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Steblianko I., osova E. Fiscal Equalization of Regions in the System of Structural
Development of the National Economy

The need for fiscal cohesion is due to the following factors: low budget discipline record needs for
defense and security, public debt, the decline of the economy, the devaluation of the national
currency, falling exports and so on. Determined results decentralization reform the financial system of
Ukraine presented the empowerment of local government, increasing the sources of income of local
budgets.

The pros and cons of fiscal decentralization in Ukraine are established. The advantage is a steady
increase own revenues of local budgets due to tax personal income, payment for land, property tax,
excise tax. Defects are a significant excess of intergovernmental transfers on the revenue part of local
budgets, formed due to tax payments.

The benefits of replacing the system of vertical balancing local budgets system of horizontal fiscal
equalization territories are argued. Courtesy evaluation purpose subsidies from the state budget to
local budgets. The largest volume of subventions is on social welfare, healthcare and education that
stimulate structural development of the intangible areas of national economy.

The factors that reveal the importance of fiscal consolidation in Ukraine: reducing debt and tax
burden, inflation pressure, increase investment resources in private business, creating conditions for
sustainable economic development, reducing the budget deficit, improve fiscal discipline and,
consequently, health state and local finance.

Key words: fiscal equalization, regions, system, structural development, national economy,
decentralization.


