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Zakharchenko S. The Development of Basic Infrastructure as a Factor in Increasing the
International Competitiveness of Ukraine and its Regions

The article deals with the content of basic infrastructure in the context of the methodology of the
International Institute for Management Development (Switzerland, Lausanne). Basic infrastructure is regarded
as one of countries and regions’ competitiveness subfactors which belongs to “Infrastructure” factor.

The article suggests a special technique to assess the competitive capacity of basic infrastructure
in contries and regions. According to the technique the assessment of competitiveness indicators
stimulants are obtained from the ratio (percentage) of actual and maximum values of leading
countries` indicators considering each indicator. The estimates of competitiveness destimulate
indicators were made taking into account the ratio of minimum and actual indicators. To assess the
basic infrastructure of regions in international terms, a procedure of “international weighting” of each of
national competitiveness indicators takes place, i. e. the ratio of indicators` values of an exact country
and leading countries. The value of the aggregate index of country and its regions` competitiveness in
basic infrastructure indicators is counted as a simple arithmetic average of all partial coefficients.

According to the author's method we can make the estimates of basic infrastructure competitive
capacity of Ukraine and its regions (including assessment of natural resources and demographic
potentials). The Assessment results showed that the level of development of Ukrainian basic infrastructure
among 59 countries, rating IEM 2012, took 52 nd place. The leading positions within the country held: Kyiv,
Odessa Oblast and Crimea. At the end of the ranking there were Rivne, Cherkasy and Khmelnytsky region.

It is concluded that most basic infrastructure components are in poor condition in Ukraine and its regions.
The worst situation is in transport infrastructure, the main problems of which are poor roads and high moral and
physical deterioration of the material and technical base. To improve the basic infrastructure and so increase the
competitiveness of the country and its regions the author offers to apply an effective mechanism of state
regulation influence and motivate boosting entrepreneurship in the infrastructure segment of the economy.

Key words: basic infrastructure (transport, energy), land, natural and labor resources, market
capacity, the competitiveness of the country and the region.
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