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Abstract. The study of entrepreneurship remains a difficult scientific problem. The use of historical
approach is one way of resolving this issue. Developing entrepreneurship is one of the subjects to be studied by the emerging
science, where classical, non-classical and postnonclassical stages of the development are distinguished. The concept
of entrepreneurship is complemented by and expanded at each of these stages. Nevertheless, researchers only approach
the definition of entrepreneurship. Consensus on this issue is missing. Different researchers indicate different characteristics
of entrepreneurship. Identification of the main characteristics of entrepreneurship and the approach to understanding its
essence through the use of historical approach is the purpose of the present article. The author suggests that the concept of
entrepreneurship is broadened and fundamental principles of entrepreneurship are complemented at different stages of the
development of a market economy. Researchers detect various changes in the entrepreneurship and describe them in the
historical framework of classical and non-classical stages of the genesis of science. Entrepreneurship is getting entrepreneurial
income by active economic entities in the course of their risky activities, search for and use of possibilities, establishment of new
production, implementation of innovations and participation in the so called «creative destruction». The creation of new capital
(commercial, industrial or agricultural), the use of special personal qualities of entrepreneurs and their specific behaviour is the
fundamental basis of entrepreneurship. The diversity of manifestations of entrepreneurship and the extend of its fundamental
pillars will enable to successfully predict and adjust his development, including in the countries with a transitive economy.
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CwmipHos B. .

KaHAMAaT eKOHOMIYHMX HayK, OOLEHT, npodecop Kadheapn MEHEO>KMEHTY,

LLIkona ekoHOMIKM Ta MeHemXMeHTY, [lanekocxigHuin hefepanbHuin yHiBepeuTeT, BnagmBocTok, Pociicbka ®enepauis
leHe3unc Teopii NigNPUEMHULITBA HA KNAaCUYHOMY Ta HEKJITACMYHOMY eTanax po3BUTKY HayKu

AHoTauis. Jlocnigy>keHHs NignpueMHULTBA 3anNnLLaeTbCA CKNaAHO HayKOBOK NPO6EMO0, OLHUM i3 CNOCO6iB BUPILLEHHS SKOT
MOXKe ByTW 3aCTOCYBaHHS iCTOpMYHOro nigxody. MignprneMHULTBO, WO PO3BMBAETHLCH, € 06’EKTOM BUBHEHHSA HayKu. KoHuenuis
NigNPUEMHULITBA OMOBHIOETLCS 1 PO3LLNPIOETLCS HA KOXXHOMY 3 eTanis po3BUTKY. Mpu LboMy [OCAIAHNKN NULLE HABNMXKaoTbCA
00 BU3Ha4eHHs nignpvemnHnuTea. JocnigHuKM BKadyoTb Ha BiAMiHHI 3MICTOBHI XapakTepyCTUKX NigNpUeEMHULTBA Ta No-pi3HOMY
BM3HAYaOTb NOro CYTHICTb. MeTOlo CTaTTi € BUSIBNEHHSI OCHOBHMX 3MICTOBHUX XapakTepUCTUK NiGNPUEMHULITBA Ta HABNVKEHHS
[0 BU3HAYEHHS NOro CYTHOCTI HAa OCHOBI BUKOPMCTaHHS iICTOPMYHOIO Nigxoay. ABTOP BMCYBaE NPUMNYLLEHHS NPO Te, WO Ha Pi3HMX
eTanax pPUHKOBOI EKOHOMIKU 3MIiCT MOHATTS «MiANPUEMHNLTBO» 36aravyeTbCs, MOro yHAaMeHTaNbHi OCHOBU LOMOBHIOIOTLCS.
JocnigH1Kun BUSBNAIOTL Ta ONMUCYOTb 3MiHW B NiANPUEMHULTBI B ICTOPUYHMX paMKax KNacU4HOro Ta HEKNTaCUYHOro eTanis reHesuncy
HayKku. MignpMeEMHNLTBO — Lie OTPUMaHHS NigNPUEMHMNLBKOIO AOXOAY aKTUBHUMU CYy6’€KTaMy €KOHOMIYHMX BiAHOCKH B MPOLECI
PU3NKOBaHOI AiANbHOCTI 3 MOLLYKY Ta BUKOPUCTaHHS MOXX/IMBOCTEW, 3anoyaTKyBaHHA HOBOMO BMPOOHMLUTBA, BNPOBaLKEHHS
iHHOBaL,ji, y4acTi B «TBOPYOMY PYMHYBaHHi». [1ignpneMHULTBO 34iNCHIOETLCA Ha hyHAAMEHTasNbHIi OCHOBI CTBOPEHHSI HOBOIO
Kanitany, BUKOPUCTaHHS 0COBNBUX OCOBUCTICHNX SIKOCTEN i cneumndivHOl noBediHkM NignpueMLiB. YpaxyBaHHS Pi3HOMaHITHNX
NPosBIB NIANPUEMHULTBA, PO3LLNPEHHS NOro hyHAAMEHTaNIbHNX OCHOB [O3BOMUTL YCNILUHO NPOrHO3yBaTy 1 KOPUryBaTy ioro
PO3BUTOK, Y TOMY Y/CAI B KpaiHax i3 TPaH3UTMBHOK EKOHOMIKOLO.

Knio4oBi cnoBa: nignpueMHULTBO; eTanu Po3BUTKY HayKu; OCHOBHI pUCK NigNPUEMHULTBA; CTBOPEHHSI HOBOIO Kanitasy.

CmupHos B. .

KaHouaaT 3KOHOMUYECKMX HayK, OOLEHT, npodeccop kadenpbl MEHEO)KMEHTA,

LLIkona aKoOHOMMWKUN 1 MeHeKMeEHTa, [anbHeBOCTOUHbIN dhepgepanbHbI yHUBEPCUTET, Poccuiickas ®epgepaumst

leHe3uc Teopuu NpegnpUHUMAaTENIbCTBA HA KJ1aCCUYECKOM U HEKJ1AaCCUYECKOM 3Tanax pa3BuUTUS HAayKu

AHHOTaumsa. VccnemoBaHve npegnpUHMMATENbCTBA OCTAETCHA COXKHOW Hay4HoW npobnemoit. [NpuMeHeHne MCTOPUHECKOro
noaxona sIBNSIETCS OAHUM 13 CNOCOO0B paspeLLeHmst 3To NpobnemMbl. PassrBatoLLieecs NpeanpUHMMaTENbCTBO SBISIETCS 0O bEKTOM
N3yyeHns Hayku. B paseBuTiM HayKu BbIGENSOTCS KNacCUYECKUA, HEKIACCMYECKNIA U MOCTHEKNIAcCUYeCcKmii aTanbl. KoHuenums
npennpuHMaTENbCTBA AOMOMHSAETCSA U PacLUMPSAETCS Ha KaXXaoM U3 aTux atanos. Npu 3Tom nccnegosaTenmn b NpuenmnmxatoTcs
K onpegeneHnio npeanpuHimaTenscTea. EQMHCTBO MHEHWI MO 3TOMY BOMPOCY OTCYTCTBYET. PasHble nccnepgoBaTen ykasblBatoT Ha
pasfnnyHble cofepKaTesbHble XapaKTeEPUCTUKN NPeanpyHIMaTENbLCTBA Y NO-PasHOMY ONPERENSIOT ero CyLUHOCTb. Lienbio gaHHoM
cTaTby SBMSETCS BbISIBIEHNE OCHOBHbIX COAepKaTelbHbIX XapakTepUCTVK NpeanpuHMMaTensCTea U NpUGAKeHNE K ONpeneneHno
€ro CyLHOCTN Ha OCHOBE MCMOJMb30BaHUSI UCTOPUYECKOro nopxopa. ABTOP CTaTbil BblgBUraeT MPEArioNioXXeHe O TOM, YTO Ha
pasHbIX aTanax pasBUTUSi PbIHOYHOW 9KOHOMUKY COAEP XKaHNE MOHATUA NPeaAnprHMMaTenscTea oborallaetcs, a yHaameHTabHbIe
OCHOBbI NpeanprHMMaTenbCTBa AOMNoNHSoTCS. ViccnenoBaTtenn o6Hapy>XMBatoT U3MEHEHVS B NPEANPUHMMATENBCTBE 1 OMNMCHIBAOT
UX B UCTOPUYECKNX pamKax KJIAaCCUHECKOrO N HEKSTACCUYECKOrO 3TanoB reHe3nca Hayku. [peanprHMMaTenscTBo — 3TO NPOLECC
nony4YeHnss NPEeQNPUHUMATENbCKOrO [0X0Aa aKTUBHBIMU 3KOHOMUYECKMMU CYObeKTamy B XOAe PUCKOBaHHOW AesTENbHOCTU
Mo MOWCKY W UCMOJSIb30BaHUIO BO3MOXXHOCTEN, YYPEXOEHNIO HOBOrO MPOU3BOACTBA, OCYLLUECTBEHMIO WHHOBALMA, y4acTuio B
«CO3VaaTebHOM paspyLueHur». MNpeanprHIMaTENbLCTBO OCYLLECTBASETCSA Ha (DyHAAMEHTaIbHON OCHOBE CO34aHUsi HOBOro Kanutana
(ToproBoro, NPOMbILLAEHHOrO UM CENbCKOXO3ANCTBEHHOIO), NCMONB30BaHNS 0COObIX IMYHOCTHBIX Ka4ecTB NpeanpuHuMaTenei,
nx crneuncn4eckoro noBeaeHnsl. Y4eT MHoroo6pasnst NposiBREHWA NPeanpPUHMMaTENbCTBA, PacLUMPeHUst ero hyHaaMeHTanbHbIX
OCHOB MO3BOJNT YCMELLHO NPOrHO3MPOBaTL 1 KOPPEKTUPOBATL €ro Pa3BuTHE, B TOM YUCTIE B CTPaHax C TPaH3UTUBHOW S3KOHOMUKOIA.
KnioueBble cnoBa: npeanpuHUMAaTesibCTBO; 3Tarbl PasBUTUA HayKW; OCHOBHbIE YepPTbl MPeAnpUHUMATENLCTBA; COo3haHue
HOBOro KanuTana.
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1. Introduction

Entrepreneurship occupies one of the leading places in
the market economy. Entrepreneurship is an important strate-
gic resource and the main domestic source of economic de-
velopment. Such representation has developed in the scienti-
fic community. However, the specialists draw attention to the
growing danger of «undermining the people’s entrepreneur-
ship» [1, 9]. Identification of the main characteristics of entre-
preneurship and the definition of its nature will reduce the le-
vel of such risk.

The progress of society and economy in the conditions of
limited resources and the exhaustion of other sources of de-
velopment increasingly depends on the extent, quality and im-
pact of entrepreneurship. An effective socio-economic model
of people’s capitalism provides this parameter as «the eman-
cipation of entrepreneurship initiative of citizens, access to
capital and related income» [2, 25]. R. Coase and N. Wang
(2013) attributed the economic success of modern China to
the spontaneous realisation of the elements of this model.
They note: «...the peasants in the countryside and the unem-
ployed in cities quickly took advantage of economic freedoms
to engage in private enterprise. The rise in the private sector
became the main engine of economic growth in the 1980s and
beyond» [3, 161].

Entrepreneurship gives the initial impetus to changes in
the economy. An entrepreneurship itself is constantly chan-
ging and evolving. The development of entrepreneurship
means the appearance of a new quality and, therefore, leads
to changes in its substantive characteristics and in some ele-
ments of the essence. The complexity arises from the fact
that the question of the content and nature of entrepreneur-
ship for a long period of time remains controversial. Leading
researchers give different definitions of entrepreneurship.
W. Gartner (1985, 1988) defines entrepreneurship as a type
of organisational process and as a startup company (crea-
tion of a new company) [4] or access to a new market [5].
P. D. Reynolds, M. Hay and S. M. Camp (1999) believe that
entrepreneurship is any attempt to create a new business or
venture, such as self-employment, a new business organisa-
tion or the expansion of an existing business, by an indivi-
dual, a team of individuals or an established business [6, 3].
H. Stevenson and J. C. Jarillo (1990) define entrepreneurship
as an ability of individuals to recognise and use technological
or organisational opportunities [7]. I. Kirzner (1973) highlights
the sensitivity of entrepreneurs, their ability to detect oppor-
tunities and to restore the disturbed equilibrium in the econo-
my [8]. S. Shane and S. Venkataraman (2000) also recognize
the identification of opportunities as the main characteristic
of entrepreneurship [9]. J. S. Eckhardt and S. Shane (2003)
define entrepreneurship as a dynamic process of re-balan-
cing the economy on the basis of the interaction of enterpri-
sing individuals and potentially profitable opportunities [10].
J. G. Kovin and D. P. Slevin (1989) allocate entrepreneurial
orientation of some economic actors as the main characte-
ristics of entrepreneurship [11].

The application of historical approach in the study of en-
trepreneurship is one way to approach the understanding of its
substantial characteristics. After identifying the main features
of entrepreneurship, it will be possible to predict its develop-
ment and regulate the processes that occur.

2. Methodology

Scientific knowledge of entrepreneurship depends on
the state of the tool of knowledge which is science. Scien-
ce evolves with society, economy and man. The theory of
entrepreneurship is a set of interrelated scientific concepts
and judgments, which reflect a sustainable relationship bet-
ween the phenomena and processes in the sphere of eco-
nomy. Elements of the theory of entrepreneurship appeared
at early stages of the formation of science. Further scientific
knowledge on entrepreneurship supplemented and expan-
ded along with the development of the subject, society,
economy, man and science.

Two stages are distinguished in the history of formation
and development of science, namely the pre-scientific stage
and the stage of development of science. At the pre-scientific
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stage, models for the transformation of objects covered by ac-
tivities are created by the schematisation of practice. When the
pre-scientific stage is complete, science in the proper sense
of the word begins. The formation of the theory as a special
type of knowledge along with the identification of rules and
dependencies, which the emerging science operates with, is
the moment. The special feature of the theory is that it ena-
bles obtaining empirical relationships as a consequence of
the theoretical postulates. Science progresses in three stages:
classical (17-19" centuries), non-classical (first half of the
20" century) and postnonclassical (second half of 20" centu-
ry - present). Addressing of everything that relates to the sub-
ject, goals and values, means and activities is a condition of
obtaining scientific knowledge about the object at the classical
stage. The relationship between knowledge about the object
and the nature of its activities is accounted for at the non-clas-
sical stage; however the ties between intrascientific and social
values and objectives are not the subject of scientific research.
The relationship between the nature of the resulting knowledge
about the object, its activities and value-oriented structures is
considered at the modern postnonclassical stage [12].

The knowledge of entrepreneurship depends on the state
of science. The knowledge of entrepreneurship starts at the
classical stage of science development and continues at the
following, non-classical, stage of science development. Entre-
preneurship is actively studied at the modern stage of science
development. A single, i.e. recognised by all researchers, un-
derstanding of entrepreneurship, including the complex of its
substantial characteristics, essential features, principles, re-
sources, factors, conditions and rules of implementation [13],
has been lacking so far. Various definitions distinguish its in-
dividual features given by different researchers. The applica-
tion of the historical approach combined with the reflexive ap-
proach under a more general integrative approach may result
in a solution to the problem [14, 124]. This approach assumes
that developing entrepreneurship is to be researched. It will
be applied to assess the results of the study of entrepreneur-
ship at the classical and non-classical stages of science de-
velopment.

3. Brief Literature Review

The historical approach is increasingly used in manage-
ment disciplines. M. Bucheli and R. D. Wadhwani (2013) acted
as editors of the collection of works on the history, theory and
methods of organisation in time [15]. M. Rowlinson, J. Hassard
and S. Decker (2014) studied research strategy in the history
of organisation [16]. M. Kipping and B. Usdiken (2014) justified
specific proposals to increase the role and influence of history
in organisational theory and management [17].

The historical approach also brings valuable and varied
results related to the study of entrepreneurship and capi-
tal as its economic base [18]. The consideration of entre-
preneurship as a process is one of the most important re-
sults. J. S. McMullen and D. Dimov (2013) note that the pro-
cess approach is becoming a hallmark of entrepreneurship
research [19]. To a certain extent, the process approach re-
solves longstanding disputes about the original research of
entrepreneurship and, along with the previously mentioned
researchers, engages scientists such as M. B. Low and
I. C. Macmillan (1988) [20], O. Sorensen and T. Stuart (2008)
[21], J. Wiklund, P. Davidsson, D. B. Audretsch and C. Karls-
son (2011) [22]. The consideration of entrepreneurship as
a multilevel process is another important result. M. Tripsas
(1997) researched the technological and competitive history
of the typesetter industry from 1886 to 1990 and showed the
crucial importance of three factors: investment, facilities,
and the appropriability through specialised complementary
assets [23]. D. P. Forbes and D. A. Kirsch (2011) examined
the emergence of new industries in a historical perspective
[24]. R. Agarwal and S. Braguinsky (2015) showed how one
can study the development of entrepreneurship at the level
of a firm, market and industry [25]. O. Soskin (2012) asses-
ses the use of a variety measures in economic policy with
regard to entrepreneurship on the example of Austria [26].

The consideration of time-varying context is required in
order to better understand entrepreneurship in the past, the
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present and the future. F. Welter (2011) indicates that there is
growing recognition in research dedicated to entrepreneurship
that economic behaviour can be understood better within its
historical, temporal, institutional, spatial and social contexts
[27]. H. Haveman, J. Habinek and L. Goodman (2012) show
the importance of grounding studies of entrepreneurship in
historical context [28]. S. A. Zahra and M. Wright (2011) justi-
fy the need to recognise the multiple dimensions of entrepre-
neurial activities in terms of time [29].

W. J. Baumol (1996) examined the temporal aspect of the
evaluation of the impact of institutions on entrepreneurship
[30].

The relationship between entrepreneurship and economic
change, which manifests itself in different ways within different
historical periods, was marked by leading researchers such
as J. Schumpeter (1947) [31]; W. J. Baumol and R. J. Strom
(2007) [32]; S. Lippmann and H. E. Aldrich (2014) [33].

However, the researchers of entrepreneurship do not take
into account the position that developing entrepreneurship
is the subject of emerging science. Mature science applies
more effective tools in order to identify features which have
previously not been recorded.

4. The formation of the concept of entrepreneurship
at the classical stage of science development

R. Cantillon (1931) made the first scientific attempt to de-
velop the concept of entrepreneurship. He defines entrepre-
neurship as the harmonisation of
the market offer with the market
demand with regard to a high risk
form of trading activity in various
commodity markets [34]. Cantillon
emphasises the priority of trade in
the economy and society. Entre-
preneurship is, firstly, a trading ac-
tivity aimed at the harmonisation
of the market offer with the market
demand. Secondly, it is a risky ac-
tivity. These are two most impor-
tant features of entrepreneurship.
The creation and use of new tra-
ding capital is required for them to
manifest themselves.

A. Turgot (1977) considers that
entrepreneurs provide a produc-
tion process and the smooth sale
of the output as a result of free flow
of capital between different sec-
tors [35]. Entrepreneurship means
a change in both agricultural and
industrial capital. These are the
third and fourth features of entre-
preneurship. This new agricultu-
ral and industrial capital is created
and used by entrepreneurs in conditions of the free flow of
capital between industries.

A. Smith (1776/1976) associates the entrepreneur with the
establishment of new production, introduction of a new branch
of industry or commerce, application of a new method in ag-
riculture with resources such as capital, labour and raw mate-
rials [36]. Smith integrates the basic features of entrepreneur-
ship in his definition and adds a fifth feature. The fifth feature
of entrepreneurship is the establishment of a new production.
All the features of entrepreneurship involve the creation and
use of new productive capital (commercial, industrial and ag-
ricultural).

The principles and ideas advanced by J. B. Say (1845)
greatly promote the development of the concept of entrepre-
neurship. An entrepreneur is an economic agent that com-
bines and coordinates the factors of production, the one who
moves economic resources from the area of low productivity
and low income to the area of higher productivity and profi-
tability. The specific activity of the entrepreneur is equally im-
portant in agriculture, industry and trade. Say shows a simila-
rity of entrepreneurship with the traditional factors of produc-
tion. Depending on the results of production, the entrepreneur
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pays the appropriate share of income to the owner of each
factor and keeps the balance [37]. Say confirms the main fea-
tures of entrepreneurship in production and shows that the
entrepreneur builds a resources - factors - more productive
capital (agricultural, industrial, commercial) chain.

J. H. von Thunen (1960) most adequately defines the role
of the entrepreneur in the economy of the 19th century ta-
king into consideration the achievements of science of that
time. Thunen writes that an entrepreneur is an inventor and re-
searcher in his field, a contender for the residual, risky and un-
predictable income. This income remains from gross profit for
a business transaction, if you subtract from it the interest on
the capital invested, the management fee and the insurance
premium on calculable risk of losses [38]. Thunen confirms the
riskiness of business activities and adds a sixth feature of en-
trepreneurship. The sixth trait of entrepreneurship is the imple-
mentation of the innovation. The creation and use of new capi-
tal occurs whith the implementation of innovations.

The formation of the theory of entrepreneurship at the
classical stage of science development is shown in Table 1.

Elimination in the theoretical explanation and description of
everything that relates to the subject of cognition in the theo-
retical explanation and description, distraction from the per-
sonal component, approaching the understanding of the es-
sence of entrepreneurship and the importance of creating new
capital occurs at the classical stage of science development.

Tab. 1: The formation of the entrepreneurship theory at the classical stage

of science development

Source: Compiled by the author based on [34-38]

5. The development of the concept of entrepreneurship
at the non-classical stage of science

At the non-classical stage of development, science is
based on the paradigm and ideas of relativity, discreteness,
probability of additionality. The scope and role of consump-
tion in the economy increases during the transition to ma-
chine production. The utmost usefulness of material benefits
and utilisation of factors of production is taken into account
in economic studies. The neoclassical theory is in a dominant
position in economic science. It examines the economic agent
who acts rationally to maximise benefits in a competitive mar-
ket under the conditions of the perfect information and invio-
lability of the capitalist system. The neoclassical theory gives
priority to the study of circulation, proves the equal impor-
tance of factors of production in value creation.

Activities of entrepreneurs are taken into account in the
works by W. S. Jevons (1905) [39] and L. Walras (1954) [40],
however theoretical aspects of the development of are omit-
ted. Nevertheless, F. Wieser (1992), one of the founders of
the Austrian school who sought to study the economy in dy-
namic, conducts a study of entrepreneurship. The leadership
of the entrepreneur begins with the creation of an enterprise.



The entrepreneur shall attract the necessary capital, substan-
tiate the idea, develop a plan and implement it, attract per-
formers and carry out the general management of the busi-
ness. Entrepreneur is distinguished by resourcefulness, cou-
rage, the ability to track changes in business life and respond
to them [41]. Wieser describes in detail the content of entre-
preneurial activity. He considers that the main characteristics
of entrepreneurship are the establishment of a company and
the attraction of the necessary capital.

The neoclassical approach to the economy describes a
long-term balance in terms of market competition as follows.
All the finished product should go to the owners of the fac-
tors of production. Business income in this case should be
zero. However, this theoretical conclusion is refuted by prac-
tice. Researchers try to resolve the contradiction in two ways:
1) by the consideration of profit as the utmost product of en-

trepreneurial abilities which is another factor of production
attributing directly to entrepreneurs;
2) the interpretation of profit as a residual income.

A. Marshall (1920) and J. B. Clark (1992) used their ap-
proach to profit from the positions of the utmost product of
entrepreneurial abilities, organisational skills of the entrepre-
neur. Marshall develops his own principle of substitution. Ac-
cording to this principle, the entrepreneur substitutes less
productive factors with more productive and thus ensures the
progress at individual enterprises and the expansion of pro-
ductive capacities in society in general [42]. Clark describes
the production process as the use of the four factors. On the
basis of free competition, each factor is imputed to a share of
the revenue [43]. Marshall and Clarke note another important
feature of entrepreneurship, which is a more adequate use of
factors of production.

While considering another approach. F. H. Knight (1921)
finds a satisfactory solution to the contradictions of the above-
mentioned neoclassical theory. According to this solution, the
principles of utmost productivity of factors of production are
in operation under expectations (ex ante), and the residual in-
come arises only at the stage of the implementation of such
expectations (ex post) [44]. F. Knight emphasises risky acti-
vities as the main feature of entrepreneurship and the impor-
tance of personality components of entrepreneurship.

R. G. Hawtrey (1944) also considers the profit of the en-
trepreneur as a residual income. The trading abilities of the
entrepreneur, that is abilities to sell products, are a source of
income and a determinant of the size of the enterprise. Turn-
over growth provides an increase in the amount of profit. The
minimum level of profit is a regulator of distribution and pro-
duction. A specific factor of production which is contrasted
to all the others is rewarded with profit as a residual income.
Hawtrey believes that the profit goes to a limited number of
«able profit-makers» who are constantly looking for sales op-
portunities [45]. Hawtrey singles out another feature of en-
trepreneurship. This feature is finding and using opportuni-
ties. And the «able profit-makers» must obviously be able to
create and implement new capital.

A peculiar view of the phenomenon of entrepreneurship
is proposed by the representatives of the German historical
school. M. Weber (1930) and W. Sombart (1915-1967) con-
sider religious, ethical foundations of entrepreneurship un-
derstood as the activities of a bold innovator which creates
a new structure. According to Weber, the Protestant ethics
and charismatic personality traits are thus of paramount im-
portance [46]. Sombart highlights two controversial essences
in the bourgeois - the «entrepreneurial spirit» and the «bur-
gher (civilian) spirit». The entrepreneurial spirit includes the
willingness to take risks. The burgher spirit involves prudence
and other traditional virtues [47]. Weber and Sombart noted
the main features of entrepreneurship, nevertheless they al-
so highlighted the importance of the personal component of
spiritual and moral principles of entrepreneurship. The fair-
ness of such an approach has been confirmed by modern
researchers, who believe that following the «Confucian tra-
dition» is one of the reasons for the rapid economic growth
of several Asian countries [48]. O. Soskin (2010) proposes
to use one of the main principles of «Confucian capitalism»
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(consideration of the family as of the basic economic unit) in
the aforementioned model of people’s capitalism (or «natio-
nal capitalism»).

The comprehension of economic issues within the frame-
work of the school of institutionalism is opposite to the or-
thodox vision. The founders of this school believe that entre-
preneurship is a special type of behaviour realised in the ex-
change. They do not give a scientific definition of entrepre-
neurship and profit. They associate entrepreneurship with a
particular class (social group). T. Veblen (1898) comes to the
conclusion that monetary benefit is the interest of the entre-
preneur. Buying and selling is the main means of achieving the
goal of the entrepreneur. The usefulness of the equipment and
capital is derived from their material surplus [49]. D. Commons
(1931) draws a distinction between existing production plants
(going plants) and existing firms (going businesses). According
to Commons, going plants are technical organisations. Going
businesses take interest only in the money issues. The trans-
actions in which they participate do not lead to the creation of
new value, but only lead to its redistribution [50]. Veblen and
Commons believe that the specific behaviour of individual eco-
nomic entities is the main feature of entrepreneurship.

J. A. Schumpeter (1934) justifies the position that entre-
preneurship is the main factor of economic development. Ac-
cording to Schumpeter, innovation entrepreneurs are the en-
gine of economic progress and the cause of the cyclical struc-
tural changes. The activity of the entrepreneur is the back-
bone of economic development which secures the transition
of the economy from one equilibrium state to another. The
development represents the «implementation of new combi-
nations» existing in the sphere of things and forces. A market
is a process of «creative destruction» [51]. Schumpeter re-
cognises the main features of entrepreneurship, highlighting
the major features of the promotion of innovations in the mar-
ket through a venture business thus ensuring dynamic eco-
nomic growth. The dynamic growth of the economy involves
the creation and use of new capital by the owners.

Representatives of the neo-Austrian economic school al-
so conduct a thorough study of entrepreneurship. For L. Mi-
ses (1951), F. Hayek (1989), market competition is insepara-
ble from the entrepreneurial process. Mises suggests that the
funds, which are managed by the entrepreneur, are modified.
Mises considers any actor as an entrepreneur, if he/she acts
in the face of uncertainty. The choice of the cheapest method
of production of goods is an act of entrepreneurship [52]. Ac-
cording to Hayek’s idea, the essence of entrepreneurship is a
search for and study of new opportunities [53]. Risky activi-
ties, the specific behaviour, the search for new opportunities
are recognised by Mises and Hayek as important features of
entrepreneurship.

The development of the entrepreneurship theory at the non-
classical stage of science development is shown in Table 2.

The complex of the basic traits of entrepreneurship is com-
plemented by meaningful characteristics of entrepreneurship,
special personal qualities of entrepreneurs, their specific be-
haviour, participation in the «creative destruction», search for
and use of the capabilities and other specific manifestations.
The fundamentals of entrepreneurship are extended by the
inclusion of personal and behavioural characteristics in their
number.

6. Conclusion

The formation of the theory of entrepreneurship takes
place at the classical stage of science development under the
conditions of the formation of the industrial society and the in-
dustrial economy. Getting income by active economic agents
engaged in risky activities due to the flow of capital via the es-
tablishment of new production and implementation of innova-
tions are included in the initial characteristics of entrepreneur-
ship. The creation of new capital is the fundamental basis for
these characteristics to manifest [54, 305].

The theory of entrepreneurship reaches a medium le-
vel of development at the non-classical stage of the science
development when the industrial society and the industrial
economy reach maturity. A set of basic features of entrepre-
neurship is complemented. Special personal characteristics of
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Tab. 2: The development of the entrepreneurship theory at the non-classical stage of science
development

Source: Compiled by the author based on [41-53]

entrepreneurs, their specific behaviour, participation in «crea-
tive destruction», search for and use of opportunities are these
additional features. The fundamentals of entrepreneurship ex-
tend. The creation of new capital, the use of special personal
qualities and a specific behaviour are recognised as the basics.

None of the main features of entrepreneurship that have
been identified by researchers would have occurred without
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nomy will help to predict its development and to regulate the
relevant processes.

1. Bilorus, O. (2015). Replenishment evolution and structural transformation of global capital. Economic Annals-XXI, 155(11-12), 4-9. Retrieved from http://
soskin.info/en/ea/2015/155-11-12/Economic-Annals-contents-S155-0001(in Russ.)
2. Soskin, O. 1. (2010). The model of people’s capitalism as the basis of Ukrainian economy competitive development. Ekonomist (The Economist), 2, 21-25.

Retrieved from http://soskin.info/news/2996.html

3. Coase, R., & Wang, N. (2012). How China Became Capitalist. Palgrave Macmillan UK. doi: https://doi.org/10.1057/9781137019370
4. Gartner, W. B. (1985). A conceptual framework for describing the phenomenon of new venture creation. Academy of Management Review, 10(4), 696-706.

Retrieved from https://www.jstor.org/stable/258039

5. Gartner, W. (1988). «Who is an entrepreneur?» Is the wrong question. American Journal of Small Business, 12(4), 11-32. Retrieved from
https://zabdesk.szabist.edu.pk/CoursePortFolioFiles/Mubin_1140_2758_1/who%20is%20an %20ent%20-%20lums.pdf

6. Reynolds, P. D., Hay, M., & Camp, S. M. (1999). Global Entrepreneurship Monitor: 1999 txecutive report. Kauffman Center for Entrepreneurial Leadership
at the Ewing Marion Kauffman Foundation. Retrieved from http://www.gemconsortium.org/report

Smirnov, V. / Economic Annals-XXI (2017), 164(3-4), 14-19

18


http://soskin.info/en/ea/2015/155-11-12/Economic-Annals-contents-S155-0001
http://soskin.info/en/ea/2015/155-11-12/Economic-Annals-contents-S155-0001
http://soskin.info/news/2996.html
https://doi.org/10.1057/9781137019370
https://www.jstor.org/stable/258039
https://zabdesk.szabist.edu.pk/CoursePortFolioFiles/Mubin_1140_2758_1/who%2520is%2520an%2520ent%2520-%2520lums.pdf%0D
http://www.gemconsortium.org/report

ECONOMIC THEORY AND HISTORY OF ECONOMIC THOUGHT

7. Stevenson, H., & Jarillo, J. C. (1990). A paradigm of entrepreneurship: entrepreneurial management, Strategic Management Journal, 11, 17-27.
http://www.jstor.org/stable/2486667

8. Kirzner, |. (1973). Competition and Entrepreneurship. Chicago: University of Chicago Press.

9. Shane, S., & Venkataraman, S. (2000). The promise of entrepreneurship as a field of research. Academy of Management Review, 25, 217-226.
http://www.jstor.org/stable/259271

10. Eckhardt, J., & Shane, S. (2003). The individual-opportunity nexus: a new perspective on entrepreneurship. In Acs, Z., & Audretsch, D. (Eds.), Handbook
of Entrepreneurship Research: An Interdisciplinary Survey and Introduction (pp. 161-191). Springer US. doi: https://doi.org/10.1007/b105789

11. Covin, J. G., & Slevin, D. P. (1989). Strategic management of small firms in hostile and benign environments. Strategic Management Journal, 10(1), 75-87.
doi: https://doi.org/10.1002/smj.4250100107

12. Stepin, V. S. (2000). Theoretical knowledge. Moscow: Progress-Tradition (in Russ.).

13. Smirnov, V. P. (2012). Methodological foundations of entrepreneurship. Vestnik Tomskogo gosudarstvennogo universiteta (Journal of Tomsk State
University), 355, 127-132 (in Russ.).

14. Smirnov, V. P., & Belkin, V. G. (2015). Experience in the application of the principle of methodological pluralism in the study of entrepreneurship. Asian
Social Scienc, 11(7), 122-127. doi: https://doi.org/10.5539/ass.v11n7p122

15. Bucheli, M., & Wadhwani, R. D. (Eds.). (2013). Organizations in Time: History, Theory, Methods. New York: Oxford University Press.

16. Rowlinson, M., Hassard, J., & Decker, S. (2014). Research Strategies for Organizational History: A Dialogue between Organization Theory and Historical
Theory. Academy of Management Review, 39(3), 250-274. doi: https://doi.org/10.5465/amr.2012.0203

17. Kipping, M., & Usdiken, B. (2014). History in Organization and Management Theory: More Than Meets the Eye. The Academy of Management Annals, 8(1),
535-588. doi: https://doi.org/10.1080/19416520.2014.911579

18. Piketty, T. (2014). Capital in the 21 Century. Paris: Harvard University Press.

19. McMullen, J. S., & Dimov, D. (2013). Time and the entrepreneurial journey: The problems and promise of studying entrepreneurship as a process. Journal
of Management Studies, 50(8), 1481-1512. doi: https://doi.org/10.1111/joms.12049

20. Low, M. B., & MacMillan, I. C. (1988). Entrepreneurship: Past research and future challenges. Journal of Management, 14(2), 139-161. doi:
https://doi.org/10.1177/014920638801400202

21. Sorenson, O., & Stuart, T. (2008). Entrepreneurship: A field of dreams? Academy of Management Annals, 2(1), 517-543. doi:
https://doi.org/10.1080/19416520802211669

22. Wiklund, J., Davidsson, P., Audretsch, D. B., & Karlsson, C. (2011). The future of entrepreneurship research. Entrepreneurship Theory and Practice, 35(1), 1-9.
doi: https://doi.org/10.1111/j.1540-6520.2010.00420.x

23. Tripsas, M. (1997). Unraveling the Process of Creative Destruction: Complementary Assets and Incumbent Survival in the Typesetter Industry. Strategic
Management Journal, 18(S1), 119-142. doi: https://doi.org/10.1002/(SICI)1097-0266(199707)18:1+<119::AID-SMJ921>3.0.CO;2-0

24. Forbes, D. P., & Kirsch, D. A. (2011). The Study of Emerging Industries: Recognizing and Responding to Some Central Problems. Journal of Business
Venturing, 26(5), 589-602. doi: https://doi.org/10.1016/j.jousvent.2010.01.004

25. Agarwal, R., & Braguinsky, S. (2015). Industry evolution and entrepreneurship: Steven Klepper’s contributions to industrial organization, strategy,
technological change, and entrepreneurship. Strategic Entrepreneurship Journal, 9(4), 380-397. doi: https://doi.org/10.1002/sej.1179

26. Soskin, O. I. (2012). Economic policy for small and medium business in the framework of the model of national capitalism: the Austrian experience.
Journal of European economy, 11(2), 168-184. Retrieved from http://dspace.tneu.edu.ua/bitstream/316497/412/2/t11_2_2012_ru.pdf (in Russ.)

27. Welter, F. (2011). Contextualizing Entrepreneurship - Conceptual Challenges and Ways Forward. Entrepreneurship Theory and Practice, 35(1), 165-184.
doi: https://doi.org/10.1111/j.1540-6520.2010.00427 .x

28. Haveman, H. A., Habinek, J., & Goodman, L. A. (2012). How Entrepreneurship Evolves: The Founders of New Magazines in America, 1741-1860.
Administrative Science Quarterly, 57(4), 585-624. doi: https://doi.org/10.1177/0001839212467168

29. Zahra, S. A., & Wright, M. (2011). Entrepreneurship’s Next Act. Academy of Management Perspectives, 25(4), 67-83. doi: https://doi.org/10.5465/amp.2010.0149
30. Baumol, W. J. (1996). Entrepreneurship: Productive, Unproductive, and Destructive. Journal of Business Venturing, 11(1), 3-22. doi:
https://doi.org/10.1016/0883-9026(94)00014-X

31. Schumpeter, J. A. (1947). The Creative Response in Economic History. The Journal of Economic History, 7(2), 149-159. doi: https://doi.org/10.1017/
S0022050700054279

32. Baumol, W. J., & Strom, R. J. (2007). Entrepreneurship and Economic Growth. Strategic Entrepreneurship Journal, 3-4(1), 233-237. doi:
https://doi.org/10.1002/sej.26

33. Lippmann, S., & Aldrich, H. E. (2014). History and Evolutionary Theory. In Bucheli, M., & Wadhwani, R. D. (Eds.), Organizations in Time: History, Theory,
Methods. Oxford: Oxford University Press.

34. Cantillon, R. (1931). Essai sur la nature du commerce en general. (H. Higgs, Trans.). London: Macmillan. Retrieved from http://oll.libertyfund.org/titles/
cantillon-essai-sur-la-nature-du-commerce-en-general--7

35. Groenewegen, P. D. (1977). The Economics of A. R. J. Turgot. Springer Netherlands doi: https://doi.org/10.1007/978-94-010-1073-3

36. Smith, A. (1976). An Inquiry into the Nature and Causes of the Wealth of Nations. R. A. Campbell and A. S. Skinner (Eds.). Oxford: Oxford University Press.
37. Say, J. B. (1855). A Treatise on Political Economy. (C. R. Prinsep, Trans.). (6" ed.). Philadelphia: Grigg & Elliot. Retrieved from http://www.econlib.org/
library/Say/sayT.html

38. Thunen, Von, J. H. (1960). The isolated state in relation to agriculture and political economy. In B. W. Dempsey (Ed., Trans.), The Frontier Wage, vol. 2.
Chicago: Loyola University Press.

39. Jevons, W. S. (1888). The Theory of Political Economy. (3 ed.). London: Macmillan. Retrieved from http://www.econlib.org/library/YPDBooks/Jevons/jvnPE.html
40. Walras, L. (1954). Elements of Pure Economics. (W. Jaffe, Trans.). Homewood, IL: Richard D. Irwin, Inc.

41. Wieser, F. (1992). The theory of social economy. Austrian school in political economy. Moscow: Economy (in Russ.).

42. Marshall, A. (1920). Principles of Economics. London: Macmillan. Retrieved from http://www.econlib.org/library/Marshall/marP.html

43. Clark, J. B. (1908). Distribution of wealth. New York: The Macmillan Company. Retrieved from http://www.econlib.org/library/Clark/clkDWO0.html

44. Knight, F. H. (1921). Risk, Uncertainty and Profit. New York: Houghton Mifflin. Retrieved from http://www.econlib.org/library/Knight/knRUP.html

45. Hawtrey, R. G. (1944). Economic Destiny. London: Longmans Green.

46. Weber, M. (1930). The Protestant Ethic and the Spirit of Capitalism. (T. Parsons, Trans.). New York: Scribner’s. 1946. From Max Weber: Essays in Sociology.
47. Sombart, W. (1915; 1967). The Quintessence of Capitalism: A Study of the History and Psychology of the Modern Businessman. (English Trans.). New
York: H. Fertig.

48. Wou, W. (1992). Capitalism: a Chinese version. Asian Studies Centre, Ohio State University.

49. Veblen, T. (1898). Why is economics not an evolutionary science? The Quarterly Journal of Economics, 12(4), 373-397. doi: https://doi.org/10.2307/1882952
50. Commons, J. R. (1931). Institutional economics. The American Economic Review, XXI(4), 648-657. Retrieved from https://www.researchgate.net/
publication/273190973_Institutional_economics_the_American_economic_review_1931_vol_XXI_n_4_pp_648-657

51. Schumpeter, J. A. (1934). The Theory of Economic Development: An Inquiry Into Profits, Capital, Credit, Interest, and the Business Cycle. Cambridge:
Harvard University Press. Retrieved from https://www.researchgate.net/publication/228247192_The_Theory_of_Economic_Development_An_Inquiry_Into_
Profits_Capital_Credit_Interest_and_the_Business_Cycle

52. Mises, Von, L. (1951). Profit and Loss. Alabama: Ludwig von Mises Institute. Retrieved from https://mises.org/library/profit-and-loss-0

53. Hayek, F. (1989). Competition as the open procedure. Mirovaya ekonomika i mezhdunarodnye otnosheniya (World Economy and International Relations), 12,
5-14 (in Russ.).

54. Smirnov, V. P. (2014). Using scientific reflection in the study of entrepreneurship. Life Science Journal, 11(9), 303-306. Retrieved from
http://www.lifesciencesite.com/Isj/life1109s/063_25217life1109s14_303_306.pdf

Received 26.04.2017

Mendeley
Mendeley is a powerful reference manager and an academic social network
with more than 3 million users.
Create a free account to discover relevant research, connect and collaborate with the global community.

by Elsevier

Smirnov, V. / Economic Annals-XXI (2017), 164(3-4), 14-19

19


http://www.jstor.org/stable/2486667
http://www.jstor.org/stable/259271
https://doi.org/10.1007/b105789
https://doi.org/10.1002/smj.4250100107
https://doi.org/10.5539/ass.v11n7p122
https://doi.org/10.5465/amr.2012.0203
https://doi.org/10.1080/19416520.2014.911579
https://doi.org/10.1111/joms.12049
https://doi.org/10.1177/014920638801400202
https://doi.org/10.1080/19416520802211669
https://doi.org/10.1111/j.1540-6520.2010.00420.x
https://doi.org/10.1002/%28SICI%291097-0266%28199707%2918:1%2B%3C119::AID-SMJ921%3E3.0.CO%3B2-0
https://doi.org/10.1016/j.jbusvent.2010.01.004
https://doi.org/10.1002/sej.1179
http://dspace.tneu.edu.ua/bitstream/316497/412/2/t11_2_2012_ru.pdf
https://doi.org/10.1111/j.1540-6520.2010.00427.x
https://doi.org/10.1177/0001839212467168
https://doi.org/10.5465/amp.2010.0149
https://doi.org/10.1016/0883-9026%2894%2900014-X
https://doi.org/10.1017/S0022050700054279
https://doi.org/10.1017/S0022050700054279
https://doi.org/10.1002/sej.26
http://oll.libertyfund.org/titles/cantillon-essai-sur-la-nature-du-commerce-en-general--7
http://oll.libertyfund.org/titles/cantillon-essai-sur-la-nature-du-commerce-en-general--7
https://doi.org/10.1007/978-94-010-1073-3
http://www.econlib.org/library/Say/sayT.html
http://www.econlib.org/library/Say/sayT.html
http://www.econlib.org/library/YPDBooks/Jevons/jvnPE.html%20
http://www.econlib.org/library/Marshall/marP.html%20
http://www.econlib.org/library/Clark/clkDW0.html%20
http://www.econlib.org/library/Knight/knRUP.html
https://doi.org/10.2307/1882952
https://www.researchgate.net/publication/273190973_Institutional_economics_the_American_economic_review_1931_vol_XXI_n_4_pp_648-657
https://www.researchgate.net/publication/273190973_Institutional_economics_the_American_economic_review_1931_vol_XXI_n_4_pp_648-657
https://www.researchgate.net/publication/228247192_The_Theory_of_Economic_Development_An_Inquiry_Into_Profits_Capital_Credit_Interest_and_the_Business_Cycle
https://www.researchgate.net/publication/228247192_The_Theory_of_Economic_Development_An_Inquiry_Into_Profits_Capital_Credit_Interest_and_the_Business_Cycle
https://mises.org/library/profit-and-loss-0
http://www.lifesciencesite.com/lsj/life1109s/063_25217life1109s14_303_306.pdf

