity to regulate leas-
ing at the level of national associations and on regional and global levels. Analysis of
leasing business abroad is very important for developing a strategy of leasing activity
for Ukrainian enterprises. But it is obvious that borrowing of this experience it should
be carried out with taking into account specific conditions of Ukraine (Yaroslavskiy,
2006).

According to the law, there should be an increase and expansion of privileges to
enhance leasing scales but imposing restrictions reduce the leasing activity. Thus,
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there is a critical need to reorient the current state policy to assist leasing further
development. Within leasing the essential properties of credit, investment and rent are
organically combined and interpenetrate, forming in aggregate the new organization-
al-legal form of business.

From the economic point of view leasing represents a complex trading-finan-
cial-credit operation for machines and equipment, a way of investments and sale acti-
vation based on preservation of property rights for a lessor for all term of contractual
activities.

Gradual change in the structure of leasing services market will facilitate the com-
petition. The consumer of leasing gets undoubted advantages under such conditions,
such as fall in financing, gradual decreases of advance payments and terms increase.
Leasing companies in turn aspire to develop new products that are claimed by busi-
ness, but its realisation is difficult practically due to the absence of clear legislative
base and complications with registration of a leasing subject. First of all, this refers to
real estate leasing.

At the same time, not every businessman has information about leasing. It is the
major reason hindering the development of leasing services. Growth of leasing
financing is restrained by comparative novelty of leasing as a financial tool and as a
phenomenon at Ukrainian market and, as consequence, by insufficient knowledge of
potential consumers of leasing and its advantages. In other words, leasing as a finan-
cial tool has not occupied a due position in minds of consumers yet.

Conclusions. Leasing attributes to enterprise activity the higher level in compar-
ison with rent, bank or commercial activity. It demands and assumes a wide range of
financial knowledge.

Actually it has appeared to be in such a position that it is necessary to give it the
status of state target program and to involve the National Bank and other authorities
for its development.

All mentioned above evidences that for financing of innovative development in
Ukraine the enterprises still use their own and involved assets, the volume of which is
absolutely insufficient now.
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