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Serhii Popov, Olesia Holynska. Decentralization on the base of the
program-target budgeting: experience for Ukraine

The publication is examined the history of the emergence and spread of
program-target method, its advantages and conditions that ensure its effectiveness,
in particular, as a key instrument of fiscal decentralization on the path to European
integration of Ukraine. In the context of today’s strategic objectives of the new
economic policy and public administration in Ukraine it is identified a significant
factor resistance decentralization of performance budgeting, which manifest
themselves in the imperfection of the state financial control mechanisms, social
protection of redundant workers and ensure their employment. It is paid attention
to the negative effects of the conservation of centralized budgeting, namely the
increase in the number of network parameters; exclusion of the possibility of
forward-looking statements instruments predictability of budget policy and socio-
economic processes; ineffective use of budget funds; approval of paternalism in
society. Also it is actualized the tendency of the basic idea of program-targeted
innovation to adapt to the new circumstances of implementation.

Key words: strategic planning, program budgeting method, conception, budget,
resource, institution.
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