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Annotation. Based on the analysis of scientific approaches to the economic essence of 
innovation and on the term �innovation in governance�, own determination of term �innovation n the 
context of budget management system� is offered. The features of innovation in the public sector 
compared with the private sector are determined. The necessity of innovative development of the 
budget management system is substantiated. The model of innovation process in budget management 
system is built. It is established that the successful implementation of innovations in the budget 
management system requires the development of project and program management. 
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