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FEATURES OF NATURE PROTECTION ACTIVITY
EXPENSES CLASSIFICATION AND ACCOUNTING

Abstract. The article is devoted to theoretical and practical study of nature protection activities accounting at the industrial enter-
prises, determination of their role in the decision-making process. The results of our personal investigation and questioning of 36
industrial enterprises enabled us to have a relatively objective assessment of the accounting state for nature protection activities in
Donetsk and Lugansk regions. Classification of expenses and principles of the nature protection activity expenses accounting is
improved on the basis of the received results. The expediency of sub-accounts opening: «The expenses on the nature protection
activity» to synthetic accounts «The general production expenses», «The administrative expenses», «The distribution expenses»,
«The other operating expenses» is proved in the article. This provides control over the implementation of the expenses estimation,
the accumulation of data on total amount of expenses for restoration of environment and their reflection in the integrated reporting
of the enterprise. The forms of the administrative reporting based at the expenses accounting within the centres of responsibility
are offered by the authors for the qualitative administrative decisions timely adoption. This allows providing the internal and exter-
nal users of the enterprise with amount-quantitative and qualitative information of nature protection appointment. The offers pro-
posed by the authors may result in gaining information and social effects. This will give the possibility to the industrial enterprises
to occupy own ecological and economic place at the market in the competitiveness conditions.

Keywords: accounting of nature protection activities; industrial enterprises; management decisions; classification of nature protec-
tion expenses; integrated reporting; quality information.
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H. B. PaccynoBsa

KaHanaaT eKOHOMIYHUX HayK, npodhecop, [oHeUbKNA HauiOHaNbHWUIA YHIBEPCUTET €KOHOMIKM | TOpriBni

iMeHi Muxanna TyraH-BapaHoBcbkoro, YkpaiHa

T. l. AppatbeBa

3006yBay Kadeapu byxrantepcbkoro 06niky, [JoHeubKnin HalioHanbHUA YHIBEPCUTET EKOHOMIKM i TOopriBAi

imeHi Muxanna TyraH-BapaHoBcbKoro, YKpaiHa

OCOBJIBOCTI KITACU®DIKALII TA OBJIIKY BUTPAT HA NMPUPOAOOXOPOHHY AIANBHICTb

AHoTauifa. CtaTTio MPUCBAYEHO TEOPETUHHOMY i MPaKTUYHOMY AOCHIAXEHHIO BEAEHHA Byxrantepcbkoro 06Ky npuponooxo-
POHHOI AiANBHOCTI HA NPOMMUCOBMX NiIANPUEMCTBAX, BUSHAYEHHIO iX pOni y Npoueci NPUAHATTA yNpaBniHCbKUX pilleHb. 3anpo-
NOHOBAHO METOAMKY ByxranTepCbKoro 06niky BUTpaT Ha OXOPOHY HABKOJIMLLHBOTO cepenoBuLla, hoopMmn ynpaeiHCbKOi Ta iHTe-
rpoBaHoi 3BiTHOCTI. Lle 0o3BonuTb 3a6e3neunTi BHYTPILLHIX i 30BHILLHIX KOPUCTYBadiB MiaNpuUeMCTBa AKICHO iHhopmauieto
NPUPOAOOXOPOHHOO NMPU3HAYEHHA.

Kntouosi cnosa: 6yxrantepCbkuin 06nik NpypOAOOXOPOHHOI AiANIbHOCTI, NPOMMCAOBI MiANPMEMCTBA, YNPaBMiHCbKi PilLEeHHS,
iHTerpoBaHa 3BIiTHICTb, AKiCHA iHhopMmauia.
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KaHanaaT 9KOHOMUYECKMX HayK, npodeccop, JOHELKWI HaUuMOHaSIbHBIN YHUBEPCUTET S9KOHOMWUKW 1 TOProB/u

nmenn Muxauna TyraH-BapaHoBckoro, YkpanHa

T. U. AppatbeBa

couckatenb Kadenpbl 6yxrantepckoro yyeta, [JJOHEeLKU HaUuMOHasbHbIN YHUBEPCUTET 9KOHOMUKW U TOProB/u

nmenn Muxauna TyraH-BapaHoBckoro, YkpanHa

OCOBEHHOCTU KITACCU®UKALIUUN N YHETA PACXOA0B HA NMPUPOOOOXPAHHYIO AEATEJIbHOCTb

AHHOTauuA. CTaTbA NOCBALLEHA TEOPETUYECKOMY 1 MPaKTUYECKOMY UCCNEeA0BaHUIO BeAeHMA ByxranTepckoro y4eTa npupoao-
OXPaHHOW AEeATENbHOCTU Ha NPOMbILUSIEHHbIX NPEANPUATUAX, ONPeaenNeHnto X posiv B NpoLecce NPUHATUA YNpaBneHYeCcKux
peLueHwit. MNMpeanoxeHa MeToamka GyxranTepcKoro yyeTa pacxofoB Ha OXpaHy OKpy>KatoLen cpebl, (DOpMbl yrpaBieHYecKom
N MIHTETPUPOBAHHON OTYETHOCTU. OTO NO3BONMUT 06ECNEYNTL BHYTPEHHMX U BHELLHMX NOMb30BaTeNen NpeanpmaTnA KavyecTBeH-
HOW MHhopMaLumen NPUPOLAOOXPAHHOIO Ha3HAYEHWA.

KnioueBble cnoBa: 6yxranTepckuii y4eT npMpoaoOXpaHHON AeATENbHOCTMW, NPOMbILSIEHHbIE NPEANPUATUA, YNpaBieHYecKue
peLeHnA, MHTErpMpoBaHHaA OTYETHOCTb, Ka4eCTBEHHAA MHopMaLUmA.

Introduction. The tense economic and ecological situation
at the present stage requires improvement of approaches to the
ecologization of industrial activities with the purpose of para-
meters and expenses of protecting the environment optimizing
as one of the social economy and policy tasks.

In the practice of industrial enterprises the awareness of
ecology importance is revealed in constant need of spending
money on protection and restoration of the environment and the
need for the organization and accounting of nature protection
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activities, the quality of the information which could influence
management decisions. These decisions should take into
account not only the interests of their companies but also the
social and economic objectives of the atmosphere, water and
land resources protection, public health, interests of the neigh-
bors, and agricultural producers.

Thus, to ensure timely and quality control, there is a neces-
sity for accounting of the enterprise’s expenses on nature pro-
tection measures.
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Brief Literature Overview. Today the issues of accounting
for nature protection activities in Ukraine are untreated and
insufficiently explored segment of accounting. At the same time,
a special importance of accounting for nature protection activi-
ty in modern conditions of commercialization is quite obvious
and emphasized in the works of some domestic and foreign
scientists, namely: L. I. Gnilitskaia (2002) [1], A. A. Sadekov
(2004) [2; 3], V. O Shevchuk (2013) [4], J. B. Barney (1991) [5],
A. C. Pigou (1975) [6] and others.

For instance, Sadekov A. A. (2004) considers environmental
accounting as a function of the control system without the order
of its introduction [2; 3]. The classification of expenses for nature
protection offered and prove by Gnilitskaia L. (2002) [1], in our
opinion, reveals more of their economic nature, than the pur-
poses of financial and management accounting, which is
important for the formation of the cost price of finished goods
(works, services), as well as the correctness of their allocation
on accounts. Our own solution to this problem was described
and grounded in previous articles [3; 7; 8].

Economic problems of environmental protection related to
externalities first explored English economist Pigou A. (1975)
[6]. Famous scientists Barney J. B. (1991) and Shevchuk V. Q.
(2013) focused on the deep nature of the assets, as an object
of environmental accounting [5; 4].

However, the study of the legislative and regulatory base,
special literature on ecology, financial and management
accounting of expenses for nature protection activity, as well as
the study of practice of organization and methodology of these
operations at the industrial enterprises of Donetsk and Lugansk
regions, allowed concluding that the methodological and
methodical aspects of accounting for nature protection activities
are not studied enough.

The purpose of the article consists in scientific substantia-
tion of industrial enterprises expenses for nature protection
activity financial and management accounting expediency,
which arises in connection with these activities.

Results. The theory of accounting for nature protection
activities, especially in its foreign variants, is rarely used by
domestic economic entities. At the same time the practice in the
sphere of environmental protection in the activities of Ukrainian
business has not received sufficient scientific generalization and
development for the purposes of the internal structure of the
enterprise.

An essential importance for the correct and timely manage-
rial decision-making presents accounting for the company as a
whole, including operations related to nature protection acti-
vities. The main factors that will determine the tendencies of
accounting and control development in Ukraine are the deepe-
ning of market processes and their legislative support.

World practice shows that environmental accounting and
control are the areas, which are dynamically developing. We
note that this system should contain financial and managerial
accounting, reporting on environmental indicators and environ-
mental auditing.

Research of the organization practice and methods of
environmental accounting at the industrial enterprises of
Donetsk and Lugansk regions often confirm these conclu-
sions. So, the results of our personal investigation and ques-
tioning of 36 mining enterprises (years 2009-2013) enabled us
to have a relatively objective assessment of the accounting
state for nature protection activities in Donetsk and Lugansk
regions. For example, selecting and reflecting costs for envi-
ronmental protection under «Costs of nature protection activ-
ities» provided for only 24% of economic entities. Actually in
practice, this item of expenses in the analytical accounting
was noticed only at 8% of enterprises. This, and the fact that
42% of business entities, not allocating these costs in a sep-
arate item, refer them to the cost elements, which leads to the
facts when the expenses for nature protection activity «dis-
solve» in cost, their control and management are very difficult.
Moreover, 12 per cent of the expenses for nature protection
activities refer to the article on labour protection and safety
that do not correspond the normative acts on accounting in
Ukraine.
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As for complications of formation and development of ac-
counting for environmental activity of the enterprise, 14% of
economic entities show insufficient development and complete-
ness of legislative and normative acts regulating the accounting
and control of nature protection activities [7].

Control over accuracy of measuring the actual volume and
the protection of the environment shall be carried out by State
management of environmental safety (municipal, regional).

In the course of the conducted questionnaire survey at big
industrial enterprises of Donetsk and Lugansk regions, it was
determined that the total amount of expenses of the enterprise
activity on environmental measures make on average from 0.2
to 1%.

A small proportion of these costs is due to the fact that
enterprises pay not enough attention to this kind of activity, and
eventually pay the tax at the expense of net profit for excessive
emissions, dumping and waste disposal.

Unfortunately, none of the surveyed enterprises shows the
calculation «Expenses for maintenance and exploiting of envi-
ronmental assets» in a separate item, but includes these sums
in the item «Administrative expenses». Furthermore, there is no
certainty in attributing costs to nature protection activities in
those or other items.

In accordance with the Regulation (standard) of accounting
No 16 «Expenses», the cost of nature protection measures as a
separate item is not highlighted, but included in item 8
«Expenses on labour protection, safety and environmental pro-
tection», refer to overhead costs [9]. In addition, most industrial
enterprises are trying in any way to show a smaller amount of
emissions, dumping and waste disposal, especially excessive.

In our opinion, the expenses of nature protection activities
should be referred both to the General production expenses
(related to the management and servicing of production), and to
the administrative expenses (associated with the management
and maintenance of the enterprise as a whole), as well as
expenses for sales (related to the implementation of the finished
products, goods).

The nomenclature of expenditure items, which will be used
by planning and accounting, may differ by industry and envi-
ronmental practices. The main list of such items should include:
materials, low-value and high-wear items; basic wage of pro-
duction workers (administrative personnel); depreciation; addi-
tional wages of production workers (administrative personnel);
social activities; fuel and energy for technological needs; other
expenses.

Given the relatively high proportion of services cost of out-
side organizations for nature protection activities in the total cost
of nature protection purpose, it is expedient to allocate a sepa-
rate item.

In estimating the costs for nature protection activities there
should be noted that they have a complex character, that is,
among the environmental costs there are variables, the value of
which varies in proportion to the volume of production (for
example, materials used for the neutralization of harmful sub-
stances), semi-fixed, the value of which changes little to change
the volume of production (for example, the content of dustproof
and slag collecting points) and permanent, the size of which
does not change as to the volumes of production (for example,
stations for water neutralization).

With regard to the general production expenses for nature
protection activity, they should be delimited on the distributed
and undistributed according to the allocation bases specified in
the accounting policy of the company. The most precise distrib-
ution is possible only if the object records of nature protection
activities are detailed enough, otherwise, there will be a signifi-
cantly distorted value of the cost of the manufactured products.
The fact is that the production of some commodities may be
associated with the need to implement measures for protection
of soil from pollution by waste, others protect air pool, and the
third ones carry out several nature protection practices at the
same time.

For the compilation of information on emerging expenses
associated with nature protection, it is advisable to use existing
accounts in the Plan of accounts of assets, capital, liabilities
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and operations of enterprises and organi-
zations, approved by the Ministry of
Finance of Ukraine (MFU) dated
November 30, 1999, No 291 (in the edi-
tion from 27.06.2013, No 627):

a) to account overhead costs — ac-
count 91 «General production expenses».
It is used at all enterprises related to pro-
duction activities, and therefore the above

Tab. 1: Analytical account of the costs associated with nature protection activity

mentioned expenditures are desirable to
be reflected in it;

b) to account expenditures related to
nature protection activities at the whole enterprise, irrespective
of the activity — account 92 «Administrative expenses»;

¢) to account expenditures on these activities arising at the
sale of finished products, goods, works, services (for example,
costs associated with air pollution by motor transport of the
enterprise) — item 93 «Expenses on sales» [10].

Thus, it is expedient to allocate on specified accounts spe-
cific sub-accounts «Expenses for nature protection activity». It
is necessary to control the use of cost estimates, accumulation
of information about the total amount of environmental costs to
reflect them in the accounts and a more accurate allocation
between the types of manufactured products than it is possible
with the existing system of accounting expenses for nature pro-
tection activity.

Analytical accounting can be carried out by the structural
units of the nature protection complex as centers of responsibi-
lity (specialized shops and departments), in specific areas of
nature protection expenses and according to the item of expen-
ditures.

Control functions need information. It comes from a variety
of sources, including economists, analysts, marketing person-
nel, accountants, specialists in management accounting and
ecologists.

So, on the one hand, management environmental accoun-
ting is a part of the enterprise information system, on the other
hand, activities, the goals of which are the provision of informa-
tion to guide decision-making and planning activities, assis-
tance in the operational management and control, stimulation of
workers of the enterprise in the implementation of planned pro-
grams, assessment of structural divisions’ activity.

Matiukha M. M. (2013) emphasizes the peculiarity of the
formation of management reporting on expenditures in the con-
text of effective information support for managers [11]. For ma-
nagement accounting, the information sources, except for the
accounting system of the enterprise, are the data about the nor-
mative costs, material resources, technological wastes,
research of market situations, reports on research works, the
use of their results in the current conditions of production, the
size of penalties to the failure of the parties of

Source: The Author's own development [7]

Therefore, analytical cost accounting should be since January;
costs accrue in the debit of accounts to close their final
turnovers at the end of the year.

At big industrial enterprises there can occur long-term
nature protection costs (for example, construction of treatment
facilities, capital repair of the main funds of nature protection
and others). In this case, the accounting for such costs should
be reflected in the account 39 «Deferred expenses» under the
costs estimation, and then evenly written off to expenses of the
current reporting periods (Table 2).

Statements should be made on the basis of cost accounting
and liabilities. It should be pointed out that according to the
order of the MFU from 07.02.2013, No 73 «On approval of the
National provisions (standards) of accounting 1 «General
requirements to the financial statements» (hereinafter - NP(S)A
there was cancelled the order of MFU from 31.03.1999, No 87
«On approval of regulations (standards) of accounting», which
means a loss of force for five Provisions (standards) of accoun-
ting (P(S)A 1 - 5) and correspondingly approved by them finan-
cial reporting forms, which were used for financial statements
for 12 years. New NP(S)A 1 from the first quarter of 2013, has
introduced new forms of financial statements, the deadline for
submission of which is not changed. Reporting forms are filled
in accordance with orders from 28.03.2013, No 433 «On
approval of Method guidelines for filling in the forms of financial
statements»; from 11.04.2013, No 476 «On approval of method
guidelines for the verification of comparability of financial state-
ments.

However, the absence of information disclosure require-
ments about the nature protection activity in national standards
leads to the fact that in the annual reports of the industrial enter-
prises there is little information on the accounting for these
activities. So, in integrated reporting Statement on financial
results (Income statement) there are no researched expenses
(Table 3).

Proceeding from the importance of the issues, it is expe-
dient to allocate the costs of nature protection activities on de-
finite lines in the financial statements.

the items of business contracts and excee-
ding the limits of pollution of the environment
and others.

The above mentioned information and
managerial decisions made by the manage-
ment based on it, will allow the company to
take its ecological and economic niche at the
market in the conditions of competition, which
should be optimal.

Unfortunately, the method guidelines on
the application of accounting records,
approved by MFU from 29.12.2000, No 356
do not offer a form where you could prepare
such information. In our view, to ensure the
visibility of the economic activities related to
nature protection activities, it is appropriate to
have the following statements of the analyti-
cal accounting of the costs (Table 1).

When commenting on this statement, you
should pay attention to the following
moments: to make the right financial state-
ments for the year you should prepare to draw

Tab. 2: Accounting records for accounting expenses and
liabilities related to nature protection activities

it up from the first month of the reporting year.
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Source: The Author's own development [7; 10]
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Tab. 3: Income statement (statement of total income)

4. Shevchuk, V. O. (2013). Assets as the
objects of account, control and analy-
sis: the problems of ecological-eco-
nomic identification and interpretation.
Oblik i finansy (Accounting and
Finance), 1(59), 66-73 (in Ukr.).

5. Barney, J. B. (1991). Firms resources
and sustained competitive advantage.
Journal of Management, 1, 99-120.

6. Pigou, A. C. (1975). Optimal Taxation
in the Presence of Externalities.
Swedish Journal of Economics, 77
86-98.

7. Rassulova, N. V. (2007). The metho-
dological and methodical aspects of
nature protection activity accounting.
Lviv: Zbirnyk naukovo-prykladnykh
prats «Menedzhment ta pidpryemnyt-
stvo v Ukraini: etapy stanovilennia i
problemy rozvytku» Natsionalnoho uni-
versytetu «Lvivska politekhnika» (Lviv:
Collection of applied-scientific works
«Management and entrepreneurship in
Ukraine: stages of development and
problems»), 577 338-344 (in Ukr.).

8. Korneeva, T. I. (2011). Nature protec-
tion activity expenditures accounting
docflow organization. Ekonomika pro-
myslovosti  (Industrial Economics),
1(53), 257-264 (in Ukr.).

9. The Ministry of Finance of Ukraine
(1999). The Accounting Statement
(Standard) 16 «Expenditures». Ret-
rieved from www.liga.kiev.ua (in Ukr.).
10. Rassulova, N. V., & Korneeva, T. I.
(2009). Nature protection activity
expenditures and tax accounting.
Paper presented at the International
Scientific Conference «State and

“Conditional information, thousand UAH
Source: The Author's own development

Proposals on perfecting the technique of the account of
nature protection costs were implemented at industrial enter-
prises of Donetsk and Lugansk regions. Author’s developments
was used at the seven coal industry enterprises during 2009-
2013.

The above mentioned information and managerial decisions
made by the management based on it, will allow the industrial
enterprise to take its ecological and economic niche in the mar-
ket under competitive conditions.

Conclusions. The defaults in organization and methodical
accounting have been identified according to the complited
reserch and the questionnaire survey’s results at the Donetsk
and Lugansk regions enterprises. Analytical account of the
costs associated with nature protection activity have been
offered with the aim to necessary information receiving.
Methodical approach to the nature protection activities expendi-
tures accounting has been formed for the discovered defaults
removing. This is done for the further accounting quality degree
rising.

Summing up, it should be determined that in modern con-
ditions the accounting of nature protection activities is an inte-
gral part of the financial and managerial accounting and finan-
cial reporting at enterprises of Ukraine. The timeliness and the
accuracy of records of nature protection activities will enable us
to make informed management decisions, which is important in
the conditions of market relations and fierce competition.

Simultaneously, internal costs control for nature protection
activity is also important, as these costs affect the formation of
the cost price of finished goods (works, services). The solution
of these issues will be presented in further research.
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