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Annotation. Preconditions for local budget and local government reformation have 
been investigated, advantages and risks of expanding the fiscal autonomy of the local 
authorities, the further steps towards fiscal decentralization have been determined in the 
article. 

It was substantiated a prerequisite for the benefits of decentralization is to ensure a 
reasonable distribution of expenditure responsibilities and financial resources within the local 
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government system. In this regard we�ve analyzed key aspects of budget reform launched in 
2014. 

The aspects of territorial structure reformation in Ukraine, stimulation for local 
community amalgamation and increasing financial security of the local government through 
the mechanism of direct budget relations between local budgets and state budget have been 
investigated.

Key words: local budgets, local government, fiscal decentralization, fiscal 
equalization, local community amalgamation.  
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